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Ms, Blanca S. Bayé, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. 980001-El
Dear Ms. Bayé:

Enclosed for filing in the subject docket are an original and ten (10) copies
nf the Transmission Reconsideration Direct Testimony of William C. Slusser, Jr.

Please acknowledge your receipt of the above filing on the enclosed copy
of this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette
containing the above-referenced document in WordPerfect format. Thank you for
your assistance in this matter.
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factor. October 14, 1998
CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that a true copy of the Direct Testimony and Exhihits
of William C. Slusser, Jr. on behalf of Florida Power Corporation has been
furnished to the following individuals by regular U.S. Mail this 14th day of

October, 1998:

Matthew M. Childs, Esq. Barry N.P. Huddleston

Steel, Hector & Davis Public Affairs Specialist

2.5 South Monroe Avenue Destec Energy, Inc.

Suite 601 2500 CityWest Blvd., Ste. 150
Tallahassee, FL 32301-1804 Houston, TX 77210-4411
Lee L. Willis, Esq. J. Roger Howe, Esquire
James D. Beasley, Esq. Office of the Public Counsel
Ausley & McMullen, Esgs. 111 West Madison Street
P.O. Box 391 Room 182

Tallahassee, FL 32302 Tallahassee, FL  32399-1400
G. Edison Holland, Jr., Esq. Suzanne Brownless, Esq.
Jeffrey A. Stone, Esq. 1311-B Paul Russell Road
Beggs & Lane Suite 202

P.O. Box 12950 Tallahassee, FL 32301
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Joseph A. McGlothlin, Esq.

Vicki Gordon Kaufman, Esq.
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Davidson & Bakas

117 S. Gadsden Street
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John W. McWhirter, Jr., Esq.
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Mr. Frank C. Cressman, President
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Roger Yuit, P.E.
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Leslie Paugh, Esq.
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Tallahassee, FL  32399-0850
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FLORIDA POWER CORPORATION
DOCKET NO. 980001-El

Transmission Reconsideration

DIRECT TESTIMONY OF
WILLIAM C. SLUSSER, JR.

Would you please state your name and business address?
My name is William C. Slusser, Jr. My business address is 100 Central

Avenue, CXI1D, St Petersburg, Florida 33701-3324,

By whom are you employed and in what capacity?
I am employed by Florida Power Corporation (“Florida Power" or “the

Company™) in the capacity of the Director of the Pricing Department.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is: (1) to describe the treatment that is afforded
non-firm transmission service revenues in establishing the Company's firm
transmission rates subject 1o the jurisdiction of the Federal Energy Regulatory
Commission (FERC) and (2) to present a methodology for establishing the
portion of transmission revenues associated with economy transactions over the
Energy Broker Network that the Florida Public Set vice Commission (FPSC)

may treat as a revenue credit in establishing retail customers' fuel costs
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Does the FERC require that revenue from non-firm transmission scrvices
subject to FERC jurisdiction be reflected as a revenue credit in the
derivation of firm transmission service rates subject to FERC jurisdiction?
Yes. FERC's cost of service and rate-making practice has traditionally been to
credit non-firm revenues on a functional basis to the fully allocated cost

assigned to firm customers.

In past rate proceedings before FERC, Florida Power had always recognized
revenues for non-firm transmission service as a credit in establishing its firm
wholesale transmission rates. As a result of Order 888, the Company has
further identified its off-system non-firm sales as having both generation and
transmission components (whereas previously no separate transmission
component had been identified) and has included the transmission component
with all other non-firm transmission revenues as a credit in establishing firm
transmission charges in its compliance Open Access Transmission Tariffs filed
with FERC. The Company's current tariff, which is pending litigation at FERC
as Docket No. ER97-4573, l.:eurna effective November 9, 1997, subject to
refund. The tariff includes a formula rate for establishing the Company’s
annual transmission revenue requirement as a basis for firm transmission rate
development. The revenue requirement includes a credit for non-firm
transmission use, which pursuant to Order 888, must include the Company's

use. I have extracted from the tariff the formula rate and the application of
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calend... year 1996 data in the formula as my Exhibit No. (WCE-1) o
demonstrate the revenue credit treatment being afforded in FERC rate-making

for the Company's non-firm transmission use.

