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SEBRING GAS SYSTEM. INC. 

.. ':> ~J 
~ 

3515 U.S . Hwy. 27 . South 
Sebr ing. fL 33870·5'62 

CUll 315·0 \U 
September 30. 1998 

~s .J{anca S Bayo 
~ Di~on of Records and Reponing 
o; Florida Public Service Commission 

2S40 Shumard Oak Boulevard 
Tallah.wce, F1 32399.08SO 

RE Purc:lwed Gu Adjustment Schedules 
FPSC Docket No 980003-GU 

Dear Ms. Bayo 

Upon review of our Purdwcd Ou Adjustment filings for the month March, 1998. an 
error wu found in Schedule A-2, Line S ~Up refunded). This error has affected the 
following· 

Scedulc A·2, March 1998 
Direct Testimony of Jerry H. Melendy, Jrc~et 9SOCIOJ-GU. Purchued Gu 
Adjustment (PGA) True-Up I n7 ( 7- , (( 
Schedule A-7 final Fuel Cher/under kecovcry for the period April 1997 through 
March 1998 

Enclosed plcue fmd the Original and IS copies of PGA Scedule A-2 for the Month 
1998 The original and IS copies or for the March filing and anothc1 oril!inal and IS 
copies arc for the Final True-Up period filing 

At; 

AF ~el.ho eocloxd ate Original and IS copies of the DirCCI Testimony and Schedule A-7. for 
AP the Fianal True-Up filing 
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If you hive any quC$lions ~ the PGA inform~~ ion. p~ feel free to coni act me 

Enclosures 

------BETTER BECAUSE IT'S OA8 • lEST BI!CAUII Jrl NATUMl. GAS----
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BEFORE THE PLORJDA PUBLIC SERVICE COMMISSION 

ln RE: Purohued Ou AdjuJIIllC'Jit (POA) True-Up 

Doclcer No. 980003..QU 
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RESUBMITIED 

DIR&Cf TESTIMONY 

OF 

Jt:RRY H. MELENDY. JR. 

oa at•a~~or 
SEBRING GA6 SYSTI:M. INC. 

11):.9 t 7 OCT-5 ~ 
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Q. Pleuo ltate your name, bualnen addrn~, by whom you are 

2 employed and In what Qpacity. 

3 A. My name it Jeny H. Mdaldy, Jr., my buliliOIS acldreu ia 

4 3SIS U.S. Highway 27, South. Sebring. Florida 33870-S4S2. 

5 I am tbc V100 Pretident of Sebring Gu SyJtem, Inc. (the ComJ>tny). 

6 a Florida Corporation. 

7 Q. What are your rapontibilltie. in that position? 

8 A. I an reapon.liblo for all areu of ftntnee, ratea, aocountinl! 

9 and tne. u well u gener&I1J111118ement respolllibilities 

10 of tbc company. 

II Q. Pleue ~tate your eduutional baclc:ground. 

12 A. I have an ASiocille of Aru dqtee from Polk Community 

13 Collep. I have a a.cbelor of Ana degree from the University 

14 of South Florida. 

IS Q. What iJ the purpote or your testimony? 

16 A. The purpose of my teatlmony iJ to pretem the final true-up 

17 for the period OCTOBER 1997through MARCH 1998. 

18 Q. Hu the Company prepared the SdlcduJa u pracribed by 

19 tbit Commlaion for thla purpose? 

20 A. Yea, it baa. The Scb«tuues prexribed by the Commission arc 

21 being filed ll this time. Copla are attaehed to my testimony 

22 Q. Would you pleue identify tbc Scboclulet which you arc tHins? 

23 A. Yea. The Sdledulc:s are ldentilied u Composite Exhibit JHM· I 

24 and are u followa: 

25 A· I - COMPARISON OF ACTUAL VERSUS ORJOINAL 

2 
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ESTIMATE Of THE PURCHASED OAS ADJUSTMENT 

