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October 12, 1998
. . [
Blanca S. Bayo, Director

MAND DELIVERY - &
Division of Records & Reporting

Florida Public Service Commission s
2540 Shumard Oak Boulevard X
Tallahassee, FL 32359-0850

Re: Docket No. 980003-GU o &
Purchased Gas Adjustment (PGA)

Dear Ms. Bayo:

Enclosed on behalf of Chesapeake Utilities Corporation for filing
in the above docket are an criginal and fifteen copies of the following:

s Petition for Approval of Chesapea Utilities Corporation's
Purchased Gas Adjustment Factor; "Jyd - 9%
2, Direct Testimony of Anne V. Wond;-'ﬂ-a "‘3" qg*
ACK 3 Exhibit AVW-2: Purchased Gas Projection Filing (Jamuary 1999-
December 1999); and

AFL
Ab —— 4, our Certificate of Service,
A
€ . Please acknowledge receipt of the foregoing by stamping the enclosed
C! ——gXfra copy of this letter and returning same to my attention.
C ——
t Thank you for your assistance.
L=t _—
L —— Sincerely,
( — & J’; .
K R W : £
L= - I
_ Wayne L. Schiefelbein
WS e
NTH MLstka
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: Purchased Gas Adjustment. ) DOCKET NO. 98B0003-GU

) FILED: October 12, 1998

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that true and correct copies of the Petition
for Approval of Chesapeake Utilities Corporation’s Purchased Gas
Adjustment Factor, the Direct Testimony of Anne V. Wocd and Exhibit
AVW-2 have been furnished by hand-delivery on this 12th day of
QOctobeyr, 1998 to WILLIAM COCHRAN KEATING, IV, ESQ., Division of
Legal Services, Florida Public Service Commission, Gunter Building,
Room 370, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, and by regular U.S. Mail to the following:

Vicki Gorden Kaufman, Esq.
McWhirter, Reevns, McGlothlin,
Davidson, Rief & Bakas

117 S, Gadsden Street
Tallahassee, FL 32301

Norman H. Horton, Esq.

Messer, Caparello & Self, P.A.
Post Office Box 1876
Tallahassee, FL 32302-1876

John Roger Howe, Esq. Michael A. Palecki, Esq.

Assistant Public Counsel
Office of the Public Counsel
c/o The Florida Legislaturs
111 W. Madison St., Suite 01?2
Tallahassee, FL 32359-1400

Stuart L. Sheaf

St. Joe Natural Gas Company,
Inc.

Post Office Box 549

Port St. Joe, FL 32456-0549

Colette M. Powers
Indiantown Gas Company
Post Office Box 8
Indiantown, FL 34956-0008

TAL:18566:1

Vice President of Regulatory
Affairs

NUI Corporation
Division

955 East 25th Street

Hialeah, FL 33013 249R

Southern

David M. Nicholson, Esg.
Ansley Watson, Jr., Esqg.
MacFarlane, Ferguson & McMullen
Post Office Box 1531

Tampa, FL 33601-2562

Kenneth A. Hoffman, Esg.
Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

Post Office Box 551
Tallahausee, FL 32302-0551
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Purchased Gas Adjustment )
(PGA) True-up ) DOCKET NO 980003-GU

DIRECT TESTIMONY OF ANNE V WOOD

On Behalf of Flonda Division
Chesapeake Utilities Corporation

Submitted for filing October 12, 1998
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Please state your name, occupation, and business address
My name is Anne V. Wood 1 am Accounting and Rates Manaycr of the Florida Division
of Chesapeake Utilities Corporation My business address i1s 1015 6th Street. N W,
Winter Haven, Flonda 33882
Describe briefly your educational background and relevant professional background
1 have a Bachelor of Ans Degree in Business Administration/Accounting from Franklin
and Marshall College, Lancaster, Pennsylvania [ am also a licensed Curtified Public
Accountant in New Jersey but am inactive at this uime | was employed by Chesapeake
Unlities Corporation in March, 1988 as a Corporate Accountant  In September 1989,
I was promoted to the position of Accounting Manager for the Flonda Division In
January 1993, 1 also assumed the responsibilitics of Rates Manager
What is the purpose of your testimony?
The purpose of my testimony is to discuss the Flonda Division’s calculation of its
levelized purchased gas cost factors for the twelve-month penod January 1999 through
December 1999,
Exhibis