What is the staius of FERC Docket No. ER97-4573?

FERC encourages negotiated settlements of litigated dockets before them, and
the parties in the proceeding, in fact, have reached a settlement which is before
the FERC for their acceptance. Elements similar to those in the formula rate

were used to develop stated settlement rates.

Do all of your wholesale customers being provided transmission service
take service under Florida Power's Open Access Transmission Tarifl?

No, not as yet. Contracts with wholesale customers having bundled rate
service or transmission service agreements in place prior to Order 888 were not
abrogated by Order 888. The Company expects to amend those agreements in
time and place the transmission service under the Open Access Transmission
Tariff. When those prior agreements were established, traditional rate-making
practices were employed such that all identified non-firm revenues wers
functionally credited to the firm customers® cost responsibility in establishing

their firm rate charges.

Those customers currently served under the Open Access Transmission TarifT
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include customers served under the Company's previous Wholesale
Transmission Tariff, T-1, and all new or amended wholesale agreements

executed after Order 888,

How should Florida Power Corporation allocate transmission revenues
associated with economy transactions over the Energy Broker Network
between the retail and wholesale jurisdictions?

Florida Power has for years consistently utilized a 12 CP methodology before
the FERC and the FPSC for establishing jurisdictional transmission cost
responsibility. A jurisdictional factor derived using this methodology should be
used to allocate transmission revenues associated with the economy (ransactions

over the Energy Broker Network between the retail and wholesale jurisdictions.

The 12 CP methodology establishes the firm loadings of the respective
jurisdictional customers at the time of each month's maximum loading on the
Company’s transmission system for a twelve months period of time. The
respective twelve months’ jurisdictional loadings form a basis for establishing a
percentage jurisdictional responsibility. My Exhibit No. (WCS-2)
develops the jurisdictional responsibilities based on calendar year 1997 data as
an example. As a matter of practice, the most recent calendar year of load data
should be relied upon for developing the appropriate jurisdictional

responsibility factors.
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How should the retail allocated revenues the Company realizes from
economy transactions be treated in establishing rates for its retail
customers?

For sales under existing economy sales agreements where the revenue has
simply been unbundled into generation and transmission componerits, the
appropriate jurisdictional portions of both the generation and transmission
components of economy sales should be treated as a credit to the retail
customer's fuel charge. For any new economy agreement entered into after
Order 888 where a separate transmission charge is imposed in addition to a
generation transaction price, the jurisdictional portion of generation-related
revenues should be treated as = ..edit to the fuel charge and the jurisdictional
portion of transmission revenues should be treated as a revenue credit when

base rates are established.

The above proposal results in similar ratemaking treatment as afforded retail
customers before FERC's unbundling requirement. It varies only by the
recognition that the transmission component of existing economy sales revenues
are treated as a credit on a more proper jurisdictional basis of transmission-

related responsibility.

What would be the result on Florida Power if the FPSC rejected the use of

a jurisdictional transmission cost factor as the basis for crediting
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transmission revenues associated with economy iransactions over the
Energy Broker Network to retail customers?

If Florida Power must continue to credit the transmission revenues associated
with these transactions on an energy basis as generation-related credits are
treated, the retail customers would receive approximately 95% of these
revenues as a credit in retail rate-making on the basis of their jurisdictional

energy cost responsibility. As shown in my Exhibit No. (WCS-2),

wholesale transmission service customers are entitled to 25% of these revenues
under FERC cost of service and rate-making practices where an appropnate
jurisdictional transmission factor is employed. This obviously has a potential
revenue loss to the Company by crediting 20% more revenue than the

Company realizes from such transmission revenues.

