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Joint.,....,, for AppnwJil of Margec BelwMn Bell Atlantic Corporation and 
GTE Corpol'llllon 

Dear Ms. a.: 
PI nn lind •ide II ~ for atg 11'1 Glgilllll'lll _, oc ~Ill of 11'1 Appllciotloo1 for Approval 
of Mala- of GTE Colpcwlllkin 11'111&.11 AIIMtlc Coipoialioli. BaNice liM been rnlde as 
indicated G1 .. CertMk p' 1 of Bll'lllw. If there - lilY queation8 regilding 11118 tHing, 
pb 1 COIIIKt mud (813) 4113-2817. 

KC:tae 
Enclolunlll 

A port of GTE c-ellon oorul'.f~T 'W"l!f.R·DATE 

flt!N:i OCT -I ~ 

Ill 
(~: 
f'11 

r· I 
<J 
I 

~ ·: l 
.... / 

' ' ~.· 

0 

r i- ~.: _ i![CCR;'S/n(PORT lhG 



' ~. f •• • • 

. ·. . .. • • BEFORE THE FLORIDA PUBLIC SERVICE COIIIIIIIION 

In re: Joint~~~~~ on for lppiDVII 
of merger bel\nen Bell AIIMIIc 
Corpotatlon and GTE Col\k)iation 

) 
) 
) ____________________) 

Docket No. "i 'f t a '5 9. • T1' 
Flied: October 2, 1998 

ADD' 'C'DC!M f'W &ppiiO\Ifl Of MfPAER Of 
CITE C!1WP"RAJMW '"D PI I AD eeny; CORPQRAIIQN 

In ~wllh •«ht 364.33 aflhe Florida Stalutes, GTE Corpotation ("GTE") 

and Bell Allantlc Coipolalluo1 ("Beel AIIMIIc") reepeclfully 8lk lha Florida Public SeMce 

Conrrlnloo eo 1pp1- a llaneactlon which wtll,_,.ln GTE becoming a wholly-owned 

subsidiary af Bel Allanllc. tlslllter Bel Allanllc nor 1111 a11111ate1 are a.Jnantly afllllalad with 

GTE or 1111 allllalall. 

,_., tollw" I· 

GTE Corp a II an II a corpo1ation aeatad and exllllng under the'- oflha State 

of New York, wllh Ia pr'•tclpal oiiiDe b I ~at 1255 Corpotata Drive, Irving, Texas 75038-

2518. GTE'• sublldlllrlllll provide telecommunlcltions 1181Yk:es on a regulated and 

unregulated basis In varloull 1oc:at1on1 In the United States and In aeveral foreign 

IXII.Inll'lel. GTE'1rag1~ated Incumbent local telephone subsidiaries provide service in 28 

states, Including Floltda. 

GTE llllelf operatee u a holding company and u such Is not a regulated 

telecornrnunlcatlolll company In Florida. HoiUIWir, GTE has lhree subsidiaries (lha "GTE 

regulated sublldlarlea") lhat- '*llllc:ated as telecommunications companlel here. 
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These are: 

(1) GTE E!grida '"" II" • ' 1 ("GTE A ") p!OYidelllocal exchange telephone aenrice 

!o ITIOI8 than 2.2 million awltdled iiCaltla lines (baeed on 1997 ARMIS date). GTEFL 

holds Cllltlficatee autlioilzlng liD provide local exchange eeiYic:e (certificate number 31) 

and public accantelaphone •vice (PATS) (certificate numbar4962). 

fienricea Jnc; dlbl• GTE I nnu nw••Mt) is certlftcal8d ae an all8mallve loclll exchange 

carrier (CIIIIIIIc 111 number 4819) and • a swttchlela l'llbHier and prepaid debi! card 

provider (ceratlcate number 4080). 

(3) GTE I ' ""*"'ill!!., Sm!Me lnmpul!!!ed ("GTE TSI") is certlftcal8d as 

a swildllan•elllar (C81111\ 111 number4079). 

