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Tallahassee, Florida 32399-0850 

98oa jv - lds  
RE: kbdv&&d Audit control 98-169-1-1 

In Re: Rate Case Audit Report - Projected Test Year 
Ended December 31, I999 

Dear Ms. Bayo: 

In connection with the above-referenced matter, please find enclosed for filing an 
original and seven copies of Comments of United Water Florida Inc. to Audit Report on 
Rate Case By the Bureau of Auditing. Please file the original and distribute the copies 
in accordance with your usual procedures. 

If you have any questions or comments regarding this matter, please 
hesitate to call. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Rate Case Audit Report - ) UNDOCKETED 
Projected Test Year Ended Audit Control 98-169-1-1 
December 31, 1999 Date Submitted for 

1 Filing: October 23, 1998 

COMMENTS OF UNITED WATER FLORIDA INC. 
TO AUDIT REPORT ON RATE CASE 
BY THE BUREAU OF AUDITING 

United Water Florida Inc., a Florida corporation (hereinafter 

referred to as "United Water Florida" or "Utility") , by and through 

its undersigned attorneys, makes the following responses to the 

audit exceptions and disclosures contained in that certain Audit 

Report of the rate case of United Water Florida, for the projected 

test year ended December 31, 1999, Audit Control number 98-169-1-1 

("Audit Report") , received on October 9, 1998 : 

Auditor's Report - Opinion 

On page 1 of the Audit Report, the audit staff stated: 

In our opinion, schedules [prepared by the 
utility as part of its petition for rate 
relief in Docket No. 980214-WS] . . .  present 
fairly, in all material respects, the 
utility's books and records, maintained in 
conformity with the accounting practices 
prescribed by the Florida Public Service 
Commission. 

United Water Florida agrees that its schedules present fairly, 

in all material respects, its books and records and that its books 

and records are maintained in conformity with the accounting 

practices prescribed by the Florida Public Service Commission 

("CommissionN). However, United Water Florida does not agree with 

several of the other statements in the summary of the Audit Report, 

including the Summary of Significant Findings. United Water 



Florida will address such statements in the following responses to 

the exceptions and disclosures. A list of the Exhibits submitted 0 
with these Comments is as follows: 

Exception No. 1 

El-A Index of MFRs 
El-B Response to Audit Request No. DV-6-4 
El-C Response To Audit Request No. DV-2-2 
El-D Response to Audit Request No. 45 
El-E Customized Report - March 1998 

Exception No. 2 

E2-A Response to Audit Request No. 38 
E2-B Reconciliation of the Subsidiary Ledger 300 Accounts 

to the General Ledger, and then to the MFRs 

Exception No. 3 

E3 -A Response to Audit Request DV-6-1 
E3 -B Response to Audit Request No. 49 
E3-C Schedule of Excess Depreciation Relating to Fully 

Depreciated Plant Method on Group Depreciation 

Exception No. 4 

E4 -A Balance Sheet Report 

Disclosure No. 1 

D1 -A Revised Schedule G-20 

Disclosure No. 2 

D2 -A Letter from J E A  

Disclosure No. 3 

D3 -A Excerpt of Balance Sheet, Audit Response 45, 
Schedule 4 
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Disclosure No. 4 

@ D4-A Summarization of Project Amounts and Documentation 

Disclosure No. 5 

None 

Disclosure No. 6 

None 

Disclosure No. 7 

D7-A Response to Deficiency Letter June, 1998, Item No. 1 
(Schedule C - 7 ,  pages 3, 4, and 5 )  

Disclosure No. 8 

None 

Disclosure No. 9 

e None 
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Exception No. 1 a Contrary to the general statements in Exception No. 1, United 

Water Florida has supported its Minimum Filing Requirements (“MFR“) 

schedules as required by Rule 25-30.450, Florida Administrative 

Code (“FAC”) . Furthermore, United Water Florida’s supporting 

information is organized in a systematic and rational manner. As 

we will show in more detail below, during the course of this rate 

case proceeding, United Water Florida has provided numerous 

worksheets, responded to extensive audit requests, generated 

customized reports, and organized and participated in meetings 

designed to aid the audit staff. 

United Water Florida even included supporting information in 

its filing. In addition to the standard schedules for MFRs (i.e.# 

the A, B, C, D, E, and F schedules), United Water Florida included 

fifty-three (53) supporting G schedules. Most of the G schedules 

are worksheets which support the standard MFR schedules. The MFR 

index sets forth a brief description of the subject matter of each 

of the various G schedules, identifies the schedule number, and 

provides the MFR page number. A copy of the index of the MFRs is 

attached as Exhibit El-A. The standard MFR schedules include 

cross-references to their supporting G schedules (e.s., Schedule A- 

3, page 1 of 2, refers to Schedules G - 7 ,  G - 8 ,  G - 9 ,  G - 1 0 ,  G-ll, and 

G - 1 2 ) .  United Water Florida’s provision of such well organized 

schedules in its filing provided the audit staff with the 

opportunity to verify the standard MFR schedules in an expedient 

manner and in a minimum amount of time. Furthermore, United Water 
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Florida also prepared customized reports from its computer system 

for the audit staff’s use. 0 
United Water Management and Services Company (\\UWM&S”) greatly 

improved its computer system in 1997 by installing an Integrated 

Financial Management System (“IFM System”) which utilizes 

PeopleSoftTM. UWM&S previously used technologically antiquated 

mainframe computer systems which were primarily batch systems with 

little or no on-line capability to query data bases or develop ad 

hoc queries. The previous systems were lacking integration and 

required manual manipulation of data. The replacement of the old 

systems dramatically reduced the risk of disruption due to Year 

2000 problems. Companies are increasingly needing to rely on the 

use of electronic media for their record keeping and the use of 

such electronic media record keeping leads to improved decision 

making. 

The company’s new computer system is a desktop system 

dedicated to providing a data base sophisticated enough to maintain 

the property and related depreciation records of the subsidiaries 

of United Waterworks Inc. in conformance with the applicable rules 

and regulations of the various regulatory agencies. The raw data 

is inputted into the data base and, using the desktop tools, the 

company generates the necessary reports. 

The company’s investment in the new computer system has 

improved United Water Florida’s record keeping. For example, 

United Water Florida previously had to rely on summarizing by hand 

the plant records by 300 accounts. It performed this function when 
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preparing annual Commission reports and its general ledger only 

0 reported the total plant in service. United Water Florida now has 

an electronic subledger that maintains detailed records of plant by 

300 accounts. 

United Water Florida and UWM&S have devoted a great deal of 

time and effort to aid the audit staff. United Water Florida and 

UWM&S were served with 73 Audit Requests, including many with 

several subparts (totaling approximately 260 subsections), as well 

as numerous informal requests for information. In addition to 

answering the audit requests, other data requests, and informal 

requests, United Water Florida made its onsite personnel available 

for consultation by the audit staff during the field audit of 

United Water Florida. UWM&S also sent several representatives to 

the local office in order to aid the audit staff. Also, the 

company prepared and made several presentations to demonstrate the 

computer system’s capabilities and the means for obtaining useful 

reports. For example, the Manager-General and Asset Accounting 

provided a step-by-step chronology of the asset management system 

and how it provided the plant and depreciation records required by 

the Florida Public Service Commission. When the audit staff spent 

the week of August 31, 1998, at UWM&S headquarters to review 

records, UWM&S made its onsite personnel available for 

consultation, including the following: 

Name Title 

Frank Hildabrand 
Tom Cleveland 

Jack Schreyer 

Manager-Engineering/Planning 
Managing Director-Capital 
Projects and Technical Support 
Manager-Rates 
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Mary Egan-Long 
Frank Gradilone I11 
Bill Becker 
John Gebbia 

Frank McGuire 

Rate Analyst I11 
Manager-Resource Planning, Rates 
Director of Accounting 
Manager-General and Asset 
Accounting 
Regulatory Economist 

Supporting information for the MFRs is stored in United Water 

Florida’s computer data base. The information can be retrieved by 

asking systematic and rational questions. United Water Florida and 

UWM&S obtained information from the data base by using the audit 

staff’s questions and provided the results to the audit staff. The 

company answered all audit requests. When the audit staff was not 

satisfied with the information provided, it would inform the 

company and the company would obtain and provide additional 

reports. The company does not believe that there are any specific 

audit document requests which were insufficiently answered, nor 

does Exception No. 1 of the Audit Report identify any such request. 

The company admits that, on one occasion, it provided the audit 
0 

staff with copies of MFR schedules in response to a request for 

worksheets to support other MFR schedules (MFR A-9,lO). The 

company believed that the MFRs provided the requested information. 

However, the company subsequently provided additional information 

to the audit staff supported by a journal entry with its Responses 

to Audit Requests Nos. DV-6-4 and DV-2-2, copies of which are 

attached as Exhibits E1-B and E1-C. These Responses restated the 

accumulated depreciation balances by plant account, but had no 

impact on the total accumulated depreciation. 

One source of difficulty for the audit was that because the 

transition to the new computer system occurred in the base year, 
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additional work was required to track information from the old 

0 computer system through the new computer system. However, United 

Water Florida believes that this difficulty had been addressed by 

both the audit staff and the company by the agreement between the 

audit staff and the company to focus on the reconciliation of 1997 

year end balances instead of monthly balances. The company 

provided the requested support for 1997 year end plant balances in 

the Response to Audit Request No. 45, a copy of which is attached 

as Exhibit El-D. 

The primary problem in connection with the audit was a 

question of documentation format. The information sought to be 

reviewed by the audit staff is contained in the computer data base. 

The computer system uses PeopleSoftTM, a standard off the shelf 

software. It provides information in a format which is consistent 

with the use of such information today. However, the audit staff 

is accustomed to reviewing data provided in a different format. 

Frequently, representatives of United Waterworks and United Water 

Florida would respond to requests for information from the audit 

staff, including audit requests, but because it was not in the 

format preferred by the audit staff, the audit staff would request 

that the company provide the information in another format. In 

order to convert the information to the format requested by the 

audit staff, the company had to query the data base for information 

and create new reports, which took additional time. 

e 

One example of the format issue occurred with the plant 

matrix. The company provided the audit staff with a matrix of its 
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plant accounts. The year end plant balances were extensively 

explored during the outside audit beginning the week of August 31. 

This process culminated in the response to Audit Request No. 45 

which presented the information in a format acceptable to audit 

staff. This information was accessible through the new system, and 

the Response to No. 45, with the minor reconciliation discussed in 

Exception No. 2, agreed with the initial MFRs. 

Other examples of \\customized” supporting information are the 

Responses to Audit Requests 45 and 49, which provided a step-by- 

step chronology of the retrieval and recording of assets from the 

asset management system through the general ledger to the MFRs. 

Another example of such a customized report is attached as Exhibit 

El-E; a March 1998 report on wastewater plant in service and a 

general ledger summary. 

Despite the large number of requests, the extensive analysis 

required to answer many of the requests, and the short turnaround 

time for responding (e.s., two days), United Water Florida provided 

information in a timely manner, and made extensive efforts to 

comply with audit staff’s follow up requests. Many of the alleged 

delays related to customizing the reports pursuant to the audit 

staff’s request. 

Even despite the allegations of Exception No. 1, the audit 

staff stated its opinion that United Water Florida’s MFRs present 

fairly in all material respects United Water Florida’s books and 

records. The materiality aspect is demonstrated in the remainder 

of the audit exceptions. Audit Exception No. 2 relates to a 
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0.0088% difference in plant accounts, Audit Exception No. 3 relates 

to a theoretical calculation of depreciation expense which 

incorrectly reflects depreciation expense on fully depreciated 

property, and which would produce a 3.39% increase in depreciation 

expense f o r  customers. Audit Exception No. 4 ultimately has no 

differences. 
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SCHED. 

A- 1 
A-2 
A-3 
A-4 
A-5 
A-6 
A-7 
A-8 
A-9 
A-1 0 
A-1 1 
A-1 2 
A-1 3 
A-1 4 
A-1 5 
A-1 6 
A-1 7 
A-1 8 a 
A-1 9 

B-1 
8-2 
B-3 
8-4 
8-5 
B-6 
8-7 
8-8 
B-9 
B-10 
B-11 
8-1 2 
B-13 
B-14 
B-15 

PAGE 

5 
6 
7 
9 

10 
55 
82 
83 
84 

126 
153 
154 
60 
61 
67 
68 
70 
71 

177 

183 
189 
192 
195 
196 
202 
208 
21 0 
21 2 
21 3 
214 
21 5 
21 6 
224 
228 

UNITED WATER FLORIDA INC. 
WATER AND WASTEWATER DIVISION 

MINI MU M FILING REQUIREMENTS 

INDEX 

DESCRIPTION OF SCHEDULE 
RATE BASE 
Schedule of Rate Base -Water 
Schedule of Rate Base -Wastewater 
Adjustments to Rate Base 
Annual Plant Additions and Balances 
Water Plant in Service by Primary Account 
Wastewater Plant in Service by Primary Account 
Summary of Non-Used and Useful Plant 
Annual Accumulated Depreciation Additions and Balances 
Water Accumulated Depreciation by Primary Account 
-Wastewater Accumulated Depreciation by Primary Account 
Annual ClAC Additions and Balances 
ClAC by Classification 
Annual Accumulated Amortization of ClAC Additions and Balances 
Accumulated Amortization of ClAC by Classification 
Schedule of AFUDC Rates Used 
Annual Advances for Construction Additions and Balances 
Calculation of Working Capital Allowance 
Comparative Balance Sheet - Assets 
Comparative Balance Sheet - Liabilities 

NET OPERATING INCOME 
Schedule of Water Operating Statement 
Schedule of Wastewater Operating Statement 
Adjustments to Operating Statements 
Test Year Revenues 
Operation and Maintenance Expenses By Month -Water 
Operation and Maintenance Expenses By Month - Wastewater 
Comparative Operation and Maintenance Expenses - Water 
Comparative Operation and Maintenance Expenses - Wastewater 
Schedule of Test Year Contractual Services 
Analysis of Rate Case Expense 
Analysis of Major Maintenance Projects -Water and Wastewater 
Schedule of Allocated Expenses 
Depreciation Expense - Water 
Depreciation Expense - Wastewater 
Schedule of Taxes Other Than Income 

EXHIBIT 
El-A 



UNITED WATER FLORIDA INC. 
WATER AND WASTEWATER DIVISION 

SCHED. 

c- 1 
c - 2  
c - 3  
c - 4  
c -5  
C-6 
c -7  
C-8 
c -9  
c-lo 

PAGE 

230 
233 
236 
239 
240 
243 
257 
260 
26 1 
262 

MINIMUM FILING REQUIREMENTS 

DESCRIPTION OF SCHEDULE 
INCOME TAX 
General Instructions for Income Tax Schedules 
Reconciliation of Total Income Tax Provision 
State and Federal Income Tax Calculation - Current 
Schedule of Interest in Tax Expense Calculation 
BooWax Differences - Permanent 
Deferred Tax Expense 
Accumulated Deferred Income Taxes 
Investment Tax Credits 
Parent(s) Debt Information 
Income Tax Returns 
Miscellaneous Tax Information 

COST OF CAPITAL 
D- 1 263 Requested Cost of Capital 
D-2 267 Reconciliation of Capital Structure to Requested Rate Base 
D-3 277 Preferred Stock Outstanding 
D-4 278 Short-Term Debt 
D-5 279 Long-Term Debt 
D-6 283 Variable Rate Long-Term Debt 
D-7 284 Schedule of Customer Deposits 

E- 1 
E-2 
E-3 
E-4 
E-5 
E-6 
E-7 
E-8 
E-9 
E-1 0 
E-1 1 
E-1 2 
E-1 3 
E-14 

285 
287 
293 
295 
297 
299 
300 
30 1 
302 
303 
306 
307 
309 
31 1 

RATE SCHEDULES 
Rate Schedule 
Revenue Schedule at Present and Proposed Rates 
Customer Monthly Billing Schedule 
Miscellaneous Service Charges 
Miscellaneous Service Charge Revenue 
Private Fire Hydrants Schedule 
Private Fire Protection Schedule 
Contracts and Agreements Schedule 
Tax or Franchise Fee Schedule 
Service Availability Charges Schedule 
Guaranteed Revenue Received Schedule 
Class A Utility Cost of Service Study 
Projected Test Year Revenue Calculation 
Billing Analysis Schedule 

ENGINEERING SCHEDULES 
F- 1 31 3 Gallons of Water Pumped, Sold and Unaccounted For 
F-2 338 Gallons of Wastewater Treated 
F-3 34 1 Water Treatment Plant Data 
F-4 36 1 Wastewater Treatment Plant Data 
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UNITED WATER FLORIDA INC. 
WATER AND WASTEWATER DIVISION 

SCHED. PAGE 

F-5 375 
F-6 376 
F-7 377 
F-8 378 
F-9 379 
F-10 380 

G-1 
G-2 
G-3 
G -4 
G-5 
G-6 
G-7 
G-8 
G-9 
G-10 
G-11 
G-12 
G-13 
G-14 
G-15 
G-16 
G-17 
G-18 
G-19 
G-20 
G-21 
G-22 
G-23 
G-24 
G-25 
G-26 
G-27 
G-28 
G-29 
G-30 
G-31 
G-32 
G-33 
G-34 
G-35 

38 1 
382 
384 
386 
388 
390 
392 
396 
398 
400 
402 
404 
406 
408 
409 
41 0 
41 1 
41 2 
41 3 
41 4 
41 5 
41 6 
41 7 
41 8 
41 9 
420 
42 1 
422 
423 
424 
425 
426 
427 
428 
429 

MINIMUM FILING REQUIREMENTS 

DESCRIPTION OF SCHEDULE 
ENGINEERING SCHEDULES (Continued) 
Used and Useful Calculations - Water Treatment Plant 
Used and Useful Calculations - Wastewater Treatment Plant 
Used and Useful Calculations - Distribution and Collection Systems 
Margin Reserve Calculations 
Equivalent Residential Connections - Water 
Equivalent Residential Connections - Wastewater 

MISCELLANEOUS SCHEDULES 
Unfunded OPEB Included in Rate Base 
Utility Plant Acquisitions Adjustment Amortization 
Accumulated Amortization of CIAC-1998 
Accumulated Amortization of CIAC-1999 
Receipt of Contributions in Aid of Construction-1 999 
Receipt of Contributions in Aid of Construction-1 998 
Plant Additions by Month-1 998 
Plant Retirements-1 998 
Plant Additions-1 999 
Plant Retirements-1 999 
Cost of Removal-1 998 
Cost of Removal-I 999 
Amortizations 
Chemicals 
General Insurance 
Leased Office Equipment 
Medical and Life 
Monthly Billing 
Other General Expenses 
Outside Sewage Treatment 
Payroll Overheads to Construction 
Pension 
Post Retirement Benefits 
Purchased Power 
Rate Case Expense 
Salaries and Wages 
Sludge Hauling 
Uncollecti bles 
Vehicle Leasing 
Amortization of Acquisition Adjustment 
Depreciation Expense 
PSC Assessment 
Payroll Taxes 
Ad Valorem Taxes 
Other General Taxes 
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UNITED WATER FLORIDA INC. 
WATER AND WASTEWATER DIVISION 

SCHED. PAGE 

G-36 
G-37 
G-38 
G-39 
G-40 
G-41 
G-42 
G-43 
G-44 
G-45 
G-46 
G-47 
G-48 
G-49 
G-50 
G-51 
G-52 
G-53 

430 
432 
433 
434 
435 
436 
472 
500 
51 8 
565 
609 
61 5 
61 6 
630 
631 
633 
648 
657 

H 658 
H- 1 
H-2 
H-3 
H-4 
H-5 

* 
* 
* 
* 
* 

* H-6 

* 
* 

H-7 
H-8 

* 
* 
* 
* 

H-9 
H-10 
H-11 
H-12 

1-1 659 a 

MIN IMU M FILING REQUIREMENTS 

DESCRIPTION OF SCHEDULE 
MISCELLANEOUS SCHEDULES (Continued) 
United Waterworks Balance Sheet - 1997 
Utility Acquisition Adjustment - WaterNVastewater 
Organization Chart 
UWM&S Overview Procedure 
Hourly Rate Development 
Revenue Analysis 
Detailed Bill Analyses 
Existing Tariff Pages & Proposed Changes 
Reused Water Contract 
Guaranteed Revenue Contracts 
Allocation Factors 
-Illustration of Procedure 
M&S Agreement 
Affiliate Billings (Intercompany Billings) 
Accounting Policy No. 604 
Used and Useful Analysis 
Proposed Tariff Pages 
MFR (Required by Section 24-30.436(h) 

ADDlTlONA L REQUESTED INFORMA TION 

System Map 
System Atlas 
Chemical Usage List 
Chemical Analyses 
Plant Operating Reports - Test Year and Year Preceding the Test 
Year 
Health Department or Department of Environmental Regulation 
Inspection Reports 
Construction and Operating Permits 
Notices of Violation, Consent Orders, Letters of Notice or Warning 
Notices 
Field Employee Listing 
Vehicle Listing 
Customer Complaints - Test Year 
Land Acquisitions Since Rate Base Was Last Established - Proof of 
Ownership 

United Water Florida Inc. System 

*Information to be provided in separate binders. 
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FLC 3 A  PUBLIC SERVICE C O M i i S  )N 
AUDIT DOCUMENT/RECORD REQUhTS 

TO UNITED WATER FLORIDA INC. 
DOCKET NO. 980214-WS 

REQUEST NO. DV-6: 

4. The response to DV-2, Question 2 is a listing of the debits and credits for the 
"Bill Becker" Journal Entry to accumulated depreciation. Please provide an 
explanation on why this adjustment was made, what errors were intended to 
be corrected, or what calculations were changed. Please include a detailed 
discussion on how this affects depreciation and amortization expense. If it 
does not affect the expense accounts, please explain why. 

