Federal Express

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Bivd.

Tallahassee, FL 32399-0850

Re:

Muami Deniion

955 East 25th Stree!
Hulean, FL 330133498
Tel (305 691-B710
WA ML COMm

ORIGINAL

NUI Corporation (NYSE: NUI)

October 13, 1998

Docket No. 980002-EG

Conservation Cost Recovery

Dear Ms.

Bayo:

Enclosed for filing in the above docket are 1) an original and 10 copies ¢’ City
Gas Company of Florida’s petition for approval of conservation cost recovery factors

and 2) an original and 10 copies of the testimony of Carl Smith relating tc the..
aforementioned petition, with attached Schedules C-1 through C-3, and C-5.
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Q.

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 4{
DIRECT TESTIMONY
OF
CARL SMITH

Please state your name, business address, by whom you are
employed, and in what capacity.

My name is Carl Smith and my business address is 955 East 25th Streel,
Hialeah, Florida 33013-34988. | am employed by NUI Corporation as
Director of Marketing for its regulated businesses, comprising tha Florida,
North Carolina, Maryland, Pennsylvania, New York and New Jersey utility
operations of NUI Corporation.

mmmwﬁhwmmmdcwﬁu
Company of Fiorida (“City Gas")?

Yes, |am.

Are you famlliar with the costs that have been projected to be Incurred
wcuynnhhmmhwwmm?

Yes, | am,

What Is the purpose of your testimony In this docket?
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To submit the projected ECCR costs 1o be incurred by City Gas during the
months of April 1999 through December 1999, as well as the
actual/estimated true-up for the period April 1998 through March 1899, |
also present the total level of costs City Gas seeks to recover through its
Conservation Factors during the period January 1899 and December 1999,
as well as the Conservation factors which, when applied to our customer’s
bilis during the period January 1899 and December 1999, will permit
recovery of total ECCR costs.

What are the projected ECCR costs to be Incurred by City Gas for the
period April 1, 1999 through December 19997

$1,640,769.

What is the Company’s true-up for the period April 1998 through
March 1999 (five months actual and seven months estimated)?

An overrecovery of $474,320.

What is the total cost City Gas seek= tc recover during the period
January 1999 through Deceinber 19997

$1,1606,440.

What conservation factors does City Gas need to permit recovery of
these costs?
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Residential (RS, ED & GL) $00.03678
Commercial (CS, ED, CTS & SCTS) $00.00861
Commercial Large Volume (LCS)  $00.00704

Has City Gas prepared summaries of its conservation programs and
the costs associated with these programs?

Yes. Summaries of the Company’s programs are contained in Schedule C-
5 of my Exhibit (CS-1).

Hucnyﬂum-dmudulutn:uppoﬂhuquuhd
Conservation Cost Recovery Factor?

Yes. | have prepared and filed together with this testimony Schedules C-1
through C-3 as prescribed by Commission Staff. These schedules are
included In 1y Exhibit (CS-1).

Does this conclude your testimony?

Yes, it does.




CERTIFICATE OF SERVICF
| HEREBY CERTIFY that a true and comect copy of the Prepared Direct

Testimony and Exhibits of Carl Smith has been furnished by U.S. Mail 1o the following

parties of record, this 14th day of October, 1998:

Bob Ellas, Esq.

Division of Legal

Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32309

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.

Beggs and Lane

Post Office Box 12850

Pensacola, FL 32576

Norman Horton, Esq.
Messer, Vickers, Caparello,
Madsen, Lewis & Melz
215 South Monroe Street

Suite #701
Tallahassee, FL 32301

Charles A. Guyton, Esq.

Steel Hector and Davis

Florida Power & Light Company
215 South Monroa Street

Suite 601

Tallahassee, FL 32301

Stuart L. Shoaf, Esqg.

Debbie Stitt

St. Joes Natural Gas Company, Inc.
P. O. Box 549

Port St. Joe, FL 32456

Debra Swim

Gail Kamaras

LEAF

1114 Thomasville Raod, Ste E
Tallahassee, FL 32303-6200

Mollie

Lampi
Pace University Energy Project
122 S. Swan Street

Albany, NY 12110

John Roger Howe

Office of the Public Counsel
The Claude Pepper Building
111 West Madison Street
Suite #5812
Tallahassee, FL 32390

Lee L. Willis, Esq.

