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3515 U.S. Hwy. 27, South
Sebring, FL 33B870-5452

(941) 385-0104
October 10, 1998
Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Fl 32399-0850

RE:  Docket No. 98003-GU

Petition for Approval of Purchased Gas Adjustment (PGA) Factor,

Testimony, (PGA) and True-Up Projections for January, 1999 through
December, 1999

Dear Ms. Bayo!

Enclosed for filing in the above docket on behalf of Sebring Gas System, Inc ,
please find an original and fifieen of the following:

1. Petition for Approval of Sebring Gas System's Purchased Gas
Adjustment True-Up Factor,

ACK 2. Direct Testimony of Jerry H. Melendy, Ir |
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Please state your name, business address, by whom you are
employed and in what capacity

My name is Jerry H. Melendy, Jr , my business address is

3515 U.S. Highway 27, South, Sebring, Florida 33870-5452

1 am the Vice President of Sebring Gas System, Inc (the Company),
a Florida Corporation.

What are your responsibilities in that position?

1 an responsible for all areas of finance, rates, accounting

and taxes as well as general management responsibilities

of the company.

Please state your educational background

I have an Associate of Arts degree from Polk Community

College. I have a Bachelor of Arts degree from the University

of South Florida.

What is the purpose of your testimony?

The purpose of my testimony is to present the calculation of Sebring Gas
System's levelized purchased gas cost for the upcoming twelve-month
period January 1999 through December 1999

Has the Company prepared the Schedules as prescribed by

this Commission for this purpose?

Yes, it has. The Schedules prescribed by the Commission are

being filed at this time. Copies are attached to my testimony

Would you please identify the Schedules which you are filing?

Yes. The Purchased Gas Adjustment Schedules presemly filed

are as follows:




E-1 - PURCHASED GAS ADJUSTMENT COST RECOVERY

CLAUSE CALCULATION, Original Estimate for the Projected
Period January 1999 through December 1999

E-1/R - PURCHASED GAS ADJUSTMENT COST RECOVERY
CLAUSE CALCULATION, Revised Estimate for the Period Apnl 1998

through December 1998
E-2 - CALCULATION OF TRUE-UP AMOUNT for the

Current Period April 1998 through December 1998

E-3 - TRANSPORTATION PURCHASES, SYSTEM SUPPLY
AND USE for the Period April 1998 through December 1998 Because
Sebring Gas does not purchase transportation gas, this schedule, although

included in this filing, is not applicable.

E-4 - CALCULATION OF TRUE-UP AMOUNT,
PROJECTED PERIOD January 1999 through December 1999

E-5 - THERM SALES AND CUSTOMER DATA for
the Projected Feriod January 199 through December 1999
Were these schedules prepared under your direction and
supervision?
Yes, they were.

REVISED ESTIMATES FOR THE PERIOD

APRIL 1997 - DECEMBER 1998
What is the revised estimate of total purchased gas cost for the
period April 1997 through December 19987
The revised estimate of purchased gas cost for the current period
April 1998 through December 1998 is $149,663
3
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What is the revised estimate of gas revenue to be collected for the
current period April 1998 through December 19987
The revised estimate of gas revenue 10 be collected for the current
period April 1998 through December 1998 is $156,109
What is the revised true-up amount, including interest,
estimated for the current period April 1998 through December
19987
The Company's estimate for the revised true-up, including
interest, (o be an undercollection of $3,909
PROJECTIONS FOR THE PERIOD
JANUARY 1999 THROUGH DECEMBER 1999
How was the projections for the period January 1999 through
December 1999 determined?
The estimated gas supply requirements for each month of the
twelve month period were determined initially These requirement
estimates were based upon the estimated sales to ultimate customers
for the period.
What steps were used to determine the estimated cost of gas for the
projected period January 1999 through December 19997
As reported on Schedule E-1, lines | through 11, the total cost of
gas consists of the cost of demand and commodity costs of firm
transportation service(FTS) on FGT, the commodity cost of gas paid to
our supplier, Peninsula Energy Services Co. (PESCO) and the cost of gas
transportation as billed by TECO (Peopic's Gas System) The demand
portion of the services (line 5 of Schedules E-1 & E-1/R) is based on
4
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Sebring Gas System's contract with FGT and an estimate of FGT's demand

rates for these services. The commodity portion of the Cost of Gas
Purchased is shown as Lines | and 4 of Schedule E-1

The rate utilized for the projected period Janaury 1999 through December

1999 are the current rates in effect by PESCO
The Commodity (Other), (line 4) is based on amount of therms
purchased by Scbring Gas, multiplied by the current rate per therm,
plus a management fee. The rate is based upon the price paid by
our supplier PESCO, plus the management fee of $250 00 per month
The management fee allows Sebring Gas to benefit from the
research of the gas procurement department of PESCO for
obtaining the best gas price. Because of Sebring Gas' small
size and lack of experience in acquiring gas, the best use of (he
Company’s funds and resources is to contract PESCO to
provide gas for the company.
Other charges for the Cost of Gas Purchased is represented on
Line 6 of Schedule E-1. This figure consists of a charge for
transportation by the TECO (People's Gas), any Western Division
Revenue Sharing Credit fion F'GT and PGA Reporting Fees
TECO (People's Gas) transports the company's gas supply through
a 7 mile pipeline connected to FGT's gatestation in Avon Park
and ending at Sebring Gas' gatestation in Sebring The pipeline
is presenting owned by Tampa Electric Company (TECO), who
operates and maintains the section of transmission line The rate for
transportation is based on a contract with the TECO for MCFs

