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October 9, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reportlng 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399·0870 

D1ar Ms. Bayo: 

Enclosed for official filing In Docket No. 980001·EI are an original and ten copies of 
the following: 

1. 

2. 

Petition of Gulf Power Company for Approval of GPIF Adjustment for 
October 1997through March 1998: Estimated Fuel Cost True-up 
Amounts for Aprll1998 through September 1998 and lor October 1998 
through December 1998; Projected Fuel Cost Recovery Amounts lor 
January 1999 through December 1999; Estimated Purchased Power 
Capacity Cost True-up Amounts for October 1997 through September 
1998 and for October 1998 through December t 998: Projected 
Purchased Power Capacity Cost Recovery Amount lor January 1999 
through December 1999; GPIF Targets and Ranges for October 1998 
through December 1998 and for January 1999 through December 1999: 
Estimated As-available Avoided Energy Costs and Fuel Cost Recovery 
Factors to be applied beginni ng with the period January 1999 through 
December 1999: Capacity Cost Recovery Factors to be applied 
beginning with the period January 1999 through December 1999. 

CMU 3. 

Prepared direct testimony and exhibit of M. F. Oaks. /13 ~C,-q 8 

Prepared direct testimony and exhibit of G. D. Fontaine J 13 =tD ~ 'tg 

Prepared direct testimony and exhibit of M. w. Howell. /I 3 '=! ( - '1 S 

Prepared direct testimony and exhibit of S. D. Cranmer. //3?-Z. - '1<6 

CT-R- • 

@~~ 
LEG ---4 L 
LIN _3~~ 
QPr: 

RCH 
~c _._I _ 
WAS - ­
OTH ---

I I 3 6 8 OCT 12 li1 
r· · , 1 1PJ ,~ • • O'. I 11 G 



•• 

Ms. Blanca S. Bayo 
October 9, 1998 
Page Two 

Also enclosed Is a 3.5 Inch double sided, double density diskette containing the 
Petition In WordPerfect for Windows 6.1 format as prepared on a NT computer. 

Susan D. Cranmer 
Assistant Secretary and Assistant Treasurer 
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Ellr'losures 

cc: Beggs and Lane 
Jeffrey A. Stone, Esquire 



BEFORE lliE FLORJDA PUBLIC SER VlCE COMMISSIOS 

II': RE: Fuel and Purchased Power Cost 

Rceo\ cty Clauses and Generating 

Performance Incentive Foetor 

) 
) Doclcet No.: 980001-EI 

) Filed: October 12. 199R 

) 

PETITION OF GULF POWER COMPANY FOR APPROVAL OF 

GPIF ADJUSTI'ttE"T FOR OCTOBER 1997 TllROUGH MARCil 19911: 

ESTlMA TED FUEL COST TRUE-UP AMOUNTS 

FOR APRIL 199JTHROUGU SEPTEMBER 1998 

AND FOR OCTOBER 1998 TIIROUGH DECEMBER 1998; 

PROJECTED FUEL COST RECOVERY AMOUJioTS 

FOR JANUARY 1999 THROUGH DECEMBER 1999; 

ESTIMATED PURCHASED POWER CAPACITY COST TRUE-UP AMOUNTS 

FOR OCTOBER 1997 THROUGH SEPTEMBER 1998 

AND FOR OCfOBER 1998 THROUGH DECEI'tfBER 1998; 

PROJECT£'> PURCHASED POWER CAPACITY COST RECOVERY AMOC~T 

FOR JANUARY 1999 THROUGH DECEMBER 1999: 

GPIF TARGETS AND RANGES FOR OCTOBER 1998 TIIROUGII DECEMBER 1998 

AND FOR JANUARY 1999 THROUGH DECEMBER 1999; 

ESTIMATED AS-AV AlLABLE AVOIDED ENERGY COSTS AND FUEL COST 

RECOVERY FACTORS TO BE APPLIED BEGINNING WITH THE PERIOD 

JANUARY 1999TIIROUGH DECEMBER 1999; 

CAPACITY COST RECOVERY FACTORS TO BE APPLIED BEGINNING W JTII THE 

PERIOD JANUARY 1999 THROUGH DECEMBER 1999 

Notices and communications with respect to this petition and docket should be addressed hl 