James D. Beasley, Esq.

Ausley, McMullen, McGehee,
Caicthars and Proctor

227 S. Calhoun Street

Tallahassee, FL 32301

James A. McGee, Esq.
Florida Power Corporation
P. O. Box 14042

St. Petersburg, FL 33733




Wayne L. Schiefelbein, Esq.
Ruden, McCloski, Smith
Chesapeake Utilities

215 South Monroe Street
Tallahassee, FL. 32301

Florida Industrial Power Users Group
John W. McWhirter, Jr.
McWhirter Law Firm

Post Oifice Box 3350

Tampa, FL 33601

Kenneth Hoffman, Esq.

, Ecenia, Underwood
215 South Monroe Streel
Suite 420
Tallahassee, FL 32302-0551

Matthew R. Costa

MacFarlane, Ferguson, Allison,
and Kelley

P. O. Box 1531

Tampa, FL 33601

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
McWhirter, Reaves, McGlothlin
117 S. Gadsden Streel
Tallahassee, FL 32301

NN Nl

Michael A. Palecki
Attorney, Legal & Regulatory Affairs
NUI CORPORATION

955 East 25" Street

Hialeah, FL 33013-3488
(305)604-6160




BLEOO'L 0000 ¢ wSzEzy OO0 § TEVIEE 7 [DWGIE ¢ 9y 4 Ooo0f v (ST ITIOA FOUVT TYDRINNDD
9600 SLE00' L BSR000 4 MELETY YOLEZY & ZISTIOOLE YZU'SOE'E ¢ BOS'POL'LY ¥REWOYEY T8O0'¥O (S5 ¥ S17 "03 "SI TVIRINN0D
9LLO0' FOSTOD 1 WELELY SEUELL § LOBITLLA LEBITE ¢ IGC000'8Y OCO'ERESL  EEO'DEL'L D 7 03 'S4 TYUNIOISTY
BOLO¥ WOLOW Wl TPOAT SieaA3y EaWaAlN 2 BWwio 2 wwio  saws 0 s TGRS
NOILYAMISNGD XV ¥3d SHYTIOO  TVLOL 40 EYH 2 DHOADHINE  ADHING  MBNOLSTD MESML i
SV 00 18N SYD-NON
V104
FreRL LN (Z ONY | 3NTT TVLOL
ozTrin {14 INM ¥ 3D¥d €0 INCBOS) JN-INAL
SRLOYE LN 9% 'T-0 TNCHOS) S1500 TVLNEPEON TYLOL
£661 UIDWII0 HDNOUML 6661 AUVNNYT  ~4N-3MilL HOf ¥O4 0ORISd NOLLITTIOO
8661 HOUYP HONOWHL L661 U3BOLO0 00MSd dN-3NL VM
666! HOMYIN HONOWML B561 WHdY 0003 GRLYPRLSITYILIY
S861 ¥ JEPEIDI0 HONOWML 6661 WY 0034 GALINOW

INOLL YHOROD 1NN 30 NOISIAK] Y1




[SCHEDULE C-2 EXHIBN NO.
PAGE 1 OF 2 COMPANY: CITY GAS COMPANY OF FLORIDA
A DIVISION OF NUt CORPORATION)
DOCKET ND 9B0002-EG
(€51
PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FOR THE PERIOD APRIL 1999 THROUGH DECEMBER 1999

