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On September 1, 1998, the Attorney General filed a Motion to
Compel GTE Florida, Incorporated (GTEFL) to Respond to its First
Set of Interrogatories and Third Request for Production of
Documents (PODs), For Expedited Ruling, and Reguest for Oral
Argument. The Attorney General also filed a Mction to Compel
BellScuth Telecommunications, Inc. (BellSouth} to Respond to its
First Set of Interrogatories and Third Request for Productior of
Documents, For Expedited Ruling, and Request for Oral Argument that
day. On September 4, 1998, GTEFL filed its Opposition to the
Attorney General’s Motion. On September 8, 1998, the Attorney
General filed a Motion to Compel Sprint-Florida, Incorporated
{Sprint) to Respond to its First Set of Interrogatories and Third
Reguest for Production of Documents, For Expedited Ruling, and
Request for Oral Argument. On September 9, 1998, Sprint filed its
Response to the Attorney General’s Motion. On September 11, 1998,
the Office of Public Counsel (OPC} filed a Response in Support of
the Attorney General’s Moticns to Compel. On September 14, 1998,
BellSouth filed its Response teo the Attorney General’s Motion to
Compel.

On September 11, 1998, the prehearing officer heard oral
argument regarding these motions. This matter was referred by the
prehearing officer for consideration by the full Commission.

The arguments in the Motions to Compel and the responses of
BellSouth, Sprint, and GTEFL (the companies or the LECs) are
similar. Therefore, staff has addressed all three motions in ¢ne
issue. To the extent possible, the arguments in the LECs’
responses have been combined and summarized. Attachment A to this
recommendation is a chart indicating the interrogatcories thar
remain in dispute. Attachment B contains the interrogatories and
PODs served on the LECs. Staff’s recommendation on the Motions to
Compel is set forth below.

P1SCUSSION OF IJISUE3

ISSUE 1: Should the Commission grant the Attorney General’s Motions
to Compel BellSouth, GTEFL, and Sprint to respond to its First Set
of Interrogatories and Third Request for Production of Documents?

RECOMMENDATION: Staff recommends that the Commission should grant
the Attorney General’s Motions, in part, and deny the motions, in
part. Staff recommends that the companies should be required to
respond to specific interrogatories and requests for production of
documents as set forth below:
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INTERROGATORIES
GTE FLORIDA BELLSOUTH SPRINT-FLORIDA
1(a), 2{a), 5(c}, 19, 21 1{a), 2(a), 9(a-d)w,
5(d), 9{a-d)*, 15, 19(a), 19(b), 21,
18, 19(a), 19(b), 2B(a), 2B (b}
21, 21(a), 47(a).
47 (b}

REQUESTS FOR PRODUCTION OF DOCUMENTS

GTE FLORIDA BELLSOUTH SPRINT-FLORIDA
6, 9, 10, 11w, 12w, 6, 9, 12w 6, 9, 1ll*, 12+
15, 16

*To the extent that the information requested pertains to
relationships among the costs and charges of services provided by
the LECs, or is necessary to verify the information provided to the
Commission in response to staff’s data requests, staff believes
that the companies should be required to respond to these requests.
In view of the time constraints of this proceeding, staff does not
believe that the companies should be required to make any
additional calculations or adjustments in order to provide the
information in the form requested by the Attorney General.

Staff recommends that the Attorney General’s Motions be denied
as it applies to the remaining interrogatories and requests for
production of documents.



DOCKET NO. 980733-TL
DATE: SEPTEMBER 15, 1998

STAFE H The pertinent portions of Chapter 98-277, Laws
of Florida, are as follows:

Section 2 {l) The Legislature has determined that
charges for intrastate switched access
and other services may be set above costs
and may be providing an implicit subsidy

of residential basic local
telecommunications service rates in this
state. Therefore, the Public Service

Commission shall, by February 15, 1999,
study and report to the President of the
Senate and the Speaker of the House of
Representatives the relationships among
the costs and charges associated with
providing basic loc 1 service, intrastate
access, and other services provided by
local exchange telecommunications
companies.