Would you please identify the Composite Exhibit which you are sponscring with this
testimony?
Yes. As Composite Exhibit AVW-2, 1 am sponsoring the following schedules with
respect 1o the January 1999 through December 1999 levelized purchased gas cost factor
projection:

E-1 - PGA Calculation, Original Estimate for the Projected Peniod January 1999 -
December 1999 (Total Company)

E-1 - PGA Calculation, Onginal Estimate for the Projected Penod January 1999 -

December 1999 (Allocated Firm)
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E-1 - PGA Calculation, Onginal Estumate for the Projected Penod January 1999 -
December 1999 (Allocated Interruptible)

E-1/R - PGA Calculation, Revised Estimate for the Period April 1998

L]

December 1998 (Total Company)

E-I/R - PGA Calculation, Revised Estimate for the Penod Apnl 1998

[}

December 1998 (Allocated Firm)

E-1/R - PGA Calculation, Revised Estimate for the Penod Apnl 1998

December 1998 (Allocated Interruptible)

E-2 - Calculation of True-up Amount for the Current Peniod Apnl 1998
December 1998

E-3 - Transponation Purchases for the Projected Penod January 1999

December 1999

E-4 - Calculation of True-up Amount, Projected Penod January 1999 - December
1999

E-5 - Therm Sales and Customer Data for the Projected Penod January 1999 -
December 1999
Were these schedules prepared under your direction and supervision?
Yes, they were.

Revised Estimate Apnl 1998 - December 1998

What is the revised estimate of total purchased gas costs for the period Apnl 1998 -
December 19987
The revised projection of purchased gas cost for the current period is $6,149 467
What is the revised projection of gas revenue to be collected tor the current penod?
As shown on Schedule E-2, the company estimates the total gas revenue to be collected

during the period t » be 6,165,655 This amount includes a retund of pnor penod
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overcollections in the amount of $33,.417 Therefore, the revenue collected to cover the
current period’s gas cost is estimated to be 56,199,072
What is the revised true-up amount, including interest, estimated for the Apnl 1998 -
December 1998 period?
The company estimates the revised true-up, including interest, and the transitional true-
up of $11,139 to be an overcollection of $60,458
How did you develop your projection of the Flonda Division's cost of gas for the
January 1999 - December 1999 period”
Our first step was to estimate our supply requirements for each of the twelve months in
the period. Our projected supply requirements are based on our projected sales and
company use for cach month  Once we develop our supply requirements, we can then
determine how these requirements will be met  In other words, we match our estimated
requirements with the gas supply that is available to us  All of our gas requirements will
be met utilizing our “FTS™ (firm transportation service) contract entitlement for the
projected period of January 1999 - December 1994
Please descnbe Uie gencral steps for mechanics of projecting the total cost of gas for the
January 1999 - December 1999 penod
As shown on Schedule E-1 (Total Company) lines | - 11, the total cost of gas consists
of the cost of no-notice transportation service (NNTS) on FGT, the demand and
commeodity costs of firm transportation service (FTS) on FGT, and the commodity cost
of gas estimated 1o be paid to our suppliers dunng the penod

The demand component of “NNTS™ and “FTS" services (lines 2 and 5) s based
on the Florida Division's contract levels with FGT and an estimation of FGT's demand

rates for these two services  The denwand rates utihzed for NNTS, FTS-1, and FTS-2

4
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service for the period are the current rates in effect  Duning the period of January 1999 -
December 1999, our “FTS™ contract entitlement exceeds our monthly gas requirements
Therefore, we will be paying demand charges in excess of the volumes actually
transported for system supply  Whenever possible, the Flonda Division will relinguish
excess capacity in order to lower its gas cost 10 ils ratepayers

The commodity portions of transportation system supply are shown on Schedule
E-1,lines 1 and 4 The commodity pipeline amount (line 1) 1s based on FGT's "FTS”
commodity rate multiplied by the number of therms transported for system supply The
commeodity rate utilized for the period is the current rate in eftect

The commodity other (line 4) is based on data shown on Schedule E-3 which
details our projected direct supplier and/or producer purchases for the twelve-month
period  We projected the “FTS” commodity cost on line 4 using a combination of
analyses.- We analyzed the 1997 and 1998 monthly prices of natural gas delivered to
FGT by zone as reported in Inside FERC Gas Market Report - We also reviewed the
recent NYMEX postings for the penod November 1998 through December 1999 We
developed our monthly index price of gas using the above de*a and allowing for seasonal
trends and current market pricing  To this average, we added our suppliers’ estimated
margin and compressor fuel
How did you project total firm and interruptible sales”
Firm sales were projected based on historical averages in cach firm rate class  The
interruptible sales projection was based on a combination of a survey method (1 ¢,
talking with the customer), historical consumption and management judgment  These
projected therm sales are found on Schedule E-1, line 27 Company use volumes are
shown on line 26.

