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FLORIDA POWER CORPORATION 
DOCKET NO. 98000 1-El 

Transmiulon Rtcondderatlon 

DIRECT TESTIMONY OF 
WILLIAM C. SLUSSER, JR. 

Would you pluse stale your name and buslDeu addreu! 

My name is William C. Slusset, Jr. My biUiness address is 100 Cemral 

Avenue, CXID, St. Petersburg, Florida 33701-3324. 

By whom are you employed ud In wbat capacltyf 

I am employed by Florida Power Corporation (uFiorida Power" o r w:he 

Company") in the capaeicy of the Director of the Pricing Depanmcnt. 

What iJ the purpose of your testimony In tbls proceedlnc! 

The purpose of my testimony is: (I} to describe the uealrncn t the is afforded 

non-firm transmissiOn service revenues in establishing the Company' s fi rm 

transmission nics subject 10 the j urisdiction of the Federal Energy Regulatory 

Commission (PERC) and (2) 10 present a methodology for establish ing the 

ponion of transmission revenues associated with economy transactions over the 

I ' Energy Broker Network that the Florida Public Scr .•icc Commission (FPSC) 

I t may treat u a revenue e~edit in establishing retail ciUtomcrs' fuel costs 

. I . 
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Dou tbe FERC require lbal revmue from non-firm truumiuion ..:r:!cu 

subject to FERC jurildlctlon be reflected u a revenue cred it In the 

derivation of firm truumlulon ttrvlce ratu aubject to FERC jurisdiction! 

Yes. FERC's eost of urvice and rate-making practice has rraditionally been ro 

credi t non-firm revenues on a functional basis ro tho fully allocated to)r 

assigned to firm customers. 

In past rate proceedings before PERC, Florida Power had always reeogniz.ed 

revenues for non-firm tranamiuion 1ervico u a credit In utabllahing its firm 

wholesale transmi.ssion rates. !.$ a result of Order 888, the Company has 

further identified its off-system non-firm sales as having both generatio.n and 

transmission compOnents (whereas previously no u parate transmission 

compenent had been identified) and has included tho uansmiasion compenenr 

with all other non-firm transmission revenues as a credit in establ ishing firm 

transmission charges in its compliance Open Access Transmission Tariffs filed 

with PERC. Tho Company's current tariff, which is pending litigation at FERC 

as Docker No. ER97·4S73, became effective November 9, 1997, subjecr ro 

refund. The tariff includes a formula rare for establishing the Company's 

annual transmission revenue requirement as a basis for firm transmission rate 

development The revenue requirement includes a .:redi r for non-firm 

transmission use, which pursuanr to Order 888, must include rhc Company's 

use. I havo extracted from tho tariff tho formula rare and the application of 

. 2 . 
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A. 

cal end~. year 1996 data in the formula as my Exhibit No. __ (WCS 1) to 

demonstrate the revenue credit treatment being afforded in FERC rale·making 

for the Company's non-firm transmission usc. 

What II the ltahll or F£RC Docket No. ER97-4573! 

FERC encourages negotiated settlements of litigated dockets before them, Md 

the panics in the proceeding, in fut, have reached a settlement which is before 

the FERC for their acceptance. Elements similar to those in the formula rate 

were used to develop staled settlement rates. 

Do all or your wholesale cullom era beta& provided tranJmwion Krvice 

take 1ervice uoder Florida Power'• Opeo Acceu Traoamilsloo Tarim 

No, not as yet ContrKts with wholesale customers having bundled rate 

service o r transmission service qrcements in place prior to Order 888 were not 

abrogated by Order 888. The. Company expects 10 amend those agreements in 

time and place tho: transmission service under the Open Access Transmission 

Tariff. When those prior agreements were established, traditional rate-making 

practices were. employed such that all identified non-firm revenues wer~ 

functionally credited to the firm customers' cost responsibility in establishing 

their firm rate charges. 

Those customers currently served under the Open Access Transmission Tariff 

- 3 -
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include customer1 served under the Company's previous Wholesale 

Transmission Tariff, T-1, and all new or amended wholesale agreements 

executed after Order 888. 

How should Florida Power Corporation allotale tran1miulon revenues 

associated with economy lrausadion• over the Eneru Broker Network 

betweca tbe retail and wboluale juriJdlc.tlouT 

Florida Po-r has for years consistently utilized • 12 CP methodology before 

the FERC and tho FPSC for establishing jurisdictional transmission cost 

respo.nsibility. A jurisdictional factor derived using this methodology should be 

used to allocate transmission revenues associated with the economy transactions 

over the Energy Broker Network between the retail and wholesale jurisdictions. 

Tho 12 CP methodology establishes the firm loadings of the respective 

jurisdictional customers at the time of each month's maximum loading on the 

Company's transmission system for a twelve months period of time. The 

respective twelve months' jurisdictional loadings form a basis for establishing a 

percentage jurisdictional responsibility. My Exhibit No. ___ (WCS-2) 

develops the jurisdictional responsibilities based on calendar year 1997 data as 

an example. As a matter of practice, the most recent calendar year of load data 

should be relied upon for developing the appropriate jurisdictional 

responsibility factors. 

• 4 . 
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How should the relaU allocaltd reveaua the Compu)' ruliu• fr11m 

t(onom)' truJattion• bt treated ln tltabllsb iJI& reltl for Ill ntall 

(UIIOmtrJ! 

For sales under exi11ing economy sales agreements where lhe revenue has 

simply been WlbWidlcd into generation and transmim 'ln c:omponcnts, the 

appropriate jurisdictional ponions of bolh lhe generation and transmission 

components of economy sales should bo treated as a credit to lhe retail 

customer's fuel charge. For any new economy aareemenl entered anto al\er 

Order 888 where a separate transmission c:harae is imposed in addition to a 

gene.ration trariJICtion price, the jurisdictional ponion of aeneration·related 

revenues should bo treated u 11 • .:dit to tho fuel charge and lho jurisdictional 

portion of transmission revenues should bo treated as a revenue credit when 

base rates are established. 