(2) (a) The commission shall, by February
15, 1999, report to the President of the
Senate and the Speaker of the House of
Representatives its conclusions as to the
fair and reasonable Florida residential
basic local telecommunications service
rate considering affordability, the value
of service, comparable residential basic
local telecommunications rates in other
states, and the <cost of providing
residential basic local
telecommunications services in this
state, including the proportionate share
of joint and common costs. .

(b} The local exchange companies shall
provide tc the commission by August 1,
1998, cost data and analysis that support
the cost of providing residential basic
local telecommunications service in their
service area, as prescribed by the
commission for purposes of recommending
the fair and reasonable rate. For the
purpose of verifying the submitted cost
Jdata and analysis, the commissicn and all
intervenors shall have access to the
records related to the cost of providing
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“pending action” in which discovery is available. In addition,
Sprint argues that the Commission will not make a final
determinaticon in this proceeding that will affect the substantial
interests of any party. As such, Sprint believes that discovery is
not avallable to intervenors and participants beycnd the specific
access to records outlined in Chapter 98-277, Sectien 2 (2) (b},
Laws of Florida.

Sprint also disagrees with the Attorney General’s assertion
that the use of the term “charges” in the statute authorizes access
to revenue information. Sprint asserts that charges and revenues
are not equivalent., Sprint alsoc disputes the Attorney General’s
assertion that discovery is allowed regarding the relationships
between the costs and charges of other services provided by the
LECs. Sprint also argues that the Attorney General is actually
seeking earnings information about non-regulated services, rather
than allocation details. Sprint further asserts that the Attorney
General has not Jjustified its request for directory advertising
information.

Similarly, GTEFL argues that a number of the Attorrey
General’s interrogatories and PODs seek revenue information that is
unrelated to the study being conducted by the Commission. GTEFL
argues that the only purpose for seeking revenue information is for
conducting a rate case, which is not what the Legislature intended
in directing this study. GTEFL alsc asserts that responding to
several of the Attorney General’s interrogatories would require
GTEFL to manually compile data to produce an additional study,
because GTEFL’s systems no longer keep data at the level of detail
requested by the Attorney General.

GTEFL believes that information regarding affiliates and
unregulated services is outside the scope of the Commission’s
study. GTEFL also objects to providing GTEFL’s last cepreciation
study. GTEFL argues that its last depreciation study is irrelevant
to this proceeding and would be inaccurate, because GTEFL uses
economic depreciation, instead of any depreciation prescriptions.

In addition, GTEFL asserts that it should not be required to
provide disconnection information or repair information. GTEFL
argques that such information <cannot provide any relevant
information to this proceeding. GTEFL argues that disconnect rates
have no meaningful connection to affordability of local residential
service, because most disconnections are related to high toll
bills. GTEFL alsoc does not believe that repair information has any
relevance in a review of the fair and reasonable rate for basic
local telecommunications service. GTEFL argues that it should not
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ATTACHMENT B

5. in Pant |, Roquest JA(2)XD) of the Juna 19* Division of Auditing Requests, the Staff raquires
the use of SLU in place of SPF for intrastate toll and switched access.

[

Pleass provide the allocation factors [or each servica category used in your study
pursuant to the shove-referenced Staff roquest to allocate the cost of the switched
sccass line (C&WF Category 1.3) to each of the service categories.

Plosso siats the nama of the Sotar your Compeny would heve used for thase purposes
ln & Part 35 separstions study sbesnt the Staff direction to utiiize SLUJ ia place of
SPP.

For 1997, plesss provide the value of your Company’s fozen SPF factor f{oc
{ntrastate toll and intrastate switched scoots. I your response to part b. of s
Roquest referenced a Sactor different than frozen SPF, plesase provide the value fx
thst factor as well, and explain why that factor Is utilized instoad of the flozen SPF
factor.

Ploase provide the aliocation factor for each of the service categorios which would
have boon used in your 1997 Part 36 soparutions study (o allocats the cost of the
switched subscriber loop (CAWF Category 1.3) had that study follcwvcd Dart 36
tequirements and not besn modified as requested in Past I, Request 3A(2)(b) of the
Fune 19" Division of Auditing Request.
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23.