PROGRAMMNAME  Apr99  May99  Jund9 Jul-89 Aug-59 Sep 99 Oct 39 Now-99 Dec-93 TOTAL
1. RESIDENTIAL BUILDER % B7403 % 85087 # 857,503 ¢ 85003 & 83503 & 85403 § 85003 ¢ E3.903 85,403 § 7688
2. MULTEFAMILY RESIDENTIAL BLDR 6,053 2,048 2,553 853 853 2.352 B8S3 853 2353 & 18,772
3. APPLIANCE REPLACEMENT 38,025 34,470 34,525 36,525 34,525 34,524 35,525 34,525 34524 & 318,188
4, DEALER PROGRAM . - - - - . . - -9 .
§. GAS APPLIANCES IN SCHOOLS 487 487 387 a7 87 567 38 367 567 3,503
8. RES PROPANE CONVERSION 1,213 1,108 1,113 1,213 1.113 1,113 .213 1,113 1,113 & 10310
7. RES WATER HEATER RETENTION 8,314 6,205 8,214 8,314 6,214 8,214 6,314 8.214 6214 & 66,217
8. RES CUT AND CAP ALTERNATIVE 1.8 1.813 1.8 1.9 1,821 1.8 1.9 1,821 1,827 & 18681
8, COMMAND CONVERSION 28,723 30,480 28,723 28,723 20320 29323 28,723 28,3213 29323 &+ 262.644
10. COMM/AND ALTERNATIVE TECH. 21,442 18,927 17,642 21,442 16,942 17,542 21,442 16,942 17,542 & 187,763

COMMON COSTS 2,600 3,100 2,000 2,000 2,000 2,000 2,000 2,000 2,000 & 19,700
TOTAL ALL PROGRAMS 4 194,181 & 181,883 # 1B2.381 ¢ 183,381 & 177,061 @ 180,880 $ 183381 § 177,061 & 1B0,BSO 41,840,769
LESS: AMOUNT IN RATE BASE - - . . c=
RECOVERABLE CONSERVATION :
EXPENSES $ 194161 § 181,683 ¢ 182381 $ 183,361 § 177,061 * 180,860 & 183,361 § 177,081 & 180,860 1,640,789




[SCHEDULE C-2 EXHIBIT NO.
PAGE 2 OF 2 COMPANY: ~ITY GAS COMPANY OF FLORIDA
LA DIVISION OF MUl CORPORATION)
DOCKET NO. 930002-£G

(€S- 1)
PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY
FOR ~HE PERIOD APRIL 1899 THROUGH DECEMBER 1993
CAPITAL PAYROLL & MATERIALS & QUTSIDE
PROGRAM NAME INVESTMENT BENEFAITS  SUPPLIES ADVERTISING INCENTIVES _SERVICES _ VEHICLE OTHER TOTAL
1. RESIDENTIAL BUILDER v -8 B9,111 @ - § 132500 § 683300 ¢ -8 2,700 . § 768,611
2. MULTI-FAMILY RESIDENTIAL BLDR . 7.872 . 8.800 4,500 ‘ . . 18,772
3. APPLIANCE REPLACEMENT 2 44,268 : 59,500 202,500 2 9,800 A 316,168
4, DEALER PROGRAM . : : . . :
5. GAS APPLIANCES IN SCHOOLS . 3,303 600 . : . . ; 3,903
6. RES PROPANE CONVERSION . 4,810 . 2,100 3,600 “ . : 10,310
7. RES WATER HEATER RETENTION = 13,417 . 9,300 13,500 . . . 56,217
8. RES CUT AND CAP ALTERNATIVE . 3,781 900 3,900 8,100 . . . 16,881
9. COMMIND CONVERSION . 168,444 . 26,700 67,500 . . . 262,644
10. COMMAND ALTERNATIVE TECH. . 39,083 800 28,800 99,000 : . . 167,763
COMMON COSTS - . - 18,000 - - . 1,700 19,700
TOTAL ALL PROGRAMS . 393,689 2,400 168,400 1,082,000 . 12,800 1,700  1.640,769
LESS: AMOUNT IN RATE BASE : x ’ . i . i . 1
RECOVERABLE CONSERVATION

