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Ms. Blanca Bayd
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Undocketed Special Project No. 980000A-SP - Fair and Reasonable
Residential Basic Local Telecommunications Rates -- Comments of the

Florida Competitive Carriers Association

Dear Ms. Bayd:

Enclosed are 15 copies of Joe Gillan's comments that he will present at the
October 9, 1998 workshop in the above matter. We are delivering the original to
Anne Marsh in the Divisic . of Communications.

| have enclosed an extra copy of the above document for you to stamp and
return to me. Please contact me if you have any questions. Thank you for your

assisiance.
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FLORIDA COMPETITIVE CARRIERS ASSOCM'I‘IDNO R (3/ A
P.C. Box 10967 i Af
Tallahaszes, Florida 32302 »
Telephone (9C4) 553-8909
Fax (904) 222.5606

September 24, 1998

Anne Marsh

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Undocketed Special Project No. 980000A-SP - Fair and Reasonable Residential
mmrﬂmmmm-murmnmmmm
Carriers Association

Dear Anne:

In accordance with your letter of July 10, 1998, and in anticipation of the workshop
scheuled for October 9, 1998, I am forwarding these comments on behalf of the Florida
Association.

Competitive Carriers

The legislative direction to the Commission requires is two-fold. First, the
Commission is directed to: '

[S]rudy and report ... the relationships smong the costs and charges issociated
with providing basic local service, intrastate access and other services provided
by local exchange telecommunications companies.

And, secondly, to:

[Report ... its conclusions as to the fair and reasonable Florida residential basic
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of service, (3) comparable residential basic local telecommunications services in

Florida, including the proportionate share of joint and common costs.

Individual members of the Florida Competitive Carriers Association (AT&T and
MCLl/'Worldcom in particular) have sponsored HAI 5.0 to address the cost of network facilities
used to provide exchange services. As a result, the Association’s comments (and presentation
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associated with providing basic local service, intrastate access and other services.”
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of the cost of the switch) is fixed. Specifically, we recommend that the Commission report

additional charge). Secmd.:hcinlepmhltmufdm'ﬁmﬂr'ufhu!mﬂw
nmmutbnfmpncﬂuﬂyﬂdhhhon]r&mlhew'ihcﬂuhphommmpmy.
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revenue from the entire family of services.
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oot an unusual marketing tactic. For instance, it is generally recognized that razor-i.~les are
md:pricnd{indud,&nmmlrdiwihminpmmnﬁm} with the expectation consumers
will later purchase more profitable razor blades. Similarly, cellular phones are deliberately
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customers. To the extent that the pricing strategy is popular with consumers, the
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