Bel A" II Co pclii dan II a wporatlon creatad and existing under the laws of 

the 81818 of Dllllow•e. Ill p(•ap.l oiiiDe lllocalad at 1095 A- of the Amellcal, New 

York, New YOlk 10038. Bel Allentlc'esubllidillriel pnwida telecommunications services 

on a regulated and 1111f1111111.te be* in Vllllou1 b g:hlllhroughoulthe United States 

and in eaveral fonllgn CCJUntrllll. Bel Atlantic'• reguilltad loclll telephone subllidiaries 

provide earvlce in thlrtMn atal and the Dillricl of Columbia. NYNEX Long Distance 

Company, dlbla Bel Alllnllc Long Dillanclt. a Bell Atlantic sublldiary, is certifical8d as an 

opetator eanrical p!UVider and a IWitdlla&l nsbillllr in Florida (cerllficale number 4714) 

and Bell Allantlc Cclmn"Ainlcallone, Inc., a Bell Atlantic subllidillry, il cerllficalad as a 

swilct lm '8111 in Florldl (CIIItlflcal8 numbar 4438). Bel Allantlc ilsalf is not a regulated 

telsCIOI1VrKinlcallone Wil4*11)' in Florida. 
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As is apparent from the d II ,_....of Bel Allanllc end GTE eubllldlaries In Florida, 

there is soma CMIIIap will reepect ID the companill' long diatllnce rneller services, but 

none with rnpediDthelrcont buill 111 • a:.ltiXChange 181VIce carriers. Accordingly, 

Ball Atlantic and GTE do nat conipllle against each allier wllhln Florida to any meaningful 

extant, and do nat oompaee lllalln Florlda'aloclll exchange market. 

n rdp' 5 of lie Trerssrflnn 

On July 28, 1998, GTE end Bell Ateenllc: 811110Uncad lhlllr ag;eemant to combine the 

two parent corporatlona In a IIIIIIIJIII of equals. The Boarda of Dlrec:tors of both 

corpoudions IIJlllfiMid the IIIIIIIJIII aguament on July 27, 1998. The merger agreement 

provides for a comblnallon of the parent corporatioM, to be accomplished aa followa: 

GTE will111111ge Into Bela Ganma Corpotaliofl, a IIUblldiary of Bell Atlantic Cl8llled aolely 

to facllltatll the n~e~ger. GTE wll be the euNM."lgeubllldlary, and Ball Atlantic will be the 

surviving pan11ot c:orporation. GTE'allh8lllholdenl will AICIIMI1.22 shares of Bell AUanlic 

stock forwwy llhant of GTE IIIDc:k they own. 

At dolling, (I) the merged company's headquartenl will be located In New York City; 

(ii) Charles R. Lee, cumlnlly Chairman and Chief Executive Oflicer of GTE, will become 

Chairman and co-Chief Exacutiva Oflicer of the merged company; (iii) Ivan Seidenberg. 

currently VIce Chairman, Preeklant and Chief Executive Ofllcer of Bell Atlantic, will 

become President and co-Chief Exacutiva Ofllcer of the merged company; and (iv) the 

new Boarda of Diec:IDIII of GTE and Bell Atlantic will each have lllllecled half of the new 

Board ofOhiiCiota for the nlelged company. Until July 1, 2002, the new Board of Oirer:lors 

will nominate GTE end Bell Atlantic dlnlclorl for elecllon to maintain equality on the new 

board. 
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• • When the nager II 0011111111ed, GTE's lll1d Bell AIIMIIc'e regulated subtlldlaries in 

Florida will l8lllllln as sublldlllrles of GTE and Bell Allantlc, respectively. The 

authorizations and llcanen cu11111111y held by the GTE and Ball AUantic regulated 

subsidiaries will conUuueiD be held by the l88pective ••lilies. Ball Allantlc, as the parent 

of GTE, will have lndl!eclly ac:qulnld wnbol of the GTE regulated subsidiaries. This will 

not change the regulated IUbtlldlllrles' ralationlhlp with the Comminlon. The 

Commission's authority and jullldlc:lic;n fNfllthe regulated sublldlaries will not be affaclad. 