Does the Company's suggested treatment change the basis for the existing
80% / 20% sharing of any gain realized by Florida Power in making an
economy sale?

No, it doesn't. The 80/20 split still applies to the jurisdictional portion of all
revenues credited to the fuel clause from economy sales exceeding the

junisdictional fuel cost incurred in making the sale.

Does this conclude your testimony?

Yes.
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ATTACHMENT H

Revenue Requirement

L Annual Transmisslon Revenue Requirement

1 The Annual Transmission Revenus Requirement shall be determined by application of the
formula set out below to the Transmission Provider's costs and loads

2. The amountin (1) shall be effective untl amended by the Transmission Provider or modified

by the Commiasion.

Annugl Transmission Revenue Requirament Equals:

BEEER R

Oparation & Maintsnance Expenses

Depraciation & Amertization Expenses .
Taxas Other Than income Taxes '
Retum

Income Taxes

Cost of Cusiomer Facilites

Revenus from Direct Cost Assesaments

Other Transmission Revenues

Annual Transmission Revenus Requirement
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A, Opaeratian & Malntonance Expenses” Equal:

Administrative and General Expenses - Accounts §20-823, 524, 826,
928-931 and 938, exciuding amounts pad to EE| and EPRI

Multiplied by Wagas and Salaries Transmission Allocater

Equals Eubtotal 1
Admmnistrative and General Expenses - Account §24.30, Property
Insurance other than nuclear

Mulliplied by Gross Elsctne Transmission Plant In Service Allocator

Equals Subtotal 2
Subtotal 1

Pius | Subtotal 2

Pius : Account £24.20, Siorm Damage Insurance, aliocated based on the
ratio of Gross Transmission Plant to the Sum of Groas Transmission
Plant and Gross Distribution Plant

Pius Redispatch costs incurred by the Transmission Provider or a

Customner whare such radispaich costs are not paid by the
Transmission Provider or a Customer on an incremental basis

Plus Tranamission Expenses (Accounts 580, 302304 and Accounts 366-
873)
Equals Total Operation & Maintsnance Expenses

4 Operating and Maintananca axpense ilems which are sxUaoCinary or non-recurmng and
have a significant effect on charges under this Tariff are separately identfied. The
expense for these itams reflects amortization over three 1o five years, as appropriate
under the clrcumstances. Tha unamertized balances of such identified items are
recognized as an addition to rate base in this formuta. The Transmission Provider may
propose to change extraordinary property losses or OPEB expense (curmently
$22,191,000) pursuant io & unilateral fling under Section 200 of the Federal Power Act
and any Cusiomer may seek o change such charges under Section 208 of the Act.
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8. Depreciation & Amortization Expanses Equal:

Genaral Plant Depreciation Expense
Plus Intangible Plant Depreciation E:ponu
Equals Subtotal 1
Multipled by Wages and Salaries Transmission Allocator
Equals Subtotal 2

Subtotal 2
Plus Transmission Plant Deprecistion Expense
Equals Total Depreciation & Amortization Expense?
C. Taxes Other Than Income Taxes Bqual:

FICA
Plus Federal & State Unempioyment Compensation -
Equais Sublotal 1

Multipied by Wages and Salaries Transmission Alliccator

Equais Sudtotal 2
' County an Lacal Proparty Taxes

Plus Licanses & Other Miscellanscus Taxss Exciuding Fueis, Revenue
Related Taxes, Reguiatory Assessment Fees and Franchiss Fees

Equats Sydtotal 3
Subtotal 3

Multiplied by Gross Electric Transmiasion Plant in-Service Allocator

Egquals Sutiotal 4

y The depreciation and amortization expensa is derived from depreciation rates
ealabiished!in Docket No. ER93-457-000. The Transmission Provider may propose 1o
change depreciation rates pursuant to 8 uniateral fiing uncer Sections 203 of the
Federal Power Act and any Customar may seek to change such rates pursuant to
Section 208 of the Act.
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Plus