The above proposal results in Jimilar ratemaking treatment as atTorded retail 

eus10mers before PERC's WlbWidlina rcquiremenL lr varies only by the 

recognition thar the transmission c:omponenr of existing ec:onomy sales revenues 

are treat.ed as a credit on a more proper junsdictional basis of lransmission· 

related responsibility. 

What wovld bt the ra11h on Florida Powu If the FPSC rejt(kd the uK or 

a jurisdi(tJonal trenamluJon (Oil fa(tor u tbt baJh for uedltln1 

• s . 
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tranamluloo reveaue1 aaodat'd wltb economy traonctiona ovc:- the 

Enerv Broke.r Network to retaJJ customtn! 

lf F~orida Power must continuo 10 credit the lr&n$mission revenues associated 

with these t:ransa&lions on an enua:Y basis as generation-related credits are 

treated, tho retail customers would receive approximately 9S~. of these 

revenues as a credit in retail rat.e· making on the basis of their jurisdictional 

energy cost responsibility. As shown in my Exhibit No. ___ (WCS-2). 

wholesaJe transmission service customers are entitled 10 2S% of these revenues 

under FERC cost of service and rate-making practices where 111 appropriate 

jurisdictional tran~mission factor is employed. This obviously has a potential 

revenue loss to the Company by crediting 200/o more revenue than the 

Company realius from such transmission revenues. 

Does the Compmy'• auuestcd trutmeat cbanae tbc bub for ~be ubtin& 

80•/o / 20~. sbarin& or any aain reall:ud by Florida Power in makina an 

economy aald 

No, it doesn'l The 80120 split still applies to the jurisdictional ponion of all 

revenues credited to the fuel clause from economy sales exceeding the 

jurisdictional fuel cost incurred in making the sale. 

Dou this condude your tcatimony! 

Yes. 

. 6 . 
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Florida Power Corpora don 
FERC Tranamiaaicrl Tltltl 
First Revised Volume No. II 

ATTACHMENT H 

Open J. 

Revenue Requirement 

I. """'"' Tr.tttmiMlon R.venut "•qulrement 

00CK£T NO. 910001-ll 
~. C. Sluuer ~:: l'o.____JWCS. 
me T t&DJillhaloal'lrliT 
P~lcl l~ 

1. Tht Annual Tranttnillion ~nut RIQUl,..,.ntlhall bt dttannlned by appllcallon ollhe 
fcmUI Mt out below to ll'lt Tran~miallon Provider'• ecm and lotda 

2. Tht 3111011"1 In (1) lfllll bl dtctlw UniH 1mendld by Ole Tr1111rnilll011 Provider or rnodifted 
by lilt COIIYTIIulgn. 

Annutl Transmiulert Ravenue Requnment EqUIII: 

'Ojwallon I M~ Ewpe'11M 

Ptue ~ &M>Oittulloll ExpenNe 

Pkll Tadt 011\er Thin ll'lcDme Tlal 

Plul Rtturn 

Plul ~noamer .... 

Pllll eo.t al Cualarl• l'ad111a 

Leu ~ fnrn Dlrtlot Celt Aueutnentl 

l.t1l Ottllf TI'IMII\Iulcn R.ewni.M 

Eq\1111 lw1UIII Tr•tenMIIon Rlwnue Rlquirlmenl 



~I.A 1'111 • l.t.liAI. IIU'I lt.l .. Ill Alln n .ll r . UU • 

OOCKF:T NCl 9111001~ 
w. c. s~uuet E:<hibit So. ewes. 
fERC Tm•mh"ca T~ Flc:nda Power Co'Jicl'iticn 

FERC Tran1ml11ion Tariff 
Flnt Revised IJollll!'l No. 6 

A. OJMratldn & Mllntonenoa Ea,.nuell Eq11al: 

Open A 
Paac l ol'l9 

Adlftnllttallve Inc! Genatal Etptl\111 • ACCOIJ/111 920-923. 92!, 926, 
929-931 and 113S. txdudlng amounts pard to EEl and EPAI 

MuiUplled by Wagta and S.lariet Trantmlulon All4c:ator 

Equal a Subtctal1 

A4mmlstratlvland General Expenl46 • Account 92UO, PI'Oiltltf 
lnaUIII'ICe olhtr I.IWI nucltat 

Multiplied by Grou Electric Tranll'llllilon Plant In StMct Alloanor 

Plus 

W»ottl2 

Wrtoell1 

Sub1Dial2 

Plua ~ 024.20, etotm Dtnllgllne~nnce, enoc.ted ta.Hd an lhe 
r11o d Clroa Trarnn*lkx• fllant 1a cne Sum or OIOU Tranii'WIOn 

· Plul 

Pllntlnd 01'011 DlllrfbUIIOn '""' 

~ldl co1t1 klc:umlcl by tht Tranemalcn Provldlt « a 
Cia ,., wtwt euch raclllpetctl ea111 .,. r10t pU:I by tn. 
~len flnMdM 01 a 0..•: ""on an lncnmtnCAl belle 

Plut TrtniiTiilalon ~ (Ac;c:wma eeo, ~2·504 and Aa:ounu 506-
573) 

EQUIII Total Ocllltllcn & Manlananc. Exlltnatt 

1' Optradng and tMln~M~nCa txp«~stltlml Wl1kitl .,.. PII'IOIUinltY « n~ 1nc1 

nave 1 aJinlflc;Mttlrt<:t on dlatQea undtt lhla Tariff m IIPII"Ittly ldtnllfttd. lhe 
IXI)tl\11 fer lhalitMII rtiiKia II'IIOf1lzl1lcn rNtr thtM lo ll'tt ~. II a~rllta 
undtr U\a clrc:umatane.M. 'I'M untmort!Dd balMeH of tudllc*ltlfled ltema are 
recogna.cf II In eddlllon 10 rale bl .. ln thlw fwmuta, 'l1'le Tnlllti'IIIMion Pn:Mdtr lillY 
Pt090'1 10 ohante tll1nlarcllnlwy ptq~ttty ~ Of' OPEl txpe'NI (C&llftlllly 
$22,1111 ,000) pln\Minl to a unlletefll fling under Sec:lon 2DI5 olltlt Federal Power lv:J 
and eny CutlonW mey tftk to change llldl c::nar;n 111\dtr 5ec;llon ZOO of lhll At1. 