Thus, the 1118fV81' wl not hibllfln with the Commllalon'a jurladlcllon nor Impede the 

salisfacllon of 118 public policy pie. GTEFL will wnUnue to iN8I all 118 obllgaUons and 

commilmenll under the Conlffllnlon's rulft and decisions and to provide servios in 

Florida 8811 did prior to the rnerg111 under the tliltablished tariff ralati. terms and conditions. 

GTEFL (88 well88the oilier exilllng GTE and Bell Atlantic subsidiaries) wHI retain their 

existing certiflcate8. 

N. the w.poial& laval, the ni8iger of GTE and Bell AUantlc wUI create a financially 

sound wmpeny with ma118g81118nt capable of maintaining a high quality of customer 

service in aH of 118 ..vice areas. The wmpenies had combined 1997 revenues of $53 

billion. Bolli wmpenlft have management teams with extensive backgrounds and 

expeltlse in tela 1'l011.,1Unlc:allco1s. The top management team for the maged company will 

be a blend of the 881 iloi managers of bolh Bell AUantlc and GTE. Information conceming 

the technical, legal, managerial and financial qualifications of both companies was 

submlltad with the various applications tied with the Cornml88ion with respect to their 

aubaidlalies cunently opeiMiilll In Floitdll. Bel Allantlc 8nd GTE respectfully request that 

the Con•• ·, ion take ofllclal nollce of these applications and aupporlinQ materials and 
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inC0fP011118 them by refarence herein. 

II""!: '""'IIMI C"D?'ds 4Le • 

1. Con ·•'"h, wtlb Other lno•mbeot I ooe• Tala phone Companjea: Bell 

AUantlc'a tanlkl.iea- CXIIIC&nllatad prlmllrily In the Nollheaat and Mid-Atlantic, and H 

does not have the dleperaad facllltlea -•aoy to enter and compete effectively es a 

competillve locll~r~~~:Mnge C81rlei In key INiketa oullllde Ita l&gion. GTE, with He netvoor11 

dilplllaed ij8iljji.,...: 'Y thraughout the Unltad Statae, Ia the ·-blat" that will allow Bell 

have a bloader ftn8nclal beae, giving It the ab6i'llfh rreeeeoy to support en!Jy Into ,_ 

ITIIIIIIete and rowlc81jj I bealr eble ID olfllr conaumen a highly attrective peckage of local, 

wireiBU,Iong dll:ts:nce and 111 ... 1181 _.mas. 

2. Pw*lllft" Snr•; •· Beba the 1996 Ad, telecommunicetions markets-

divided IIIII only geographically but al8o by poduct line. Today, however, the markets lor 

telecomrnunlcatiDI• MrVIcee - demanding and being eerved by !inns oflarlng a full 

range of tala CCiiiiiUiicl1tloi• • illcile on a natioiiWide beeii. The 1996 Ada denigulaklry 

proviaione have a£1l Mid four eutltlei to form or plan expended alliances capable of 

providing 8UCh packagee IICIOPI the countJy: MCIIWcxtdCom/MFSIUUNet, 

AT&TITCI/Teleport, SBC/PacTei/SNET/Arneritech and Sprint/Sprint Spectrum. The 

merger of Bell Atlantic and GTE wilt create a lifth new competitor with the nationwide 

presence and tinanclalraeouroee necaaaery to cornpeta heed-to-heed with the big four 

telecomrnunlcellona carrienl In the pnwlelon of the full array of telecommunications 

services around the countJy. 