Equais

Fisa PR =

D. Return

AT ] Phabes &0 AL w T F.ouun

CpanAc FERC Tmasmission Tardf

Subtotal 2
Subtotal 4

Tolal Taxes Cther Than Income Taxes

The Retum is the product of the Electic Transmission Rate Base (average of beginn:
end of year balancas) and tha Rats of Retum. SN

MTmMnmﬂm-hmuhhﬂminglum

Less

Plus

Plus

Flus

Flus

Less

Rate cf Ratum -

b,

Transmission Piant-in-Service (Accounts 350-358)
Ammmmummumuhntmumh(q

Balance of general plant (Accounts 388-384) and Intangidie plan{
(Accounts 301-303), exciuding expenses that ars relais= solely ic”
retal service (inciuding retail related load management end custorner
information systems) net of accumulated depraciation resarve and
sliocated io transmission on the basis of the Wag s and Salaries
Transmission Allocator. "

Sum of transmisaion plant matsrists and supples ond allocation o
tranamission of general and comimon materials and

supplies
{WM)MNM&NMHN
Selaries Allocstor.

Prepayments allocaled to tranemission on the basis of the Gross
Electric Transmission Plent-|n-Service Allocator.

An aliowance for cash working capital equal to 1/8 of the transmission
operation and maintenance expenses.

Land haeld for future transmission use.

The unamortized portion of extracrdinary or non-recurring Operaiing
and Maintenance expense items.

Accumulated defermed income taxes (Accounts 182, 160, 254, 281,
282, 283), determined on & functionalizad basis.

the figure delermined basad an the lollowing formula:

Rata of Retum = (DR x DC) « (PR x PC) + (CRx CC)
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VWhare.

OR = Dabt ratic is the ratio of the Transmission Provider's long term debt to ts (wial ity
capialization. Cebt includes berds (AScgount 227) pius other icng-tarm dab! (Acsgunt
224) plus unamertized pramium on lang-tarm debl (Account 22%) less unamortized
ciscount on long-larm debt (Account 226) less unamortized dabt axpensas (Acsount
181) less unamortized loss on raacquired debt (Account 189).

DC= Dmmmhmmﬂmwmmmmhhnupuw tha
average cabt balance ncluded in the formula for OR above: Intarest on long-term
debl (Account 427) plus amortization of cebt discount and expense (Account 428)
PiUS amorizaucn of loss on reacquired debt (Account 428.1) less amortization of
pramium on debt (Account 428),

PR3 Praferrad stock ratio is the ratie of the Transmission Provider's prefermad slock
(Account 204}, based on the average of the beginning and end of year balances, 10
the Transmission Provider's total utiiity capitaiization.

PC = Prefamed stock cost rats is the ratio of the praferad stock dividends expense 1o the
average preferred stock balanca in the formula for PR abave. .

CRs= cmmmuhmunfmmmmmuwu
Trarmmission Provider's total utiity capitalization. Commen equity Is equal 1o tota!
proprietary capital (Accounts 201 through 217) minus prefemed stock lssued
‘Account 204) minus investment in subsidiary companies (Account 123.1).

CC= Common equity cost rate of 10.8 parcant ¥

Tetal utilty capitaization shall be equal io the isial of the Trensmission Provider's long-term debt,
preferred stock and utllity common equity balances (average of beginning and end of year). As
such, DR » PR + CR shall equal one hundred percent (100 parcant).

E. Incoms Taxes

income Taxes aqual the total Federal and Siate Income Taxes calculated by the foliowing
formula:

income Taxes = {J(RB x CEQC) + PMTD] x [FIT Factor]) + PMTD
Whara: RB = Transmission Rats Base
CEQC =  Weightad Cost of Equity Capital

The Transmission Provider may proposs 1o the common aquity cost rale
pursuant to a unilateral filing under Section 206 of the Federal Power Act and anry
Custorner may seek lo change the rale pursuarnt to Bection 206 of the Act.
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1. Wages and Salaries Transmission Allocator

mmmmummmmmwmmmw-mmwmw
salaries less adminisirative and general wages an~ salaries included in tota!
electric wages and salanies.