EXPENDITURES $ - §_393,669 § 2,400 & 168,400 $1.062.000 3 - § 12,600 8 1,700 $1,640,769




[SCHEDULE C-3
PAGE 1 OF &

1 RESIOENTIAL BUSLDER

A ACTUAL (S manshal
B ESTIMATED (7 monthel

C. TUTAL

2 MAULTHFAMLY RESIDENTIAL BLDR

A ACTUAL (% ol
B ESTIMATED {7 monthe

C. TOTAL

1 APPUANCE REPLACEMENT

A, ACTUAL (5 monthal
B ESTIMATED (7 monthel

C. TOTAL

4 DEALER PROGRAM

A, ACTUAL S meanchal
B ESTIMATED (7 momtha)

€. TUTAL

S OAS APPUANCES IN SCHOOLS

A, ACTUAL (5 montha)
B ESTIMATED 7 montha)

C. TUTAL

6. HES PROPANE CONYERSUN

A. ACTUAL (S monthel
B, ESTIMATED (7 monthe)

€, TUTAL

SUB-TOTAL

EXHIBIT NO.
COMPANY: CITY GAS COMPANY OF FLORIDA
(A DIVISION OF NUI CORPORATION)
DOCKET N0O. SB00D2-EG
(CS-1)

CONSERVATION PROGRAM COSTS BY COST CATEGORY

FOP THE PERIOD APRIL 1998 THROUGH MARCH 1999

FIVE MONTHS ACTUAL AND SEVEN MONTHS ESTIMATED

CAPITAL PAYROLL & MATERIALS & QUTSIDE
INVESTMENT BENEATS SUPPLIES ADVERTISING INCENTIVES SEF VICES VEHICLE QOTHER TOTAL
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A DIVISION OF NI CORPORA TN

DOCKET WE $O0002-£0

(k=3 1]

COMPANY: CITY GAS COMPANTY OF FLORDA

DoeRT NO

CONSERVATION PROGRAM COSTS - EXPENSES BY MONTH
FOR THE PERSOD APRIL 1858 THROUGH MARDH 1899
FIVE MONTHS ACTUAL AND SEVEN MONTHS ESTIMATED
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NAME:

DESCRIPTION:

Exhibit No.

DOCKET NO. ! 880002-EG
City Gas Company of Florida

{C8-1)

CITY GAS COMPANY OF FLORIDA

Scheduls C-6

RESIDENTIAL BUILDER - PROGRAM 1

The Residential Bullder Program s designed to increase the overall energy
sfficiency in the residential new construction market by promoting energy-
memhmmmmmumm
rates. The program offers buliders and developers incentives in the form

of cash allowances to assist In defraying the additional costs associated with
the installation of natural ges supply lines, house piping, venting and natural
gas appliances.

PROGRAM ALLOWANCES:

FUMBCE .. viressassssssisssrssssrisiasasssass PRSP P TR

Water HOBIBC .....coociivsniinmmansnsrasins PP AP PTTT
.

--..:u.-pp--..--....q--p,..|"......n.........-|.,4..|...,.......,...-ocnlioclut--.-t.--itt!lll!-l TR TR R R L)

M ——————ee e e L e e b bbb bbb
Triathion ......ccoemiennne e esaasTasREE I ESSIIERRRIIIIL IR ESSS PP LTIt TR PER EL

REPORTING PERIOD: April 1988 through August 1888

APPLIANCES INSTALLED:

The Company connected 1,048 gas applisnces during the period.

$350
360
100
100
1200




Exhibit No.

DOCKET NO. 980002-EG

City Gas Company of Florida
(C5-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROGRAM PROGRESS REPORT

NAME: MULTI-FFAMILY RESIDENTIAL BUILDER - PROGRAM 2

DESCRIPTION: The Multi-Family Residential Builder Program is designed to increase
overall energy efficiency in the multi-family new construction market by
promoting energy-efficient natural gas in multi-unit residences qualifying
for the Company's CS rates.

PROGRAM ALLOWANCES:

Por dwelling UNIT .....eeeiiisis it $300

REPORTING PERIOD: April 1988 through August 1998

PROGRAM SUMMARY:

Program costs for the period were $8,085.




Exhibit No.