3. lnterrwlll!d !'Wa: Consumers In Florlde - also Increasing lhelr demands 
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for data 1411VIce8, rll8ldng II 1111porWnt ID enaul'll the! a IUIIiciant number of healthy 

cor!\j)illiiDos piOIIIda IIICh 181vlcallhlaughout the Stalll. The "•""' wtl advance IIIII goal 

by Blienglhanlng GTE lntamatwcwtdng (fomlerly Ia--. • B8N). GTE lntarnatworldng ia 

currently the fourth lrg11t pnMd.- crf hotamat backbone 1411VIc:al, but IIIII far behind 

WorldCom, Cebla & Wlrelaaa (spun off 11om MCI) and Sprint. The WorldCom, Ceble & 

Wir81a88 and Sprint dela natwol1ca - ligr.tflcantly larger than GTE'a dela netwoltl. AT&T 

Is also llffllmpting ID join the top ranks of Internet backbone providers. The merger will 

combine GTE lntamatwoltdng•e faclllllaa with accaea ID Ball Atlantic'& large urban 

customar bale, Including the hundl'llds of Fortuna 1000 busln 111a1 basad in Ball Atlantic's 

territory with offlcaiiiCIOIII the country. GTE lntarnatworldng could potanttagy have 

IICC8II8 ID a solid baaa of high volume data cuatomars, enabling lito expand services 

faster and 8111U1'11a continued high laval of competition In IIIII crillcalsaciDr. 

4. I ong nw....,.: The ll•jjili wtllncntala compalltion In lha long distance 

marlulf by p!ell8nllng the lllllfglng companlall with a ballar opportunity to utilize a 

combination of GTE'a nallonal fw IIIIas and l8l8le capabllllee. Construction of a national 

lo~bltanca network requlnn large volun.s of tralllc ID achieve -sary economies 

of scale and scope. Nat llllfPIIII9Y, tt..- f8w long dtelanca fadliliaa baaed netwo1t<s 

that al'll truly national In l'8ach today. With the merger of WorldCom and MCI, lhel'llal'll 

only three fuUy national facllltln basad camar.: MCIIWorldCom, AT&T and Sprint. 

Reoellers of ~lefanca 141!Vica, llle GTECC, al'll crillcally dependent today on one of 

these few network providers ID 111pply lhalr long dletance services. Thus, GTECC, 

although If provldae long distance aarvlca In Florida, Ia almost wholly dependent on 

WorldCom'a faclllllee. 
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Wllh the oppor1unlty kl aa1Giie • • 1110 Bel Atlantic's local culllomer baee with 

GTE's local cuetomer bile, IIIII given the genlllaiiJ' ~nlzed deslra far one-atop 

shopping, the merged COIIIPIIIIY wll have 8 graal8r oppor1unlty ID ilililkallong distance on 

a packaged blllllll. T1ia ravenue provided by lhlil larger cuiiiDmer baee wtll Improve 

GTECC's abllly 1D conetJucl and opeillla a national 8Wilch-baaad long distance nalwcll< 

to compate agalnlt the ~Ill long II I 101 canlarlllld ID fraa lll8lf from 1111 dapandenca 

on WorldCom's wholesala capacity. 

5. Sp-g' : T1ia fti8iglng companlaa wtll have the oppor1unlty to raallze 

synerglaa that will, - the long tann, make the merged company more etliclent and 

i88p011siva in the ~- n.e ~ synerglaalnclude. among other things. 

the elimination of dupllcata rnanagament functions, primarily In haadquartenl func:tlous, 

the conaclidatlon of the two WI .... 'II' capital IJIIVMing prcgntma, and the combination 

of the two companlaa" de\ 1lopneut albts far,_ aylllama and aaNicel. 

6. c..:..,., """hen Fcx C.t•• rrwa: Aa longstanding providers of local exchange 

eervice in their l'8lp8CIIve f11111b1M, GTE and Bell Atlantic have proven 18001ds of 

p!OIIiding eervkla not only ID high volume buslnese cuatomar8, but also, and primarily. to 

their residential and 111111111 bualnese cuatomar8. T1ia merged company wtll continue to 

eerve all cuatDmels In !hair ta1 1 llu.ies, unllka many other compatltols In the marlutt who 

ara intateetad only In MMIICI high-end buliMia culllomers. 