2. Gross Electric Transmission Plant-n-8ervice Allocator

Tha ratio of average of 13 monthly balances of Gross Electric Transmission
Plant-In-Servica to the sum of (I) electri: production, lransmission, and
distribution plant-in-sarvice; and (i) genral plant allocated based on the
wages and salaries allocalor.

i muwmnmmwnm
The Annual Distribuion Substation Ravenus Requireman shail ba detarmined by sppling

ine following formuta ko the Transmission Provider's costs and loads. This fermula shall be effeciive
urﬂmwﬂuTMﬂnMumwhm. ¢

Operation & Maintenanca Expenses
Pia Depraciation & Amortization Expenses
Plus Taxes Other Than income Taxss
Plus Retum
Plus income Taxes
Less Revenuas ralated ta Direct Cost Assignment
Equais Annual Distribution Substaton Revenue Requirement
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A, Operation & Maintanancs Expenses’ Equal:

Administrative and General Expenses = Accounis §20-923, 925, 928,
928-831 ang 938, exciuging amounts paid o EE| and EPRI

Multiplied by Substation Proportion of Distribution Plant Allocator
Multiplied by Wages and Salaries Distribution Allocator
Equals Bubtotal 1

Administrative and General Expensas - Account 924,30, Propery
Insuranca other than nuclear

Multiplied by Substation Propartion of Distribution Plant Allocater
Multiplied by Gross Electric Distribution Piant In Servica Allocator
Equnis Sutitotal 2

mﬁm.mmm.munum&
ratio of Gross Distribution Plant to the Sum of Gross Tranemission

Plant and Gress Diatribution Plant ‘

Muitiplled by Substation Proportion of Distribution Plant Allocator

Equals Subtotal 3
Sublotal 1

Plus Sublotal 2

Plus Subtotal 3

Plus Distribution Expenses (Accounts 582, 581, 582 plus allocation of
Accounts 580, 538, 588, 580, 508 on the basis of Substation
Presortion of Distribution Plant Alocator).

Equals Total Operation & Maintenance Exgpences

4 Operating and Maintenance expanse hmmmmtm'umnmmgand
have a s t effect on charges under thia TarilY are separately identified. The
expense for these ltems reflects amortization over three o fiva years, as appropriate
under the circumstancas. The unamortized balancas of such identiflad tams are
WMHHWHMWH“W%’T;TM{MPWW r may
proposs 1o change extraordinary property losses of expensa (eurren
$22,101,000) pursuant to @ unilateral fiing under Section 206 of the Federsl Power Act
end amy Customer may seek 1o change such charges under Section 208 of the Act.
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B. Depraclation & Amortization Expenses Equal:

Multiplied by
Equals

Plua
Equals

Multiplied by
Mulupiied by
Equais

Plus
Equals

Distribution Depreciaticn Expense

Substation Proportion of Distribution Plant Allocator
Subtatal 1

Genaral Plant Depreciation Expense
Intangibie Pant Depreciation Expense

Subtotal 2

Subtotal 2

Substation Proportion of Distribution Plant Allocator

Wages and Salanes Distribution Aliocalor
Subtotal 3

Suttolal 1 .
Subtotal 3

Total Depreciation 8 Amartization Expense”

C. Taxss Other Than Income Taxss Nqual:

Plus
Equals

Multiplied by

Multiplied by
Equals

FICA

Federal & Blate Unemployment Compensation
Subtotal 1

Subtotal 1

Substation Proportion of Distribution Plant Allocater

Wages and Salaries Distridution Allocator
Subtotal 2

¥ The depreciation and amortization expense is derived from depreciation rates
established in Docket No. ERGS-457-000. Tha Tranamission Provider may proposa 10
change depraciation rates pursuant to a uniisteral fling under Sections 208 of the
Federal Power Act and any Customer may seek to change such rates pursuant (o
Saction 208 of the Act.
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County and Local Pronar Taxes