How did you projact company use volumes”
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Company use volumes were estimated based on our current level of compressed natural
gas usage by company vehicles

Based on the projected total cost of gas and projected sales, what 1s the system-wide
average cost per therm for the twelve-month period ended December 19997

This figure 1s shown on Schedule E-1 (Total Company), line 40, and 1s 35 618 cents per
theem To amve at the total PGA factor, the 35 618 cents per therm is adjusted for the
estimated total true-up through December 1998 (shown on Schedule E-4) and for
revenue-related taxes

What is the system-wide projected PGA factor for the penod January 1999 - December
19997

The projected system-wide PGA factor for the penod 1s 35 998 cents per therm

The estimated total true-up for the nine months ended December 1998 as calculated on
Schedule E-4 is included in the projected PGA factor for the penod January 1999 -
December 1999 Please explain how it was calculated

The final true-up amount for the period Apnl 1997 - March 1998 is added to the
estimated end of peniod net truc-up for April 1998 - December 1998 The Apnl 1998 -
December 1998 estimated wrue-up is based on five 1eonths” actual data plus four months

projected data. Additionally, the true-up amount 1s adjusted for the remaining ¢stimated
prior period overcollection from March 1998, which wall be unrefunded as of December
31,1998

What is the impact of the total true-up as of December 31, 1998 on the projected PGA
factor for the January 1999 - December 1999 penod”?

The projected true-up as of December 31, 1998 is an underrecovery of $73.075
(Schedule E-4) Dividing the underrecovery by the January 1999 - December 1999

projected therm sales of 29,744,536 results in a surcharge of 246 cents per therm to be

6
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What is the maximum levelized purchased gas factor (cap) that you are proposing for the
January 1999 - December 1999 penod?

The maximum levelized purchased gas factor (cap) that we are proposing for the peniod
is 41.668 cents per therm  This factor represents the projected firm “winter " average
cost of gas, plus the true-up and taxes Allocation of demand and commodity costs
between firm and interruptible rate classes results in projected PGA factors for the
twelve-month period, including true-up and taxes, of 38 566 cents per therm and 32 174
cents per therm for firm and interruptible classes, respectively, for the period  However,
since the Company historically has experienced higher gas costs dunng the winter
months, the Company has calculated a firm “winter” average cost of gas for the months
of January 1999 through March 1999 and October 1999 through December 1999 for the
purposes of establishing the maximum levelized purchased gas cost factor (cap) This
m.ethodology will allow us to minimize large underrecoveries during the winter moths,
but allow us 1o flex downward in the summer months in order to match current market
conditions and manage overrecovenies as we!!

Does this conclude your testimony”

Yes, it does




CHESAPEAKE UTILITIES CORPORATION

FLORIDA DIVISION

JANUARY 1999 - DECEMBER 1999

PURCHASED GAS PROJECTION FILING

EXHIBIT AVW-2
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COMPANT

CHESAPEARE UTILITEES CORPORATION

TOTAL CONMPANTY

REVISED ESTIMATE FOR THE PROJECTED FERIOD:

APTGL 98

Thwowgh DEC W

FURCHASED GAS ADJLUSTMENT
COUST RECOVERY CLALSE CALCULATION

Bl NG DETERMENANTS OMLY

ol
24 TOTAL PURCHASES (=17=18-20-2120)
25 NET UNBLLED

ocooo

n|
e
ol

e
04|

IR -
X000 oMo
L]

| 28 COMPANY USE

| 27 TOTAL THERM SALES
I

[ |

28 MO NOTICE SERVICE Qe
30 SWING SERVICE ann
3 COMMODITY (Ofthar) Rl
0 DEMAND &
1 OTHER [ -
_LESS END-USE CONTRACT
3 COMMODITY Pipeline oan
| 2 DEMEND [ -]
b [ =]
37 TOTAL COST [R5
38 NET UNBILLED (1225
3B COMPANY USE (1325
40 TOTAL THERM SALES (amn
41 TRUE-UP E-2
42 TOTAL COST OF GAS (40=41)