Jeffrey A. Stone 
Susan D. Cnnmer 

Russell A. B:Jddc:rs 
Assistant Scc:n:tllty and AssiStant Trca.surn 

Bcyg~ & Lane 
Gulf Power Company 

P. 0 . Box 12950 
One Energy Place 

Pensacola. FL 32576-2950 Pensacola. FL 32520-0780 

GULF POWER COMPANY ("Gulf Power•. "Gulf", or "the: Company"), by and through 

its undc:rs1gned counsel, hereby petitions this Commission for opprov1ol of the Company's GPIF 

adJUStment for the penod Oc1®er 1997 through March 1998: for the approval of Its csum:ucd 

fuel cost true-up amounts for the periods Apnl 1998 through Scptc:rnber 1998 ond Oc1ober 1998 



through December 1998; for approval of its projected fuel cost reco' cry omuum~ lor the period 

January 1999 throu'h December 1999; for approval of its estimated purchased power copocuy 

cost true-up amounts for the periods October 1997 through September 1998 11nd October 19()8 

through December 1998; for approval of us projected purchased power cnpoclly cost recovery 

amounts for the period January 1999 through December 1999; for approval of its GPIF torgc;:; 

and ranges for October 1998 through December 1998 and for January 1999 through IJcccmbcr 

1999; for approval of its cstiJJUited as-available avoided energy costs for QFJ>; for appn)\·ol of its 

fuel cost recovery factors to be applied beginning with the period January 1999 through 

December 1999; and for approval ofi'-' cap11city cost recovery factors to be applied beginning 

with the period January 1999 through December 1999. 

As grounds for the relief requested by this petition, the Company would respectfully 

show: 

( 1) The recovery periods identified in this petition reflect the Commission's Order 

Approving Change in Frequency and Timing of Cost Recovery Heonngs, Order no. PSC -98-

0691-FOF-PU. issued in Docket no. 980269-PU on May 19, 1998 ("Frequency Change Order' 

The Frequency Cba.nge Order became final by i'-' own terms on June 9. 19911. The tc~umony ano 

exhibits submitted In conjunction wi th this petition show the calculation of m:w fuel and 

purchased energy cost recovery factors and purcihnscd power capacity cost rccClvcry filcwrs li.lr 

the recovery period January 1999 through December 1999. 

CP! f ADJUSTMENT 

(2) On May 20, 1998, Gulf filed the aesumony lllld ahtbit of G. D. f ontumc 

contommg the Company's actual operating results for the period October I 997 through M11rch 
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1998. Based on the actual operating resuhs for the period October 1997 through March 1998, 

Gulf should receive a reward in the amount of$62,632. Tite methodology used by Gulf in 

determining the various factors required to compute the GPIF is in n.ccordanec with the 

requirements of the Commission. 

ESTIMATED FUEL COST TRUE-UP 

(3) Gulf has calculated its estimated !fuel cost true-up amount for the periods April 

1998 through September 1998 and October 1998 through December 1998. Based on five months 

actual experience and one month projected data, the Company's estimated fue.l cost true-up 

amount for the period April 1998 through September 1998 is no under recovery of$3, 743,611. 

This amount is offset by the estimated over-recovery of$1.097.022 for the period April 1998 

through September 1998 already being refunded in the current period of October through 

December 1998 as approved in Order No. PSC-98·1223-FOF-EI dated September 17. 1998 in 

this docket. Based on three months of projected data, the Company's estimated fuel cost true-up 

amount for the period October 1998 through Dcc:cmbcr 1998 is an over-recovery of$456.058. 

The supporting data is provided in the testimony and schedules ofS. D. Cranmer tiled herewith. 

Gulf is requesting that the Commission approve the total true-up under-recovery amoUJll. 

S4.384,575, for collection during the period of J1111uary 1999 through December 1999. 

PROJECTED FUEL. COST RECOVERY AMOUNT S 

(4) Gulf has calculated its projected fuel cost recovery nntounts for the months 

January 1999 through December 1999 for fuel B!lld purchased energy in nccordnncc with the 

procedures set out in this Commission's Orders Nos. 6357, 7890,7501. and 9273 of Docket No. 
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74680-EI and with the orders entered in this ongoing cost recovery docket. The computations 

thereof arc attached as Schedule E-1 of the exhibit to the testimony of S. D. Cronmer filed 

herewith. Included within the Company's projected cost recovery is the special contract recovery 

amount of$ 123,682 determined in occordance with this Commission's Order Nos. 1961 3 and 

