
1 

2 

3 

4 

5 

6 a. 

7 A 

8 

9 a. 

10 A 

11 

12 

13 a. 

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

ORiCINAL 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSim! 

PREPARED DIRECT TESTIMONY 

OF 

RAYMOND A. DEMOINE 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Raymond A DeMoine. My business address 1s One 

Elizabethtown Plaza. Umon. New Jersey 07083 

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY. 

I am currently employed as Director of Rates and Compliance for NUl 

Corporation which includes the Florida operating d1V1S1on. NUl City 

Gas Company of Florida 

PLEASE DESCRIBE YOUR PRIOR UTILITY RELATED 

EXPERIENCE. 

Upon graduation from Rider College 1n 1983. I was employed by the 

State of New Jersey as an Auditor/Investigator wtth the D1vts1on of 

Criminal Justice. I audited various types of business entlt1es. pnmarlly 

for the deteclion of freud In December. 1986. I accepted a 

professional staff position with the certmed pubhc eccounltng firm of 

Arthur Young (now Emst and Young), a worldwide ae<:ounltng and 

consulting firm My expenence wtlh th1s publtc accounting firm 

included auditing and consulttng engagements on a vanety of enttltes 

and exposure to varied occountlng systems 
r~r ' , . . . . · nr 
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A. 

In July, 1989, I was htred as Admtn~~:'11tor of External Reportmg 

by Elizabethtown Gas Company In that role. I w ;:,o; respon~: o!::c: for 

the coordination of the Accountmg Department's efforts tn all 

regulatory proceedings. 

In March. 1995, I was promoted to Manager of Regulatory 

Affairs in the Company's Rate Depariment. In July, 1995. I assumed 

additional responstbllity as Manager of Rates and Regulatory Affa1rs 

In November, 1996. I was promoted to Dlfector 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND. 

I received a Bachelor of Sc1ence tn Commerce degree. wtth a maJor tn 

Accounting, from Rider ·college In June. 1983. In June, 1990. I 

received a Master of Business Adm1n1stration degree from R1der 

College. am a Certified Public Accountant 1n the State of New 

Jersey, a member of the Amencan Institute of Certtfied Public 

Accountants, and a member of the New Jersey State Soctcty of 

Certified Public Accountants. 

MR. DaMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to present the revtsed esttmate of the 

Company's projection of gas costs for the period September 199t 

through December 1998 I Will describe. generally, the Company's 

projection of gas costs and the development ol the maxtmum rate to 

be charged to customers for the penod January 1999 througit 

December 1999 
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HAS THE COMPANY PREPARED THE t-ORMS AS PRC5CRIBED 

BY THE COMMISSION FOR THIS PURPOSE? 

Yes. The forms prescribed by the CommiSSIOn are betng f1led at th1s 

time Copies are attached to my testimony 

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY? 

Yes. Under this methodology, which was adopted by Order No. PSC-

7 93·0708-FOF-GU of this Commtss1on on May 10, 1993 and modified .n 

8 Docket No. 980269-PU on June 10, 1998 gas compames are to 

9 project their gas costs each twelve months for the ensu1ng twelve 

10 month period ending in December A per therm rate IS developed for 

11 the weighted average cost of gas (WACOG). This rate. based on the 

12 average of the w1nter and summer seasons, would lead to over or 

13 under-recoveries of gas costs in the two seasons. Th1s problem 1s 

14 mitigated by establishing a maxtmum levellzed purchased gas factor 

15 based on the Company's -expected w1nter cost of gas. thereby 

16 eliminating a large under-recovery in that season. The Company IS 

17 then able to flex downward in the summer 1n order to match market 

18 

19 

20 a. 

21 

cond11tons and ehmtnate the potenltal for a large over-recovery for the 

remainder of the period. 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

PROJECTED? 
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If re-projected gas costs for the rema1nu1y JJenod exceed projected 

recoveries by at least 10% for the twelve month penod. a mtd-course 

correction may formally be requested by the Company 

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM 

MISESTIMATES, THA7 IS, THE MISMATCHES BETWEEN 

ESTIMATED AND ACTUAL COSTS? 

The forms take this •nto considerallon Form E-2 calculates the 

projected differences using estimated figures. and form E-4 calculates 

the final true-up using actual figures. These differences are nowed 

back to customers through the true-up factor mcluded m gas costs 

billed In the subsequent twelve month period. 

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE 

REFLECTED IN THIS FILING? 

No. 

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES 

SUBMITTED AS PART OF THIS FILING? 