Plus Licanses & Other Miscallarecus Taxes Excluding Fue! Taxes and
Revenue Related Taxes anc Regulatory Assessment Fees anc
Franchise Fess

Equais Sublotal 3
Sublotal 3

Muitiplied by Substation Proportion of Distnbution Plant Aliccaler

Muttiplied by Gross Electric Distnbution Plant.In-Service Allocator

Equais Subtotal 4
Subtotsl 2

Plus Eubtotal 4

Equals Total Taxes Other Than Income Tax==

D. Return .

The Ratum is the product of the Rleciric Distribution Bubstation Rate Base (average of
beginning and end of year balences) and the Rale of Retumn. &

Electric Distribution Substation Rate Base - the fotal of the following ltems;
a. mmmmmun
Less b. Accumulaied depreciation reserve for the plant itama listed in (a)

Plus c Balance of genaral plant (Accounts 388-388) and intangible plant
(Accounts 301-303) net of accumulaled depreciation resarve and
allocated to distribution substation on the basis of the Substation
Proportion of Distribution Plant Allocator times the Wages and Salanes
Distribution Allocator.

Flus d. Sum of () aliocation of distribution plant matarials and supplies oa the
basis of Substation Proportion of Distribution Plant Allocator and (W)
allocation of general and common matarials and supplies (excluding
Account 158 amounts) on the basis of Substation Proportion of
WMMW“WWHMMNM

ocator,

Plus 0, Prepayments allocaled (o Distibution Substation on tha basis of the
Substaton Proportion of Distridution Plant Allocator imes the Gross
Elactric Digtribution Plant-in-Service Allocator.
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Plus

Plus

Plus

f An allowanca for cash working capdal equal ic 1/8 of the distnbution
substaton cperation and mainienance expenses.

g Land heid fer future distribution substation use.

=4

Tha unamortized portion cf extrasrdinary or non-recurring Operating
and Maintanance expense itama.

i Accumulated deferred Income taxes (Accounts 182, 190, 254, 281,
2082, 283) cetermined on a functionalized basis.

Rate of Retum - the figure determined basad on tha following formula:

PR=

CR=

Rate of Retum = (DR x DC) + (PR x PC) + (CR x CC)

Debi ratio Is the ratio of the Company’s lang lerm debt to its tstal utiity capitaiization,
basad on the average of beginning and end of ysar balances. Debt inaudes boAda
(Account 221) plus other long-term debt (Account 224) plus unamortized premiurh on
lang-term debt (Account 225) less unamortized discount on long-term debt (Account
220) less unamonized dedbt expenses (Account 181) less unamortized loss on
reacquired debt (Account 189), ,

Debl cost rats is the ratio of the following expense amounts for the year ta the
average debt balance included In the formuia for DR above, based on the aversge of
beginning and end of yesr belances: interest on long-term debt (Account 427) pius
amortization of debt discount and expenae (Account 428) plus amorization of ioss on
raacquired debt (Account 424.1) lesa amortization of premium on dabt (Account 428).

Preferred stock ratio is the ratio of the Tranamission Provider's prefermad stock
(Accpunt 204) to the Transmission Provider's lotal utlity capitalization, based on the
average of beginning and end of year balances.

Prafermed siock cost rate is the retio of the prefermed stock dividends expense 1o the
preferred stock balance in the formula for PR above, based on the averag
of and end of year balancas. '

Common equity ratio is the ratio of the Company's commen equity ta Cempany’s istal
utility capitaiization, based on the average of the beginning and end of year baiances,
Common equily is equal to total proprietary capital (Accounts 201 through 217) minus
frﬂnn'ld i;:u,hm (Account 204) minue (Investment (n subsidiary companies
Account 123.1).
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CC = Common equity cost rate of 10.8 percant?
Total utiity capitalizaticn shall be equal o the lotal of the Company's iong-term debt, pralemed stock

anc utility common equity balances (average of beginning and end cf year). As such, DR + PR +
CR shall squal cne hundred percant (100 percent).