DOCKET NO. 980002-EG
City Gas Company of Florida
{C8-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROGRAM PROGRESS REPORT

NAME: RESIDENTIAL APPLIANCE REPLACEMENT PROGRAM 3

DESCRIPTION: The Residential Appliance Replacement Program is designed to promote the
replacement of inefficient non-natural ges residential appliances with energy
efficient natursl gas appliances. Tha Program offers incentives in the form of
cash allowances to residential consumers to assist in defraying the addition .
costs associated with the installation of efficient natural gas sppliances.

PADGRAM ALLOWANCES:

FUITMBES ovaniisasassinssnsnantssantsssssanes P 626
WWBLIE HBBEIE ooivvioncssarsmossrmnsrssssnssssssssssbinsisssnanannssnsssnns sy esssnsnassnnsibsass 5256

RBNEE .ottaoussessssssssessssstsesssnsasssssssssensssnsssasssssss suss IRSHIFERSEIFTSSATERIAII SRS 1100 100
(17, TP ——— g p peEE N 100
Trlathlon ..oienivies - T PP S P PP 1200

REPORTING PERIOD: April 1998 through August 1898

APPLIANCES INSTALLED:

The Company connected 308 gas appliances during the period.




DESCRIPTION:

Exhibit No.

DOCKET NO. 980002-EG
City Gas Company of Florida
{Cs-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-5
PROGRAM PROGRESS REPORT

DEALER - PROGRAM 4

The Desler Program is designed to encourage the replacement of non-gas
appliances with energy efficient natural gas appliances through appliance
dealers and contractors. The program offers incentives to the dealerr and
contractors.

REPORTING PERIOD: April 1998 through August 1998

APPLIANCES INSTALLED:

This program was discontinued in February 1998 with Order #FPSC-9B-0164-GOF-GU
granting the new programs.



Exhibit No. o
DOCKET NO. { 980002-EG
City Gas Company of Florida
(C5-1)

CITY GQAS COMPANY OF FLORIDA

Schedule C-5
PROGRAM PROGRESS REPORT

NAME: GAS APPLIANCES IN SCHOOLS - PROGRAM &

DESCRIPTION: The Gas Applicnces in Schools Program is designed to promote natural gas
applisnces whore cost-efficient, in Home Economic Depanments in schools
located in our C ompany's service area. The program provides eaching

assistance on energy conservation and on the use, care, and safety of natural
gas appliances through a Company-smployed home economist.

REPORTING PERIOD: April 1998 through August 1998

PROGRAM SUMMARY:

Program costs for the period were $11,695,




Exhibit No.

City Gas Company of Fiorida
(A Divislon of NUI Corg sration)
DOCKET NO. 980002-EG
(CS-11

CITY GAS COMPANY OF FLORIDA

Schedule C-b
PROGRAM PROGRESS REPORT
NAME: RESIDENTIAL PROPANE CONVERSION - PROGRAM 6
DESCRIPTION: The Residential Propane Conversion Program is designed to promote the

conversion of existing residential propane appliances to utilize efficient
natural gas. The program offers incentives in the form of cash allowancrs
to residential consumers to assist in defraying the additional costs
associated with the conversion of their existing propané appliances to
utilize natural gas.

PROGRAM ALLOWANCES:
FUIMMED envenrsnrensansrsansssssasssssssssasmnnsunsenisnssuseasiionssanse $200
Water Heater .........oue o e S e 100
RONGE ..oocviiiiieniieiimissinsnmsnisamsannrsnssantannannasssassassassssss 26
Dryer .... 80

REPORTING PERIOD: April 1998 through August 1898

PROGRAM SUMMARY:

Program costs for the period were $5,483.




Exhibit No. _
City Gas Company of Florida
{A Division of NUI Corporation)
DOCKET NO. 980002-EG
(C8-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-5
PROGRAM PROGRESS REPORT

NAME: RESIDENTIAL WATER HEATER RETENTION - PROGRAM 7

DESCRIPTION: The Residential Water Heater Retention Program s designed to
promote the retention of energy efficient natural gas water heaters
in existing residential structures. The program offers incentives in
the form of cash sliowances to residential consumers to assist in

defraying the additional costs associated with the purchase and
installation of energy efficient natural gas appliances.