_j 
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OOCkiT NO. OICOOI.ai 

Flonoa Powar CollXlratto, 
FERC Tral'llmin i?l1 Tanlf 
Fi"t Reviaad Voho~tne No. 8 

OPen A1 

VI. C. llwa« llalllbil No._ (WCJ 
F1!l1C T,_II\Jul011 TIIW 

""••' 0119 

II 

11. DeprKiatlon It Amortlutlon E.IPtn ... !qual: 

Plus 

Equola 

Equala 

PIUI 

General Plant Otoreclatlon ~ensa 

ln~lblt Plant Deprec:iltfcn f:xptnae 

Sub!Dial l 

~2 
Wltolll2 

Tfiiiii'I'UIIgn Plant Depttdlllon ExptnM 

Total Dtcnclellcn I NnotUzatlon ~ 

c. Tan OtNt Than lncllllftl TaM ltJu.h 

FICA 

Pita 

Equall 

Equall 

Plua 

FICin l Stall UMm~ Comclenaallon 

Sllblotlll 1 . 

UClll 111 f. Other M~ T~a~ Exducllng Fuel~, Revenue 
~tiel T&UI, ~~ltlloly ~ , ... lll1d l"rand!IH ,._ 

SUbto1113 

fSubtcc.l 3 

The O.p~tlon and arnor11Uikln expenae 11 derived from depntdallcln ,... 
ettabUihiCIIIn Docllet No. t~tS-451~. 1M TlWWniUion Provtd41riTIIY propou 10 
ctll~l ~ IIUII PIII'IU&I\IID I untta11t11 ftlng llncief llalone 205 Of trll 
Ftclltll Power Aot lnd any CUIIOITWr nwy Hlk to c:Nngt tuc:ll t11tla PIAUifll to 
S.*tl aoe ot 1111 AJ:L 
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FloriO a Power Cotporation 
FERC Transmlu lon Tarlrt 
Flrlll Re\1\s•d Volume No. 8 

Pua 

Equals 

D. Rttllrn 

.... ,., , , '"'" . ., .. , r uuo 

Open Ao 

SubCCUII ~ 

SUDtotal4 

Tolel Taxea Olhtr Than Income Ta•eo 

DOCX.ET NO. 910001.£1 
W. C. SbuKr l!.dlilh No._ (WC 
F£RC Trw million Tar\11' 
I'IP hf 19 

The Return ia 11\t product of the Elldtic TransmiJJJon Rata Bau (average of Deglnnong 3nd 
end of yun bllancaa) ~rid IN Rate ol Retum. 

Elldrlc Tnl'lttnllllon Rete a ... . the tctal or lht foliowinv lt.rre: 

Plul 

PIUI 

Plus 

Plus 

l.eU 

Rate of Retum • 

a. Ttananwlcn Pllnt-lll-SeMce (A.ccculta350.35&l 

b. 

0. 

d. 

•• 
r. 

g. 

n. 

I. 

AccumUialtd dte~ttdlllon ,...,.,. for the plllnt 1tem1 hied In (e) 
tbow. . . 

lalenoe clgeneral pllnl (~ ~) 11\d inllngl)lt p&anl 
CAcc:ounll301~). mUlinO tJpenMI thllftl'lll\t: loll~_, . 
IWII IIMCI (lnducllng rtllil ~Wted lold II'IIMQtmlnt and cauwntr 
lnlon'lll11on IYitlmll nee r:t ICCillftlllltd dlclt'ldallon ,...,.,. llfld 
tllocaled 10 tr1n1m1111on on IN ballaofthe WtG,. end lallriM T,.... tlon Aloaltor. · 

p,.pay!MI1ta lllocated to II•OIJTIIUIM on lhe b .. (I( lhe Qroaa 
Dlcirio r •• .,.h •'on llltnt·l~ Alloc;ator. 

An 1110wa11ce l'llr cat1 wo~ CIPital equal to 1/S of ltlt ttanamltaiOII 
OS*Itlon and l!'lllnlenlnce •x~nus. 

Land ~~tid ror tutunt ~ uu. 

The~ portion of ~nery or no!WK\Irrlng Ooerellng 
and Mllnlltnanol expenM ltama. 

Act:Umullltd dllfemld lnccme taut (Aeoounts182, 190, 2$4, 281. 
2!2. 2'3). dltlrmNd on 1 fllnalonlllud blals. 

lhl tlgure dllemllrwd baled on U'll followlrlo lonnula: 

Ratt of Retum • (OR II OC) • (PA 11 PC) • (CA x CC) 

L ________________________________________ __ 
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DOCX.f:T NO. tiCCO l•f I 

F'cnda F'>our Cor~orauon 
1'1!1\:: Transm~ss on TanrT 
F1rst ReVIseo vorurne No. 6 

Wher6. 