RESPONSE TO NO. DV-6: Ouestion 4 

The allocations of depreciation expense which is reflected in the current 
MFRs filed in connection with the Proposed Agency Action used as the basis of 
allocation the current depreciation rates. However, upon closer examination, it 
was clear that this allocation method was flawed inasmuch as it did not 
recognized the appropriate weighting of the depreciable plant account 
balances. In contrast, the "Bill Becker" adjustment appropriately recognizes the 
balances of the depreciable plant, and appropriately adjusted the balances of 
the accumulated depreciation plant accounts. 

There is no impact on the amount of the depreciation expense because 
both methods used the total depreciation expense recorded in 1997. Similarly, 
it does not affect the expense accounts because the total amount of depreciation 
was recognized in the income statement; only the individual plant account 
balances of accumulated depreciation had to be revised, but these revisions did 
not change the overall depreciation expense. As you will note in reviewing the 
copy of the journal entry which we sent to you, the total depreciation expense 
did not change. 

e 
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FLc 3 A  PUBLIC SERVICE C O W S ’  IN 
AUDIT DOCUMENT/RECORD REQUESTS 

TO UNITED WATER FLORIDA INC. 
DOCKET NO. 980214WS a 

REQUEST NO. DV-2: 

2. Provide a copy of the Journal Entry referenced in your response to 
Document Request No. 49. This referenced a reallocation of the 
accumulated deprecation between accounts. 

RESPONSE TO NO. DV-2: Question 2 

2. Please see attached joumal entries. Journal entries will be recorded 
to Asset Management in October 1998. 

EXHIBIT 
El-C 



Account 
303.5 
354.2 
360.2 
361.2 
362.2 
363.2 
364.2 
365.2 
354.3 
370.3 
371.3 
354.4 
380.4 
381.4 
382.4 
389.4 
354.5 
390.5 
391.5 
392.5 
393.5 0 394.5 
395.5 
396.5 
397.5 
398.5 

Trf. To wastewater 
Adjust ClAC amort 

United Water Florida 
Entry needed to adjust Accumulated depreciation-Wastewater 
As of December 31.1997 

Dr. Cr. 
6,144 

186,035 
557,046 

222,324 

80,837 

48,999 

294,148 
36,547 

25,530 
22,196 
45,310 
166,025 
638,358 

17,548 

107,026 

2,078 

38,649 

71,508 

155,069 

163,419 
178,096 
182,451 
238,729 
138,556 
148,000 
149,851 
18,949 Entry Booked 9/24/98 

50,173 Entry Booked 9/24/98 
ClAC Depreciation adjustment 6,101 
Rounding 
ClAC Amort-Sunray 

2 - 
95.886 

I - - -  _ _  
2,045,795 2,045,795 



United Water Florida 
Entry needed to adjust Accumulated depreciation-Water 
As of December 31,1997 

Account 
304.2 
305.2 
306.2 
307.2 
308.2 
309.2 
31 1.2 
304.3 ’ 

320.3 
304.4 
330.4 
331.4 
333.4 
334.4 
335.4 
339.4 
304.5 
340.5 
341.5 
342.5 
343.5 
344.5 
345.5 
346.5 
347.5 
348.5 

Trf. To wastewater 
Adjust ClAC amott 
ClAC Depreciation adjustment 
Rounding 
ClAC Amott-Sunray 

Dr. Cr. 
19,818 

1,794 
10,612 

10,612 
7,128 

13,352 

22,616 
5,756 

37,434 
11,186 

28,479 
441,480 
177,837 
64,845 
41.21 5 

20,145 
10,421 
8,164 

1,235 
70,086 

132,650 
84,939 

172,271 
7 5 1  85 

107,998 
123,191 

18,949 Entry Booked 9/24/98 
26,370 Entry Booked 9/24/98 

1,159 

51.839 
6 w 

- I - - -  

899,386 899,386 
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REQUEST NO. 45 

1. Reconcile TOTAL 300 account Plant in Service for each month from the above MFR 
Schedules to the General Ledger. 

2. Reconcile each 300 account amount on the above MFR Schedules to an Asset 
Management Schedule prepared only for 300 account balances ended the proper 
month in 1997. Every amount every month needs to be reconciled. 

3. Reconcile any Asset Management Schedule used in 2. Above to the General Ledger. 

RESPONSE TO NO. 45: 

1. As per agreement with the staff audit manager, Bob Moore, during the NJ 
Office audit, the week of August 31, the Company is providing this data at 
year end December 31,1997. 

a. Please refer to the attached Schedule 1, and Schedule lA, which reflects 
the MFR'[s as filed, water and wastewater respectively. 

b. Please refer to the attachment to audit request #38 for the reconciliation of 
the MFR's to the general ledger. 

2. Attached Schedule 2, shows the 
management report for both water and wastewater operations. 

300 account amounts per the asset 

a. Please refer to the attached schedule 3, for the reclassification Journal 
Entries necessary to bridge the gap between asset management schedules 
and the MFR's. 

3. Please refer to the plant matrix per schedule 4. 

EXHIBIT 
El-D 
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~ . . ~. . . . . . . . ~. .  

A/(' + 32713 376JI 1 1  1 2- 2 

NIJhlllER 

-. 

328131 1 2 

I- _. 

3301303.3 

332/320 3 

- - . . -. 
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7.570 
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Florida Public Service Commission 
Schedule .4-5 

Water I’laiit io  Service by priiirrry ncct. 

lhcket No.: 980-1- 

Prnjected Test Year ended 12/31/99 

ic%&e-IIisturicrl I P A s ~  Year elided 12/31/97 

-_ 

__ 
~ ~- 

Preoarer: McQuire 
lirlnric [r I Prnjec 
. __ Recap Schedules: AI, A4 

ccarding i o  l l ie  MPIt’s __ 
it l~ecei i~lrer31,  1997 

~_ 

4 .3 
I I 

.2 
-~ 

(264.840) -___--______- 
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(772.5 19) 
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3911330 5 
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CP 

SA 

‘- I + 
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CP 
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E+ 
8 s  
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- -~ 

N1 JM UER I) ESCIW'TION 

39111317 5 1 1 TUTAL MISCELLANEOUS EQIJIP 
~ ____ 

I -~ I 
-~ ~ . . ... ~ ~~ . .. ~ ~. .. 
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__-__ .-____ 
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Kccap Schedules: AI. A4 

Water Utility Plant A AS Schedule According to the MFK's 
- . - .- 

-I------ I 
--I-------- 
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. JNII'EI) \VAI'EI< 1U)ORII)A 1 
rVater Plant iii Service by pritiirry acct. 

Jocket Nu.: 9H021J-\VS 

Projected Test Y e r r  etidecl 12/31/99 

cliedule-ll istoricrl Base Year etided 12131197 

listoric Ir I Pruiected I I 

- -. - ._ 

~ _ _ _  .. ~~ ~. __ 
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DESCRIP710N 5 Misccllancous iii Service 

_ _  . - 
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~~ ~~ __ __ __ ~ 
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~ ~ ~ 

____ -~ _______ 

~ 

( I  6,941' 
~ MISC. . INTANGIBLE . PLANT __ - 1- 235,840 -1 ~ _ _ _ _ _  

~ _ TOTAL 

I SOURCE OF SUPPLY PLANT 

53.021 
1,394.445 

__ __ 

983.229 

2,493,807 
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-~ .... .......... 
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.- 
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~~ .- 
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ASSET MANAGEME &"LE SCHED 6, 
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ASSET MANAGEME &"LE 

r: 

2 

SCHE b 2 



ASSET MANAGEME &"LE 
ENDING RALANCES~ATER 

12-31 -97 

SCtiED Q 

I 

3 



ASSEI MANAGEME ""1 E 
ENDING BALANCES-WATER 

12-31 -97 

A 



1 2-3 1-97 
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SCHE L, 2 



ASSET MANAGEME m ODULE 
ENDING BALANCES-WATER 

1 2-31 -97 

SCllC @ 2 



ASSET MANAGE M&"tE 
ENDING BALANCES-WATER 

12-31 -97 

SCI 1 a2 



ASSET MANAGE ODULE 

12-3 1-97 

scti a2 





ENDING BALANCES-WASTEWATER 
I 2-3 1 -97 

SCtlE d 2 



ASSET MANAGE ODULE 

1 2-31 -97 

2 

SC m E 2 

.. 



1 2-3 1 -97 

3 

SCH o t 2  



ASSET MANAGE &,"LE 
ENDING BALANCES-WASTEWATER 

12-31 -97 

SCH a 2 

-. 



MODULE ASSET MANAG 

12-31 -97 
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United Water Florida Schedule #3 
Reconciliation of MFR's to Asset Management Schedules hfiw twrvjiiyrrrcn. 

Water Account DR CR 

#l 302.1 174,415 
303.2 61,425 
303 235,840 

To reflect expenditures in appropriate account 

#2 

#3 

Wastewater 

#1 

#2 

#3 

331.4 979 
Unclassified 979 
To classify "unclassified "plant 

333.4 7,447 
334.4 7,447 

Correct retirement on MFR 

354.2 6,200 
356 6,200 

Properly classify dollars in old 356 account 

361.2 99,390 
352 99,390 

Properly classify dollars in old 352 account 

Yulee Land 1,175,696 

Transfer Yulee land to Plant Held for 
future Use 

353.4 1,175,696 



UNITED WATER FLORIDA 
RECONCILIATION: ASSET MANAGEMENT MODULE TO GENERAL LEDGER 
DECEMBER 31,1997 

GENERAL LEDGER ASSET MANAGEMENT VARIANCE 
101 000 5681 9,038.34 56,619,038.65 (0.31) 

101 050 99,663,695.64 99,663,697.70 

TOTAL 156,282,733.98 156,282,736.35 

(2.06) 

(2.37) 

* DECEMBER 31,1997 BALANCE SHEET ATTACHED 

1 



Report ID: UWGLWBOO 
Business Unit: 052 
Period Ending: Dec 31, 1997 01 

- Assets 
Utility plant 

lOlo00 Water Plant in Service 
101W Utility Plant in Service-AFUDC 
101005 WPIS-Prior Years 
101050 Waste Water PIS 
101055 Waste Water PIS-P.Y. 
lO2ooO Ccmpl.Const.Not Classified 
lo8900 RWIP 
108950 RWIP-Waste Water 

Utility plant in service 
Less accumulated depreciation 8 amortization 
Construction Work in Progress 
Plant held for future use 

Total utility plant 

Utility plant acquisition adjustment 

Other property 8 investments 
Investments in associated companies 
Other investments 
Nonutil i ty property 
Less accumulated depreciation 

Total other property 8 investment 

Current I accrued assets 
Cash 
Special deposits 
Restricted cash 
Working funds 
Temporary cash investment 
Accounts receivablecustomers 
Accounts receivableunbilled 
Other accounts receivable 
Reserve for uncollectible accounts 
Notes receivable - other companies 
Notes receivable -associated companies 
Accounts receivable - associated companies 
Materials 8 supplies 
Prepaid expenses 
lnterestldividends receivable 
Other currentlaccyed assets 
Real estate taxes 

Total current and accrued assets 

Deferred debits 
Unamortized debt discounVexpense 
Other deferred charges 8 asset 
Clearing accounts 

Total deferred debits 

United Water Florida 
General Ledger System 
BALANCE SHEET 

Page No. 1 of 2 
Run Date: 9/8/98 

Run Time: 4:26 PM 

Increase - CurrentMonth - 
This Last or - Year Year _(Decrease) 

56,619,030.34 
329,020.00 

0.00 
99,663,695.64 

0.00 
0.00 

277,682.33 
126,602.01 

157,016,047.12 
(32,856,582.75) 
7.992.262.94 . .  
1,199.472.00 

1 33,355 1 , 1 99.31 

10,595,345.06 
0.00 

43.727,073.95 
0.00 

74,207,451.27 
13,356,110.69 

160,894.97 
72.068.56 

142,199,744.50 
(27,129,4s5.02) 
1,429,688.74 

23,776.00. 
116,523,714.22 

46,023.693.20 
329.020.00 

(43,727,073.95) 
99,663,695.64 
(74,207,451.27) 
(13,3561 10.69) 

116,707.36 
54,534.25 

14,816,302.62 
(5,727,087.73) 
6,562,574.20 
1,175,696.00 
16,027,485.09 

1,500,242.52 2,036,789.52 (536,547.00) 

0.00 0.00 
0.00 0.00 

377,784.62 377,784.62 

0.00 
0.00 
0.00 

0.00 0.00 0.00 
377,7&4.62 377,704.62 0.00 

377,578.13 
0.00 
0.00 

50,700.00 
0.00 

1,890,666.81 
2,815,285.00 
146,268.85 
(15,700.00) 

0.00 
0.00 
0.00 

66,103.85 
33,392.61 

0.00 
. 0.00 

145,691.11 
0.00 
0.00 

51,000.00 
0.00 

1,358,725.67 
2,026,515.00 
136,662.12 
(15,700.00) 

0.00 
0.00 
0.00 

55.023.20 
(1,708.64) 

0.00 
0.00 

231,887.02 
0.00 
0.00 

(300.00) 
0.00 

531,941.14 
788,770.00 
9,606.73 

0.00 
0.00 
0.00 
0.00 

11,080.65 
35,101.25 

0.00 
0.00 

0.00 0.00 0.00 
5,364,295.25 3,756,200.46 1,608,086.79 

0.00 0.00 0.00 
9.1 24,907.24 8.938.752.64 186,154.60 

3.044.63 230,499.31 (227,454.68) 
9,127,951.87 9,169,251.95 (41,300.08) 

Total assets 149,721 -473.57 131 ,a63.7a.77 S17,057,724.80 
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ASSET MANAGEMENT MCDULE 
ENDING BALANCES MATRIX-WATER 

12-3 1-97 



ASSET MANAGEMENT MODULE 
ENDING BAL4NCES MATRIX-WATER 

1 2-3 1 -97 

SCHEDUE 4 

k m I L  
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ASSET MANAGEMENT MCCULE 
ENDING BALANCES MATRIX-',tVASTELVATER 

1 2-3 1-97 

SCHEDULE 4 

k m J r a 2  

1 



ASSET MANAGEMENT MODULE 
ENDING BALANCES MATRIX-WASTEWATER 

12-3 1 -97 

2 



ASSET MANAGEMENT MODULE 
ENDING BAMNCES MATRIX-WASiE’rVATER 

1 2-3 1 -97 

3 



ASSET MANAGEMENT MCDULE 
ENDING BALANCES iVATRIX-WASTEWATER 

1 2-3 1 -97 

SCHEDULE 4 

N 4szmee 

4 
1 
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0 
RepoltID: UWOLWaQo 
Burlnrrr Ud(: 062 
Pmrlod Ending: Mar 31,1898 

United Water Florlda 
General Ledger Syshm 

BAUNCE SHEET 
Page No. 1 of 1 

Run Data: 1 0 n O B S  
Run Time: 8:OO AM 

CunentUonU, - 
This Last 
Year - Year - 

Increase 
O r  

(Decrease) 
Assets - 

Utility plant 
ioio00 Water Plant In S w k e  
101004 Utility Pkrd In Sorvicu-WUCC 
101aOti WPIS-Prlor Yeam 
101050 Waste Water PIS 
101055 Wade Wator PIS-P.Y. 
lo8800 RWlP 
108m RWIP-Warte Wetar 

lo8o1 0 
148050 Aee.Depr.Util.PR,Sar.-WW 
11 1W3 Reram rot Papru.CIAC 
11 1051 R e d o r  C%pt.-CIAC-W.Wafer 

Utility plant In r a d u  
Ace. Pcpr. US. mSar.-Wder 

Less accumulated depreciation (L amortization 
Construction Work In Progresa 
Plant h l d  for luture use 

Total ~Wity plant 

Utllity pIant xquirltlon adjustment 

Oihar property a lnveitmentr 
Invrrtmrnlr In assodated companlcs 
Other investments 
Non4l l ty  property 
Lorr accumulated drpreciatlan 

Total other property L Investment 

Current accrued assets 
Caih 
Spulr l  dopa i ts  
Rastricted cash 
Working funds 
Temporary u t h  Invertmeat 
Account8 ruaivablecus tomerr 
Accounts recrivableunbllled 
Other Keountr racaivable 
Reserve for uncollactible accounts 
Nolrr receivable -other companies 
Notar receivable - associated companies 
Accounts roceivablo - rtraciotcd companlri 
Materlrlr I supplies 
Prepaid expenrer 
Inferercldlvldendr receivable 
Other currrnV8ccrued assets 
Real estate taxer 

Total current and accrued ancats 

Deferred drbltr 
Unamofllrd dobt dircounVexponae 
Other deferrd charge. 6 arret 
Clearing accounts 

Total deferred debits 

sa,4?9,707.& 6,588,235.06 
329,020.00 0.00 

0.m 43,727,873.95 
103,199,129.01@ 17363,220.69 

0.00 

51,891 ,A?2.43 

(43,727,073.S) 
85,835,909.12 

(76,287.451.27) 
120,598.10 
31,805.06 

20,201,487.57 
(1,456,038.33) 
(3,259,752.74) 
(408,025.67) 
(824,931.18) 

(5,348,745.92) 
2.210.641.23 

329,02a.00 

74,287,451.27 
159,252.1 4 
101,323.75 

142,210,166.86 
(3,6 48,053 I 82) 
(8,229,25Ei.W) 

(10,959,856,07) 
(28,203,8SS.02) 
2.387.7 13.21 

~ ~ , s , n e , i  e) 

287,850.32 

162,431,844.41 

(1 1,489.008.69) 

(1 1,7a4,787,25) 
(34,152,630.94) 

5.226.1S.U 

136,12a.01 

(5.1 44 ,u90.15) 

(5,774,704.851 

1 ;lSa;696.00 
134 ,=,063.93 

23j776.00 
11 7,037,961.05 

1; f66\820.00 
17,658.102.88 

1,480,079.52 2,034,386.52 

0,oo 
0,oo 

377,784.62 

0.00 
0.00 

377.800.17 

0.00 
0.00 

(15.55) 
0.00 

377,0oQ.17 
0.00 

( ISS5l  

402.008.71 
0.00 
0.00 

1 ~,700.00 
0.00 

230,f71.04 
43 $ ,599.00 

10,657.11 
0.00 
0.00 
0.00 

(373,040.48) 
11,080.65 

(52,931.00) 
0.00 
0.00 
0.00 

671,280.83 

438,632.55 
' 0.00 

0.00 
62,700.00 

0.00 
1,S66,351.39 
2,570,728.00 

108,434.75 
(15,700.00) 

0.00 
0.00 

(373.040.68) 
66,103.85 

(137,022.57) 
0.00 

0.00 
4,487,788.09 

0.00 

98,623.84 
0.00 
0.00 

51,000.00 
0.00 

1,136,580.15 
2,519,129.00 

97,882.64 
(15,700.00) 

0.00 
0.00 
0.00 

!X5,023.20 
(8403 1.57) 

0.00 
0.00 
0.00 

3,816.507.26 

0.00 
954,627.13 

0.00 
8,456,785.36 

0.00 
9,411,422.69 

3,079.0 2 
9,414,501 5 1  

3c(,4%.47 
8,801,245.03 

150,456,217.67 
i 

132,067.900.83 * i 

EXHIBIT 
El-E 
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ExceDtion No. 2 a United Water Florida complies with the Uniform System of 

Accounts ( "USOA") of the National Association of Regulatory 

Commissioners ("NARUC") . The audit exception refers to three 

instructions in the USOA and the audit staff believes that United 

Water Florida is not meeting the terms of the three accounting 

instructions. United Water Florida disputes these allegations. 