ATTACHMENT B

For your Company for Ui year 1997, pleass provide the following:

‘l'our‘C-am!:my‘: total intecstate carmier common line revenucs, sepasately identified
a8 originating of terminating.

o . mimuion, separsialy iventified as originaung

Pleaso provids the average number of tolal acoess lines, including resideatist and
business, in service in 1997, The scoess lines provided should be sl of those that are
switched access fines. (Dedicsted, private Bne, or special sccess lines shouid not be
inctuded in this count.)

Ploass provide your Company's Flocida total siste carier common line revenues
separutely identified as originating or terminating. i '

Please the totel '
ptw:o atata casrier comenon fne misites, separstely identified as
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ATTACHMENT B

corroct statement and provide a citation (o and copy of the economic, regulatory or
other standard that your Company claims supports the statement provided.

Is it & comrect satement that if' & servics s priced equal to or below its properly
MM—MﬂMWhmMnmﬂﬁ If oo, please
provide the correct statement and provids & citation to and copy of the economic,
Wrmhmormhuﬂndudthﬁm&mpuydm‘ supports the statemont

Plesse provide a complete citation to the definition of Stand-Al:ne Cost that has boen
specifically approved by the FPSC, as well as the citation to the order, rules of the
Commission or other relevant document that nrovee that the definition providec has

been specifically approved by the FPSC.
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ATTACHMENT B

3. Pleasc construc “and” as well as " cither disiunctively of conjunctively i
necessury to bring within o scope of this productinn of dacuments any document which might
othierwise Le construed (o be vutside the scope.

4. Words in the past tonse include the present, and words in the present tense includ -
the past. Use of the singular includes the plural, and use of the masculine includes the feminine
where appropriale, and vice verss.

DEFMINITIONS

L “Document” or “doonments” means any written, recorded, flimed or graphic matter,
whether produced, reproduced, or og paper, cards, tapes, fiim, aleotronic facstmile, comprater storage
davice or any other media, including, bot not limited to memoranda, notes, minutes, records,
photographs, correspondence, tolegrans, disrles, booldesping entries, financial statements, tax
rotums, chocks, check stubs, reports, sindias, charts, graphs, statements, notebooks, handwriitea
notes, applications, agreemonts, books, pamphlets, periodicals, appointment calendars, records and
recording of ocal conversations, work papers, and notes, any of which are in your possession,
custody, oc control.

Z As used herein “you™ and “your” means Sprint togother with its officers, employ -,
consullants, sgents, representatives, attorneys (onbess privileged), und any other pergon or entity
acting foc or on behaif of Sprint.

INTRODUCTION

L In some of the following coquasts, the data roquests dated June 19, 1998 from Tim

Devlin of the Division of Auditing and Financial Analysis will be referred 10 as the “funce 19th

Division of Auditing Requests.”
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ATTACHMENT B

Rexpectinlly subnnited.

ROBERT A HUITTERWOR T
ATTORNLY GENERAL

Assisiam Attormney General
Fla. Oar No. 019946

Office of the Auomcy General
PL-0L The Cepitol
Tuallshasses, FL 32399-1050

. (850) 414-3300 .

CERTIFICATE OF SERVICE

IHEREBY CERTIFY that & true copy of the foregoing has boen furnished by nand-delivery
to these noted (*) and by U.S. Mail to all this 7th dey of August, 1998, w the following:

1. Soffrey Wahlon/Jokn P. Foas
Ausley & McMullen

P.O. Box 391

Tallahasseo, PL 32302

Both Keating

Division of Lagal Services

Florida Public Service Commission
2540 Shumurd Oak Bivd.
Tallahesscoo, FL. 323990850

Edward Pascall
AARP

1923 Nena
Tallahnssoe, FL, 32301

6

Tracy Hatch

AT&T

101 N. Monroe St.
Suite 700
Tallahassee, FL 12301

Nancy H. Sims

DeliSouth Telecomununications
150 S. Monroc St.

Suite 400 -
Tallshassee, FL 32101

David B. Erwin
127 Riversink Rd.
Crawfordville, FL 12327

Kimberly Caswell

G Florida

'O, Nax 110, FLLTCO007
Tampa, 11, 33601
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10.  Commlex res

ATTACEMENT B

Conpany Mime __
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