3
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transported.
How was the projecied total firm sales determined?
The company has only firm sales at this ime. Subsequently,
the total sales and firm sales are the same. The total sales were
determined by using historical averages for both classes, residential
and commercial, customers, with a growth factor added The total
sales are shown on Line 27 of Schedule E-1 The total estimated
sales for the Projected period January 1999 through Deecember 1999 is
740,387 therms.
What is the company's average cost per therm for the Projected
period January 1999 through December 19997
Shown on Line 40 of Schedule E-1, the company's average cost
of gas for the Projected period April 1998 through March 1999
is estimated to be 44.930 cents per therm. To arrive at the Total
PGA Factor, the average cost of gas is adjusted for the estimated
total true-up through December 1998, as shown on Schedule E-4,
and for revenue-related taxes.
What is the projected PGA Factor for the Projected period
January 1999 through December 19997
The projected PGA Factor for the projected period is 40.930
cents per therm, as shown on Line 45 of Schedule E-1
The estimated total true-up for the period April 1998 through
December 1998, as shown on Schedule E-4 is included in the
projected PGA Factor for the period January 1999 through
December 1999. How was the figure calculated?

6
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The final true-up amount for the period April 1997 through
March 1998 is added to the estimated end of period net true-up
for April 1998 through December 1998 The April 1998 through
December 1998 estimated true-up is based on five months' actual
plus four months' projected data.

What is the impact of the total true-up for the period April 1998
through December 1998 un the projected PGA Factor for the
Projected period January 1999 through December 19997

The projected true-up for the period, ending December 1998 is an
underrecovery of $7,398, which is shown on line 4, Column

4 of Schedule E-4. Dividing the overrecovery of $6,676 by

the projected therm sales of 740,387 therms results in a

refund of 90169 cents per therm to be included in the proposed
PGA Factor.

What is the maximum levelized purchased gas factor (cap)

that you are proposing for the projected period January 1999
through December 19997

The maximum levelized purchased gas factor (cap) that Sebring
Gas is proposing for the period is 40.930 ccuts per therm

Does this conclude your testimony?

Yes, it does




SEBRING GAS SYSTEM, INC

JANUARY 1999 - DECEMBER 1999

PURCHASED GAS PROJECTION FILING
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SCHEDULE Ea

TRANSPORTATION PURCHASES

SYSTEM SUPPLY AND IND USE

(REVISED &i19m3)
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COMPANY: SEBRING GAS SYSTEM, INC. CALCULATION OF TRUE-UP AMOUNT SCHEDULE E4
PROJICTID PERIOD TRANSITION
ESTIMATED FOR THE PROJECTED PERIOD: JANUARY, 1999 Threagh DECEL'BER, 1999
=' |
PRIOR PERIOD: APRIL §T-MARCH 88 ;umm
ASRIL 03 - DECEMBER B2
n | @ ] (2] l ] 5
EIGHT MONTHS ACTUAL - FVE MONTHS ACTUAL R

PLUS FOUR MONTHS | - PLUT FOURMONTNS |  ToTAL
| REVISED ESTIMATE i ACTUAL | DIFFERENCE REASED ESTIMATE TRUEUP
1 TOTAL THERM SALES § |E-2 UNES mz.mf $248,007| SIESREITRANSTIO Srae $180,020/

COULECT/THERM 30 00901652

TAL COL A2 MARCH UNESICOL 2-COL 1 LMES COL 3+COL 4
' I
| |
| | ' -
2 TRUE-UP PROVISION FOR THIS PERICD E-2LINET ﬂlm “m'l! FARE. -] mcm; m.
OVER (UNDER) COLLECTION TOTAL CoL i.c,zmuﬁmz-mi E2TRANSTION COL3sCOL 4
| uNE 7 |
| : |
i j | ; J
3 INTEREST PROVISION FOR THIS PERIOCE-2, LINE 8 sn 1 $7s, sz s2m
-2 MARCH.LNEB COL 2:COLT  E-2 TRANSITION COL 3+COL 4
¥a) TRUE-UP COLLECTED OR (REFUNDED) s _ EE
LAN 95 - MAR 88 | EITMLIES  (RL4B9ICOL 4 3.488) “=E
4 END OF PERIOD TOTAL NET TRUEUP [LINE 2 +3 4821 39,45/ SUTUNEXINN  GTBECOLIeCOL. e g%
| | %pz
_mg
MOTE: EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2) g-_,
 TOTAL TRUE-UP OF $6,676, DIVIDED 78
| BY THE PROJECTED THERM SALES £
COLUMN (1) DATA OBTAINED FROM SCHEDULE (A-2) | OF 740,387 EQUALS .00901692 Y
COLUMNG) DATAOBTANED FROM SCHEDULE (A |(.90189 CENTS) PER THERM g
UINE 4 COLUMN (3) SAME AS UINE 7 SCHEDULE (A-7) HEFUNOED. z
LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A.7) |
UNE 2 COLUMN (4) SAME AS UNE 7 SCHEDULE (E-2) . |
LHEECG.MHIMMLIEIWIE-ZI TRUE uP B ETE
THERMS 740388
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