The staff stated that (I) United Water Florida was unable to 

reconcile differences for the wastewater plant accounts between the 

subsidiary ledger for the 3 0 0  plant accounts, the general ledger, 

and the minimum filing requirements and (ii) because United Water 

Florida was unable to perform such a reconciliation for the 

wastewater plant accounts, the audit staff believed that United 

Water Florida was not meeting the requirements of instructions 2 

and 3 2 .  The audit staff did not state that there were any similar 

issues for the water plant accounts. 

a 
In this discussion, the audit staff included its comparison of 

the wastewater plant accounts as follows: 

MFR UPIS Total 300  Plant Amount Total Difference 

WASTEWATER $ 9 9 , 6 7 2 , 4 7 2  $99 ,663  , 6 9 %  $ 8  , 7 7 4  
1 2 / 3 1 / 9 7  1 2 / 3 1 / 9 7  

The difference that the audit staff stated the utility was unable 

to reconcile ($8 ,774)  is only . 0 0 8 8 %  of the total plant account for 

wastewater. However, United Water Florida has, in fact, previously 

reconciled this difference. The difference relates an easement for 

a force main for providing effluent disposal in the Ponte Vedra 

11 



subservice area. The MFRs included the easement in Utility Plant 

in Service as of December 31, 1997, and the subsidiary ledger and 

the general ledger as of December 31, 1997, included the easement 

in Property Held for Future Use. United Water Florida made a 

journal entry in 1998 to transfer the easement from Property Held 

for Future Use to Utility Plant in Service. United Water Florida 

advised the audit staff of this transfer in its response to Audit 

Request No. 4. See also, United Water Florida's response to Audit 

No. 38 which includes the $8,776 in its reconciliation of the MFRs 

to the gzneral ledger. A copy of the Response to Audit Request No. 

38 is attached as Exhibit E2-A. Accordingly, not only was there 

only a de minimis difference between the MFRs and the ledger 

totals, even this small difference has been eliminated. 

In addition, United Water Florida's subsidiary ledger agrees 

with the general ledger. The total Utility Plant in Service for 

the ledgers ($156,282,734) is $8,776 less than the total for the 

0 

MFRs ($156,291,513), which relates to the same easement referred to 

above. A summary reconciliation of the subsidiary ledger to the 

general ledger and then to the MFRs is attached as Exhibit E2-B. 

United Water Florida has reconciled its subsidiary ledger, general 

ledger and MFRs. United Water Florida is clearly meeting the 

requirements of instructions 2 and 32. 

Exception No. 2 also indicates that the audit staff believes 

that instruction 4 regarding keeping books on a monthly basis 

requires United Water Florida companies to indicate a beginning and 

ending balance and that the audit staff does not believe that the 

12 



subsidiary ledger's beginning and ending monthly balances meets 

this requirement. In Exception No. 2, the Audit Report only refers 

to a part of the first sentence of Instruction No. 4. The full 

text of Instruction No. 4 is: 

4. General - Accountins Period 

Each utility shall keep its books on a 
monthly basis so that for each month all 
transactions applicable thereto, as nearly as 
may be ascertained, shall be entered in the 
books of the utility. Amounts applicable or 
assignable to specific utility departments 
shall be segregated monthly. Each utility 
shall close its books at the end of each 
calendar year unless otherwise authorized by 
the Commission. 

The instruction does not require beginning and ending balances--the 

only balance required is a year end closing balance. With respect 

to the "monthly basis," the instruction does not require monthly 

balances--either beginning or ending. All the instruction requires 

is that a transaction applicable to a month is recorded in that 

month. United Water Florida complies with this instruction. In 

addition, the beginning and ending balances are accessible on the 

system by making the appropriate queries to the Utility Plant in 

Service Accounts or any general ledger account, as demonstrated in 

the September 4, 1998, presentation to the audit staff by UWM&S's 

Manager-General and Asset Accounting. Furthermore, as discussed in 

Audit Exception No. 1, the utility maintains its books in an 

electronic medium. Information is inputted on a regular, often 

daily basis and can immediately flow to the various reports for 

accounts and ledgers. 

13 



A s  discussed in the response to Exception No. 1, United Water 

Florida was in the process of transition from one computer system 

to another in 1997. United Water Florida recognized that this 

transition created some difficulties for the audit staff because of 

their unfamiliarity with the new system. The Company itself was in 

the process of implementing the system in the most effective ways. 

However, the Company made every effort to familiarize the audit 

staff with the new system, and to provide access to and assistance 

from Company personnel who were trained in its uses. 

The fact is that United Water Florida has demonstrated that 

the information necessary to support the company's base year is 

available and accessible through the new system. United Water 

Florida has the information and details of its accounts in its 

computer system; however, in order to recreate monthly reports for 

1997 in the format desired by the audit staff, United Water Florida 

would have to create additional reports and manually prepare 

monthly schedules. Representatives of United Water Florida 

discussed this matter with the audit staff and the audit staff 

agreed that monthly schedules would not be required. E.s., 

Response to Audit Request No. 45. This rate case uses a projected 

test year, and, accordingly, the monthly balances for 1997 will not 

be needed for the establishment of rates and charges. United Water 

Florida keeps and has always kept its general ledger on a monthly 

basis. 

Therefore, United Water Florida is in compliance with the 

NARUC USOA. 
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United Water Florida Inc. 
Audit Request No. 38 

Response 

Description The reconciliation is as follows: 

Water Wastewater Total 
1 From Column 0 50,316,108 91,650,674 141,966,782 

50,275,122 90,310,048 140,585,170 2 Company MFRs 12131196 
3 Variance 40,986 ' 1,340,626 1,381,612 

4 Force Main Easement (DKT #960451-WS) 8,776 8,776 
5 AFUDC Adjustment (Dkt M60451-WS) (40,986) (1 73,706) (21 4,692) 
6 Yulee land - future use (1,175,696) (1,175,696) 
7 Total Variance at 12/31/96 (40,986) (1,340,626) (1,381,612) 

8 MFR plant additions 4,073,112 5,636,738 9,709,850 
9 Sunray Acquisition 2,458,130 3,737,932 6,196,062 

10 Plant Retirements (1 87,326) (1 2,244) (1 99,570) 

Variance explained 

1997 Activity 

11 MFR Total-(Line 2 + sum(8-10) 12/31/97 56,619,038 99,672,474 156,291,512 a 
Attached you will find the supporting details by Plant Account which appear on the 

Company's MFR's as filed. 

EXHIBIT 
E2 -A 
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_ _ _ _ _ _ _  ~- Projected TerI Yenr ended 12/31/99 
Scliedule-l llriurlcml Ilnre Yenr elided 12/31/97 

~- 

Recap Schedules: AI. A4 

Wrter UtlllIy Plmt A I AS Schedule Accurdlng to tlie MFR’s - 
1213 1/96 I997 DI Dcceribcr 31,1997 - 

IIAIANCE Dec . I  .z .3 

. ____..__ I .938.OS9 2.493.807 2.493.807 

- .- 

43.510 43.510 43.510 
148.220 I 48.220 148,220 

__.___ - 
~ _ _  

N C  
NUMBER .4 

32513 I 1.2 
32fY311.2 
327131 1.2 
32X1311.2 

-____ 

TOTAL 

___ 

~- 

330003.3 
3311301 3 
333320.3 

ELECTRIC I’WA!JG EQUIP 
DIESEL-PUMPING EQUIP 
IIYOIMULIC PUMI’ING EQUIP ______---___- 
mmi r”im(;uir 

P U M P K ~ ! ~ L A N T  

WATER TREATMENT P L A L  

LAND B LAN11 RlGllTS 
STRUCI‘URES 6 IMI’ROVEl+fTS 
WATEK TREATMENT EQUIP 

TOTAL 

3451333 4 

3w334.4 
3471334 4 
3481335 4 
3591339.4 

___-- 

_____ 

TOTAL 

WATER TRFATMI!NI’ PLANT 

I TRANS B DIST PLANT 

LAND & LAND RIG1 ITS 

STRUCI’UKBS B&lI’KOVEMENLC 
DIST. S I ‘ A N D l ’ l I ~ &  WSIIRVOIKS 
T M N S  B DIST MAINS 
I4U< MAINS .. 

SHIiVICI:.S 

~ 

TRANS B DIST PLANT ---I 
____ 

GENIiRAl. PLANT 

84.778 
137,770 737,770 

2,090,600 
_____- ~ 

- 

- 

7.570 7.570 7.570 
26.662 101,671 101,671 

1.869.358 2.327.711 2.327.71 I 
_______~_ 23.920.302 25.995.066 25.995.066 

1 lO.8OS 
7.541.263 8.177.476 tt,ir1,476 

--___ 
__ 2.877.168 _ _ _ _  3.L41.42 3,141,496 

41.316 41.316 41,316 

-I- I----- I -- I I I 

.. I 

-. 
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Dockel No.: 9XO21J-WS I 
I’roiected Tell Ycnr cniled 12f31/9Y 
__.- 

392f341 5 

_..___-- 
ichedulc-llistorical Umre Year ended 12/31/97 

listorlc 11 I ProJected I I 1 
I I 

TRANSPORTATION 
WO i WATER ONLY 

CP 2 1991 
c:r 3 1992 

CP 4 I992 

CP 5 1983 
CP 6 1993 
C I’ 7 1985 

CP m 1986 
CP 9 1987 
CY IO 1988 
cr I I  19x9 

CP 12 1990 

SA IO SIiWEI< ALLO(’ATl0N 

- 

_____ 
___ 

3’X)1301 5 1 WO I STRUCI’URIIS Jr IMI’ROVEMI?NI’S 

3921341 5 

393f342 5 

391f3-10 5 OFFICE FUIINITURE L EQUIP 

I’URNI1‘1 I-XJIJII’ 
FUKNiTUKII Jr UQ(JIP 

TERMINN. SJSIBM 
SEWER AIMX!ATION 

-. 

TOTAL TRANSPOI<TAION EQUIP _____ 

WO STOIWS UQtAPEENT 

cr  

331 1 I TOTAL OFI’ICE I;UKN 9 FIXTURES 

I 
Florida Public Service Commission 
Schedule A-5 
Page of I5 

Preparer: McCuire 

______ 

- _.___.__ ~ _ _  -L _- Recap Schedular: AI. A4 

Water Ullllty Plant A I AS Schedule According to the MFR’s - 
121.7 1 I96 1997 at Dcccnibcr31,1997 - 

IIAIANCB DeC 1 .2 3 

J,ZSk 4,756 
529.679 529.679 - 

( 2 w q  - (264,Wy __--- 
. 74,666 133.555 

1.545.036 1 . 5 4 5 s  
-_ - 
- ___~. ._  

- (772.59 (772.519) -___ 

(371.1 52) (371.152) 
20.828 20,828 
109.086 109,086 
15.944 15.94 

6,506 6.506 
-~ 13.657 13.657 

-___- __ ___ 
- 

--__ 

- _ _  

- 
12.471 12.471 
58.138 58.138 

~ ~ _ _ - -  

___________._ 

29.592 29.592 
27.475- 27.475 
5 I .396 51.396 

126,161 126,164 

- 

-.___ . 

___ ____ __ ______- ---- 
- (329.11112) (3- 
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II:\CASESLlAX2\(A5 A9 96.XISI\VrIW7 - 
UNITED W A T E I ! S R I I M  _ _ _ _ ~  

1 
_______ \Vrlcr I'luiit In Service by Iirinirry rccl. 

Dorkel Nu.: 980214-WS 
- 

I __.- I I Florida Public Service &nmissinn 
I 1 

Schedule A-5 - 
Page. of I5 

I'rreparer: McGuire 
- ,  

~ - _ _  
Kccnn Schedules: AI. A4 

- 1213 1196 __ ] 1997 I 81 Deccnibcr 31, 1991 I I Wrtcr Utlllly Plant A I AS Sclicdule Acrordlng l o  the MPR's I 

(40,986) (40.986) 

( 8 )  -2) 

- 
979 979 

50 275 122 56 619 019 539 137 7 936 206 1 148 988 42 100 866 
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I I:\CASES\IAX?\[AS A9 96.XlSJWTR97 

UNITED WATER PlDItIDA 
Wrtcr I’lnnl In Service by prininry nccL 

Ihckcl Nu.: 9W0214-WS 
I’roJccted Test Ycnr cndcd 12/31/99 

- ~_ 
___ ___ - ________ 

_____ -- - 
._____ 

Schedule-IIlstoticrl llrsc Ycnr cnded 12/31/97 
I Ilrlorlc [ x ] I’roJcclcd [ ] 

~ .- .. . 

____ ..____ ~ _ _ _  -_ 
1997 

~~ 

NC Water Plunl 12/3 I I96 Total Plan1 
NIJMIIEH I)ESCItII’TION IlAIANCE .5 Misccllancow In Service 

_ _ _ ~  INTANGIl3I.E PLANT ___ ._.__.____ OLDNEW 

.- __ ~- - - .- 
301/30l . I  WO ORCiANIZATION 142.988 202,559 

44.050 44.050 
____--. 

- - CP - 
SA (22.02s) (22.oz5) 

30Z302. I WO FRANClllSE &. CONSI~NI‘S 146.609 295.686 
CP 35.808 35.808 

SA ( I  6.941 ) 
MISC INTAN(~II1I.II I’LANI‘ 174.41 5 235.840 

- .- ~- ~ . ___ .A!!i!E!l ____-_- _.__~ __.___-. . 

___ _______ __.___ ______- - ~ _ _  303 

.. ______ ________~________ ~ ~ ~ .. 

_ _  ______ ~- __ TOTAI~  lNl’ANGll3l~lI I ’ I A N I ’  
~ 

. -  

SOUI<CE 01: SUPI’1.Y PLANT ____________ _____- .- 

. -. -.-____ 
3101303.2 LAND B LAND RIGIPTS 501.901 501.904 

SlI<UCI‘IJRliS & IMI’I<OVI~MENI’S 576,597 680,483 31 11301 2 
3121305.2 COLLECT 9 IMI’OUNI) KESERVOIK 297.614 297.614 

3 I31306 2 

___ ~._~____-- 

LAKE. RIVER. & OIIIER INTAKE - _ _ _ _ _ ~ - ~  
’ 1.073.307 

3 I 51308 2 INFILTKATION GALLERIES 7,512 7.512 

SUPPLY MAINS 241.007- 241.007 3161309 2 
317 VI‘I 1EK S-GI=ll<CE PLANT 6.146 6.146 

923.737 3141307 2 ____-- W E L L S  t SPRINGS -~ ___~ _ _ _ ~ .  

__ _ _ _ ~ _ _  
_ _  

___-- 
~~ 

TOTAL S O U K C l ~ ~ F ~ U l ’ P l ~ Y  ~ _ _ _ ~ _ _  
_____________ ~ ~ _ _ _ _  

-~ ._____--- __ PUMFINC PIANT 

__ __ - __-.- .___--- 

59.021 59.021 
1.391.415 1.394.445 

_______ .____~. LAND JG LANU RIGII’I‘S 
STKUCTURES 9 IMI’KOVEMENTS 

__________ 3201303.2 
3211301 2 . ~~ _ _ _  ~ _ _ _  

~~ . ______- --- 322 nnlixit I u N ~ - ~ ~ ~ P  
323131 I 2 WI’I IlIK l’O\Wl< l’ltC)l~.l~QlJll’ 983.229 983.229 

32413 I I 2 
___.__. __ 

S’I‘IIAM PUMPIN(; IiOlJll’ 

6 



- ______ Docket No.: 9W0214-\VS 

Projected Test Year-eidrd l2!1/99 
Scliedule-ll irlorlcal t h e  Y e a r  eiided 12l31lY7 

~ . 

12/31/96 
IlAIANCE 

1.938.OS9 

_______ 
43.510 

148.220 

I I -t TOTAL PUMPING P I A N T  

1997 

Total Plant 
In Scrvlce .5 Miscellaneous 

2.493.807 

43.510 
148.220 

__ 

3301303.3 LAND 9 LAND RIGIITS 

S1'RUClUltliS 9 IMPI<OVE"TS 
3321320 3 WATER TREATMENT EQUIP 

TOTAL 

I GHNERAI. I'l.ANT I 

X4.778 114.77s 

1.134.1136 - 2.090.600 

744.397 737.770 

3.141.496 

23.760 

.. . 
! 
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______ I I:\CASESUAXZ\lqS _--_ A9 96.XISJ\VTlt97 

UNITED WATER FLORIDA 
Water Plant In Service by priniary accL 

Docket Nu.: 9 X O Z ~ - W S  

I'rujected Test Year ended 12131199 

__ 
--___ 

--__ __________ 

39013M 5 __...___ 

- 

- 
-~ 

_ _ ~ - ~  -___ 

3911340.5 

____ WO 
Cl' 
SA 

WO 

CP 
SA 

___ 
- 

391 

1997 - 
12/31/96 Total Plant 

In Service 
- ~- Water I'lunt 

1)ESCRIPTION IIAIANCE 5 Miscellaneou 

4.156 

529.679 529.679 
.- LAND & LAND 1ClC;lliIlS - - ____ __ 4 1 5 6  

__ 
(264.840) (2w3!9 269,593 __-_____ - 

34.666 133.555 ____~ -SfXU(,"I'Ul<ES 3r IMI'I<OVl!hlliN I'S 
1.545.036 1.545.036 

(772.5 19) (772.51 9) 906.071 
_ _ ~ ~ _ _ _ _ _ ~  

3921341.5 
~~ 

3921341.5 

3931332 5 

CP FIJRNITIJKE L [QUIP 111.019 

_. CP TEKMINN. SYSTEM 140,990 

SA SEWER ALLOCATION (1 56.035) ( 1  56,035) 1.2S9,XI 1 
____ 

TOTAL OFFICE FURN. &. FIXTURES 

I 

I 

I p . 2  I4)1 (9.2 I4)l I 9,214 

I 
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II:\CASES”lAXZ\[AS A9 96.SlS1W~ll97 
UNITED WATER IW3 lU l )A  
Wrtcr I’lriil iii Service Iiy ~iriiiirry nccl. 
Dackel Nu.: 980214-WS 
I’rajecled Terl Yenr elided 12/31199 
Fcliedule-lllslaricnl krre Year elided 12/31/97 
Illrturic [I 1 Prajecled [ 1 

______. _____.- __ - - ~ 

.. _~ .. -~ 

-- __ .~ 

_. ___ 
-~ ~ ______. .. 

1997 
Told Plant 
In Service 

~~ -~ 
izni196 - __ AIC Wrler I’lriil 

Miscellaneous NIJhlDER I) ESCRII’TION DAIANCE .5 

3341343.5 TOOLS. SIIOI’. GARAGE EQUIP 
WO WATER ONLY (52.1)55) (52,955) 
CP 1981 &PRIOR 29.769 29.769 

c p  1982 9 AFIEIl -- 96,51 I 96.211 
SA SEWER AI.I.O(IATION ~ ~ _ _  (63.707) (b3.707) 9.618 

___- 

_~ ~- 

__ ~ 

__ ~- 
3941343 5 TOTALTOOLS,SIIOP GARAGE EQUIP 

1,459 1.459 
CP 21,354 21,354. 

SA ~ _ _  (10.678) (l0.678) 12.135 

wo WATER ONLY 34,226 (X91) 

13.621 - (:P PRIOR 1981 
CP I 9 G A C K I  108 22.515 22.51 5 

CP I982 & AFIHR 97.145 97.745 
SA SEWER ALLOCATION (66.943) (66.943) 66.047 

- ~~ 

3951344 5 WO LABORATORY EQUIPMENT 

_- 
-~ 

~ _ _ .  39M345.5 __- POWER OPERATED EQUIPMENT ~ 

__ 
13.621 ________ 

______ 

_ _ _ _ _ ~ _ _ .  