25148, as shown on Schedule E-12. The supporting data prepared in accordance with the 

Commission Staff's suggested procedures nnd fol11lllt is attached as Schedules E-1 through E-12 

of the exhibit to the testimony of S. D. Cranmer filed herewith. Said schedules ore by reference 

made a pan hereof. The proposed amounts and support.ing data have been prepared in 

accordance with the unifonn system of accounts as applicable to the Company's fuel co.il 

projection procodures and fairly present the Company's best C$limate of fuel and purchased 

energy expense for the projected period. Amounts projected by the Company for fuel and 

purchased energy are reasonable and prudent. and the Company continues to make every el'fort to 

secure the most favoroble price for all of the fuel it purchases and for its purchtJ.o;ed energy. 

ESTI MATED PURCHASED POWER CAPACITY COST TRUE-UP 

(5) Gulf has ealculated its estimated purchased power capacity cost true-up amount 

for the periods October 1997 through September 1998 and October 1998 through December 

1998. Based on eleven months actual and one month projected data, the Company's t:s timatcd 

capacity cost true-up tunount for the period October 1997 through September 1998 is nn under­

recovery of$2,467.419. This amount is offset by the estimated under-reco very of$2,389,778 for 

the period October I 997 through September I 998 already being recovered in the current period 

of October through December 1998 as approved in Order No. PSC-98- 1223-FOF-El dutcd 
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September 17, 1998 in this docket Based on three months of projected dalll. the Company's 

estimated purchased power capacity cost true-up amount for the period October 199!1 thro ugh 

December 1998 is an under-recovery of$1,237,526. Gulf is requesting that the Commission 

approve the total capacity cost true-up under-recovery amount. S 1.31 5.167, for collection during 

the period of JMuary 1999 through December 1999. 

PROJECIEP PURCHASED POWER CAPACITY COST RECOVERY AMOUNTS 

(6) Gulf has calculated il3 projected purchased power capacity cost recovery amounts 

for the months January 1999 through December 1999 in accordance with the procedures set out 

in this Commtssion's Order No. 25773 and Order No. PSC-93-0047-FOF-EI. The proposed net 

capacity cost recovery amount projected for the period January 1999 through December 1999 •s 

$9.1!84,028. 

The computations and supporting data for the Company's purchased power capacity cost 

recovery clause are set forth on Schedules CCE-1 (including CCE·I o and CCE- Ib) and CCE-2 

attached as part of the exhibit to the testimony of S. D. Cranmer filed herewith. Additional 

supponing data for the calculated purchased power capacity cost recovery facton is provided in 

the testimony ond exhibit ofM. W. Howell also filed herewith. The mcthodt>logy used by Gulf 

in d':termining the amounts to include in these calculated factors and the allocation to rate 

classes. bused 12/IJth on demand and I /13th on energy, is in accordDncc with the rcqutrcment~ 

of the Commission o.s set forth in Order No. 25773. The amounts included in the calculated 

factors fnr this projection period 11re bued on reasonAble projections of the: capndty trnnsnctions 

that ore expected to occur during the period January 1999 through December 1999. The 
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proposed fuctors and supponing doto have been prepared in accordnnc,c with the uniform system 

of accounts and fairly present the Company's best estimntc of purchased power cnpncity costs for 

the projected period. Amounts projected by the Compw1y for purchased power capaciry arc 

reasonable and prudent, and in the best long-term interest,s of Gulrs gcncrul body of rotcpsycrs. 

ESTIMATED AS-AYAII.ABLE AYOIDED ENERGY COSTS 

(7) Pursuant to Ordet" 13247 (entered May I, 1984) in Docket No. l.i30377-El and 

Order No. 19548 (entered June 21. 1988) in Docket No. 88000 I·El. Gulf has culculntcd 

estimates of as-available avoided cnet"gy. costs for QF's in accord11nce with the pl'llCedures 

required in Sllid orders. The resultant costs arc attached to the testimony of S. D. Crnnmer as 

Schedule E-ll and by reference made a part hereof. Gulf Power requests that the Commission 

approve the estimates for these cost, set fonh on Schedule E-11 . 
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GPIF TARGETS AND RANGF.5 

(8) Gulf seeks approval of the GPIF targets and ranges for the: pcnod October 1998 

through Dc:cember 1998 set fonh below: 

