
State of Flo& 
ORIGINAL 

~M-E-M-O·R-A-N-0-U-M-

DATE: October S, 1998 

TO: Paula Isler. Division of Communications ~ 1..- M. 
FROM: Pete 1~. Division of Auditing and Financial Analysis(> 1- /(~ 
RE: Docket No. 981014-TX, Dial Tone, Inc.. Financial Analysis for ,.,,£,J .... r.JI.-·­

Application for Alternative Local Exchange Telecommunications Service 

Section 364.337 (1), Florida Statutes, requires tbe following: 

The COilUilission sbalJ IJ'IlK I cenificalc of autbority to provide alternative local exchange 
service upon a showing that the appl.icant has sufficient technical. fmancial, and 
managerial capability to p.rovide such service in the geographic area proposed to be 
served .. 

Also Section 364.01 (3)· and (4) states that: 

and 

(3) The l..cgis1ature fmds tbat the competitive provision of telecommunications service, 
including local exchange telecommunications service, is in tbc public interest. 

(4)(d) The Commission. sbalJ e~rcise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entrants into telecommunications markets . . . 

Regarding the showing of f'mancial capability, the Finance staff has analyzed the unaudited 
fmancial statements of Dial Tone, IDe. (Dial Tone) for the period ending December 31, 1997. 

ACK An audit could change one's opini~n of the company's fmancial condition. As the attached 
AFA --sc-hedule shows, Dial Tone bas adequare liquidity and sufficient common equity. For the period, 

--~"iaJ Tone reponed a loss. 

APP ---
CAF (n this mauer, Dial Tone is asking for a certificate to provid.e alternative local exchange 
CMtJ ___ telecommunications service. Staff .noces the limited nawre of the application. For purposes of 

granting a ceniflCate based on. the l.inaJxial information provided, the financial capability appears 
CTR ---d 
EAG 

a equate. 

LEG The applicant attests to its f'.mancial capability to provide and maintain the proposed 
LIN telecommunications service by notiDa tbll its major shareholder, lames J. Lane, will provide the 
OPe necessary capitalization to aUow tht company to provide local excbang,e resale services. Mr. 

--Lane's personal financial statemeots indicalc rhat be has adequale fmancial resources. Based on 
RCH ---twlww."s showing, the .applicam appears to meet the fllli.DCial ca,pability standard of Section 364.337, 
S£C I Florida Statutes. 
WAS __ _ 
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DOCKET NO. 881014-e 
DIAL TONE, INC. 
ALEC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

AS 
OF 

12131197 

$10,222 

0 

NMF 

6,382 

22,568 

22,588 

100CM. 

(28,732) 

NEGATIVE 
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