- 

~ 

39M345.5 TOIAL POWIC OI‘ER EQLJIP 

3971346.5 wo .coKE‘EI(‘fi:r!oN liSLY!’“!!NT._ __ _-.__ - . 108.740 1 0 2 0 -  

825.758 825,758 _. -___ __ (’I’ S C A I M  
~ ____ ____ 

(412,XYO) (4 12.880) 521.618 . - - ~ _ _ _ _  ~ 

S h  

MISCELLANIXIIJS EQUIP - ~- ____ 3981347 5 

WO WA’IER ONLY - -- 13,740 30.657 

(3’ I .  1 ’ I ~ 1 0 1 l  I982 11.385 1 i.3!5 
CP 2. 1983 &-A!Sll 78.230 78,230 
________.___ _____- ~_~-___---  

____~____ 
(44,XOY) (-WW 75.463 _ _  _ _ _ _ _ ~ ~ _ _  ~ ~ 

SA SUWlill ALL.O<!I\I’ION ___.__ ~ 

_________~ ~ ~ 

- 10T.N~ MIS(’EI.I.ANEOUS EQUIP __ 3911347.5 ~-~ 

_______ 
39Yl348 5 WO OTIlEIl ‘TAN(IIIII,E PROPERTY 29.383 29.983 
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~____ I I:\CASESLlAX2\[AS A9 9 6 . X l S ] W l C 9 7  

UMTEI) \VATEH YLOMM 
Wnler I’lrnt i n  Service by primary accl. 

Docket No.: 9110214-\VS 

I’rojeclcd T e d  Yenr ended 12131199 

__ 
______ 

- 

~. 

Schedule-l lisloricrl llnse Yenr ended I2/31/97 

Il irtnric 11 I I’rujected [ I 
________-- _____- 

- __ 
-_ ._ 

- I213 I I 9 6  ________ \Vrler I’IIIIII _ _ _ _ _ ~ _ _ _  NC -. 

NIhI  IlEll l ~ E S ~ ~ l C l l ’ ~ l O N  IlAl ANCE .5 Miscellaneow 

- CP - -~ 11.1s. 11. I54 

SA (4.077) (4.077) 

___.___ Kec. lo Elk Dpr 
TOTAL GEMiRAI. PLANr Schcdule 

N.’uT)(: Ad~uslniciil 40.9K6 (40.!!X6) (40.986) 

ROUND1 NG (Io (6) 
OTt IEll PROP. 
Land Basement 

UNCLASSIFIBDILANT - 919 919 

-. 

____ __________. ~ -. 

. ~ _ _  

- 

TOTAL I‘IAIVI’ IN SbXVIC 50,275. I22 50.275. I22 2.933.1156 (40.013) 

! 

1997 

Tolrl PInnI 
I n  Service 

34.060 

(40,013) 
56.619.039 

.- 

i o  



I ___ IJniIcd Wrlcr Plurldv 

bucket No. 9110214-WS 
. ____ 

Wartewutcr Plant In Service by Priniury Account I - 
Explanation: Provide 
onch Month of tho 10s s 
hslancu liir Do prinr 

- PruJectcd Tcsl  Year ending 12/JL199 I 
IJnitecl Water Florida I 
Mntrix of Wastewater P h t  Accounts Based on t 

-. Sclicdulo: I I ls tor lcd Luio your ended 1113 1197 __ . __- 
I _ _ _ ~ _ _ _ _ _ _ _  ~ 

I Ililurlc 1x1 I*ruJoctrcl I I 
-. 

-- 

A X  WASTEWATER -~ IIAIANCE 1997 lnlunglhle Plunt Collccllon Plant 
NIJMI1ER I)ESCIW'TION 12131196 Dec . I  .2 

OLDMEW INTANGIDLE PLANT 

- 
3011351.1 SO OR(',ANIZATl( IN 2 12.6 IO 291.322 291322 .~ 

22.025 2 2 E  22025 
_ _ _ _ _ ~ ~ _ _ ^ _ _ _ _ _ _ _ _ ~ _ _ _ _ _  

SA 

302l352.2 so Ran 8r Consents 113.122 231.698 23 I698 

- SA 16.931 16,941 1694 I 

- 307.2 I5 307.2 I 5 3072 I 5 

_ _ _ ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

_ _ _ ~ -  303.5 __ 

_ _ _ _ _ _ _ ~ _ _ _ _  
INTANC;II)LE PLANT __ TO'TAI. _. 
COLLECTION PLANT 

3501353.2 LAND & LAND RIGIFTS __ 559.121 1,019,556 1.049.556 
3511354.2 Stmct & l m p m t s  80,269 80.269 80,269 

352/352 

352 11360 2 __ (!c,ll Sewers - Furce ~~ 7,207.33 I 8,413.776 8.413.176 

~ 

9329. 99,390 99.390 

352 21361.2 - Gravily __ ~ 30,0!!2,438 30.972.964 30.9n.w 

____ Collection sewers ___.___ 

--______~- 
~ _ _ _ ~  ~ _ _ _ _  ~- __ 

( 120) (1  2 g  
3531363 2 svc to ( l l S l n v S  __ 9.450.702 9,953,997 

-__ ~. Slecial (!nllection 
~~ __ 352 31362 2 

3W3a.2 I4ow Cleas. Device 13.821 13.824 

Flow Measur Install __ 80.5";' 110.51)4 3551365.2 

6.200 6.200 356 Other 
___ -. 

___ _ _ _ _  
__ ________..___ -~ -~ 

.. 

i 

(120) 
9.953.997 

13.824 

110.594 

6.200 

360/353.3 

3611354.3 

362l370 3 

- ~ 

- -___ ~ 

P"t"NG I'I.A"--. 
-~ L a d  FdLtsppp- ~ m, I 40 _ 8.14() - 

Struct. 8c Improv _ 2.226.1131 2,662,391 

Receiving Wells 2.297.136 2.638.1127 
___ 



Inlted Wrter Florida 

hcket No. Y90214-WS 

Wrrtewrter Plant I n  Service by Prlninry Account 

Projected Test Year ending 1213119Y 

Scliedule: I Iktorlcnl I irse Year ended 12131197 

.__ ____ ~ -- _ _  

___ -- 

- __ 

3901354 5 _______ 
~ 

3911390 5 _______ 

3921391 5 

3931392 5 

Ilirluric 1x1 I’rojected I 1 

-- 
SA 

SO 

s.4 

S O  

SA 

SO 

SA 

S O  

- 

.-_____ 

3701353 4 

3711354 4 
3721380 4 

3731381 4 
374nn2 4 
37513119 4 

WASTE\VATER 

PUMPING PLANT 1 . --. 

I 

Transp Eqpl -4- 
I 

Stores Eqpt 

______ 

Exphnation Provide 
e.di Month of the leu S 

h.il.mce lor Ilic prior 

-_ _ _  
- .  

Iiitrn lble PIml Collcctlon Plmnt 
I213 l l Y 6  

117.871 117.871 
377.972 377.972 _._____ 

_.-__ 

158.764 .. . 1551a- 
264.11-u) 2 W E  

I,492.797 2 2 3 5 g .  

345,111 1 345,1111 

.__-.___- 

- 772.519 772.519 ____ 

156,035 156,035 

14.902 14,902 
329,882 329.882 

_____ 

.___ 
I 
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1 __ United Wuter Florida 

1)octel No. 980214-WS 

Wrslewrler I'lrnt i n  Service hy Priniary Accounl 

I'roiecled T e s l  Year endinc 12/3-- 

Schedule: I Ilrloricul liuie yerr ended 12/31/97 I 
I l irtoric 1x1 I'rnjected I I 

I I 

WASTEWATKH 
I>ICUC!IIII"l'ION I- __ -. 

+ TOTAL PUMPING PLANT I-- 
370/353 4 

370 11353 4 

370 21353 4 , 37113541 

37313111 4 

I 37Z380.1 

374/312 4 

3751389 4 

TOTAL 

~- Trt C Disposal Plant 
Land C Rights 
Oxidation Lagoon 

Other land C Rights 
SImct. C lmprvmnts -__ 
-. Trt. 9 D i s p d  Eqpt __ 
t'lanl Sewers 

Outlill lines 
Other lrtmnt Facilities 

~ . _ _ _ _  

__ 

_ _ ~  
GENERAL PLANT 

SO Land 8; Rights - 389/353 5 

39Z391 5 S O  __ Trans2 Eqpl 

I I 
I I I 
I! I I 

25.614 I 53162.5 I I 53.163 
I I n l  

1.457.4c 1457481 1.457.481 

8,537,445 6.942.663 

16.052.857 18056612.64 18.056.613 

8537445.24 

115.284 1545117.29 154,587 
2,271,808 23oom11m.a 2.300.889 

245.919 282914.23 282,914 

158,764 158764 158.764 

2M.810 26.4840 264.840 ~ _ _  
1.492.791 2276664.66 2.276.665 - 

772.519 772519 1 I m.519 ----A . ~ _ _  345.81 I I 3458 I 1 345.811 

156.035 156035 156,035 

14.902 14902 14.902 
329.812 329m82 329.882 

___ 

____ 
3931392 5 I so I stores Eqpt 





B 



RECONCILIATION OF THE 
SUBSIDIARY 300 ACCOUNTS TO THE 

GENERAL LEDGER AND THEN TO "HI3 MFRs 

The Reconciliation of the Subsidiary Ledger 300 Accounts to 
the General Ledger, and then to the MFRs is as follows: 

Subsidiary 
Ledger General 

Ledaer MFRs Item 300 Accts 

AFUDC Adjust 
Water Operation 
Wastewater 

Total 

329,028 
56,619,039 56,619,038 56,619,039 
99,663 , 696 99,663,696 99,672,474 

156,282,735 156,611,762 156,291,513 

Reconciling item (329,028) 

156,282,735 156,282,734 156,291,513 

Note 1: The difference of $8,775 represents an easement in the 
Wastewater Operation and was indentified in response to 
Audit Request No. 4 .  

Note 2: The AFUDC Adjustment is explained in Audit Disclosure No. 
3 .  

EXHIBIT 
E2 -B 
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Exception No. 3 

United Water Florida does comply with Rule 25-30.140 FAC, 

including Rule 25-30.140(3) and (4) (a) , FAC. United Water Florida 

uses the guideline lives, and, using the guideline lives and 

salvages, determines the average service life depreciation rates. 

United Water Florida maintains depreciation rates and reserve 

activity by account as prescribed by the Commission. 

Contrary to the implication of the Audit Report, the sections 

of the rule cited in the Audit Report do not state that fully 

depreciated property is to be further depreciated, which would 

result in additional depreciation expense in excess of the original 

cost of the property. Such an interpretation of Rule 25-30.140(3) 

and (4) (a) ’ FAC, would violate the intent of the rule. As set 

forth in Rule 2 5 - 3 0 . 1 4 0 ( 1 )  (I) , FAC: 

Ethel intent of depreciation per this rule is 
to provide for recovery of invested capital 
and to match this recovery as nearly as 
possible to the useful life of the depreciable 
investment. 

The Company underwent an extensive plant account audit 

covering the years 1980 through 1994, and the report did not 

indicate there was noncompliance with this Rule. Furthermore, in 

the plant account audit, the audit staff originally sought a 

recalculation of depreciation expense. United Water Florida 

explained that the audit staff’s approach would result in the 

overdepreciation of certain assets and cause the accumulated 

depreciation to exceed the original cost of such assets. This same 

type of overdepreciation would occur in this case if the audit 

15 



staff’s approach is followed. The audit staff concluded that the 

adjustment was not appropriate and agreed to withdraw its request. 

The Commission did not require such a recalculation. See Hearing 

Transcript, Page 924, Lines 21-24, Docket No. 960451-WS. In 

addition, the Company’s depreciation practices were accepted in its 

recent rate case (Docket No. 960451-WS). In fact, the depreciation 

rates proposed by the Company and approved by the Commission are 

those that are set forth in the Rule itself. The Company maintains 

individual accounts for each class of property and its related 

accumulated depreciation as required by the Commission and uses the 

service lives guidelines provided by the Commission. 

0 

Understandably the Company uses unit property depreciation 

methods for its transportation equipment (Accounts 341.5 and 391.5) 

because each unit can be easily identified and tracked. In its 

response to Audit Request DV-6-1, the Company provided information 

to the audit staff demonstrating that the transportation equipment 

was fully depreciated and had a greater amount of accumulated 

depreciation than the original cost of the property because of the 

salvage value which was recovered. Attached as Exhibit E 3 - A  is a 

copy of the Response to Audit Request DV-6-1. Since 1995, the 

Company has leased its vehicles and discontinued purchasing its 

automobile transportation equipment. However, the salvage value 

for Account 391.5 will continue to be reflected in the Company’s 

records thus permanently reducing the Company’s rate base. As of 

December 31, 1997, there was only one vehicle which was not fully 
depreciated. The net undepreciated balance on the vehicle was 

16 



$2,922 as of December 3 1 ,  1997, and the vehicle will be fully 

depreciated by the end of 1998. 

Group or mass property categories generally cover the balance 

of the Company's plant in service, and consist of items similar to 

one another, but the life of each item is not dependent upon the 

lives of the others. Further, all of the items placed in service 

in any one year seldom, if ever, retire simultaneously, but rather 

the retirements are spread over many years according to a life 

table pattern. Past retirements are analyzed and the retirement 

history produces an average service life. Mass property accounting 

does not require fully depreciated property to be depreciated 

beyond its original cost, only that individual items of property 

need not be identified and tracked. 

In response to Audit Request No. 49, United Water Florida 

provided the audit staff with water and wastewater schedules which 

explain why the company's calculation of depreciation for 1997 

varied from the calculations performed by the audit staff. Those 

schedules reflect the amount of fully depreciated property that was 

not utilized in the company's calculations. A copy of the Response 

to Audit Request No. 49 is attached as Exhibit E3-B. Excluding 

Transportation Equipment, the total additional depreciation expense 

which would have been calculated utilizing the "fully depreciated 

plant" method would be less than $29,000, only 0.63% of the total 

depreciation expense. See attached Exhibit E3-C. United Water 

Florida's approach is more appropriate than using "full depreciated 

plant" method because its depreciation method is consistent with 

17 



the intent of the rule and bears a more reasonable relationship to 

the remaining life, the estimated net future salvage, cost of plant 

in service, and the balance of accumulated depreciation in prior 

periods. See NARUC USOA, Class A Accounting Instruction 33(B)and 

(C). United Water Florida complies with Rule 25-30.140, FAC. 

0 
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FLG. . 3 A  PUBLIC SERVIU LUMIvLLS. JN 
AUDIT DOCUMENTLRECORD REQUESTS 
TO UNITED WATER FXORIDA INC. 

DOCKET NO. 980214-WS 

REOUEST NO. DV-6: 

1. The following accounts reflect debit accumulated depreciation balances: 

Water Acct. No. 341.5 $304,903 
Sewer Acct. No. 354.2 $1 90,758 
Sewer Acct. No. 389.4 $172,829 

For each of these accounts, justify the amount allocated in 1982 and contrast 
with the related utility plant in service balance. Show all additions, 
retirements and adjustments since 1982 by year. 

RESPONSE TO NO. DV-6: Ouestion 1 

1. Attached you will find the analyses of plant account numbers 341.5, 
354.2 and 389.4. The analyses trace these accounts back to when they 
became debit balances. Since this transformation (from normally 
credit balances to debit balances) was uncovered prior to 1982, we 
believe the information provided satisfies your request and allows the 
Company to respond in a timely fashion. Otherwise, to continue the 
analyses prior to 1986 would require visits to offsite storage and time- 
consuming searches for the data. 

A brief description of what the analyses show follows: 

Plant Account 341.5, (Transportation Equipment), primarily reflects 
the Company’s move to its leasing arrangement wherein a retirement 
was made in the amount of $394,711. The impact on the Company’s 
rate base is shown below: 

MFR Presentation Rate Base ImDact 
Transportation Equip men t Combined Water Wastewater 
Plant in Service 115,007 (229,777) 344,784 
Accumulated Depreciation 173,785 (166,638) 340,423 
Rate Base Impact (58,778) (63,139) 4,361 

Plant Account 354.2, (Structures & Improvements) after a retirement 
of $238,944, in 1996 turned into a debit balance in 1996 of $193,022. A 
copy of the retirement is attached. 

Plant Account 389.4 (Other Treatment Facilities) reflects a retirement 
made in 1987 resulting in a debit balance of $205,974. 

EXHIBIT 
E3 -A 



UW Florida 
Planl Summary 

Accl341.5 Ulilily Planl 
111 balance ' Addilions Reliremenls Irf to sewor 12/31 Balance 

1986 397.477 190.225 (67,092) 18,154 539.124 

1987 

1988 

1989 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

539.124 

574.057 

176.554 

181.659 

20.877 

208.731 

229.085 

222.521 

212.360 

164.934 

(229.777) 

94.306 

30.687 

30.440 

55.780 

32.816 

38.426 

4.097 

3.741 

(59.373) 

(26.350) 

(21.628) 

(36.562) 

(24.962) 

(64,007) 

(24.837) 

(10.161) 

(51.1 67) 

(394.711) A 

(401,840) 

(3,707) 

45.935 

14.1 76 

A- Thls rellremenl should have been allocated 70% l o  sewer. I enlry will 

574,057 

176.554 

181,659 

200.877 

208.731 

2 29.085 

222.521 

2 12,360 

164.934 

(229.777) 

(229.777) 

I 

mode lo Increase lhlr accounl by $276.298 and reduce Waslermler planl by the same amounl. 

This rellremenl should have been allocaled 70% lo sewer. An enlry will be 
made lo increase lhis accounl by $276,298 and reduce Waslerraler planl by (he same amounl. 

Salvage cosls should have been allocaled 70% lo waslewaler. An enlry will be made lo  decrease Ihis 
account by $45.510. The waslewater accounl will be increased by a like amounl. 

E= 

C= 

Reserve for Depreclallon 
111 ba'lance Addilions Reliremenls mise adj CORlSalvage 12/31 Belance 

264,968 113,796 3.000 314.755 

314.755 

383.693 

127.316 

140,546 

137.135 

150.260 

171,127 

194.037 

213.325 

161.8 12 

(166.638) 

117.661 

36.317 

29.479 

27.139 

32.680 

28.999 

32.439 

28.759 

(11.112) 

1.247 

1.235 

(394,711) B 

10,650 

(265.5w 2,242 
To Sewer 

5.379 

6,012 

5.407 

48.355 7.520 

11.138 4.170 

690 

10.766 

65.014 C 

3113.693 

127.316 

140,546 

131.135 

150,260 

171,127 

194,037 

213.325 

161,812 

(166,636) 

(165,403) 

-.- 



UW Florida 
Plant Summaly 

1987 

1988 

1989 

1990 

1991 

1992 75.000 

75,000 75.000 

(3.195) 271.264 343.069 

1993 343.069 (1.200) 944 342.813 

1994 342.813 

1995 325.213 

1996 319.213 

1997 80,269 

325.213 

319.213 

80.269 

80.269 

Reserve for Depredalion 
111 balance Addilions' Reliremenls Adjuslmenl COWSalvags 12/31 Bo~sncs 

68.980 

68,980 

74.105 

ao.952 

86.624 

73.715 

73.296 

(193.022) 

68,QSo 



R E  R E M E N T  W O R K . O R D L  
-_ . : . . - - . . -.. ......... 

Attachment to 

Page 3 of 4 
DV-6-1 

. . . .  ..- . .R' .1'7w, gq/j Retiren: 
Work Order No ... : 

RelatedBudgetNo.: . . . .  . 

. . .  . . - -  . . . _... . ...-. . - ..... r . - I) company : U&d Water  Florida 

1 

. .  
. .  . .  . . :  

... ... ... . . . . . .  Related IWO No. : . .  
. 

.--: .. . . .  . . . .  - . .  ,- - .  . _ _  .- .-:. -.. , .  . .-.,. ..-.I- --==..-- ._.- - - .- Locatjon : J a c k o d e ,  Flon'da '.%-.::4::.--:.,, - - 
. :--,., L. _._._._._ , .  .i. Submitfed by! 'Pkp'Heil . ' , :, ,"-  . . . .  - .  . . . .  . . .  . .  