Unit EAF POF EUOF !!tat Rate 

Crist 6 8S.9 9.8 4.3 10.737 

Crist 7 76.8 9.8 13.4 10.156 

Smith I 98.1 0 1.9 10.207 

Smith 2 87.1 9.8 3.1 10.246 

Daniel I 17.3 80.4 2.2 10.655 

Daniell 83.1 9.8 7.2 10,300 

EAF • Equivalent Availability Fa.c:tor 
POF • Planned Outage Foetor 
EUOF • Equivalent UnpJannc:d Outage Factor 

Gulf olso seeks approval of the OPIF targets and ranges for the period January 1999 

through December 1999 set fonh below: 

Unit EAF POF I EUOF llut Ralt 

Crist6 88.4 6.3 5.3 10.624 

Crist 7 82.5 6.3 11.2 10.232 

Smith I 75.9 22.2 1.9 10, 190 

Smith 2 88.8 6.8 4.4 10.263 

Daniell 81.0 10.7 tU lll,4SS 

Daniel2 74.7 19.7 S.6 10.264 

EAF • Equivalent Availability Factor 
POF • Planned Outage Factor 
EUOF • Equivalent Unj)lanned Oulllge Factor 

; 



FUEL COST RECQVERY FACTORS 

(9) The: calculated levclizcd fuel and purc:ha.sc:d c:ncrgy cost recovery factor. mcludmg 

GPIF and True-Up, is 1.662¢/KWH. Tho calculated focton~ by mte achcdule would be: 

Fut'l Coal Factors '/I( \VII 

Rate Lloe Lou Standard Tlmt' of UJt' 

Group ScbeduJes• MultJpUen On-Puk o rr-Puk 

A RS. GS, OSD, 1.01228 1.682 2.177 1.468 
SBS OSIII, 

OSJV 

B LP, LPT, SBS 0.98106 1.631 2.11 0 1.423 

c PX, PXT, RTP. 0.96230 1.599 2.070 1.395 
SBS 

0 OSI, OSII 1.01228 1.647 NIA N/A 

•The: recovery factor applicable to cus•omcn taking service: under Rate Schedule SBS is 
determined as follows: c:ustomcn with a Cont.ract Demand in the mngc of I 00 to 499 K W 
will usc the recovery factor applicable to Rate: Schedule GSD; customcn~ with a ConLroct 
Demand in the mngeof SOO to 7,499 KW will use the recovery factor oppllcoblc: to R;ue 
Schedule LP; ond customer11 with 11 Contract Dcrnlllld over 7,499 KW wtll usc the rcco' ef)' 

factor applicable: to Rate Schedule PX. 
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CAPAC ITY COST RECOVERY FACTORS 

(I 0) The calculated purchased power capacity cost recovery factors by nllc clnss. 

including 11'\Jc-up, are: 

CAPAC ITY COST 
RATE RECOVERY FACTORS 
CLASS t iKWH 

RS RST .122 

OS GST .121 

GSD GSDT .098 

LP LPT .08 1 

PX PXT RIP SBS .070 

0 $1 OSII .030 

OS Ill .074 

OS IV .197 
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WIIEREFORE, Gulf Power Company respectfully requests the Commission to approve 

the GPI F adjustment for the period October 1997 through March 1998: the estimated fuel cost 

true-up for the periods April 1998 through September 1998 and Oct.ober 1998 through December 

1998: the pMjccted fuel cost recovery amount for the period JanWII)' 1999 through D~-ccmbcr 

1999; the estimated purchased power capacity cost recovery true-up amount for the periods 

October 1997 through September 1998 and October 1998 through Dcccm~-r 1998: the: projected 

purchased power capacity cost n:covcry amount for the period January 1999 through D~'Ccmhcr 

1999; the GP1F targets and ranges for the period October 1998 t11rough December 1998 and tor 

the period January 1999 through December 1999; the estimated as·nvuiloble ovoidcd energy 

costs for QFs; the fuel cost recovery factors to be applied beginning with the period Janlllii)' 1999 

through December 1999; and the capacity cost rec{)very factors to be applied beginning with the 

period January 1999 through December 1999. 

Dated the ..2.lh.... day of October, 1998. 

JEFFREY A. STONE 
Flo.rida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bor No. 007455 
Beggs & L1ne 
P. 0. Box 12950 
Pensacola, FL 32576·2950 
(850) 432-245 I 
Attorney• for Gulf Power Comp1oy 
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