2 COST RECOVERY fACTOR· OCTOBER 1997 THROUGH 

3 MARCH 1998. 

4 A-IS· PURCHASED OAS ADJUSTMI!.NT COST RECOVERY 

S CLAUSB CALCULATION SCHEDULE A·l SUPPORTrNG 

6 DETAiL- OCTOBER 19971HROUOH MARCH 1998 

7 A-2 • CALCULATION OP TRUE-UP AND INTEREST 

8 PROVISION- OCTOBER 19971HROUOH MARCH 1998. 

9 A-3- TRANSPORTATION PURCHASES SYSTEM 

10 SUPPLY AND END USE· OCTOBER ; 997 TiiROUOH 

I I MARCH 1991. Thia fonn it not applloable for Sebrina Oaa Syatem 

12 A-4 ·TRANSPORTATION SYSTEM SUPPLY· OCTOBER 

13 1997lHROUOH MARCH 1998. Alto no1 applicable for Sebring. 

14 A-S -1lfERM SAJ...ES AND CUSTOMER DATA· OCTOBER 

IS 1997 THROUGH MARCH 1998. 

16 A-6 · CONVERSION FACTOR CALCULATION 

17 OCTOBER 1997lliROUOHMARCH 1998. 

18 A-7 • PINAL FUEL OVER/UNDER RECOVERY ·OCTOBER 1997 

19 lliROUOH MARCh 1998. 

20 Abo lttACbcd 1n1 the INDIVIDUAL POA fllinga for the monthJ of 

21 October 1997 tlllouah Mateh 1998. Thete filingJ include. &10118 

22 with the above mantioned PQA Sdlodulea. oopies orthe Cornp&lly't 

23 commodity gu bil~ the Company'• charge for No Notice Resec:vat ion, 

24 the Company's BllliDg Tran.sactlon and the Company'• lruuportatlon 

2S ehargca. 
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Q. Wue thelo schedu!H prepared under your direction and 

2 IUporvilioa ? 

3 A Yea they were. Beginnins in April1994. the POA schedules were 

4 prerarod by mytelf. Prior to this. the ldledules were prepared by 

s my QOI\IUitanta, Regulated lndu11ry Consultant•. with my fumhhint~ 

6 the data and final approval. 

7 Q. What were the total tbenn tales for the period April 1997 

8 throuJh Mardi 1998? 

9 A. The total thenn Ala for the period April l 997 through 

10 Mardi 1998 were S90,793. 

II Q. What wue the total tbenn purchases for the period April 

12 1997 throu(lh Match 1998? 

13 A. The total therm purchuel for the period April l997 

14 throuJh March 1998 were S95,060. 

IS Q. What wu tho colt ofgu to be recovered throuJh the POA 

16 for tho period March 1997 tbroush March 1998? 

17 A. The cost of gas putchued for the period April 1997 through 

18 March 1998 wu $239,203. 

19 Q. What wu tho lll'IOUnt of gas m-cn~e collected for the period 

20 April 1997 through March 1998? 

21 A. Tho IIDOWit of au rcvcwe ~ to cover the COli of gu 

22 for tho period April 1997 throu(lh March 1998 wu 

23 $249,001, u rdlectod in Schedule A-7, Une 2 .. 

24 Q. What Is tho total true-up proviJioa for tho period April 1997 

2S throuah March 1998? 
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A. Tbe total truo-up provision, includina interest, for the period 

2 Aprill997 throuab March 1998, is an overTecovery of 

3 S9,4S3, u reflocted In Sdledulo A· 7, Unc S. 

4 Q. What it the ftnaJ estimated trvo-up to be included in the ltJlUU)' 

s 1999 tbrouah Dcoernber 1999 POA factor calculation? 

6 A. The fuW lltimated tJue.up to be Included in the January 1999 

7 thtoush Dece111ber 1999 POA factor c:&lculation It an overr~VftY 

8 of$14,074, u indicated In Schedule A· 7, Uno 7, which Is 

9 the ovemcovery ofS9,4S3 for the period April 1997through March 

10 1998, Schedule A·7, Une S,leaa the atimated undmeoovery of 

I I 14,621 for the period April 1997 throush March 1998, S<:hedul~ 

12 A·7, Uno 6. 

13 Q. Does thU conclude your teltimony? 

14 A. Yea it doel. 



•~··rv: 9 UNG GAS SYSTBI, INC. 