. - .  
.... 

--. -- 
. . . . . .  .e:, .... . .  - ... . .  . 6 .  I . . . . . . . .  . .  . . . . .  - .. : ... . . .  - 

.- .- .  Desciption Of P r o p e m  To 9e Retired : U N M R S r r Y  P ARK W W F  . . . .  . .  * . _ _  
Work ShaD indude the complete &m&g and disposal of a . . . . . . . . . .  76 foot&+etir Sa&& plant con~~etefoundation,'piping, , _, 

~ 

. .  
~ ~ ~~~ 

. . . . . . .  .._.. . . . .  ._ ..._....._. . _.... . . . . . . . . . . . . . .  Purpose : 
The Plant has been abandoned for several years. It presents a potential biLey hazard in its present condion. 
The plant has r e a h  its useful Gfe and there & no *intention to relo& the plant t0 anofher Site. The 
to ua grade the plant to meet todavs &:dads would be Dmhibiie. 

. . . . . . . . .  ;- .- . . .  - . . . .  . . . . . . . . . . .  - . . . . . .  

Ace- ~i&itiG &ope* .*.:. Year 
..... 

*-(du&ty;unitSbe,Etc.) . . . . . . . .  ' lnst 
. . . .  . . . . . .  . .  . .  No. 

_. . .. 

I 19f2 254 ISanitaire .75MGi3 Plant and Piping complete . 
IwChblowen. -. ' . - .  . 

. . .  . . . . .  .: . 2 ... * : . . . . . .  , 

2- ..> ,A .:.z:; r --.-- .-- . , _., . 
. . . .  . . .  - .  . . .  

... -.., : . . , . .  I I 7 e..: 

.. _.- .. .... . .  

BaskOf Dkpo 
Value sition . . . .  . . .  . . . . .  

. ._ 

._ -.. - - . 
qetiremenl 

h o u n t  

. 238944 

. . . .  
. I  . . . . .  . . .  . . . . . .  .... -.. . , . :, -.-. :.- 

... .T'__. i .. 
:< ' . .s. .,7.. 

-. .... .2. ; 1.: 

, . . _  . , . _  . .  . _ .  . . . . . . .  . . .  ........ . . . .  
. .  

.I ' :. ;;-: I; : 
, .  . . .  ..- _.' -'I --' < . . .  .-. . 

. -  - . . *  - ,. 
. ._. 
.A:.:..:-.%. , . . . . . . .  -;- . .  - _  .- 

, '  r. 23894r . .- ..- . . . . . .  -- .I -.. , . '5: . . 

CostTo Satvage 
Remove Value 

I 

34,6401 0 )  

. .  . 2 .  . . . .  . .  ' 

-_  .. . .  .. -; . . . .I 
. . .  

- . . -  .. , .. . .. -._, > '  ..: .. :. - 
. _ _  .. . . . . . . . .  
. . I  .. _. - , . -. 

: . ... 
. .  . -  . . :*-: ',*, - - . / .  . - , 

. .  

-.. 

. . .  

. . .  . . .  . . . .  ... . . .  
..'.. 



UW Florida 
Plant Summary 

1987 

1988 

1989 

1 ow 

1991 

1002 

1993 

1994 

1995 

1996 

1997 

362.731 

127,520 

127.520 

(1 62.960) 

(156.683) 

130.245 

155,983 

204.727 

231.515 

231.787 

245.919 

6.277 

286.928 

8,616 

48.744 

26.788 

272 

15.907 

36.995 

(235,211) 127.520 

127.520 

(290.480) (162,960) 

(I 56.683) 

130,245 

17.122 155.983 

204.727 

231.515 

231.787 

(1.775) 245.919 

282.914 

23.109 

(205.974) 

(202.786) 

(206.1 11) 

(2 10.107) 

(210.437) 

(202.839) 

(1 98,330) 

(1 92.877) 

(1 87.086) 

(1 83.389) 

6.128 

3.188 

(4.074) 

(3.996) 

(330) 

3.780 

4.509 

5.453 

5.791 

5.972 

10.560 

(235.21 1) 

(1.775) 

3.818 

005.974) 

(202,786) 

749 (206.1 11) 

(210.107) 

(21 0.437) 

(202.839) 

(1 98.330) 

(192.8773 

(187,086) 

(500) (1 83.389) 

(172.829) 
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F L O R ~ ~ A  PUBLIC SERVICE COMM'MON 
AUDIT DOCUMENTIRECORD REQUEST 

NOTICE OF INTENT c_ ------ 
United Water Florida 

-a 
FOR AUDIT OF: 
TO: 
TO: 
FROM: Bob Moore (Audit Manaaer ( Auditor PreDarina Request) 

David deNagy, Mgr Accounting,.United Water Florida, Jacksonville, FL 
Jack Schreyer, Mgr Rates, United Water Mgmt and Services Co., Harrington Park, NJ 

R T A ,  rrk -79 
REQUEST NUMBER: 49 DATE OF REQUEST: %ur s , 91 3.1 9 8 

AUDIT PURPOSE: 

REQUEST THE FOLLOWlNG ITEM@) BE PROVIDED BY: k\. 9)rIqg 
Docket 980214-WS. Rate Case for the 12 months ended 12-31-97. 

- (Date Requested By) 

- r r e a s e L n e c K  dCUOn item below, TJate, and Sign wl title below (describe Partial answer) 

TO: AUDIT MANAGER BOB MOORE DATE: 9/?/$7f 
THE QUESTED RECORD OR DOCUMENTATION: 

@ HAS BEEN PROVIDED TODAY 
7 
(2) 

(3) 

CANNOT BE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY 

AND IN MY OPINION, ITEM@) IS(ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION 
AS DEFINED IN 364.183,366.093, OR 367.156, F.S. TO MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF 
THIS MATERIAL, THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER THE AUDIT EXIT 
CONFERENCE, FILE A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS 
AND REPORTING. REFER TO RULE 25-22.006, F.A.C. 

(SIGNATURE AND TITLE OF RESPONDENT) 1 

(4) a 
Distribution: Original: Utility (for completion and retum to Auditor) 

PSCIAFA-6 (Rev.2195) EXHIBIT 
Copy: Audit File and FPSC Analyst 

E3 -B 



sewer 1 997 .Depreciation Reconci1ic"w Schedule 

S E d q  Total Total 
Balance Sewer Balance Deprec. Current Yr. Current Yr. e 01/01/97 Add. Retires 12/31/97 Rate Provision Provision 

No. (Per Audit) (Per Co.) D.R. 
304 307,215 6,144 6,144 0 
354.2 
352 
360.2 
361.2 
362.2 
363.2 
364.2 
365.2 
356 

354.3 
370.3 
371.3 
371.3 
371.3 

354.4 
380.4 

389.4 

80,269 
99,390 166,287 

7,207,331 1,040,158 
30,092,438 887,154 

9,450,702 503,295 
(1 20) 

13,824 
80,594 

6,200 

2,226 , 83 1 437 , 060 
2,297,139 341,691 
5,396,894 398,803 

117,871 
377 , 972 

6,942,663 1,595,382 
16,052,857 2,003,755 

114,284 40,303 
2,271,808 29,081 

24591 9 36,995 

354.5 SO 1,492,797 786,618 
SA 772,519 

390.5 SO 345,811 
390.5 SA 156,035 
391.9 SA 329,882 
392.5 SA 9,214 
393.5 so 15,140 
393.5 SA 63,707 
394.5 SO 108,345 
395.5 so 1 1,246 122,959 
396.5 SO 1,060,350 186,580 
396.5 SA 412,880 
397.5 SO 540,605, 11,115 
397.5 SA 44,809 

6,628 

1,500 

766 

600 

2,750 

80,269 
265,677 

8,247,489 
30 , 972,964 

(1 20) 
9,953,997 

13,824 
80 , 594 
6,200 

2,662,391 
2,638,830 
5,794,931 

1 17,871 
377,972 

8 , 537,445 
18,056,612 

154,587 
2,300,889 

282,914 

2 , 276 , 665 
77231 9 
345,811 
156,035 
329,882 

9,214 
15,140 
63,707 

108,345 
134,205 

1,246,930 
41 2,880 
551,720 
44,809 

2.82% 

2.90% 
2.11% 

2.69% 
11 .So% 
2.82% 
2.50% 

2.Wh 

---- 

2,264 
5,293 

224,095 
644,170 

153 
260,993 

1,590 
2,273 

155 

2,264 
2,902 v 

222,015 
643,752 

153 
261,144 

1,060 
2,273 

0 

(0) 
2,391 
2,080 

41 8 
0 

530 
(151) 

(0) 
155 

2.82% 68,917 71,731 ( 2 , 8 1 4 p =  
2.92% - 72,065 '71,348 717R 
4.78% 267,466 265,929 1,537 
5.16% 6,082 6,082 0 

8 5.1 6% 19,503 19,503 0 

2.82% 21 8,261 21 2,225 6,036';@' 
4.28% 729,943 717,119 12,824R 
2.6 8% 3,603 3,567 36 
2.92% 66,761 66,700 61 
4.03% 10,656 10,560 96 

6.2 5% 
6.25% 
8.34% 

33.33% 
7.78% 
8.1 3% 
8.1 3% 

13.34% 
9.17% 

10.00% 
10.00% 
8.34% 

a. 34% 

165,992 
28,841 
13,013 

109,950 
71 7 

1,231 
5,179 

14,453 
6,669 

11 5,364 
41,288 
45,550 

180,827 (1 4,835) 
28,822 19 1 
13,013 0 
2,078 107,872 

71 7 (0) 
i ,231 (0) 
5,179 0 

14,453 0 

11 5,364 0 
41,288 0 
45,642 (92) 

7,179 (510) f i  

475 
3,156,228 3,039,382 116,846 

8.34% 3,737 3,262 



Water 1997 .Depreciation Reconcili?"m Schedule Page 1 of 2 

Total Total 
Balance Water Balance Deprec. Current Yr. Current Yr. 

01/01/97 Add. Retires 12/31/97 Rate Provision Provision 
No. (Per Audit) (Per Co.) Diff. 

304.2 576,597 103,886 680,483 2.77% 17,411 17,270 141 
305.2 297,614 297,614 2.25% 6,696 6,696 0 
307.2 923,737 155,570 1,079,307 2.79% 27,942 27,487 455 
309.2 241,007 241,007 2.08% 5,013 5,013 (0) 
31 7 6,146 6,146 4.19% 258 258 (0) 
304.2 1,394,445 1,394,445 2.77% 38,626 38,629 (3) 
31 1.2 983,229 35,264 1,018,493 4.33% 43,337 43,551 (214) 

31 1.2 4331 0 4331 0 4.63% 2,015 2,015 (0) 
311.2 148,220 148,220 3.50% 5, i  88 5,188 (0) 
304.3 744,397 5,913 12,540 737,770 2.52% i 8,517 18~61 a (1 01 ) 

330.4 i ,869,358 529~31 3 71,460 2,327,71 i 2.480, 51,158 39,938 11,220 

31 1.2 i ,938,059 524,641 4,1 56 2,458,544 4.63% 101,685 99,208 2,477 

320.3 1 ,i 34,836 955,764 2,090,600 3.78% 60,961 56,748 4,213 
304.4 26,662 75,009 101,671 2.77% - 1,777 "1,676 101 

331.2 23,920,302 2,1 16,369 41,606 25,995,065 1 .87% 466,320 459,229 7,091 
344 
333.4 
334.4 
334.4 

:@ 
304.5 WO 
304.5 CP 
304.5 SA 

340.5 WO 
340.5 CP 
340.5 CP 
340.5 SA 

341.5 WO 
341.5 CP 
341.5 CP 
341.5 CP 
341.5 CP 
341.5 CP 
341.5 CP 
341.5 CP 
341.5 CP u:: 
342.5 CP 

11 0,805 1 i 0,805 i .92y0 2,127 2,033 

2,877,168 264,328 7,447 3,134,049 3.65% 109,569 107,730 
41,316 41,316 3.63% 1,500 1,500 

2,026,805 1473 91 2,173,996 2.23% 46,839 46,676 
23,760 23,760 3.00% 71 3 71 3 

7,541,263 643,660 a , i  ~14,923 2.38% i 87,142 18631 3 

34,666 98,889 133,555 2.50% 
1,545,036 1,545,036 2.50% 
(772,519) (77231 9) 2.50% 21,416 21,416 

530,822 587,955 i 5,000 1 ,I 03,777 8.34% 
171,079 171,079 8.34% 
140,990 140,990 8.34% 

(1 56,035) (1 56,035) 8.34% 80,551 105,088 

(371,152) 

109,086 
15,944 
6,506 

12,471 

29,592 
27,475 
51,396 

126,164 

20,828 

58, i 38 

(371,152) 

109,086 
15,944 
6,506 

12,471 

29,592 
27,475 
51,396 

126,164 

20,828 

58,i 38 

33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
33.33% 
3 3.3 3 '/o 28,ai 3 1,235 

18,428 7.78% 1,434 57 

94 
629 

1,839 

163 
(0) 

(0) 

(0) 
/ 

(24,537) 

27,578 

1,377 



Nater 1 397 Depreciation Reconciliation Schedule 

Ukri 
Page 2 of 2 

Total Total 
Balance Water Balance Deprec. Current Yr. Current Yr. 

01/01/97 Add. Retires 12/31/97 Rate Provision Provision 
(Per Audit) (Per Co.) Diff. 

345.5 wo 
345.5 CP 
345.5 CP 
345.5 CP 
345.5 SA 

345.5 

346.5 WQ 
346.5 CP 
346.5 SA 

347.5 WQ 
347.5 CP 
347.5 CP 
347.5 SA 

.i 

34,226 
13,621 
2231 5 
97,745 

(66,943) 

101 , 1 64 

108,740 
825,758 

(41 2,880) 

13,740 
11,385 
78,230 

(44,809) 

16,917 

35,117 (891) 14.17% 
13,621 14.17% 
22,515 14.17% 
97,745 14.17% 

(66,943) 14.1 7% 9,359 4,529 4,830 

108,740 10.00% 
825,758 10.00% 

(412,880) 10.00% 52,162 52,162 (0) 
3 

# 

30,657 8.34% 
11,385 8.34% 
78,230 8.34% 

(44;809) 8.34% 5.588 5,253 335 
1,398,643 1,360,958 37,685 



Watnr 

United Water Flodda 
Deprdatjon Expenrr Reconcilialion 
Year Ended 12131197 

_.-I. 
utilily Plant In SMvice Dep Cutrenl Yr. Depr Current Yr. Depr Expanatlons 

A c d  No. 111197 1997 Adds Retirements 12l31197 Rate Per Audl  Per Company merenca FullyDeprec R a t a  Tds Other Total 
3042 578.587 103.888 680.483 2.77% 17.411 17.270 (141) 1141) (141) 
305.2 lo7:ei4 

51 7 e . 1 ~  

307.2 025,737 
309.2 241.007 

304.2 1,304,445 
311.2 983,220 
311.2 1,938.059 
311.2 43.510 
311.2 148.220 
304.3 744.387 
320.3 1.134.838 
304.4 28.682 
330.4 1.689.358 
331.4 23.920.302 

344 110.805 
333.4 7.541.283 
334.4 2.877.168 
3344 41.316 

339.4 23.780 
304.5 807.183 
340.5 530.822 
340.5 171.079 
340.5 140.880 
340.5 (158,024) 
341.5 88.448 
342.5 18.428 
3455 101.184 
345.5 101.184 
348.5 521.818 

3354 2,026,805 

165.570 

35.284 
524.841 

5.913 
955.764 
75.009 

529.813 
2.1 16.389 

643,880 
284.328 

147.191 

98.889 
587.955 

4.158 

12,540 

71.460 
41.808 

7.447 

15.000 

35.117 
35.117 

297,814 
1.070.307 

241.007 

1.394.445 
1,018,493 
2.458.544 

43,510 
148,220 
737,770 

2 . ~ . 8 0 0  
101.671 

2.327.71 1 
25.995.005 

110,805 
8,184,823 
3.134.049 

41.318 
2.173.888 

23.780 
808.072 

1.103.777 
111.079 
140.890 

(1 58.038) 
88.448 
18.428 
68.047 
68.047 

szi.ei8 

e . 1 ~  

2.25% 
2.70% 
2.08% 
4.10% 
2.71% 
4.33% 
4.83% 
4.83% 
3.50% 
2.52% 
3.78% 
2.77% 
2.48% 
1.67% 
1.9% 
2.38% 
3.65% 
3.83% 
2 23% 
3 00% 
2.50% 

8.34% 
8.34% 
8.34% 

33.33% 
7.78% 

14.17% 
14.17% 
1o.oow 

8.34% 

e:sea 
27.042 
5.013 
258 

30.e28 
43.337 

101,885 
2.015 
5.188 

18.517 
80.961 
1.777 

51.158 
488.320 

2.127 
187.142 
109,569 

1.500 
46.839 

713 
21.418 
67.537 
14,268 
11.759 

(13.013) 
28.813 

1.434 
9,359 
4.529 

52.182 

e:sea 
27.487 
5,015 
258 

43,551 
=J.m 
2.015 
5.188 

18,818 
56.748 
1.878 
39.938 

459.228 
2,033 

188.513 
107.730 

1.500 
48.876 

713 
21.418 

wm 

99.208 

11.759 
(5.879) 
1,235 

57 
4.529 
4.528 

52.182 

.. 7.134 
(27.578) 

(9.875) 

27.1(9(9 

7,134 FD(B5510) 
(27.518) F D  82739 
(1.377) (A) 
(4.830) FD&kUIG 

- Dupl iUte-neaM 

3475 58.548 18.017 75.483 834% 5.588 5.253 (475) 140 CUsl. FDSOBZ 

Tolalr 49.250.642 e.281.189 222.443 55.289,m (55.822) 3.093) 153 25,874 (37,8BBL 

(4 9.214 9.214 717 71 7 

(e) Audit ulcuhbon error-only 1R yr depr taken on retlrsmenls 

(C) system problem corrected In 199.9 (Nassau Cwnly adds) 

(0) Used wrong rate for audit rate rlb 13 34% 

P7.@33 

\ 



United Water Flocida 
Deprecklion Expense Reconciliation 
Year Ended 12/31197 

Wastewater 
U t i l i  Plant in Sellvice Depr Current Yr. Depr CurrenlYr. Depr Gcpanatlonr 

Acd No. 111197 1997 Adds Retirements 12/31/97 Rate Per Audit Per Company DiiTerence FullyDeprec Rater T h  Omer Tot81 
304 307.215 307.215 0.00% 6.144 6144 

354.2 
352 

360.2 
361.2 
362.2 
363.2 
364.2 
365.2 

356 
354.3 
370.3 
371.3 
371.3 
371.3 
354.4 
380.4 
381.4 
382.4 
389.4 
354.5 
354.5 
390.5 
390.5 
391.5 
392.5 
393.5 
393.5 
394.5 
395.5 
396.5 
396.5 
397.5 

80%9 
Q9.m 

7.207.331 
30.092.438 

(120) 
9.450.702 

13.824 
80.594 
6.200 

2.226.831 
2.297.139 
5.396.894 

117.871 
377.972 

6.942.663 
16.052.857 

114,284 
2.271.808 

245.9 19 
1,492.797 

772.519 
345.81 1 
156,035 
329,882 

9,214 
15.140 
63,707 

108.345 
11,246 

1.060.350 
412.880 
540.605 

166.287 
1 .O.U0.518 

887.154 

503.295 

437.060 
341.691 
398.803 

1.595.382 
2.003.755 

40,303 
29.081 
36.995 

786.618 

122.959 
186,580 

11.115 

8 0 ; m  

(1m) 

265.677 
8.247.849 

8.628 30.972.Q66 

9.953.997 
13.824 
80.594 
6.200 

1.500 2-662.391 
2.638.830 

766 5.794.931 
117.871 
377,972 

MXI 8.537.445 
18.056.612 

154.587 
2.300.889 

282.914 
2,750 2.276.665 

772.519 
345.81 1 
156,035 
329.882 

9.214 
15,140 
63.707 

108.345 
134.205 

1.246.930 
412.880 
551.720 

2 82% 
2 90% 
2 90% 
2 11% 
0 00% 
2 69% 

11 50% 
2 82% 
250% 
2 82?A 
2 92% 

5 16% 
5 16% 
2 82% 
4 28% 
2 68% 
2 92% 
4 03% 
6 25% 
6 25% 
8 34% 
8 34% 

33 33% 
7 78% 
8 13% 
8 13% 

13 34% 
9 17% 

10 om 
10 00% 
8 34% 

4 78% 

2.264 
5.293 

224.095 
644.170 

153 
260.993 

1.590 
2.273 

155 
68.917 
72.065 

267,466 
6.082 

19.503 
218.261 
729.943 
1603 

66.761 
10.656 

165.992 
28.841 
13.013 

109.950 
717 

1.231 
5.179 

14.453 
6,669 

115.364 
41.288 
45.550 

2264 
2902 

222015 
643752 

153 
261144 

1060 
2273 

0 
71731 
71348 

265929 
6082 

19503 
212225 
717119 

3567 
66700 
10560 

180827 
28822 
13013 
2078 
717 

1231 
5179 

14453 
7179 

115364 
41288 
45642 

(107.872) 

510 

92 

(2.391) 

70 

(155) 
3.492 21 

18 

155 155 

14.835 (6) 
(19) FD-219 

(107.872) (C) 

510 

82 .- - 
397 5 44,609 4 4 ; m  a34x  31737 3262 (4751 (475) (475) (950) FD=f5.893 

Totals m.745.421 83a7.59~ 12,244 97.320.773 3,162.371 3.045.526 (1 16.845k (108,(u5) (5,785) (2,535) (117,165) 
(117.165) 

(A) Reuse mains (166287)-Nd depreciated-no rate 

(B) Only 1R year deprciallon taken on retirements 

(C) Total UPIS-329.882 Reserve at 12/96-325521 Cant take 109950 of depreciason 
Most ilems fully depreclaled 

4 
0 

\ 



i < 



~ .. . ._ . 
I’ruJrclrd ’rest Yrrr  CIII 

TOTAL 

3301303.3 

PUMPING PLANT 

WATER TREATMENT PLANT 

LAND 6 LAND RlGllTS 
33 11301.3 
333320.3 

I I I 

- 
I I 1 I TOTAL I WATER TREATMENT PLANT 

(63.355: I- I I l . 7 E  
STRUCTURES & IMPROVEMENTS 
WATER TREATMENT EQUIP 

3401303 4 
3411301.4 
3421330 4 
343133 I .2 

344 
3451333.4 

TRANS & DIST PLANT -. 