W C. 511UIIf lat.lbtl No _ (WC$ 
0 :1on /1. ~ TrtN""'M Tlll6 

PllftiS OCit 

OR : Oeol n~tio ila lhe t'lltlo of lne Trenamlu lcn F'rovidtl'a long ltrm debitO Ill totll uaNry 
upitaJizatlcn. O.bt lnd!XIu bct!OI (ActoUN 2211 PIU' ocner ICng·ttrm Clebl (Acocunt 
224) piUJ unarnc~UZ.~C~ prtmum on ~nn debt {Aceount225) 1m unatTIOttiZed 
OISCCUnt on leng.tetm debt {Account 22e) leU ui'IIITWll1fud debt tl!PINU (Account 
1 a 1) leu 1.1'1111'10niudlou on ~ debt (Account 180). 

DC= t'tbl co.t tate Ia tne rudo ol i'tt following~,.. emounb 1« lhll year 10 tno 
ave,.ga oabt balenc. II'ICIIICitQ in IN tOfTNII tOt Of' IO<Mt: lnteteat on ~_, 
debt (AQ:ount 427) plul emarnuaon ot otllt diiCOUI'It ~ txptnM (Account 428) 
PIUt'amoniZIIJcn olloll on ruc:qulrtd debt (Aeecl.nt 428.1llttltrnotUuUon of 
premium on debt {Account 428). 

PR 2 Pra~ llcdt ratio II ll'le 1111 oliN Tl'ltltll'iAlon llnMdal'e ptwltl"l'ld •lodt 
{AcqcMjrrt 204), beNd on lhe ~ Gflhe bl;ilillng and mel ol year IMIIIncn. ro 
tne T~ PtcMdet'tiDIII utllty ~· . 

PC 2 PrefJIT'Id 110Ck cctt rite II 1ht tltfo ollhe l)f'lfen.d IIOCic IIWIInda llpii1M to the 
IVttlgtlltlfelftd stodc blllta Ill lht formula b PR lboYe. 

CR • C0111f1101'1 aqlity ratio It lhe r1C1o of lit T~ II'I'O'IIdtt"a oomi'I'IOI'I eqlllty 10 
Traramlaalon PtcMcler'a!INI udlty .....,'Wir"''laro. C:ouwnon aquly II eqUIIIII:IIOI.IJ 
~ capiCII ~1n11201 h'OUf1 217) rnhll pttftiTIG 11DCk IUUICI 
1Aa:Cutlt204) tiWiul iiMIIITilnt'" •IMkllfY ~-~1123.1~ 

CC • COIIIIQI ~ cctt nttl oi11U pataL~ 

Totai iJllllty capltabdon INII be equal 10 Ill lol.ll of lhe T,.Nmi11lon Pluwfdtt"a ~rm dtbl 
preferred eiOCk and u111ty w rii'IICC, equity btiM:tt (.._.,. ol beginning and end of re•>· ,.,. 
oucn, 0111 • lt1t • Clll lhtll tq\.1111 ane IIUnCired peiOIIIC (100 p«c~M). 

!. lnccrne Tu. 

Income r- eqUiliN Ictal Ftderll and llatalnecmt TiltH c:alcUialed by the foDowWIQ 
foi!TIIt.a: 

lnc:ome Tun • (I(N l CEQC) • PMTCJ 1 (fiT F.aor]} + PMTtl 

Where: RS 

CEOC: 

.. 

The Tnanamiulon PI'U\IIdet""'' PtUIII* 10 CN1nQ1 the cammon eciA!v coer rete 
;~Unuant ~ a urilaletll filing UI'IC!It ltc'b\ 201 ot 1M Fedtnll Power Ut and "'Y 
C~~ttomer ~ IIIII to d\ange IN rail p~U~UMt 10 ltdlon 20t of fie lt.d.. 
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DOCKET~ 910001-1!1 
W C Sluucr EAAI1nl tlo CWC: Ftonoa Pow•· Corponttlcn 

rc:n1. lf<il\61f\ U IOII f 11111 
F1rtl RevlaiG Volvme No. & 

1 ~llt ' llt~""'"'u h lln-... ,.,"If 
I. Allocatora 

1. W•te• 1nd Oelerln Tranemlu ton AJio"etor 

Tile r1110 ar Cl) transm1111cn WIQII end salltiet 1o Cill 10111 t ltcll'lc wages llld 
Ill** ltU ldmi1iendvt end general wagu an .. 1IWiH llldu~ in tcta! 
t lldric: WIQU and llllt!e1. 

2. OrMtlltltrlc TtWIImialon ,lln~n-hrvlc;e AlloGeiOr 

The riCio ot IVttiQI of t3 ~ ballncts ot Groll Ele=1c: TflllllnUon PWit-11\-Strvlca tD 11'11 am ot ffi II~: l)t'Qducllon. trantm.etlon, 11\G 
dlllrllMnlon piant411 III'VIcl: and (ll) gen.11'11 pllnt lilocated b111d on 1t11 
lnQM and AiatiM lla ~:~~tar. 

11. Annual DIR1Wion lut.WUCNI "fitnut ftequl,.mtnt 

Tile AMull Dlllrlbutan Subelltlon RIYinul ~ .... be delllmined by~ ltlt rolclwlnQ famW tg Ill TtMII'IIUiart ~~ Ollltlllld loedl. TNt fotmiAa lhlll be 6ctw unli IIMnded by IN TtiMmlallan Itt oM« or me lined lly,. Ccllmhtlon. 