E. Income Taxes

Inceme Taxes equal the lotal Federal ang SHHIMITIMWNWWWMU

Income Taxas = ([(RB x CEQC) + PMTD] x [FIT Factor]) + PMTD.
Where: rB = Distribution Substaton Rate Base
CEQC = Waeightad Cost of EquRty Capital

PMTD = mammm.mmw
Tax Cradita, datarmined on a functionalized basis. '

Composite Tax Rate = Gtgte Tax Rate + (100.000% - Slate Tax Rate)
(Federal Tax Rate)

FIT Facter = (Compasite Tax Ratey/(100.000% -
Tax Rals)

Allocators
A. Substation Proportion of Distribution Plant Allocator
The ratio of the averaga of thirteen manthly balances of distribution substation plant o total
distribution plant-in-sarvica.
B. Wages and Galaries Distribution Allocator
The ratio of (1) distridution wages and salanes 1o (i) total slectric wages and salaries lesy
administrative and general wages and salaries included In total electric wages and salaries.

C. Gross Electric Distribution Piantin-Service Allocator

i The Transmission Provider may propose io change the common squity cost rale
pursuant to a unilateral filing under Section 208 cf the Federsl Power Act and any
Customar may seek lo change the rate pursuant to Section 206 of the Act.
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The ratio of the Qrcss Electnic DistricLtion Flant-In-Service 1o the zum af (il 2actne
production, ransmiss-on, and disinbution plant-in-sefvice; and (i) general plant, alloca‘ad
DaseC on e wages and salanes allocator.

Msthodology for Applying Formula Rate

1.

Ratimates and trus~yps: Rates for Network Integration Service, Lang-Term Firm
Point-To-Point Transmission Service, Network Contract Demand Transmiss.on
Servica for lerms of one year or more and Distnibution Substatien Servica shall
initially be established on an estmatad basis and shall be trued Up ased on actual
Costs and loads for the yaar in which transmission service @ provided. Preiiminary
estmates of charges, accompanied by aupperting cost and load data, shail be
provided to Custamers by May 1, and Customers may provide commants 1o the
Tranamission Provider on the praliminary estmates by May 18, Estimated charges
shail be revised to becomae effective each June 1 and shall be based on actual costs
and loads for the previous calendar year. Estimated charges for 8 calendar year
shall e trued up not later than the following June 1. Rates for Short-Term Firm
MTMTWM.MMWTW_
Sarvice for less than one year and Non-Firm Peint=Tc ™oint Transmission Servics wiil
be adjusted sach June 1 based on actual costs and loads for the pravious calendar
”' L] "

Eatimated demands and redispatch costs: Blls may incormorate estimated billing
determinants and/or redispatch costs. When the Transmissicn Provicer uses
estimated biling demands and/or redispaich costs in a billing statement, it shall
adjust such bills in the second billing statemant after that billing staternent to reflect
actual biling demands and/or redispatch costs (for Instance, estmates of January
billing demands are adjusted in the March diling statament).

Trus-ups: If estimated dilings exceedad actual costs, tha Transmission Provider
shall retum the di. jsrenca, pius interest caiculatad at the rate set for refunds under
the Federal Power Aot pursuant 1o 18 C.F.R. § 35.10a. together with the adjustad bill.
If satimated bilings under-recovered actual sosts, the Customer shall pay the
difference, phus interest calculated at tha rate set for refunds under the Federal
Power Act pursuant 1o 18 C.F.R. § 35.10a, lo the Transmissicn Provicer within 20
days afer the date of the acjustad bill. In tha event a payment is nol made by the
applicable due data, a iate paymaent chargs shall accrue at the rate set for refunds
undar the Federal Power Act pursuant to 18 C.F.R. § 35.10a fer tha period beginning
on the dale on which the adjustad bill is rendered and ending on the dats that
payment is received.

