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collected during the period to be $450,259. This amount includes a refund of
prior period overcollections in the amount of $103,176. Therefore, the revenue
collected to cover the current period's gas cost is estimated to be $553,435
What is the revised true-up amount, including interest estimated for the April
1998 - December 1998 period?

The company estimates the revised true-up, including interest, und the
transitional true-up of $34,392, to be an overcollection of $82,111

How did you develop your projection of SFNG's cost of gas for the January 1999
- December 1999 period?

Our first step was to estimate our supply requirements for each of the twelve
months in the period. Our projected supply requirements are based on our
projected sales and company use for each month. Once we develop our supply
requirements, we can then determine how these requirements will be met. In
other words, we match our estimated requirements with the gas supply that is
available to us. All of our gas requirements will be met utilizing firm
transportation service on FGT for the projected period of January 1999 -
December 1999. Due to the complexity of transporting on FGT's system after
implementation of FERC Order 636, and the new gas control requirements on all
transporters, we have contracted with an energy services firm who fumishes our

gas supply, arranges for transportation of the supply to our system, monitors
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volumes and adjusts receipts/deliveries as necessary, and makes all nominations
and balancing arrangements.

Please describe the general steps or mechanics of projecting the total cost of gas
for the January 1999 - December 1999 period.

As shown on Schedule E-1 lines 1 - 11, the total cost of gas consists of the cost
of no-notice transportation service (NNTS) on FGT, the demand and commodity
costs of firm transportation service (FTS) on FGT, and the commodity cost of
gas estimated to be paid to our supplier during the period.

The cost of NNTS service (line 2) is based on SFNG's contract level with
FGT and an estimation of FGT's reservation charge for this service. The
reservation charge utilized for the period is the current rate in effect.

The demand and commodity portions of transportation system supply are
shown on Schedule E-1, lines 1, 4, and 5. The commodity pipeline amount (line
1) is based on FGT's current FTS commodity rate multiplied by the number of
therms projected to be Lransporied for system supply.

The commodity other (line 4) is based on data shown on Schedule E-3
which details our projected direct supplier purchases for the twelve-month
period. We projected the *FTS" commodity cost on ling 4 using a combination
of analyses. We analyzed the 1997 and 1998 monthly prices of natural gas
delivered to FGT by zone as reported in [nside FERC Gas Market Report We
also reviewed the recent NYMEX postings for the period November 1998
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through December 1999. We developed our monthly index price of gas using the
above data and allowing for seasonal trends and current market pricing. To this
index, we added compressor fuel and our supplier's estimated margin for first of
the month pricing and swing service.

The demand component of SFNG's cost of gas (line 5) for the months of
January 1999 - December 1999 is calculated by multiplying SFNG's contract
level for capacity with FGT by FGT's current FTS demand rate.

Based on the projected total cost of gas and projected sales, what is the weighted
average cost per therm for the twelve-month period ended December 19997
This figure is shown on Schedule E-1, line 40, and is 33.564 cents per therm. To
arrive at the total PGA factor, the 33.564 cents per therm is adjusted for the
estimated total true-up through December 1998 (shown on Schedul: E-4) and
for revenue-related taxes.

What is the projected PGA factor for the period January 1999 - December 19997
The projected PGA factor for the paiiod iz 30.644 cents rer therm.

The estimated total true-up for the nine months eided December 1998 as
calculated on Schedule E-4 is included in the projected PGA factor for the period
January 1999 - December 1999. Please explain how it was calculated.

The final true-up amount for the period April 1997 -March 1998 is added to the
estimated end of period net true-up for April 1998 - March 1998. The April

1998 - December 1998 estimated true-up is based on five months' actua! data
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plus four months' projected data. Additionally, the true-up is adjusted for the
remaining estimated prior period overcollection for March 1998, which will be
unrefunded as of December 31, 1998.

What is the impact of the total true-up as of December 31, 1998 on the
projected PGA factor for the January 1999 - December 1999 period?

The projected true-up as of December 31, 1998 is an overrecovery of 382,111
(Schedule E-4). Dividing the overrecovery by the January 1999 - December
1999 projected therm sales of 2,705,109 results in a refund of 3.035 cents per
therm to be included in the proposed PGA factor.

What is the maximum levelized purchased gas factor (cap) that you are proposing
for the January 1999 - December 1999 period?

The maximum levelized purchased gas factor (cap) that we are proposing for the
period is 30.644 cents per therm

Does this conclude your testimony?

Yes, it does.




SOUTH FLORIDA NATURAL GAS CO.

JANUARY 1999 - DECEMBER 1999

PURCHASED GAS PROJECTION FILING

EXHIBIT AK-2
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LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-7)
LINE 4 COLUMN (1) SAME AS LINE B SCHEDULE (A-7)
LINE 2 COLUMN (4) SAME AS UNE 7 SCHEDULE (E-2)
LINE 3 COLUIMN (4) SAME AS LINE B SCHEDULE (E-2)

(1) DIFFERENCE FROM SCHEDULE E-2 IS $70 DIFFERENCE FROM A PRIOR PERICD

COMPANY: SOUTH FLORIOA NATURAL GAS CO. EXHIBIT NO
CALCULATION OF TRUE-UP AMOUNT DOCKET NO. 980003 -GU
PROJECTED PERIOD SOUTH FLORICA NATURAL GAS
A1
ESTIMATED FOR THE PROJECTED PERIOD: AN 99 Twough DEC 39 w&im_&
PRIOR PERIOD: APRIL ©7 - MARCH 98 CURRENT PERIOD:
AR5 . DECEMEES 99
m @ ] @ i) ]
j BGHT MONTHS ACTUAL | @-1) | BGHT MONTHS ACTUAL @)+(4)
u | PLUS FOUR MONTHS PLUS FOUR MONTHS TOTAL
1 I DIFERCNCE | TRUE-UP
T TOIA THEM SAES § 800248 81,333 18,084 553,435 571519
GAS REVENUES |
2 TRUE-UP PROVISION FOR THIS PERIOD 1525¢ (39461 (13,2001 62,758 43,558
OVER (UNDER) COLLECTION
3 INTEREST PROVISION FOR THS PERIOD Boe8 7821 (4581 4528 4160
3 (a) TRUE-UP COLLECTED OR (REFUNDED) 343 343
JAN 89 - MAR 89
4 END OF PERIOD TOTAL NET TRUE-UP 2234 3675 (19,668 101778 82,1411 1
(+] = OVGRECOVERY
NOTE: _ FIVE MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2). () = UNDERRECOVERY
COLUMN (1 DATA OBTAINED FROM SCHEDULE (E-2) B2,111 eques  $0.03035 PER THERM
COLUMN (2 DATA OBTAINED FROM SCHEDULE (A-2) 2,705,108 TRUELP REFUND
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