Pilla 

Leu 

ap..tlon. ~ !xpenHI 

c.p ICIIaou 1 Al'ncl1lzillon ._,. .. 
Tu. OtMt tt~.n 1ncorne r .... 

tncameTIQI 

R.IYetul rellad to Dnd Coli Auignmtnt 

Annuli Ole~ &ublt.t!on Arlenue ~ul,..,.nl 
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DOCKE.T NO 910001 ~1 
W C SIWirfllll&blt NI._(WO 
I'UC TnNmiiJIOI 1\nlf 
Pill Po/19 

A. Operation & Mtlntenanc:. &J>en .. el' I qual: 

MuiUplltd by 

Mul~p!lld by 
iq\1111 

MuiUpltd by 
Equillll 

Plul 

Plw 

Equlll 

Admlniatrltive ard Oenetal !.q!en•11 • Ac:counu 920.923. 925. 92!1. 
921-8311nd 1135. eXCluding emounll pAid to EEl t nd EPRI 

Sublt.dan Proi)Ot1)on ot Olltn~ PllntAikxAiot 

W~• end Stllt!tt Olltrib~on Al'.oc41tor 
B11blolal1 

Admlnlahi!Yt and GIIWII ~enaes • Aceount924.30. Prootrty 
lntUIIIICI Oltler INn l'lltdNr 

Subnnlon Propottlon d Dlttribullon Pllnt Aftocator 

Orou ~ Dittributlon lllant In s.Mte Alloallor 
~2 

~ 824.20. Slctm ~ ll!MnN». IIoc:lled t.ld en IN 
ratio d Gtaa ~An to 11111um of~ Tl'lnlmilelon 
Plant end ~ Dlltriblltlon Pllnt ' 

Sulltldon fllropot1lan at OllllttiUton Pllnl ~v 
lklbCDIIIJ 

Subtotll1 

SYbtotal2 

5ublcKII 3 

Cla1ribullan ~ (Accouru. 582. S1. 5821M llocltlon of 
Accountl&aO. aaa. 549. 580. 511 on the ba'- tJf Subetallon 
~!)Onion d Ott~ 11'111\t Abatclf1. 
Total Opn1lon & Mailltlnlnel ........ 

11 Opered~ ancs Malnllnltlee expenat lltmt w111cn 11'1 extriCI'diNIY or~ ancs 
nave 1 algnl1!c:ant tlfilcl on cn.;. uncler lhll T1tll'r 1111 MPif"'.tty idt!d\ld. Thl 
••pen11 tor lhtte n.m. tefteda ll'l'oOI t:tutlon owr ltltM to fMI YNfl. u 1001\'lPN 11 
L'nder !he drc.untlanc.et. The I.1I'I.III'Wlnl ba181a. d eudlldat'it.Wied IIams­
recognlttd u an addition 10 ,_. bUt In 0111 farmull. The TI'IIIII'IIIUlon Provider II'IIY 
PfOPON to~ lldrlotdltlaf\' fi"II*!Y loltM ot OPU e~CP~N~ (C~;Ifenll)l 
S22.1Q1,000) ~~toe unilaw.t flint und« 8eclllon 206 « ~ Feclet'lll Power Act 
end 11ft CU.totnlf may tMk to ~ auc:n dleliN under &ec;llon 206 ol ll'lw A.a.. 
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Flcrida Power Corpotllllon 
FERC Tranamluton Tartff 
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Open Ac 

B. Dtpreclatlon l Amortlutlon ~n111 Equal: 

Multiplied by 
Equals 

Pfua 
!qual a 

MulUplild by 

MUIUpBed bY 
aqUila 

Plua 
Equall 

OletrfbuUon Oepra~tlen I;Jqlenao 

Sullttllloo Proportion of Oletrbrtlon Plant Allocator 
Sub1DIII1 

O.net~l Plant Dtpttdlllon &xpen .. 

In~ !111m Otpnldldon Explnlt 
Suiii!Ul z 

Subtolal2 

SIAl eta lion Propor11on of Olllnb\ltiQn P'lllnl ~~ 

WtgtiiiXI Sitar• D11*t11U11Dn AIIOcltor 
~3 

Sutltolal1 
lub10\113 
Tollll O~p:wiiOan I Amortullon ElpenW 

C. TUM o1fltr Tlllft lncomt TUM I qual: 

pa,. 
Equalll 

M~tipltd by 

MIAtlphd by 
Equal• 

FICA 

,..,., ' llate UnlmployiNnt Comptnlatlon 
llolbloeal 1 

8I.Otolal1 

S~!lon Proportion ol 0111r!bu11on PWII Alloeltcr 

Weg .. end 8ellrlll DIIIIIMIOII N~ 
Sub!DtaiZ 

, '" . 

Th• deprwdl!lon ar.d amottiallon exoen11 la dllfvtd from dlcndtllon rwlll 
lltab!Wd In Ooc:kat No. E~MOO. The Tranlll"ooUUon Provldlt may prcpou to 
change diPMOIIicn rar. pu"uanl to I U,.._., lllnQ unc*' s.c:dclm 208 ol the 
Fedenl Powet Ni. anc1 _, Curnomer mav nell to wnoe euah ,.., p~nu."~t 10 
SeC!Ion 20e of the Act. 
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Ph.lt 

Equlll 

t.lultlpfitd by 

MUIIIpDICI by 
EqualS 

D. Rltum 

Open ; 

County ilnd Local Pr:ptr!'/ Ta,..a 

OOO<ET 1'0 ~10001 Ill 
w. c. sa ..... , ~bu Na._ cwc 
Ft'J.C "''rwllllulon TarUt 
PJ,. II of t9 

Uceneu & Othor Milc:ellarto~~a Tuoa E.'t:c:lU(Jing 1"1/el Taxes aM 
1\av~R~e Rtlateo Taxtt ana Regulatory Aueument Fees anc: 
FranCNM Feu 
Su!ltolll3 

Subtotal3 

Suballtlon PropottJcn of ClatnbuUan Pllllt AJIOCAIOr 

Sub10t1112 
Sublo«<l 4 
Tollll TUM Oltllr Thin lllalme Tax:: 

The ,._turn Ia the product ot the iltalrlo Dllll4bcltlon lubtlllion Aata DIM (aventge of 
blgiMing rG tnd ot yetll' btllrat) llld the Alii ot RHnl. 