: The Transmission Provider and the Customer each have tha nghl, within
wwanty-four months following the recaipt of a bill or an adjusted bil, to sucit each
othqr's accounts and records for the period coverea by the bill or acjustad bill
During narmal businass hours and subject ko conditions consistent with the conduct
by tha Transmission Provider and the Customes of thair regular business affairs and
respons Lilities, the Tranamission Provider and the Customar sach will provice the
athar or any mudiicr retained by the cther access o, and upon request coples of. its
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Books, racords, and cther decumants that ars related 1o the pé ‘aTnance of the
Parties’ obiigations under s Tarilf. Such bocks. records and other documents shall
include all documanta (ircludirg electronic recoras, computer pregrams, mputs to
camputer programs and the (k) that woulc e avadable (under a protective order cr
otrerwise) in a precaeding tefare the FERC under Section 205 of the Federal Pawsr
ALl including dut nct bmited o documents which set farh (a) costs applicadla to the
plarning. design, construction, operation, maintenance and retirement of lacilitien 1o
the exten! necessary to enatie tha varification of the costs biled and crecils provided
pursuant to thia Tarlff; ard (b) metaring information relatsd 1o the provision of sarvica
or the caiculation of charges pursuant o this Tanfl. The auditing Party shall bear the
cest of any copying, review or audit of such bocks and records. Notwithstanding the
forageing, neither Party shall be required to maka avadabla to the other any reperts
or infarmation relating to parscnnel practicas, statfing or labor relations or minutes of
the Baard of Directors and committaes therec!. The oudited Party shall be provided
a copy of all final audit reports, The Tranamission Provider and the Customer each
agree to faciitate the negotiation cf non-discicsure Bgreemants of prolactive orders
s necassary 0 make avaliadie for audit documents that are subject to non-
gisciosure agresmaents or licansing agreaments with third parties. The sudited-party
may seek issuanco of reascnable protactive orders, If appropriats, and the suditing
party may seek crders requiring production. In the event of a disputs

distiosure or production of documents, the time limita for conducting an audit and for *
challenging bills or acjuatad bills shall be tolied from the date of the request for
praduction Lo the earfler of (1) the date of production of the requested cocuments or
() the date of issuance of a final non-reviewablie order denying diaciosurs of the
requested documants, '

5. Einality of Rilling Adlustments: Each bill or adjustad Eil shall bacome final for all
Purpcsed, other than challenges to (1) the prudence of the Tranamission Provider's
octions or (i) the ressonableness of the Transmisaion Provider's dedsicns with
rmmmmmmmmudwmﬁn.m
Incramantally to ks or othars or inciuded in smdeddes costs, 30 manths after the
Catp appearing therecn uniess the Customer has praviously raised an objection
therelc. Thersafier. the Customar shall not challsnge the bill for any reason (other
than the reasons set out above) including the accuracy or reascnablenses of the bill
or the reasonableness or accounting treatment of sny costs or revenues specified in
or underlying the bill. The Company shall not revise a Customer's criginal or
adjusted bil for a given period mers than 30 months after the dats of e onginal bill;
proviced tnal the Company shall revise the bills of all similarty situated Customars if
any Customer makes a timely and succassful challenga o a bill or adjusted bil.
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FLORIDA POWER CORPORATION
PRICING DEPARTMENT

REVENUE FROM NON-FIRM TRANGEMIS3ION s&Rvi cC
CALENDAR YEAR 1§98

1. Hourly Non-Fiem Bervies:

Total MW at point of repespl - 1T
172648 wWAD X2 3132 UWWh " £673,863 -‘
IIl. FPC Hewrty Non-Firm Usa:
Tatal MWH delivarsd g18,888 (Per PERC Form 1, Page 310) for Han-Asqusrarments Siles
‘ 16088 MWH X 132 R x 1047 = $2.100,887

Total I#|l= $2.002.740

Lous Facter 1.0267 From 11 (1- 028) whers UANSMIIEoN ioskes in e = 2E%
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