"'"',_.., Olt2ltll FINAL f1JEL OVi:Jl/UNDER ll£COVDl Y 
FOR tHE P£JdOO: APAL 1117 Througtl 

1 TOTAL ACTUAl F\IEl COST FOR THE PERlOO ,...2l.N3 

2 TOTAL ACTUAl F'U€t REVENUES FOR THE PERJO( ,.._2 lN 15 

3 ACT\.JAI. OVERJlN)ER RECOVERY 
FOR THE PERlOO ~1) 

4 INTEREST PROVISION 
AC'TUAI. OVERIUNCER RECOVERY 

5 FOR THE PERIOO (3+4) 

,...2l.N8 

6 LESS: ESTIMAT'E:DACT\..IAL OVBWNOeR RECOVERY 
FOR THE PERto0 APRIL~ MAAai E-4 l.N 4 Col.4 
(From Schedule E-2) 'MfCH WAS INClUDED IN THE 
CURRENT APRIL 'T1wugtl MARCH P£RIOO 

7 ANAl FUel.. O\IERJUNOER RECOVERY 
TO BE INClUDED IN THE PROJECTED 
APRIL~ MAAai PERtOO (5-e) 

COCUMf 'o ' ., "0~"~1 1ATE 

I 0 9 I 7 OCT -5 ~ 
of r",. I l'lG 

MAR041 .. 
::e:;.,, I 

I 
TOTAL 

$238.2031 

1248,0071 

I 
$8,804 

($3511 
I 

$9,4531 

($4,821, 

$14,074 
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t PURCtWIED GAS COST tA-1 .L.IES t , 4 & 10) 
2 ~AllON C06'TtA-1aES 2.3..5 &e) 
3 TOT~ V.1. lH 111 
.. FUEl ~V.I. liE ... , 

(PET OF Rn'£HLE TAlQ 
5 TAI.E.UO (CXlUECTED) OR RfRN)ED 

e FUB. A£VaU: N"PUCAAIl.E TO~ • 
~.((•CW •)lJE5) 

7 TAl.E-UP PROVlSIOH • THIS fiiERIOO 
~8-l.t£3) 

I NTERE8TPR0'9~'M$1 GUOCQ1) 
• A£1n•ea OF P£RICX) TA\.E.UP IN:) 

NTERE8T 
10 ~COU£CTEDOR~ 
~OFL.t£5) 

101 R.EXRATERD\N)CJ'\t• 4") 
11 TOT H. ES111MTEDIAC1UAI. TRUE.u> 

NTERE8T PR<NaoH (I) 
• ., 9ClN3 TR\E.UO ~ 
tuaaarc~7~ 

1.( TOTAl. (1~ IS) 
15 AvetiiGE (~OF U } 
18 HTEREST RATE· FIRaT 

DAYOfMOH'Ili 
17 INT'ER£ST RATE . FIRaT 

DAY OF &UB SEQUENT MONTH 
18 TOTAL (15+17} 
II AVS¥.G£. (~0F 181 
20 WON'Ilt. Y AllatAGE ( 1 llf12 lllonlw) 

$15_.(15 
7.7!111 

23.171 
71.11110 

.(51 

24.A17 

0 
1135 

taEJIIUW 
~-... 

1112.n1 121 .• 12.. 
71.3150 (1,7'00 (12.31) 

251,071 , ... •n 
241,&&' (I, (070) 

s.cac 5. ..... Q.OO 
2411.(107 247,325 (1 (IUie) 

t ,IIOC (3.7411 :~&1.n 

71 100..00 
0 0..00 

0 0..00 

0..00 
($1~ 101.("' 

·ra.lllla......,.., .. ._, 
I._SIIIa I I ()r P'a::t._._ .. 
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