- 
LAND & LAND RlCllTS 
STRUCTURES 6 IMPROVEMENTS 9.141 

DIST. STANDPIPES 6 RESERVOIRS 339.401 
TRANS & DIST MAINS 3,795.930 

21.195 FIRE MAINS - ___-.-_ 

SERVICES 1.41 5.413 

I 

37.646 ( 19.209)1 18.437 

( I  6.036)l 17.039 

22.003 

2- 
3,932,646 

3 I . 0 8 ~  
I , 4 2 9 E  

232. I I4 
?J.‘I55 

425. I30 
22,569 

_ _ _ _ _ _ ~ _ _ ~  
_______._ 

( I  1.186) lO.SlZ_ 
28.479 309.456 

449.339 4,381.984 
(7,xsn) 23.228 

177.837 1.606.912 

K4.569 316.683- ______ - 
( 19.724) 5.231 

~ 

41.215 466.345 

(20,145) 2.423 

346/334 4 
3471334 4 
3481335 4 

3491339 4 

___- 

TOTAL 

3891303 5 

2 

210.x90 METl!RS -. . - 

3.731- METER INSTALLATION 
4 15.791 HYDRANTS 

OTIER TRANS L DIST PLANT 1.710 

______-. 

_-___ 

TRANS L IIIST PLANT 

GENERAL PLANT 

~ _ _ _ _ _ ~  WO LAND 6 LAND RICIITS 

\ 

14,321 10,103 25,131 



UNITEI) WVAISR I~ lDl l l l )A 
\Crater Accuiii Depr. by Iirlnirty Accoutil Explatlrliull: 

Docket No.: 9110214-WS 
Projected Ted Year ended 12A1/99 

39Y34 I .  5 

3921341 S 

3931342.5 

I 
- I 391 I TOTAL OITICli FUKN. & FIXTURES 

TRANS PORTATI( JN 
wo I. WATER ONLY (306.1% 
CP 2.1331 20.x2a 

CI' 4.19112 I5.944 - 

CP 6. 1993 - 13.157 
CP 7.1985 -. 6.235 
CP x.19n6 sx.13x 

CP IO. 19xn 27.415 
CP I 1.1989 51.396 
CP 12. 1990 126, I 64- 

(325.521' SA 10. SEWER ALI.OCATION 

CP 3.1w2 - 109.086 

(!P 5.1983 6.506 

CP 9.1987 29.592 

_____ ____.- 

- ~ _ _ _ ~ _  
TOTAL TRANSPOI<TAION EQUIP 

I-----! - 5.;x2 

iVO STORES EQUlPMENT 
C1' 

(306.1311) 
20,x211 

I OA?l$. 
15.94-.~. 

e ! C  
12.6s7. 
6.235 

55EK 
29.592 

27,475 

SI>'& 
126.164 

(3'25,521) _. 

1.235 (302.903.00: 

~ 20.11211 

1 0 9 . 0 ~  
1 5 . 9 3  

6.506 
- 13.657 

6.235 

-- 

58.1311 
29.592 
27.475 
51.396 

126.164 
(325.52 I )  

I I 

23.601 ~ 

28:L)83 
20,!!7X __ 
26,530 __- 

(58.474) 
56.299 - 

I y p L  
(36,614) 

MFll Preseiitulion I W. Decker JE I o  I Revlacd 

- (22.94lJ 660 

(23.601) (2,623) 
(26.530) 

(23.54) 5.439 

- (26,530) ("ui 
(26,530) 29,169 

(26.530) 96.51 1 

(26.530) (63,144d 

i63.21111 ( 10.612) 152.676 
(65.726) ( 1 0.61 2) (76.33U 

3941343 5 

I 1 

TOOLS. SI IOP. GAIWGE EQUIP 
~___ wo WATER ONLY (X5.oo-l)  

29.769 

96.5 11- 
SA SEWER ALLOCAI'ION (63. I 4) 

__ --_____. CI' 19x1 L I'I~IOR 

_ _ _ _ ~ _  CP 19112 a wrix 

I 

3 
\ 



-___. UNI'I'EI) WA'I'EIt VI1~ltII)A 1 __-__ ~ - 
Erplunalluii: Water Accuiii Depr. Iiy priiiimry AccousI 

Docket No.: 9UO214-WS 
Projected Terl Year ended 12131i99 

- 

394J343 5 

395133-1 5 

396t3.45 5 

______ 
39cJ345 5 

Schedule4 lislurical Dare Year ended 12nl /97  
Illstoric Ir I Frolected I 1  I I W. Decker J E  tu M Plt I'resentrtluii I- 

TOTAL TOOLS.Sl1OP GARAGE EQUIP 

WO IABORATORY EQUIPMENT 
____I_ 1.459 29.772 (28.313) 1.459 

SA (10,678) 17.635 (28.313) (I0.67U) 
CP 21.354 49.667 (28,313) 2 1.354 

_ _ _ _ _ _ _ _ _ ~  
POWER OPERATED EQUlPMENT 

WO WATER ONLY 30.283 30.526 (30.831) (305) 
CP PRIOR 1981 13.62 I 48.981 (35,360) 13.621 
CP I9X I BACKHOE 22.515 57.875 (35.360) 22.515 
CP 1982 & AFTER __ 97.745 133:105 (35.360) 97.745 

SA SEWEK ALLOCATION _ _  ___-_. (66.943) (31.583) (35.360) (66.943) 

. - - - _ _ _ ~  _____ - - ._ - - - --  

-_____ - -______. 'I'O'I'AL. I'OWl!l< 01'11R I!()UIP 

3971346.5 

398l347.5 _______ 

3381347 5 

3991348.5 __ ___ 
-___.I___ 

WO COMMUNICATION EQUIPMENT II.068 53.517 9.713 63.230 
CP SCADA _____. 774.259 m I 6.708 (42.419) 774.259 
SA (387.132) (344,683) (42.419) (387. I32 

___ ~ -____ - __- MISCELLANEOI IS EQUIP ____ -____ 
926 36.845 (23.059) 13,786 WO WA'lEI1 ONLY 

CP I .  I'RIOK 1982 11.3115 39.698 (28.313) 11.3115 
56.KCrl K 5 ,  I77 (28,313) 56.864 (!I' 

SA S E W K  ALLOCATION (34.128) (5.8l5) (28.3 13) (34.128 

- ___________ 
- . .~ . __ ___ 

_ _  __._ ~ _ _ _ . _ ~ -  ~ ..- 

________.~____ 

~ _ _ _ _ _ _ _ _ _ _ _ _ _  TOTAL MISCEI.I.ANEOUS EQUIP 

___ ._ 
WO OTIIER TANGlIliJ< PROPERTY 41,291 (38.293) 2.998 

CP .. - 2 5 4 .  SO,f,l)3 ~ . (.3?>49) n.1s.i 
. __ ~ ~~. _ _ _ ~  

('.O?!l 38*3.7!- -- (42.419) (4.078' 

(2J2.073) (252.072) ___ (252.073' 
sunrily A n l O u n t  (J1.839) (51.839 

~ _________ SA 

__ KPMC ___-___ 

Unclassified PIu$ - ._ 44.160 41,160 
ROUNDING 8 8 2 10 

KWlP (160.895) (277.682) (277.6n21 
- ___- PROPERrY llELD I;uTuRE USE 

4 
\ 



Wrler Accuni Depr. by primary Accounl 
Duckel Nu.: 9610214-WS 

Projected Test Year ended 12/31/99 

Schedule-IIlslurical Urse Year ended 1241/97 
Ilirturic [x 1 Projected [ 1 

- 
I 

DESCRIPTION 
______~ 

A/C Nu. 

Erplanrliun: 

__ - 
MFK I’rrrenluliun W. Uecker JE lo Revised 

1997 Revise Accuni. D e L  
1 2 / 3 1 / 9 6  Ilrc. Plrnl Acclr 124w97 

__ __-- 

5 

Tolrl Accuniulrled Deprecirliun - Wrler 

\ 

X.5iG.SXX 1 10.1X3.167 I 0 1  10.1 13.467 



1 

\ 



a 
I __ I__ -. __ . - ~ - Unltcd Wmlcr Ylorldm 

Docket No. 980214-WS 
W81tCWdCr Accuiri. Dcprcci8tlon hy Prlni8ry Account 

ProJcctcd Tcrl Ytmr cndlng 12/31/99 
Schedule: Hlrtodcd b8sc yc8r cndcd 12/31/97 

__. ---- 
r 

~ _- 
______~__ _- __ I 

___ Hbtorlc [I] ProJcctcd u __ ~ 

.luurnrl Enlry l o  Agree 
___. __ 

IlAlANCE t 997 with W. Ileckcr'r __ __ __ __ 
AccL No. DESCRIPTION 1215 I I96 Dec Acculli k p r  Alidysh 

_____ 

31-Dcc-97 

Dl11 Ucckcr 8 I i d y S i S  

I Other Pnip Eqpt I- 369371.3 

370053.4 Land & Riglib 

370.2I353.4 O+er land Kc Rights 
370.1LiS3.4 O*tion Lagoon __ -_ 

371A54.4 S h c l  & l m p m l s  -_  

373A81.4 ___- 

___ ___ 

-- - TI1 & IXsposnl Ecipl 

Plant Sewers 

OuUnll liner 

___- )?Xi80 4 

_- - 
. __  _- 3741382.4 

315A89.4 Other Lrtmnl Fncililies _- 

TOTAL _- 
-____ -_ 

GENERAL PLANT 

389053.5 so Land&Righlr . --Iz 
- I  I 

2 

\ 



I I --I 

a 
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SCHEDULE OF 
EXCESS DEPRECIATION RELATING TO 
FULLY DEPFSKIATED PLANT METHOD 

ON GROUP DEPRECIATION* 

Total Fully Depreciated Difference - Water 
Total Fully Depreciated Difference - Wastewater 
(Depreciation - Vehicles - Water - AC341.5) 
(Depreciation - Vehicles - Wastewater - AC391.5) 
Total Excess - Not Including 
Transportation Equipment 

Current Year Depreciation - Per Audit 
Water $1,398,646 
Wastewater 3,162,371 
Total Depreciation $4,561,017 

Total Excess Divided bv Total Depreciation 
$28,837 + $4,561,017 = 0.63% a 

* See Pages 1 of 10 and 2 of 10 in Response 
to Audit Request No. 49 for backup. 

$ 55,622 
108,845 
(27,758) 
(107,872) 

$ 28,837 

EXHIBIT 
E3-C 





ExceDtion No. 4 

The Audit Report indicates that the MFR's and General Ledger 

had the following differences at December 31, 1997. 

Item Account MFR General Ledser Difference - 
1 Retained Earnings $ 2 5 , 9 1 1 , 3 1 6  $ 2 3 , 2 1 2 , 4 3 0  ( $ 2 , 6 9 8 , 9 3 1 )  
2 Deferred Taxes $ 1 , 7 9 9 , 4 2 6  $ 5 , 4 5 6 , 0 7 3  $ 3 , 6 5 6 , 6 4 7  

3 Deferred Taxes-Other $ 1 6 0 , 3 9 8  $ 1 6 0 , 3 9 8  
-Lib, Depr. 

- 

In fact there are no differences between the MFRs and General 

Ledger. 

Item 1 

The company provided the auditors with the general ledger 

which included the amounts for revenue and expense accounts for 

1997. This general ledger enabled the revenue and expense account 

balance information to be available for audit. If the company had 

provided a general ledger which had the revenue and expense 

accounts closed into Retained Earnings, the new accounting system 

would have shown only zero balances in the revenue and expense 

accounts, thus impeding the audit of these accounts. The above 

difference in the Retained Earnings Account simply represents the 

net amount of the 1997 revenue and expense accounts. This can be 

noted from the Balance Sheet Report which had been supplied to the 

audit team during the course of its audit, a copy of which is 

attached as Exhibit E4-A. As shown on Page 9, after closing the 

1997 revenue and expense accounts, the general ledger balance of 

Retained Earnings at December 31, 1997 is $25,911,361, the same as 

the MFRs. 
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Item 2 

As shown on page 11 of the Balance Sheet Report (attached) , 

the deferred income tax balances stemming from liberalized 

depreciation, which includes general ledger accounts numbers 282000 

through 282012, is $1,799,426. This amount agrees with the MFR 

total. The total balance from the general ledger of $5,456,073 not 

only includes the deferred income taxes arising from liberalized 

depreciation, but also includes the FAS 109 deferred taxes. (Note 

that the line on the balance sheet report labeled "282 Accum dfd 

inc tax - liberal depn" in the amount of $5,456,072.90 is a 

misnomer since it includes other deferred income taxes as well.) 

The FAS 109 deferred taxes are revenue neutral and must be excluded 

from the rate base calculation. As shown on Schedule D-1, page 1, 

line 7, of the MFRs, the only deferred tax balance included in rate 

base is the $1,799,426 related to liberalized depreciation. 

Item 3 

Finally, the deferred taxes amounting to $160,398 represents 

deferred taxes stemming from other than liberalized depreciation 

(e.s., pensions, OPEB, AFUDC, etc.) which are required by FAS 109 

rules and, therefore, are set forth in the general ledger. These 

amounts are also shown on page 11 of the Balance Sheet Report, but 

again, reference to Schedule D-1, page 1, clearly shows that only 

deferred taxes related to liberalized depreciation are included in 

20 



the rate base. The $160,398 other deferred taxes are accounted for 

differently under the regulatory process and are not to be included 

in rate base for the MFRs. 

21 
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Report ID: UWBALO52 United Water Florida 
a' sssUnIt; 052 General Ledger System 

Parrod Endlng: Dec 31,1897 REGULATORY BAUNCE SHEET I Page No. I of 12 
Run Data: 911slSS 

Run Time: g0:49 AM 

Utlllty plant 
101 000 
101004 Utility Plant In Service-AFUDC 
107005 WPIS-Phi Years 
101650 Waste Water PIS 
101 055 Waste Water PIS-P.Y. 
102006 Compl.Const.Not Classlfled 

Water Plant In Service 

101 Util i ty  plant In servlce 
102 Utilityp plnt leased to others 

103 Property held for future use 
404 Utlllty plant purchased or sld 

105000 Plt,Heid fur Fut,Use/Dev. 

107000 CWlP 
107050 CWlP Waste Water 

105 Construction WIP 
I C 1 
108050 Acc.Depr.Utjl,Plt.Ser.-WW 
108900 RWIP 
108950 RWIP-Waste Water 
11 1003 Reserve for 0eprec.-CIAC 
11 1051 Res.for Depr.-ClAC-W.Water 

Net plant 
U tilily plant acquisition adjustments 
114000 UPAA-Adjustment-Water 
114050 UPAA-Adjustment-Waste Wtr. 

11 5000 Amart.UPAA Ad].-Water 
1 I5050 Amort UPA4 Adj.-WW 

Net utility plant acqulsition adjustments 

Tots\ utibty plant 

Acc. D e p r.Uti I. PI t , Ss r .-W a te r 

I08  Accum depreciation 8 amort'n 

114 Plant acqulsitlon adlustmen& 

145 Accum depreclatlon and adjstmn 

116 Other utlltty plant adjustmnts 

Other property & Investments 
Other pmperty 
121000 Non-Utility Property 

121 Nun utlllty property 
122 Accum dep'n 8 amortization 

423 Investment in assoc companies 
124 Utitity lnvestmnets 
125 Other Investments 

Net other property 

128427 Special funds 
Total other property & lnvestments 

- CurrentMonth - 
This 
- Year 

56,6 19,038.34 
3 29,OZ 8.00 

0.00 
99,663,695.64 

0.00 
0.00 

158,611,761 3 8  
0.00 

I ,199,4?2.00 
1,199,472.00 

0.00 
7,193,657.62 

798.60 5.3 2 
7,992,262.94 
(4,796,618.23) 

(1 0,831,443.5 1) 
277,682.33 
126,6O2.6 1 

(5,664,530.59) 
(1 I .563,99D.42) 
(32,452,297.61 ) 
133,351 ,I 99.31 

1,799,346.90 
2,142,637.13 

(887,795.51 
(1,553,946.00) 
(2,441,74tI 5 1 ) 
t 500.242-52 

3 , ~  i ,98403 

0.00 

3n~a4.62 
377~8 4.6 2 

0.60 
3?7,784.62 

0.00 
0.00 
0.00 
0.00 

3i7J04.6 2 

- 

Last 
Year 

I O  ,595,345.06 
0.00 

43,727,873.9s 

74,2a7,451 .z7 
0.00 

13,356,l t0.69 
141,966,780.97 

0.00 
23,776.00 
23,776.00 

0.00 

0.00 

(3,427,3 13.32) 
(7,725,495.95) 

I ,429,6aa.n 

I ,429,~a8.74 

160.894.97 
f2.068.56 

(5,250,769. IS) 
( 1Ol726,5I6.07) 
(26,896,531,49) 
116,523,714.22 

1,992,338.90 
2,486,l92.7 3 
4,478,531 .(13 
(887,795.51) 

(1,553,946.00) 

2,036.789.52 
0,QO 

118,560,503.74 

(2,441,741.51 ) 

377,764.62 
377,784.62 

0.00 
377,784.62 

0.00 
0.00 
0.00 
0.00 

377,784 .s2 

in crease 

(Decrease) 
O I  

46 $2 3,693.28 
329,028.00 

(43,727,873.95) 
99,653.695,64 

(t4,287,45 1.27) 
(1 3.356,110.69) 
14,6&,9 81 .O I 

0,00 
1 I 175,696.00 
1,175,696.00 

0.00 
5,763,968.88 
798,60532 

6,562,574.20 
(1,369,304.41) 
(3,105,947,56) 

116,787.36 
54,534.25 

(4 14,36 I .41) 
(837,474.35) 

(5,555,766.1 2) 
16,827,48S.09 

(1 92.992,OO) 

(536,547.00) 
(34 3,5 55,OO) 

0.00 
0.00 
0.00 

(536,547,OO) 
0.00 

18,290,938.09 

1 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

EXHIBIT E4-A 



p - ~ o f l  ID: UWBALO52 United Water Florida Page No, 2 of 12 
hesr Unit: 052 General Ledger System Run Date: 9\15/98 

I 31050 Cash: Payroll 
131 070 Cash: Collections 
135001 Working Fund 9 MGRS Fund 

131 Ca8h 
132 Specfal deposlts 

135002 
135004 

Working Fund 9 Petty Cash 
WorkIng Fund - €mployee Advanc 

t34 Working funds 
135 Temporary cash Investments 

N R  & notes receivable lass provision 
142000 Customer Accounts Rec. 
142001 Cust. AIR-local Wing 
142005 NSF Clearing Account 

143000 Other Accounts Receivable 
143001 CVR-Interunit Inventory 
443r105 NR-Employee s 
1: 0 NR-Employee PC Purchase 
143020 AIR-Merchandise & Jobbing 
143095 AIR-Deposits 
143150 NR-Other Nonconsotidated Aff! 

