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TAMPA ELBCTUC COMPANY 
OOCDT NO. 9800101- BI 
SUBMITTED PO~ FILXNG 10/14/ 98 

TIWlSKlSSlm.t lECOIISTD!UnOll 

BEPO~ TBB FLO~IDA PUBLIC SERVICB COMMISSION 

PUPAR.BD DI~CT ~TXMONY 

OP 

Please &tate your name, aOdreas, occupation and employ~r . 

My name is Gerard J. Kord.eck.L My business address is 702 

North Fr anklin Street, Tampa, Florida 33602 I am employed 

10 by Tampa Electric Company in the position of Senior PERC 

11 Regulatory Consultant. 

12 

13 Q . Rave you testified previously before t he Florida Public 

14 Service Commission c• ppgc• or "the Commission")? 

15 

16 A. Yes. I have testified on behalf of Tampa Electric in a 

17 number of proceedings before this Commission. I have 

18 testified on conservation goals and program cost recovery 

19 issues, load research, cost allocation, rates, planning and 

20 transmission. 

21 

22 Q. What is the purpose of your testimony? 

23 

24 A. The purpose of my testimony is to identify a mechanism to 

' !2s llAT E properly allocate tranamieeion revonues from Florida Broker 
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l. s ales to retail and wholesale customers. 

2 

3 Q. 

4 

5 

6 A. 

Mr. Kordecki, why is it necessary to make such a 

distinction? 

Unde r the Federal Bnergy Regulatory CO!IIl\ission (PERC) Order 

7 No. 888, FBRC jurisdictional utilities must make all new 

8 wholesale sales under their own transmission tat iff. This 

9 means that the utility must "charge" J. tse lf for 

10 transmission the same as it would charge a t hird party. 

l. l The resultant effect on Flori da Broker s a les i s that the 

12 margin revenues !rom a sales transaction must be allocated 

13 between trans.mission and generation f unctions . 

1 4 

15 Q. Does this allocation of revenues necessitate a change in 

1.6 the method of allocating revenues to the fue l clauses? 

17 

18 A. If the use by long- term (one-year or longer) wholesale 

19 customers of both the utility's transmission system and 

20 generation assets is the same there is no problem caused by 

21. the implementation of PERC Order No. 888. The revenues can 

22 be separated in the same manner as the current retail and 

23 wholesale separations . 

24 

25 The problem occurs when there is transmission use by th . rd 
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19 A. 

20 

21 

22 

23 Q. 

25 

parties without use of the utility's generation assetb . 

For example, Tampa Blectric Company may have a cogenerator 

on its transmission system who sells output on a long - term 

contract to another utility. The cogenerator only buys 

transmission service from Tampa Electric Company. This 

cogenerator pays the costs associated with long-term 

transmission service but the transaction requires no use or 

Tampa Electric's generation assets except for reactive 

power support. 

In this example, the cogenerator "pays" for the 

transmission use the same as retail and wholesale 

requirements customers who are jurisdictionally separated 

sales. 

How should the Commission deal with these revenue 

allocation issues? 

Transmission revenues ahould be allocated acco::-ding to 

transmission usage and generation revenues allocated 

through the current energy allocation. 

How can the Conmission determine what the transmission 

usage is? 

3 
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Bach jurisdictional utility has on file with the FBRC a 

transmission rate design methodology which takes the 

transmission revenue requirements (the numerator) and 

divides by the long-term transmission kilowatt usage (the 

denomi.oator}. Short-term firm and non-lirm sales are 

credits against the revenue requirements before a r~te is 

calculated. The denominator is comprised of retail load, 

wholesale requirements loads and third party use of the 

tran.smission system which includes non-requirements long­

term sales for which the utility is the transmission 

customer. 

This Commission could adopt the transmission allocations 

used by the utilities in the calculation of their 

transmission rates. The allocations would determine the 

percentage of transmission revenues which would ue 

ultimately crLdited to the fue l clauses. These factors 

could be updated each year in the same manner as the 

capacity Cost Recovery Clause. 

Would there be any effects on the revenues allocated to 

generation? 

No, except that one of the transmission ancillary services, 

Reactive Supply and Voltage Support, should be allocated to 
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generation . 

Would there be any impact on the present incentives? 

No. The SOt - 20t split would be the same except it would 

be applied separately to the appropriate transmission and 

7 generation revenue allocations instead of solely to the 

8 retail wholesale energy separation. 

9 

10 Q. 

ll 

12 A. 

Does this conclude your testimony? 

Yes, it does. 
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CERTIFICATE OF SERVJCt 

I HEREBY CERTIFY lhat atnle copy of the forego111g testimony. filed on behalf ofTampa 
Electric Company, has been (umisbcd by U. S. Mail or band delivery (• ) on thas 13th day of 
October, 1998 to the following: 

Ms. Leslie G. Paugh• 
StniT Counsel 
Division of Legal Services 
Florida Public Service Comrn'n. 
I 0 I East Gaines S trect 
Tallahassee, Et 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Flonda Power Corporation 
Post Office Box 14042 
SL Petersburg. Et 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordo.n K.aufinan 
Me Whiner, Reeves, McGlothlin. 
Davidson, Rief & Bakas 

117 S. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Stueve 
Office of Public Counsel 
Room 812 
Ill West Madison Street 
Tallahassee, Et 32399-1400 

Mr. William B. Willingham 
Rutledge, Ecenia, Underwood, 
Purnell & Hoffinan 

Post Office Box 551 
Tallahassee, FL 32302-0551 

Mr. Manhcw M. Chllcls 
Stcc:.l Hector & Davis, Suite 601 
21 S South Monroe Street 
Tallahassee, FL 32301 

Mr. John W. McWhincr 
McWhincr, Reeves, McGlothlin. 

Davidson & Baku 
Post Office Box 33SO 
Tampa, Et 33601 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Pau.l RUJS<:II Rood 11201 
Tallahassee, Et 32301 
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