. . 
EleCIIIe Olttnbuaon SUblta!lon Rltl a.. ·lhllotal of h follovMO 11ns: 

Pllll 

PIUI 

PILl$ 

•. Clllltbutlcn lubllltlon fllant.Jn-S.Mc:e (Ac:cwlll 380-382) 

b. AocallftUMd clefncldon fOMM fo'(thl plantltllma ,.., In (I) 
av.. 

c. 

d. 

•• 

llllllra of Qlnl,..l plant (Acccuntl S!W9i) and ln11nQible plant 
~ 301·303) ntl d ec:arnulalad dtcnciltlon IMIIVI and 
llloo:ll I d 1D dlllrlbu!lan tublladon on the bal of the Subttallon 
Prupoo1ion 0( OIA'ibution Plant Alloaltar llmM the Wa~ and Selariee 
Dllbtbulfon AloQIIOr. 

sum ot (I) liiCICFF!Ion of dld1llu1ICn ~)~ant mawtale and eupi)IU oo .,.. 
basil of Subellllon PropcnJon of Dltr!butlon Plane .t.~~oc~_ta and (i) 
IFiloc:IUoll of 011\111111\d ccnvncn tnllll'lllt end ~ Cexdudlno 
Aa:ount15! UioUn111) on the b11l1 ofSYbstdon Propanlon of 
Olt111butlotl Ptlalll AloQior diNIIhl Wee- and Sa latiN Oletnllwllon 
Allooetar. 

,.repe~ aUDG.tod IQ Olet~t~Mion Sut>•Wtton ortiNt IIUlt or 111• 
auo...uon l"rrpQrrlon of Dltmuuot~ Plant AIIOCIIOr llmtt the Grou 
EJICitiC Dle!l1bulon PIMt·l~ Allocator. 
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Open Ac 
~c T~• ... uio• Tanll-
Po . .,uer 19 

Plue 

Ph.ll 

Plus 

Leu 

g. 

h. 

I. 

An anowanca lor ~'" worlclng eap•tal eq~J.l t.:. 1111 or the dlsltltluUon 
aublta1JOn operaUoo and malnlenanc:e upen5es. 

Land nelel tor Mure dlstr1b1..U0n subttiUon uae. 

i'he UNIIMrtlztd pot1!otl cf txtriOfdlnary or non·rtCUJTin5 Operating 
and Mllnlltllnce twpenH item.. 

Ac:cumullted deferred lnccme taUt (Acccunll 1112, 190, 2~. 281 . 
282. 2&3) Clt&etmined on a !\lnc:t!ondztd batia. 

Rata or RaWm • 

Whetl: 

rt.te of Return • CD" x DC) • (I"" x I"C) • (1:1' • CC) 

OR • Dtbt ratio lllhl ratio d lhe Cornpany'elcng 1etm debito Ita te'.al Ulllty caplt.llDtlon, 
baUd on ltle 1Yet1Qt ol ~ and tiWI of yur beleneee. Debt blelludta boflde 
(Account 221} plua olhlr IDng """debt(~ 224) plue unemorllz8cl prtnvum on . 
long,tetm debt (Account 228) leu UllllnOtUad dllcltult on lclng4rrn Cllbt (ACcount 
Ut) leA II MID tad CltDC IIPIMIM (~ 111) ltll unlmortiZ.td lou on 
reKQ~ debt~ 188). 

0C : Debt CCII .... Is IN l'llllo d 1111 folcMng p;1111N MIOU'III klt IN yur 1D lhe 
IYWIQI debt INII iW Nluded ~ Ill lomlutl b Of' ..... bleed on IN 1\'1/"'VI d 
beQIIaai."t end .nd ol~ ~- + •ttwwt on loiiG.,., ~ (Acc::ounUZT) p1ut 
emonludon ol c»bt ciiCIIUtl\ ll'ld tlqltllll (Acalunt 42.1) piUIIITICtUDIIOn of lola on 
fiiCIIIUit'ld debt (Accouni4U.1lllu IIT'IOIItUIIOrl o1 prernilnl on debt (Account 42!1). 

PR • Prtfwftd llodl ratio lllhlrtlo ollhe Tranemlulon Pravldlr'e prtfltl"'d atock 
(~ ~) ID tNT~ PnMdlf't 111111 udlty ~. beatd on !he 
-. ot betll••av • and or )'MI' bttenoee. 

I"C • ,.,..~ Diet ClOil ,.. It tnlldO d 1111 pc .,.ld ltcdt dMGtnelllq)lllll ., 1111 
....,. p f ITid .. hlluce ~ lhl fomUI for PR lboYt, build on 11\alvt~l 
otbeQIMna...., lnd of.,.. btllrcM. . 

CR = Cotnmofl eq~ ratio It IN rttlo of 1t11 ~ •t"• CDIM\011 ~ully tc Comp•nr• IOta I 
utiUty capftaiZIIIOII, baaed on lht eve rae- of lhe beelr'll'llng end end of year Do1Gnce1. 
CorNnOn lqUty It equ* 10 IGial propri~Wy Q1Pb1 (Accounll 201 ltwygh 217) mW!us 
preftrred IIOCII iaaued (AcaM11204) nW'NI Ptwimenl ln IUbaldlary ~· 
(AcciOUnl 123. 1 ). 
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CC • Convnon equity call ntt. of 10.1 wcenLll 

Total utllty Glllftallaadcll ahall bt equal tc tr. tccal of the Company'a long-term deot. preferred stoc:k 
and u!lllty common equity bmncu (IVItlgt of oeg Mlt'tiJ and end cf year). As auch. OR • PR • 
Cl\ sMn lqUII cne IUidreO ~Weant (100 ptrtenl). 

£. IIWiotM TuH 

Income Tuoa ~~ tho IOtall'edenlj a/ICI State Income Taxu ca•cutat.d by tna f011owit19 
form~ta: 

lnCOITII Tuas • {{(RS lC CEQC) + PMTO) 11 [FIT FaCUltD • PMTD . 