1440OO 

Net AIR & notes receivable 

141 AIR & Notes rec - cunstomers 

142 Other accounts recolvable 
Prov.U ncdlec ti ble Accounts 

143 Prov for uncollectible account 

145 AIR from assodated companies 
146 Notes rec from assoc companies 

1541 05 Inventory-Exempt 
1541 06 Inventory-Nan Exempt 

151 Plant materials 8 supplles 
153 Other materials and supplles 
161 Stores expense 

165000 Prepayments 
165200 Prepaid Taxes 
155800 Prepaid Pension 

1 B2 Prepaymentr 
17j Accrd int 8 dlvldend recelvble 

173000 Unbilled Revenues-Water 
173050 Unbilled Revsnues-Wastewater 

173 Accrued utility revenues 
174 Mlsc current & accrued taibs 

Total c u r "  & accrued assets 

Deferred debits 
181 UnamortIzad debt disc & expnse 
182 Extraordlnary property losses 

183 Preliminary SUN & fnvstg chrg 
183000 PrelIm. SUN.& Investcharges 

184000 Clearing Expense-general 
d a d  4 n n  p l ~ - r : ~ f i  T ~ ~ ~ ~ ~ ~ d = ) i " ~  

This 
- CurrentMmth - 

0.00 
2,000.00 

50,000.00 
427,578.1 3 

0.00 
700.00 
0.00 

700.00 
0.00 ' 

1,767,495.20 
44,746.83 
78,424.7a 

I ,i390,666.81 
23 I 73 2.02 
(2,071.57) 

242,21 
16,934.29 
43.1 51.44 

1,320.21 
62,952.25 

146,268.85 
(15,700.00) 
(1 5,700.00) 

2,021,235.66 
0100 
0.00 

58,396.01 
7,707.84 

66,103.85 
0.00 
0,OO 

5,377.64 
93,051.97 
(65,037.00) 
33,392.61 

0.00 
659,775 .OO 

2,l55,5 10.00 

0.00 
5 3  64,295.25 

2,aci,2a5.00 

Last 
Year 

228,538.05 
2,000.00 

50,000.00 
195,691,Il 

0.00 
700.00 
300.00 

1,000.60 
0.00 

1,358,725.67 
0.00 
0.00 

1,358,725.67 
28.050.49 

0.00 
669.88 

36,360.04 
69,753.50 

1,328.21 
0.00 

136,6 62.7 2 
(1 5,700,OO) 
(1 5,?00.00) 

1,479,687.79 
0.00 ~ 

0.00 
42,491.37 
12,531 -83 
55.023.20 

0.00 
0,OO 

5,668.36 
0.00 

(7,377.00) 
(1,768.64) 

0.00 
498,5 15 .OO 

1,528,000.00 
2,026,5f 5.00 

3.?56,208.46 
0.00 

0.00 
0.00 
0.00 
o.00 

3,002.97 
317 iqn 39 

0.00 
0.00 

882,387.30 
882,387.30 
206.507.1 5 

n nn 

In w e  as e 

(Decrease) 
O f  

(228,538.05) 
0.00 
0.00 

Q.Ob 
0.00 

(300.00) 
(3 0 0 .OO) 

Q.00 

231 ,aa7.02 

40a~769.53 
44,746.83 
78,424.78 

531,941 ,f4 

(2,071 -57) 
(427.67) 

(1 9,925.75) 
(26.602.06) 

0,00 
62,952.25 
9,606.73 

0 .oa 

(4.31 8.47) 

0.60 
541,547-87 

0.00 
0,00 

15,904,64 
(4 8 23 -9 9 1 
11,080.65 

0.00 
0.00 

(290.72) 
93.05 1.97 

(57,660.00) 
3 5,101 '25 

0.00 
16 1,260.00 
627,57 0.00 

0.m 
1,606,085.79 

7aa~70.00 

0.00 
0.00 

(882,387.30) 
(882,387.30) 
(203,504.1 8) 
9 4 9  4-n 9- 



ortlD: UWBAL052 United Water Florida Page No. 3 of 92 
b-dnesa Unlt: 052 General Ledger System Run Date: 91W98 

Period Endfng: Dee 31,1997 REGUUTORY BALANCE SHEET R U f l  Time: l0:49 AM 

184110 
1641 11 
184305 
I a4500 

I a4 
186000 
186005 
186024 
186350 
186400 
186403 
186601 
186655 
186720 
186730 
186750 
1 -qo1 
i 102 
186803 
186804 
186805 
186806 
18683 1 
186832 

186034 
1 E6635 
186836 
18685 I 
186852 
186853 

m a 3 3  

ia6854 
i a6855 
f 86856 
186872 
186873 
186874 

186876 
186877 

186875 

Clearing Tram-targe 
Clearing Trans.-Small 
Clearing legal  
Clearing Payroll 
C lead ng accou n t i  
UtlUb 0-0 a h  rred 13 e bi ts 
Def.Cas h-OverlUnder 
Def.Retocatlon Expenses 
PA-be farred Marketing 

M-Oeferred CWlP Filings 
M-Deferred Tank Painting 
RA-Oeferred Maintenance-WsW 
RA-Deferred Overheads 
RA-Deferred Studies 
RA-Def Post Retlrement Ben-NB 
RA-Deferred FAS 109-Plant 
RA-Defurred FAS 109-Rate 
--Deferred FAS 109:fank Paint 
RA-Deferred FAS 109-Pensions 
PA-Deferred FAS 109-DefChargas 
RA-DeFeerred FAS 1094therTaxes 
RA-Deferred FAS 109-Stateplant 
RA-Deferred FAS 109-StateRate 
RA-Def FAS 1 09-StatefankPaint 
RA-Def FAS 109-StatePensicns 
FtA-Def FAS 109-StateDefCharges 
RA-Def FAS 109-StateOtherTaxes 

RA-Oef GIU-FAS 109-Rate 
M-Def  GIU-FAS 109-TankPaint 
RA-Def GIU-FAS 109-Pensions 
RA-Oef GIU-FAS 109-DsfCharges 
RA-Def GIU-FAS 109-0VlerTaxes 
RA-Def GIW-FAS 109-State;Plant 
RA-Def G/U-FAS 109-StakAate 
RA-Def G/U-FAS 109-StateTnkPt 
RA-Def G/U-FAS 109-StatePensio 
RA-Def GIU-FAS 109-StateOefChg 
M-Def GIU-FAS 1 OB-StateOthTax 

RA-Deferred Rate Case 

RA-Oef GI’U-FAS 1 OS-Plant 

186 Mlscol~aneous deferred debits - ‘4 defarred debits 

Total assets 

Liabil itfes 

- CurrentMonth - 
This 
- Year 

(30,3 7 0.20 
{I 86,727.36) 

0.00 
0.00 

3,064.63 
267,57013 8 

0,OO 
0.00 
0.00 

494,504.92 
15,750.00 

1,147,991.69 
0.00 

(21,201 -00) 
I 37,58025 

1,077,838.00 
2,501,742.00 

285,157.00 
4 68,808 -00 
47,451 .OO 

131,835.0O 
7,976-00 

509,620.00 
47,5 92 .OO 
78,225.00 
6,958.00 

2 1 ,%7.00 
(5,07O.OU) 

1,347,081 -00 

252,437.00 
25,548.00 
70,989 -00 
4,28646 
33,606.00 
6,172.00 
7,221 .OO 

58 1 .oo 
1,285.00 
(172.00) 

9,124,907.24 
9.127.951 -07 

153~54a.o~) 

149,721,473-57 

m nnn nnr 

Last 
Year - 

0.00 
0.00 

8,516 .I6 
15,476.00 

230,499.3.1 
471,308S2 

60.00 
109,890.79 

84.94 
223,823.58 

0.00 
945,345.76 

763.50 

134,712.25 
931,260.00 

2,344,662.00 

346,840.00 
41,107.00 

131,835.00 
8,324.00 

487,708.00 
22,B 3 6 .O 0 
57,873.00 
5.9 14.00 

21.997.00 
(6,030.00) 

7,262,505.00 
73,676.00 

186,761 -00 
22,176.00 
70,989.00 
4,478.00 

3a,7 62.00 
2,956.00 
4,581 .OO 
449.00 

1,285.00 
(292.00) 

(21,201 .OO) 

I 3 6.825.00 

8,056,365.34 
9,169,251,95 

ir;n nnn nn\ 

Increase 

(Decrease] 
Of 

(30,370.20) 
(1 86,727.3s) 

(8,s 1 6 .16) 
(1 5,476.00) 

(227,454.68) 
(203,738 -14) 

(60.00) 
(409,896.79) 

270,681 -34 
15,750.00 

202,645.93 
(763.50) 

0.00 
2,868.00 

146,558.00 
157,O80.00 
148.332.OO 
121.968.00 
6,264.00 

0.00 
(348.00) 

21,912.00 
24,756 .OO 
20,352.00 

1,044.00 
0.00 

9 60 .OO 
84,576-00 
79,872,OO 
65,676.00 

3,372.00 
0.00 

(1 92-00) 
2,844.00 
3,216.00 
2,640.00 
132.00 
0.00 

120.00 
1,068,541 -90 

(41,300.08) 

(34.94) 

r -  

17 ,a 57,724s o 

n nn 



.rrtfD: UWBALO52 United Water Florida 
General Ledger system 

REGUMTORY BALANCE SHEET 
Bhdlners Unlt: 052 
Perlod €ndlng: Dec 31,1997 

Page No. 4 of 12 
Run Date: 9/15198 

Run The:  10:49 AM 

I 1 

204 Preferred stock issued 
2021205 Capital stack subscribed 

207 Premlum on capital stock 
209 Red In par or st VI of cap otk 

Don a ti an s Re e.- S t oc k h o Id e rs 20 8 000 
21 1000 MIsc. Paid-ln Capital 

21 I Other paldmin capital 
21 6000 
403000 
403005 
406000 
406005 
408120 
4081 25 
4081 JU 
4 0 m i  
40P134 
4 fl 
408149 
to61 6U 

4081 81 
408 184 

409100 
409200 
410100 
4101 50 
4 10200 
41 1100 
4121 00 
41 5000 

417000 
419000 

4200 10 
42001 5 
420020 
420025 
421 000 
dn-l2O 
L 110 
426515 
;30000 
430055 
431000 
431015 
438000 

doaicii 

4081 9 1 

41 so00 

41 9055 

.-a .-C 

Retained Eamings 
Deprecia Ban 
De preda tion-W astewa ter 
AmoR.of Util.PR.Acq Adj 
Amart.of Util. Plt Acq Adj-WW 
Real Estate Tax 
Real Estate Tax-Wastewater 
Payroll Taxes:FICA Employer 
Payroll faxes:SUI Employer 
Payroll Taxes:FUI Employer 
Municipal Grass Rec. Tax 
Payroll Taxes FICA Employer-Ww 
Other Taxes8Licenses 
Other Tax & Lieen.-Ww 
Payroll Taxes:SUi Employee-Ww 
Payroll Taxes:FUl Employer-Ww 
Municipal Gross Rec. Tax-Ww 
Federal Income Tax 
State income Taxes 
D ef.lnc.Tax Exp ,-Fed. 
Def.lnc.Tax Exp,-Slate 
Def. Inc.Tx,Ot. IncA Ded 
Inc.Taxes Def.Pr.Yrs, Cr. 
ITC, Def.to Future Periods 
Revenues from M & J 
Casts and Expen-of M & J 
I n comelN on -U til. Ope r. 
Interco. Inter.& Diu, Inc 
lnterco Interest Income-Ww 
AF UD C-Debt 
A F U D C 0 e b t- Wastewater 

AFUDC Equity-Wastewater 
Other Income 
Penalties 
Other Deductions 
0th er D ed u c tions-Ww 
Inter,on Debt to Assoc.Co. 
Inter,on Debt Assac C o ' s - W  
Other Interest Expense 
Other Interest ExpenseWw 
D Iv. Oecia red-Common Stock 

AFUDC-E~~lty 

4 #LA ne*-- L- n--:A #-..-A 

This 
- CurrentMonth - 
- Year 

0.00 
0.00 
0.00 
0.00 
0.00 

(65,050,228.65) 
(65,050,228.65) 
(25,162,UO.I 3) 

938,642.00 
2,137,289.00 

192,902.00 
343,555.00 

857,336 .OO 
269,144.17 

4,250.09 
5,838.29 

408,600.08 
55,194.10 
2,651 -65 
5,877.60 

3.51 

4a2,m.oo 

4-58 
736,898 29 
492,205.77 

82,400.97 
0.00 

133,897.00 
777,523.00 

0.00 
(35,040.00 
(16,166+72 
29,486.61 

(274,155.05 
(168,482.36) 
(27,903.64) 

(67,326.82) 
(126,5¶ 1-97) 
(f 02,824.70) 
(260,681 31) 
(1 7 , M . e  1 ) 

126.43 
14,821.95 
5,296.74 

1,600,519.60 
2,3 90,7 98.40 

550.18 
0.00 

1,950,000.00 
14 C - ~ J  a m a  7 ~ 1  

Last 
Year_ 

0.00 
0100 
0.00 
0.00 

(54,982,571,34) 
0100 

(54,982,571.34) 
(25,162,430.1 3 )  

602,168.00 
1,367,749.00 

7,776.00 
1,836.OQ 

400,532.95 
734,158.57 
108,680.97 

1,672.40 
2,229.53 

32 7,344.9 7 
196.600.96 

3.856.00 
4,002.09 
2,97525 
3,966.22 

656.29 1.90 
212,564.38 

19,825.22 
91 8,677.00 
157.0 1 1.00 

0.00 
33,486.00 

(35,040.00) 
(93,222.90) 
50,154.70 

0.00 
0.00 
0.00 

(58,444.00) 
(290,841 -00) 
(1 12,418.00) 
(536,538.00) 

(32,716.21) 
5,700.63 
10,259.57 
(932.1 5 )  

1,095,724.80 
1,995,455.20 

1,834.71 
2.469.07 

0.00 
#e nnq a m -  en\ 

In crease 

(De crease] 
O f  

o.ao 
0.00 
0.00 
4.00 

(65,050,228.65) 
(? 0,067,657.31 ) 

0.00 
335,674.00 
749,540.00 
185 , 126.00 
341,719.00 

81,741.05 
123,177.43 

' 160,463.20 
2,577.69 
3,608.78 

81,255.1 1 
[l41,406.86) 

(1,204.35) 
1.075.51 

(2,971.74) 
(336 1 -54) 
80,60639 
279,641.39 
62,575.75 

(91 8,577.00) 
(23,114.00) 
7T7,523.00 
(33,486.00) 

0.00 
77,056.18 
(20,668.09) 

(274.155.05) 
(1 68,482.36) 
(227,903.64) 

(8,882.82) 
1&,329.03 
9,593.30 

2 7 5 , ~  6.69 
15,312.40 
(5,574.20) 
4,562.38 
6.228.89 

395,343 -20 
(1,284.53) 
(2,469.07) 

1,950,000.00 

54.9a2,m 

~ ~ , 7 9 4 . a o  

,112 V " - W  ".-I 



F -&ID: UWBAL052 
b ,mesa Unit: 052 
Psrlod Endlog: Dee 31.1997 

I United Water Florida 
General Ledger System 

REGULATORY BALANCE SHEET 

Page No. 5 of 12 
Run Date: 9liSlss 

Run T h e :  10~49 AM 

46 I 200 
461400 
482000 
471 000 
672000 
674000 
4?4900 
5221 00 
522200 
523000 
526000 
531001 
600000 
801000 
602000 
603000 
61 1060 
E 30 
51a000 
320000 
623000 
624000 
626000 
630000 
63 1000 
632000 
633000 
840000 
641 000 
642000 
643000 
65 1 000 
652000 
660000 
062000 
663000 
664000 
665000 

67 t 000 
672000 

100 
678000 
;77000 

678000 
7OOOOO 
70 1 000 
702000 

670000 

671000 

w+- J m - n  

Mtrd Sales to Comm.CUSt 
Mtrd SaleslPublic Auth. 
Prlv.Fire Prot. Service 
Misc, Service Revenues 
Rents from Water Property 
Other Water Revenues 
Unbllled Revenue 
Sewer Res. 
Sewer Comm. 
Rev.from Public Author. 
Mlsc.Sewerage Revenues 
Unbllled Rev. Adjust. . 

Operati~n Sup.& Engin-SOS 
Operatlon Labor & Exp.-SOS 
Purchased Water 
Misc.Expensos-SOS 
Maintof Sk& 1mprov.-SOS 
Main t. of Wells i3 Springs 
Maint.of Supply Mains 
0per.Sup.g Eng,-Pumping 
Fuel/ Power Purch-for Pump. 
Pumping Labor and Expenses 
MiscXxpenses-Pumping 
Maint. Sup.& Engin.-Pump 
Main t.of Str,& Impr.-Pump 
fylaint. Power Prod, Equip. 
Maint. of Pump-Equlp-Water 
Oper,Sup.& Eng.-Water Trea 
Chemicals-Water Treatment 
0per.tabor & Exp,-Water Tr 
MiscExpenses-Water Treat. 
Main t-of Stru ct.8 I mprov, 
Main t.of Wtr TreatEquip. 
dper.Sup.8 Eng.-T&D 
T 8 D Lines Expenses 
Meter Expenses-TBD 
CusLlnstallations Exp. 
Misc.Expsnses-TAD 
Maint. Supen'.& Engh-T&D 
Main t * S 1 r. & 1 m p .-T &D 
~aint.Dist.ReseN.&Stand. 
Mainl,Trans.b Dist, Mains 
Maintenance of Services 
Maintenance of Meters 
Maintenance of Hydrants 
Maint.af Misc, Plant 
ColIectlon S u p e ~ . &  Engin. 
Cohction Labor and Exp. 
Services to Customers 
L J:-- C u ~ s m e a e - ~ n l l a r h n  

This - Year 
(3,628,097.54) 

(259,024.41 1 
(1 85.503.75) 
(109,763.39) 

(2,052 .do 1 
(3,529.26) 

(214,141 -00) 
(6,629,644.30) 
(8,756,031 .?6) 

(406,091,64) 
(1 0,027.59) 

(573,722.OO) 
50,534.29 
27,93 1.78 

133,555.80 
t ,600.42 

124,26 1.91 
167.86 
0.00 

42.33 
377,009.96 
142,373.56 
1,696.83 
1,037.1 1 
10,986.50 
13,976.94 

199,062.1 2 
25,511.01 

132,489.68 
172,035.46 
13,378.69 

102,736.69 
?4,626,49 
45,411.40 

199,235.67 
55,243.84 
3,7 1 7.40 
9,869.95 
3,351.74 
3,3 22.08 

15,849.25 
243,968 S7 
178,968.01 
14,216.07 
33,608.77 

15,322.84 
27,077.35 

488.53 

3a,301.99 

9A6 711 

Last - Year 
(2,978,923.36) 

(1 84,781 -26) 
(179,919.46) 
(1 15,419,04) 

0.00 
0-00 

85,8 1 2.00 
(5,993,720.91 ) 
(7,974,843.Ql) 

(235,521.52) 
0 .oo 

(383,180.00) 
40,480.33 
334,702.97 
231 , t 14.40 

u*oo 

1,364.49 
712.98 
13.00 

431,250.40 
0.00 

0.00 
0 .oo 
0.00 

150,603.62 
0.00 

85,361 -71 
44,498.20 

2.577.00 
0.00 

57,546. I2 
40,896.31 
52320.77 
87,058.58 

0.00 
14,124.07 
39,078.1 1 
3,971.59 

22,893-45 
213,250.85 
222,409.9 1 
21,769.35 
6,708.58 
27,190.9s 

0.00 
36,834.52 

0.00 

1a6,441 .I 9 

I ,848.28 

l n  d7fi RF: 