| 43 REVENUE TAX FACTOR
44 POAFACTOR ADJUSTED FOR TAXES (42947)
L_48 PGA FACTOR ROUNDED TO NEAREST 001

I2044 |
4748 |
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TRANSPORTATION PURCHASES
SYSTEM SUPPLY AND END USE

JAN #9 Thiough DEC
SYSTEM E END TOTAL
2472000 0 2472000
; 2.761.97T 0| 1761877
VARIOUS | SYSTEM SUPPLY F15-1.2 2381 413 ol 238141
IWARIOLIS | SYSTEM SUPPLY FT58-1,2 1232 1T D[ 107
AFROUS SYSTEM SUPPLY F1S-1,7 2328821 o  2xasn
AFIOLSS | SYSTEMSUPPLY FTS.1,2 215032 o  2isamm
WARIOUS | SYSTEMSUPPLY FTS-1.2 2010872 0 2010812
WAFRDOUS | SYSTEM SUPPLY FT15-1,2 2,108 360 [s] 2,108 380
VARIOUS | SYSTEM SUPRLY FT5-1,2 2,672,403 0 2672490
VARIOUS SYSTEM SUPPLY FT5.1,2 291297 o; 29297
VARIOUS | SYSTEM SUPPLY FTS-1,2 2.767 805 ui 2.787 M8
1
0761738 of  an7EvTNe|
|UIDED 14 PIPE LNE COMMODITY

|17
674 508
Saa 9l
XM
21124
b8 097
S0TTS
ERARESS
Bag 265
#1558
MEsoTT

rToRAT

SESIEES
EXHET NO

DOCKET NG. 580003 GU

CHESAPEAXE UTILITIES CORP,

.MM'-IE IT= |

PAGE ce i

e | ]
DEMAND | OTHER CHARCES i CENTS PER

7515 285180/ 36 844
8.396 | XD | 1S
723 | 290 20, 35 406
1181 I : 0158
7.080 158682 | 79535
8561 17380 | | 0 850
8112 177807 | 357
£.403 164,100 - 30 484
2124 petd ] | 40 608
8806 7.5 | . 40988
L Yir 267 BB ‘ 412%
0,448 787418, ] 38818

—

o1




M = == == I SCHEDULE E4 -]
. EXHIBIT NO)
COMPANY: CHESAPEAKE UTILITIES CORP CALCULATION OF TRUE-UP AMOUNT DOCKET NO. $80003-GU
FROJECTED PERIOD UTILITES CORP
E l.mg cs/c
immmmn:m:cﬁnm JAN 9 Through DEC ¥ PAGE _/ OF
r T ' )
! PRIOR PERIOD: APRIL §7 - MARCH 98 | CURRENT PERIOD: |
| | APRS8-DEC 98 |
| ! 4] & (&) ' , i
| | EIGHT MONTHS ACTUAL | aHn | FIE MONTHS ACTUAL | [T
' | PLUS FOUR MONTHS ' [ FLUS FOUR MONTHS TOTAL
_ | REVISED ESTIMATE | ACTUAL DEFFERENCE REVISED ESTIMATE i TRUE UP
¥ TOTAL THERW SATES S [ TETERT oW -l B §i--1 :
GAS REVENUES | r |
| | | |
| i ‘ i
2 TRUE-UP PROVISION FOR THIS PERIOD [ (443,409 mm‘] (13153 807 (82.546)
OVER (UNDER) COLLECTION i i
]
3 INTEREST PROVISION FOR THIS PERIOD 492 [958 (1 380] r:.m1' (1.667)
3A TRUE-UP COLLECTED OR (REFUNDED) | i .
JAN G0 - MAR 95 (33713 PER MONTH) | | (ARE - 119
4 END OF PERIOD TOTAL NET TRUE-UP (442.997] :msw{ 113.533* 60 458 T307s) "
' + = OVERRECOVERY |
MOTE:  FIVE MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2) (- = UNDERRECOVERY
COLUMN ( DATA OBTAINED FROM SCHEDULE (E-2) Elrﬂ?'é} equais (50 00246) PER THERM '
COLUMN { DATA OBTAINED FROM SCHEDULE (A-2) TBTa TRUE-UP SURCHARGE |

LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-T)
LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A-T)
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2)
LINE 3 COLUMN (4) SAME AS LINE B SCHEDULE (E-2)

(1) DIFFERENCE FROM SCHEDULE E-2 IS 5303 DIFFERENCE FROM A PRIOR PERICD
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