Yes. For the projected period. January 1999 through December 1999. 

we estimate the gas purchases for resale wtll be 63.364.924 therms at 

:a total cost of $28.522.114, wtlh a resulting WACOG of 4 5.012 cents 

per therm (before the apphcat1on of the true-up factor and the 

lf'egulatory assessment fee) Tho difference between the ost•mated 

actual and actual true-up for the pnor period, Apnl1997 through March 

1998, Is an over-recovery of S 1, 706,048 The proJected true-up for the 

4 



1 current period, April 1998 through December 1998 is ..on under-

2 recovery of $73,153. The total true-up as shown on Schedule E-4 ·s 

3 an over-recovery of $1 ,632.896 for a true-up factor of negat1ve 2 577 

4 cents per therm that would be applied dunng the prOJected period 

5 This true-up factor deCfeases the gas cost factor dunng the January 

6 1999 through December 1999 period to 42 435 cents per therm 

7 (before the regulatory assessment fee) With the regulatory 

8 assessment fee added, the PGA factor is 42 .595 cents per therm 

9 based on the average of the winter and summer seasons C1ty Gas. 

10 however. has chosen to establish a maximum levehzed purchased gas 

11 factor based on the Company's expected winter cost of gas as follows: 

12 Winter Average 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Total Cost (Line 11 ) 

Total Therm Sales (Line 27) 

(Line 11/ Line 27) 

True-up 

Before Regulatory Assessment 

Revenue Tax Factor 

Purchased Gas Factor 

$16.691,235 

34,424,496 

$0.48487 

$(0 02577) 

$0.45910 

1.00376 

$0.46082 

As shown above, the maxtmum levehzed purchased gas factor based 

on the Company's expected winter cost of gas is 45 910 cents per 

therm before the regulatory assessment fee Th1s 1s the maximum 
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3 a. 

4 A. 

gas cost factor that City Gas may charge i1s customers for the penod 

January 1999 through December 1999. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes, It does. 
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'CQW.AHY: NUl OTY C""'S COioiPANY Of F\.OftiOA CALC\. LA TION OF TRIJE-t!P AMOU:"' I 501EOUU: e~ 
PROJECfED PERIOD TRANSITlOH 

El nli.A TEO f~ THE PAOJfCTED P£RIOO JAHUARYft Tlvough 
!REVISED 1~) 

OEC£MIIERH 
. 

PRIOil PERJOO AI'RJl 97 . loiARCH ge CURRENT PERJOO 
APR"JI • DEC"te 

Ill (Z) Ill .. , i SI 
EIGHT UOHTKS ACl\W. ~)-Coo(1j fiVE lo10HTKS ACTUAl. eo.l!-Gool• l 

PlUS fOUR ACTUAl. PlUS FOUR~ TOTAl 
~ REVISEDE~TE Olf "~ REVISED ESTII.IA TE TRUE-uP 

1 TOTAl THERM Sl-fS S E 2 '--II SJO l2S a» A-2'--6 S29 719 191 ( $605 6031 E·2 '-- 6 S17 0111 430 S16 081 !>57 

2 TRUE-U" Pf!CVISION ~ 'OliS P£RJ00 
OVER (\JN[l(Jll COUEC110H E·2 '-- 7 CS1~ 3~1 A.o2 '-- 7 S37~ $ 1 677 9$1 E·2'--7 1116$ 414) Sl 492 $.34 

3 IHTERE ~ PROIIISJOH f~ nilS PERIO E2'--8 $16 993 A.Zunea ~oes S28 t$11 E-2 une 8 $12010$ $148602 

: I• I TRUe .1P COUfCTED !OR REF\JNOEDI E·2 '-- 5 IU460) U460 
JAH 99 • ~wt 99 

• END OF F"".;RIOO TOT AI. N£T TRUE.uP ll•U•UI 1s1 an*' saz.w s 17011 .,... csn IS31 S1 SJ2M 

t!2!l: EIGHT MOHTHS ACl\W. FOUR WOHTHS REVISED ESTIMATE a-. TA 08T AIHED FROM SCHEDUU: !E·2) 

COLUI.AN(I) a-.TA OBTAINED FROM SCHEDULE (E·21 TOTAL TRUE .uP OOUARS SISHU§ equal$ ..Qmn SfThoml 
COI.'MN(2.) a-, T A OBTAI NED FROM SCHEDUI.E (A-2) PROJECTED THEIW SALES 63.364.$2• {2 577) 
UMo • COlUMN (3) SAME AS LINE 7 SCHEDULE (A-7) CIIUs Pel Tho<m TNt-Up 
•JNE • eot.UMH 111 SAME AS L.INE a SCHEOUI.E !A-7l 
UNE 2 COLUioiN {4) SAME AS UNE 7 SCHEDUI.E !E·2) 
LINE 3 COt.UioiN {4) SAME AS LINE I SCHEOUI.E CE·ZI 
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