Allol;atora 

C!QC• 

PMTO • 

• 
Welglltcl Colt ct ~ Capital 

Alocallon of Permanent Tax Clfftt~ncu, Including ln-...tment 
Tu Ctedb, de'*'""""-d an a ~•llz.d b11ll. 

Compoalte Tu RMI • Stete Tu ROt+ (100.~ ·State Tu !\ate) 
(lledlt'll Tax "-tal 

FIT factor • (Compollte Tu ADY!1 00.000% • 
Compcdt Tu Rata) 

A. lublaUon Propof11on of P11Crtbu11on Pt.nt Allocator 

Thiii!IO or NIVWIQI Clf lllrtaen mon!hly tiUtlcM of dlltnbuUon auballtlon £11111t ro rotaJ 
dlltrltMion llllnt-ln ...a. 

B. Wlfll 1M lmrtM DIMriMr.lon Allocat« 

Thlllla ct 0) Cllri1DI.IIan .... encl..._ 10 (I) tctal aledrll: WIQU and aatartulaa 
~d~Mitlri1Mt and QII'MII WICIII and ularill induc!ad In IOCalllldrlc: waoe• and u latia. 

l Thl T~ PI'!MtUr may prclp)H ., d\angl N W1111 1011 equity eott ,.. .. 
PlnUaniiO I uniUirallllne lftSM ..., 201 olltw Feel .... ~ ~ land WIY 
C~o:siOI'IWil may ... k 10 cNnge thl,... plnl*1t 10 6teo11otl 200 d ltw N;a. 
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The r11Uo of lhe Ore~ EJecttlc Oi~tritLUOn Pfanl·fn·~l'llca 10 lnt~ : urn ol (•l e ecViC 
PfQduc:llon, tranamlss:on, am~ diStnbuhCII claiiHn·tllrvtet: ~nd (it) general p~;~ nc, alloca:ed 
oasec on tt\1 wages and Ulan•s allocator. 

Ill. Methodology for Applying Formula R~lt 

1. Ett!metee tad Srul=!!e: Rltta let Netwcrlt lnlegratJon S.IV'C!, Long· Tenn rltT11 
Polnt· To-POll'! I Tr~nemaalon Sei'IICI, Ntrwcrlt Con net Oemlnd Tranamu.on 
S.IIVIca for terme ol one year or more tnd Olstribution Subttatlcn S.Nica thai! 
iniUally bt aetabllahtd on tn " bmaltd bltia and ahall be lnltd up tued on ·~al 
coati ltld loadt lcr lhl year in which cral\ltnllaion eeMc:e 11 provided. Pr.Ilmlnary 
ttllrnat.t of dlatgtt, ICCXlii'IJ!IIIild by IIIP~ IOOal Wld to.d o.t., 111111 De 
pruvldtd to Cualomerl by Miy 1. tnd Cus101111r1 may pf'OYidt =mmenu 10 1111 
TNIIITllllioo Provider on lnl Prtllmlnlt'y lltilnllll by May 11!. llllrnaled charges 
lltlall tit miNd 10 become tfllctlve tach June 1 IWid lhtll be butcl on a<:UIIl ccsta 
and lolda tor tht pttvloul calencW yur. Esllmaled cNr;u tar • ealenc!tr yur 
lhlll bl ~up not lalat 111111 lila tcloroowtng June 1. Aaltt for ShGrt·Term Flnn 
Pomt·To.Polnl TIWWIIIIIIon ~. ~twonl Connct Demand TIWIInllaion 
StMce for 1111 tllln one Yilt and Non-~ Point-Tc: :'"oint Tl'ltWI'nlulon s.Mc. wtl 
be tdjualltd ItCh Junt 1 .buld on·~l caall and lotOa tor IN PrtYIOUI Cllti)Ciar 
year. • 

2. !!di!Nted dtmlndl and rtd!1p1tcb co111: lila lfWY lnc:ctpcntt Mtltna~ blllna 
detitmln:anta and/or l'ld!iptldl eoeta. WMn lht TranamJ .. lon Provlcltr ~••• 
lltlmated blllng demandtll'4/ot redlapatctl ooeta In a blllnQ ttaltfnent. k atlaU 
~*.at tuQh bill lr\ fie MOCII'Id 11111ne ltltament aftlf ht billog ataltmenlto rtn.a 
tctull ~ dlmlrlda 11'11/or rwc:lillatcn a.ta (fQr lnNncl, ll8mllat of Jtll\IIIY 
bllllng ~I!Mndl m ~ In tnl MltCII Dlllng Qlament). 

3. Tn•ft:'~Qil If IIUI'IIItld IIUin;ltxt:Hdld actual CCIII. the Tn~namlalon Provider 
sl\11 ri11Jm the dl.lataora. plullnlt....t Clllcutlted at .... ra• aet for l'll'wtldt under 
the l'edttll POMt Ao1 ~to 11 C.F.Ilf Sl.111e. .lhtr...mtlltte tdluated bUI. 
II titlmetad billnp undlf•rteo'te...C ICIUII <:oata, lhl ~tamer ahal PlY lilt 
dl1ftrlnCII, pu lntwlll CIICI.Utld It 1111 rllll Ill tor l"'tUnccl Und« IN Fldaral 
Power N:l. pc.ftUint to 111 C.FJl t 35.1111. 1o hi Tranamilllcn PrcMc:lt within 20 
~ after 1M date of lhl 14ualld bll. In lhltvtnl 1 oeyment ia not tnl(je by !he 
ai)CIIk:lblt dUll claW. • lata ptyll'llnt d\argll anti ~CC:tW 11t 1M rata eet fol refund• 
undllr lht Fedlrtl Power Ad 11\lrNiniiD 11 C:.I'.A. f U .Hit lorN period beginning 
on tnt dill on whlc:tlltle ld)llalld bil la renderl4 and ene11119 on N dete 11111 
pcymant It received. 