7. Y.,.P •• CJI'•M•: GTE and Bel Allantic support their local C011111KJnlties. 

The merged company wll continue 10 c~ terve lhlll u.dltion of QII1IC)nlta cltlzenllhlp that 

has baen a hallmartl of GTE and Bel Allanllc policy far many yearw. 

8. 1"111""' on EIIJil'olm-"· T1ia metger Ia not elqiiiCiad to have a material 
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impact on employment IIMIII ol GTE hOurly WOI1Ien and Bell Allantlc Aaeociates, and aU 

existing union conbac:t& wtl be honored. Any labor reductions ccc:asioned by the merger 

will, most likely, come from the COIIICIIdatlon and elimination of redundant management 

positions. Any COIIIOIIdallon ol11&18g111'11811 poeltiona that does occur Is expecled to be 

accompliahed, to the exl8nl IYJIIItile, by albilloo1, 1etlle!!wlt and ether wluntary 

measures. 

9. Beoell!a fnxn 8 rt PI rA1 e•: The n18ig8d company will be able to draw 

upon the expertile and lbllllllll olthe permnnel from both companlea, adcpllng each 

company's best practli:el to biDer -the public. Bell A111n11c and GTE '-operated 

netwoiiiB and ll18ltl8led • vicelln geogntphlcally dlstlncl markets: the Midwest, South 

and West for GTE, and the Mld••r illc and Noi1hsut for Bell Allanllc. Acconllngly, they 

have develcped ...,. • yet CXIIilplemailaly lklls. n- complementary skills will, 

when combined. allow both companies to better malnlllln and Improve the quality and 

efficiency of the ..-.Ice they pnwlde. 

1 o. No """& wrt'he E"'ct 1w noled, Bel Alllnllc has only relatively minor 

operations In Flcrkla and does not provide local exchange telephone seMc:e here. 

Accoidingly, CXII~Mion In GTE's primary bullneas in Florida, regulated local telephone 

service, will not eutrer any COITij)iltitive dellhiMMI as a result of the merger. Furlhennore, 

even though GTECC and Bell Atlantic Long Distance are both authorized to resell long­

distance ...nee In Florida. their IXIIII110o1 ownenship wtl notllgnillcanlly allacl compelilion 

for long-dilllance ....,lcell. Combined. GTECC and Bel Allantlc Long Dilllance serve only 

a small fraclioo1 of lhelalllllong-distance market in Florida. There 11111 ovar two hundred 

other Clllllllc8led long-dillance providers in the S181e, and the market as a whole Ia 
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dominated by the thrw .-gut long diltauc:e companies, AT&T, MCIIWOitdCom and 

Sprint. Accaldil{jy, -ltJa&9! GTE 8nd Bell~~ eut.ldiarlee In Florida 

will now be commonly owned, thent w1 be no antk:ompetitlve alf&cl& In Florida. 

CC":tn'gp 

Thill Pe111ion clen101111iate& thet GTE and Bell Atlantic have mat the raquilements 

of Section 384.33, Florldll StAJeu, 8nd the CXJII1I)8IIIes 8CCOrdlngly AICII-' the 

Commission ID appnMt the p!apaud baulfer of Wilbul pui'IUIInt ID thet provillion. 

ReapectfuHy .ubouillacl an Or.1ob8l 2, 1998. 

Attomey for GTE Corporation 
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'*P'*W:"' OF ""f.ra' 

I HEREBY CERTIFY lhllla c:opr or lhe begulng Applialllon fur App1ov81 or Marget 

of GTE Ccxpotation and Bel Allanllc Colpoiilllon- hanckleiMinld on Odcber 2, 1998 

to: 

Rab V•llllww. O.•• Counllll 
Floltda Pubic Sarulce Comml111on 

2540 Shulll8ftl Oak Boulevard 
T~. FL 32399-G850 