PROGRAM ALLOWANCES:

WALEE HOBLBE o.ovvveonronsesasinsssntnnsnsapssnasnsrsrasssssssssisnnass 860

REPORTING PERIOD: April 1998 through August 1998
PROGRAM SUMMARY:

Program costs for the period were $21,239.




Exhibit No.

City Gas Company of Florida
(A Divisicn of NUI Corporation)
DOCKET NO. 980002-EG
(CS-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROGRAM PROGRESS REPORT
NAME: RESIDENTIAL CUT AND CAP - PROGRAM B
DESCRIPTION: The Residential Cut and Cap Program is designed to encourage the

re-activation of existing residential service lines that are scheduled to
be cut off and capped. The program offers incentives in the form of
cash allowances to residential consumers to assist in defraying the
additional costs associated with the purchase and/or lease and the
installation of energy efficient natural gas appliances.

PROGRAM ALLOWANCES:

REPORTING PERIOD: April 1998 through August 1998
PROGRAM SUMMARY:

Program costs for the period were 921,585,




Exbiill No

City Gas Company of Florida
{A Division of NUI Corporation)
DOCKET NO. 980002-EG

(C8-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-B
PROGRAM PROGRESS REPORT
NAME: COMMERCIAL/INDUSTRIAL CONVERSION - PROGRAM 9
DESCRIPTION: The Commarcial/industrial Conversion Program is designed to promaoto

the conversion of commercial and industrial inefficient non-gas equipment
to energy efficient natural gas. The program offers incentives in the form
of cash allowances to existing commercial and industrial businesses
located in existing structures, to assist in defraying the incremental first
costs associated with the installation of natural gas supply lines, internal

piping, venting and equipment,
PROGRAM ALLOWANCES:

Per 100,000 BTU INPUt rBtING.....cecrerssseemsemsessisrismanses $75

REPORTING PERIOD: April 1998 through August 1998
PROGRAM SUMMARY:

Program costs for the period were $62,108.




Exhiblt No.

City Gas Company of Florida
{A Divislon of NUI Corporation)
DOCKET NO. 980002-EG

(CS-1)
CITY GAS COMPANY OF FLORIDA
Schedule C-5
PROGRAM PROGRESS REPORT
NAME: COMMERCIAL/INDUSTRIAL ALTERNATIVE TECHNOLOGY INCENTIVE - PROGRAM 10
DESCRIPTION: The Commercial/industrial Alternative Technology Incentive Program (AT1)

is designed to encourage commercial and industrisl business owners to
install aiternate technologies that utilize natural gas that are not covered by
one of the other City Ges Energy Conservation Programs, but which cost-
effectively reduce the total utility expense of the business. The program
offers incentives based on the cost-effectiveness under a life-cycle analysis
utilizing & computerized energy consumption simulation model,

PROGRAM ALLOWANCES:

Payback period of three years subject to a maximum incentive of three
times the projected incremental annualized margin.

REPORTING PERIOD: April 1998 through Augus. 1998
PROGRAM SUMMARY:

Program costs for the period were $14,618.




CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROGRAM PROGRESS REPORT

MNAME: ENERGY CONSERVATION COMMON COSTS

REPORTING PERIOD: April 1998 through August 1998

There was no activity in common costs during the penod.

DOCKET NO. 980002-£G

City Gas Company of Florida
(C8-1)




	12-29 No. - 5516
	12-29 No. - 5521
	12-29 No. - 5522
	12-29 No. - 5523
	12-29 No. - 5524
	12-29 No. - 5525
	12-29 No. - 5526
	12-29 No. - 5527
	12-29 No. - 5528
	12-29 No. - 5529
	12-29 No. - 5530
	12-29 No. - 5531
	12-29 No. - 5532
	12-29 No. - 5533
	12-29 No. - 5534
	12-29 No. - 5535
	12-29 No. - 5536
	12-29 No. - 5537
	12-29 No. - 5538
	12-29 No. - 5539
	12-29 No. - 5540
	12-29 No. - 5541
	12-29 No. - 5542
	12-29 No. - 5543
	12-29 No. - 5544