• · ayqi&J; The Trln&miiiiDn F'rovlder anct 1111 ewtomll eldlllaYe 1M ngftL Wllhln 
~Wenly·four monllll rotlowlngtllt riCIIpl d 1 bill or tn ldluslecl bll. to euc:h each 
o~r'a tc:eeunll and ~ for lhiPttiod CO'ilt'IO by lhe bm or ldjual.lld blU. 
Ourino nalmll busJnau hcxn ltld euclael to oondltlon• c:on•l•t•nt wllh ttlt conduct 
by the Trantmlulon Prowlcltr 1nc1 lhl Cuttomer oA ltl4W regular IM.$Ma 11fan and 
rHponalblliiiQ , the Tl'lllWIIINion Provfdtr .W ltle CuttorMr Oldl wll provic:e llle 
at/Itt or any ..-litor retained by lrlt olher ace.~ ID, and upon requut copln ol. 1ts 
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books. records. an:l otlltr decuments tht are rt '-ttd to 11\e ~"·';ITI'Iai'\Ce of 11\e 
Plr.le~· obr.gaclens ~o~~~der 111.1 Totitf. S~oCI\ boc~. recorda end ollie" COCJmentt Sl\aa 
Wldude 11 doc::lotnentJ [rC:..n1t'g ele~n;e records. c;omputltf programs, tt!)I.IIS to 
c.omputer p~rams and lht llkt) tNt wou1a oe IYidatl!e (un<let a ptOIK11Vt order cr 
otnerwtse) lrll proc.ealng t:efcrt tnt me under Stc:tion 205 of the Fllderal Power Act. indu<llng 0\lt net llTilttO to doc.JmenLI wtllc:h ut fet'IJI (a) cosrs appl cable to !tie 
plarning. deslon. ~. Oj)trallon, rnaWenanea and rallrtment ol lealil!n to 
the extant neenutY to enable the ~!len ol !tie ~:~nm blltd end erectl~t proviOtlo 
pur1uant to !hit Terlff; trd (b) meiiWing lnformalfon rellt.a to 1111 piOYiaton or stl\'lca 
or the Uleull~ ot ctlatgH punu&l\110 tn1s Tantf. The IUdttrn; PI/Ty WI bear lhl 
c;o~c Of riiY copying, fW't'IIW or 1\ldit of sudl boob end rteorda. No~tandlng t,. 
~cang, ne\ttllr Pltty lhiU bt ~lllttd 10 makl evllllble to tne olher any r.pctta 
or Information rtlltino 10 PII'IOMII ~cae. ttafllng or labot relallona or rrinutu of 
INI' Boald of Director~ Me! aumibe• tnw.or. The IIUdllld Party INn be ptOitldea 
a C0fP1 olll &nat aUifil ~. The Trenarritalon PRMdlr and the Cvalemlr .. d'l 
agree 10 l'lteilflall the ~lion or non-di.c~c~Urt evrtemtnta or protac~Nt Ol'derl 
u necaaary 10 ma~t~IVIIIICII fOf Nlll dOCIIMntalnll lrt IUbitct to ncn­
OIIdelll.n a;rtttntt~ll or bntln; 111H1ft1ntl witlllhlrd Dllttl. Till ;adlta1·Darty 1MY MHIIauanco of rtUOI\Itlil CltO'-<:tlve ordar1, II ~ta. _, en. audldng 
Plttf rniY IHk crdetl ~ production. In l1le event d 1 ditputa ~lnf 
dlae1014n 01 production d dOQI!Mnll, the diN lmitl for~ an tudlt end for · 
cNillangfng bill 01 '*-* billa wl be tclled from the deta of lht requnt lor ptOdUdlon to thl Ml1ltr of (I) the ~ Of prodUdlon or IN requllltd ooo..wnent• or 
(11) lht dalil Of IUUinCt «a 111'111 f'ICIMeVIIWible order denying dltdolurt of the 
requntld documents. · 

5. fl,.,!ty ot II!Ung yuttrnente: b:h biD~ ed}ut1ad til Wll btc:ome ftnal for aU 
pU!J~CM~, ~thin Cltlal 1r1911 _, Ol lhe ~ of tfle TI'IMI'f'4Mion Provide~' a 
oct!CM OT (II) tfle tMIC:INiblanl .. or the T""""'lalon ,~1 Gtdtlcna With 
raepec:t 10 wn.lhlf ca~t MIS/or tlcna anould De dtrtcOy alllQnea, CNt;ld 
tnctt"**1dy to I!UII ot o1n1r1 ot tnduded in tl'l'lbecSdc:: COlli. 30 months afttr the 
dltf IJipeamQ Nrlon lllleu tile CUStonw ha pmloutJy 111Md an objedlon !Mttle. l'hariiiW. tho ewtcnw lhal not c:f1111er1Ga IN bill for ll'i ree1011 (otner 
tnll\ the I'IUCII\1 111 0111abolra) lnclucllng tne ICC\olracy 01 I'IIIIONblt- ol ltl• bll 
or ..,. I'IIIOI'\IDitna ~ ~CC~~N~dng tr.ltmltlt deny COtta 01 revenuu al*ifted In 
01 underiylng the bil. The Cofr4llny lfWCI not raviH I CI.IIIOINI"I qlnal CX 
ldjualecl bll tar a ~ petlciS IN)t'll\ltl 30 mon1ftll1\lr 1111 Gill Of 1111 011Q1n11 bll; 
prcwiOeciCNIInl Company lhiR rtYiH lhe bill or I ll almillrty Sfll.Jitld Cutl0m1C'1 rf 
any Custctner maw a 11me1y w tu=eutul el\dlnOI to a bit or a4i1.1111d bill. 
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