Increase 

(Decrease) 
or 

(649,174.1 8) 
(74343.1 5 )  

(5,584-29) 
5,655 , 15 

(2,052.0 0) 
(3,529.26) 

(299,953.00) 
(635,923.391 
(784,f 88.75) 
(170,57O.32) 
(I O,O27.59) 

(1 90,542.00) 
10.053.96 

(306,771.19) 
(97,558.60) 

1,6OO.42 
(62,179.28) 

(1,196.63) 
(71 2.98) 
42.33 

(54,2 40.44) 
142,373.56 

(151,45) 
1,037.1 f 

10,986.50 
13,976.94 
48,458.50 
25SI 1.01 
47.1 27.97 

127,537.26 
10,801.69 

102,736.69 
17,078.37 
4,515.09 

146,314.90 
(31,814.74) 

3,717.40 
(4,254.12) 

(35,726.37) 
(649.51) 

(7,044.20) 
3 47 17.72 
(43,441.90) 
(7,553.28) 
26,900.19 
11,l t 1.04 
i 5,322.84 
(8,957.17) 

488.53 
l o d o ?  GG\ 
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t 
Report ID: UWSALQSZ United Water Florida Page No. 6 of 12 

Jln9$8 Unit: 052 General Ledger Sptem Run Date; 9ils198 - 
partoel Endlng: Pee 31,1997 REGULATORY BALANCE SHEET Run the :  10:49 AM 

1 I 

71 I000 
712000 
71 3000 
71 m o o  
72000Q 
723000 
722000 
7240gO 
?30000 
731000 
732000 
740000 
74 1000 
742000 
743000 
744000 
751 000 

700 
, ,000 
301 000 
901055 
902000 
902055 
9021 00 
9021 05 
9021 10 
9021 15 
SO21 20 
903000 
903005 
903070 
9030 15 
903020 
903025 
903030 
903035 
903040 
903045 
903050 
903055 
904000 
904050 
5000 

* A t 0 5  
107000 
907055 
910000 
920000 
920003 
s7nnn5 

MafnLCol1ect.S Inrd&lmpr. 
Maint.of Collect. Sewers 
Maint Services to Cust 
MainLOther Coilect.Facilities 
Purnplng Supen/.& €ngtn.-W 
FuellPawer Pur&. for Pump. 
Pumplng Labor&hp.-Wastew 
Mlsc.Exp.-Sewer Pumping 
Pump.Maint.Superv. 8Engln. 
Main t .Pu mp. SWct&lmprov. 
Main t.of PumpEquipment-Ww 
Treat.Superv.& Eng. 
Chemicals-WW Treat, & Dkp. 
Treatment Labor and Exp. 
FuelPowar Sew.Treat.8 Pump. 
Misc.Exp.-Sewag e Trea tBPum 
Maint.T&D Strucr. ti Improav. 
blaint.Treat.& Oisp. Plant 
Maint,Other Treat.& Oisp. 
SupervCustomer Accts. Ex. 

Meter Reading Salarias 
Meter Reading Salaries-Ww 
Meter Reading Expenses 
Meter Reading Expenses-Ww 
Meter Reading Transp. 
Meter Reading Tramp.-Ww 
Meter Reading Other 
Cust.Rec. & Col.Ex.-Labor 
Cust,pec.& Col.Ex.Labor-Ww 
Cus t.Rec,& Cd.E%.-Supplies 
Cust.Rec.& Cal.Ex.Supp.-Ww 
Cust.Rec.& Col,€x.-Postage 
cust.Rec.a COI.EX.POS~.-WW 
Cust.Rec.& COl.-O/S Computer 

SupeW.CUst.Accts. Ex.-WW 

CusC.Rec.& Col-O/S Computer-WW 
Cust.Rec.8 Co1.E-OIS Collect 

Cust. R ec, & C o I. Expense 
Cust,Rec.b Col.Exp.-WW 
Uncollectible Accounts 
Uncollec.Accounts-Ww 
Misc.Customer Acsts Exp 
Misc.Cust.Accts ExpWw 
Cust Info Expenses 
Cust Info Expenses-W 
Safes Promotion Expenses 
A&G Salarles 
AhG Salaries-Suspense 
A & G Salaries-Waslewater 

Cust.Rec.& COLEXP OISCOU.-WW 

This 
Year 
L1.-. 

11,692.95 
21 3.#822(1 
122,633.57 

1,168.40 
40,107.89 

159,02728 
145,152.74 
Z6,185.15 

80428 
161,389.70 
434,409.75 

72,3252t 
94196.49 

1,308,654.45 
6 1 I ,753.73 

51,233.98 
471,267.58 
147,73285 
17,237.47 
23.326.62 
7.7sl.15 

51 306.45 
32,246.78 

2.145.1 0 
46.OQ 

19,199.04 
(2,176.33) 
Z , W 2 8  

251,3?6.57 
132,87?.43 

6,729.05 
231 8.05 
28,996-69 
22,528.54 
17,01955 
19,034.04 
15967.07 

28296 
21,673.54 
70,250.47 

101,196.96 
91,286.91 
23,40555 

(217.03j 
(1926) 

43.52 
145,117.56 

(2 16.03) 
180,424.14 

(15.64) 

Last 
Year - 

0.00 
0.00 
0.00 

2,622.97 
0.00 

163,547.95 
129,092.1 1 
3,698-72 

0 .oo 
332,342.66 
393,524.8s 

0.00 
83,654.62 

1,270,325.18 
676,482.93 

0.00 
0.00 

267,615.60 
798,047.80 
46,480.76 
35,313.92 
49,947.00 
37,789.50 

69328 
526.89 

14,125.25 
10,742.43 

0.00 
202,622.1 6 
153,371,66 
6 , I  77.94 
4 6 5  1.1 5 

28,126.47 
21,328.06 
28,564.70 
21,782.38 

6,583.40 
4,992.65 

0.00 
0.00 

36,054.52 
95,278.14 
18,227.12 
2,063, f 4  

0.00 
0.00 
0.00 

220,562.93 
0.00 

373,693.62 

Increase 

(Decrease) 
or 

1 1,692.95 
2 1 3,U8,20 
122,633.57 

(1,514.57) 
40,107.89 
(4,520-67) 
16,060.63 

004.28 
(170,952.96) 

40,884-9 0 
?2,325.2 I 
10,541.87 
38,329.27 

(64,724.20) 
51,233.98 

(1 19,882.75) 
(78 0,8 1 0.3 3 1 
(23.154.14) 
(27,523.77) 

1,959,45 
(5348.72) 
1,451.82 
(4 a o ,8 9 1 
5,073.79 

(1 2,9 1 8-76) 
2,094.28 

48,754.4 7 
(20,494.23) 

551.1 1 
( I  ,733,lO) 

870.22 
f,200.48 . 

(1 1,545.1 5) 
(2.748-34) 
9,383.67 
(4,709.69) 
21,673.59 
70,250.47 
65,?36.44 
(3,991.23) 
5,178.43 

{2,280.17) 
(1 9.26) 
(1 5.64) 
43.52 

(75,445.42) 
(21 6.03) 

[193.269.481 

~ 4 ~ 4 a 6 . 4 3  

473,267.5a 
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-yaTf ID: UWBAL052 

pmrlod Endlng: bee 31,1997 

Unlted Watar Florlda Page No. 7 of 12 
 AS^" Unit: 032 General Ledger System Run Date: 911398 

REGULATORY BALANCE SHEET Run Tlme: 10:49 AM I 
I J 

9201 60 
92 I000 
921 055 
921110 
921115 
921 120 
921 125 
921 I30 
921 135 
921200 
021 205 
921206 
021 21 0 
e21215 
92 Y 220 
921225 
991 230 

235 
921 240 
921 245 
921 250 
92 1 255 
921 300 
921 305 
921400 
92 1 406 
922000 
922001 
9220 I 0 
9220 1 1 
922055 
822059 
922060 
923000 
923005 
9230 10 
92301 5 
923020 
923050 
923055 
923070 
“?3075 
3080 

823085 
323140 
923 145 
923890 

924000 
~ 2 3 a o s  

_ _  . ---  

Employee Awards 
office Supplies 8 Other 
Office Supp. & Ot?ter-Ww 
Dues and SubscrIpUans 
Dues and Subacn’phns-Ww 
Telephone 
Telephone-Wastewater 
Postage and Air Freight 
Postage 8 Alr Freight-Ww 
Aut0 Expense 
A u b  Expense-Wastewater 
Mileage imputed Ine. 
Air Transportation 
Alr Tra~sporta~~on-Wastewa 
Rail, Taxi, Csr Rental 
Rail, Tax!, Car Rental-Ww 
Lodging 
Lodging-Wastewater 
Other Travel 
Other Travel-Wastewakr 
Meals 
Meals-Wastewater 
Club Dues (non-tax) 
Club Dues-Wastewater 
IT Supplies and Expenses 
If Exp.-Legacy SysSupport 
G&A Expense Transferred 
Overheads Transf. 
Transp. Chgd. to Const. 
Overheads Chgd. to Canst, 
G&A Expense Transferred-Ww 
Transp. Chgd, lo Const--WW 
Overheads Chgd. to Canst.-WW 
Outside Servlces 
Ou tsida Services-Wastewater 
OIS-M&S Fees 
OIS-M&S Fees-Wastewater 
O/S-Adrnlnistration 
OB-Audi tingIAccauntlng 
OIS-Audi tinglAcct.-Was tew 
Oubid8 Services-Engineering 
O/S-Engin eerlng-Wastewater 
Outside Services-Legal 
Outside Services-LegaCWw 

O/S-tnfo. Technology-Ww 
Temporary Help 
Temporary Help-Wastewater 
Propeq Insurance 

O/S-lnfo. TechnOlOgy 

I - . -  I __.._-___ \ a n a #  

- CurrenfMonth - 
This 
Year - 

395.35 
32,43322 
44,825,31 
=,586.8 8 
0,602.42 

45,905.86 
79,124 -5 6 
10,346.68 
11,142.60 
99,404.24 

174,605.06 
0.0 1 

20.61 9.23 
2,152.06 
3,196.72 
7.167.15 

1 l,M8.25 
1, 135.12 

54.43 
5,815.07 
3,262.88 
446.14 
327.36 

118,903.32 
2,624.5 0 

(136,819.16) 
(49,854.90 
(14,648.35) 
(33,O67.55) 

0.00 
( 7 3  1 .W 

(42,036.63) 
43,444.76 
26.61 1. t 4 

448,575.39 
8a3,037.0? 

a,m.a2 

1,685.65 
f2.756.00 
22,677.00 

0.00 
0.00 

43,336.22 
41,601.97 
16372.03 

146,497.05 
?, 923.05 

13,3oa.o9 
114,894.06 
cnr m a  4 1  

Last - Year 
0.00 

27,351.95 

8,288.37 
15,257.59 
3 6,38 7.?2 
65,987.12 
12,068.95 
21,864.97 

288,206.16 
0.00 
0.00 
0 BOO 
0.00 
0.00 
0.00 
0.00 

25,577.98 
47,136.03 
4,305.44 
7,660,77 

0.00 
0.00 
a00 
0 .oo 

(1,366.81) 
0.00 

(44,397,40) 
(1 8 1,343.73) 

(2,217.24) 
(1 9,975.35) 
(8 0,743 -6 1 ) 

8,192.68 
1 4,9 1 6.34 
323,022.89 
590.594.03 

Q,OO 
2,737.00 

21,282.35 
1,3 17.88 
2,935.33 

43,631-19 
36,482.77 
47,733 - 3 6 

0.00 
0.00 

94,135.43 

47,527.10 

159,1 15-03 

24,720. a4 

4 7 4  fic)C 1 A  

Increase 

_[Decrease] 
or 

395.35 
5.081.27 

(2.701.79) 
15,298.5 1 
(6.655.17) 
$5 18.14 

13,137.44 
(I ,722.27) 

(1 0,722.37) 

(1 13,601.10) 
0.01 

20,619.23 
2,752 -06 
3,136,72 
1 ,167.1 5 
8 , 529.82 

1 1.028.25 
(24,442.8 6) 
(47,081.60) 
1,509.63 

(4,397.89) 
446.14 
327.36 

118,903.32 
2 , 624 .S 0 

(135,452.35) 
(49,854,943) 
29,949.05 

148,276.18 
2,217.24 

12,713.47 

(59,710.79) 

38,706.98 
3 5 2 5  2 .o e 
11,644.80 

125,552.50 
212,443.C4 

1,685.65 
10.0 18.92 
1,394.65 

(1,317,88) 
(2,93593) 

(2,029.22) 
(20.1 10.74) 
98,763.69 
7,923.05 

13,3O8.09 
20,756.63 

I a,6 15.38 

39 * O f  - 4  



Report ID: UW8ALo52 
!ness Unit: 052 

United Water Florida 
Genenl Ledger System 

REGULATORY BALANCE SHEET 

Page No, 8 of 12 
Run Dab: 9/15/98 

Run Time: 10:49 AM Endlng: Dec 31 I 1997 

925000 
925005 
926000 
926005 
826 105 
9261 30 
9261 35 
926155 
926300 
926505 
926540 
926550 
92655 1 
926590 
926595 
926600 
926605 y;: 
3 6640 
926641 
926700 
926705 
928 130 
930000 
9300 10 
9300 15 
930020 
930025 
930 100 
930200 
930205 
930300 
930305 
930306 
930307 
930310 
930315 
930345 
930350 
930355 
93 1000 e:: 
'32005 
A32100 
932105 
9321 10 
9321 30 
999999 

In]uries and Damages A&G Inter 
Injuries & Dam.-AKG Ex[ W 
Employee Penslon Cost 
Employee Pension Cost-Ww 
PEBOP Accrued - Non-Bargaining 
Directors Pension 
Dlrectors Pension-WW 
PEBOP Accrued-Non Bargain.-WW 
Employee Ben-MedlDen lnsur 
Emp.Ben-Med/Den Ins.-Waste 
Employee Ben-MIP Options 
Employee Ben-Tuition aid 
Em p I. Be n efit-f uition Assist-WW ' 

Employee Ben-Other 
Employee 8en-Other-WW 
Admin.Fee:Benefik 
Admin,Fee:Ben.-Wastewater 
Group Life Insurance 
Group Life ins.-Wastewater 
LTD-Other 
LTD-Other Wasiewater 
Thrift Plan 
ThriR PI.-Assoc.Co.-Waste 
Amortization-Rate Case Ex 
Marketing Expense 
Public Relations 
Public Rel.-Wastewater 
Investor Relations 
lnvestar Relations-Ww 
Instikor Goodwill Advert. 
Other Misc.Geneml Expense 
Other Misc. Gen. Ex.-Ww 
Contributions 
Con tribu tions-Wastewater 
Staff Mtgs, C0nf.B Seminars 
Staff Mtgs, Con&SemWw 
Employee Relocation 
Employee Relocabn-Wastew 
Employee Programs 
Fees, Chgs & Corp. Dues 
Fees, Chgs & Corp. Dues-Ww 
Office Rents 
Oflce Rents-Waskwater 
Gen. Off.-Main tenance 
Gen. Off..klalnt.Wastewaler 
Gen.  Off.-Miscellaneous 
Gen,Off.-Mix.-Ww. 
Gen. Off.-Utilities 
Gen. Off.-0ut.Contractors 
Year End Income Closeout 

- CurrentMonfh - 
This 
- Year 

27.1 03.36 
43.976.79 
20,783.00 
36,877.00 
01,922.00 

0.00 
0.00 

1 43,926 .OO 
152232.58 
33g,321.6a 
2i.aw.96 
7,823.07 

506.46 
16,987.71 
6,390.40 
9.689.47 

17,305.16 
16386.00 
28.960.00 
4,710.00 

4290.04 
19,494.52 
57,024.00 
1,86920 
6.055.68 

0.00 
27.924.58 
49,604.69 
2.847.45 

56,486.72 
30,620.84 
2.122.20 

7675.29 

156,160.08 
3,763.92 

0.00 
2316.94 
4,458.56 

10977.12 
12,154.04 
144,38 1.89 

36.81 
1 .eo 
3.20 

8410.00 
0.00 

8382.00 

3,vt.aa 

4,658.36 

za99.a~ 

Last 
Year 

33,711.70 
61,405.02 

83,795.32 
0.00 

1,594.44 

0.00 
154,570.04 

0.00 
0.00 
0.00 

1 1,753.04 
22.810.89 
7,557.84 

13,436.1 6 
3,4 19.28 
6,078.72 

0.00 
0,QO 

54,227.16 

0.00 
0.00 

2,971.82 
2,915.21 

30,991.32 
55,095.68 

0.00 
56,457.1 7 

1 0 1,439.7 2 
6.48 

11.52 
0.00 
0.00 
0.00 
0.00 

7 10.48 

46,9a7,68 

2,834.56 

279,918.85 

20,211 .a4 

7.05a.97 
5,741.48 

34,741 -78 
55,363.28 
30,245.73 
5 5 2 1  9.29 

0.00 
0.00 
0.00 
0.1 1 

3,102,145.85 

Increase 

(Decrease) 
Or 

(6 , 608.42) 
(1 7,428.23) 
(26,204.68) 
(46,918.32) 
91,922.00 
(1,594.44) 
(2,834.56) 

143,926,OO 
(2,337.46) 

59,402.83 
21,884.96 
7,823.07 

506.46 
5,234.67 

(16,420.49) 
2,131.63 
3,869.00 

12,866,72 

4,710.00 
8,382.00 

(5,929.12) 
(717.32) 

57,024.00 

3,083.86 
(2.91 5.21) 
(3,066.74) 
(5,490.99) 

29.55 
(70,818.28) 

2,115.72 
3,761.20 . 
7,875.29 
4.658.36 

156,160,08 
3,763.92 
(7 10.48) 

(4,742.03 ] 
(1,082.92) 

(24,464.66) 
(43,209241 
114,136.16 

22.881 .2a 

I .a69,20 

2,847.45 

(55,182.48) 
i .a0 

2,099.aa 

(3. i 02. I 45.851 

3.20 

8,539.89 
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I 1 

on IO: UWBAL052 
ness Unit: 052 

United Water Florida 
General Ledger System 

REGULATORY BALANCE SHEET Endlng: Dee 31 , 1997 

Page No. 9 of 12 
Run Date: 9iW98 

Run Time: 10:49 AM 

1 1 

2i4RiS Retained earnings 
216 Reacqulred capital stock 
218 Proprletary capltal 

Total equify capilal 

Long term debt 
221 Bonds 
222 Reacqulred bonds 
223 Advances from assoc companies 
224 Other tong term debt 

Total long term debt 

Current 8 accrued liablilitles 
232000 Accounts Payable 

232003 NP-Contractor Retainage 
232010 Offsite Funds Payable 

Emp1oyee:Stock Withheld 
Emp1oyee:United Way 

232001 AIP-ACcrUed 

242008 Emp1oyee:PAC-Federal 
242008 Employee:401 K Withholding 
242009 Emp1oyee:Garnishments 
242012 Accident Insur. Withheld 
242013 Health Plan Cosk Withheld 
242015 Life Insurance Withheld 
242019 Misc.Employee Withholdings 
242031 Accrued Vanguard Loans 
242032 Accrved Vanguard Clearing 
242033 Accrued Stock Options 

231 Accounts payable 
232 Notes payable 
233 AIP to associated companles 

233000 NIP-Associated Co 
234 Notes payable to associtd CO'S 

235000 Customer Oeposits 
235 Customer deposits 

236001 Accrued Real Estate Taxes 
236005 Gross Receipts Tax 
236006 Sales and Use Tax-State 
236017 Personal Propem Tax 
236200 Accrued FIT 
236307 Accrued SIT 

FICA-Employer 
FIT-Employee 

!41105 FICA-Employee 
236 Accrued taxes 
237 Accrued Interest 
238 Accrued dlvidends 

242000 Misc.Current & Acrr.Liab. 
242001 Accrued Payroll 

- CurrenfMonfh - 
This - Year 

(25,911,361 . O l )  
0.00 

Last - Year 
(25,162,430.13] 

0.00 

Increase 

(Deweasel 
or 

(74aIs3o.aa) 
0.00 

0.00 0.00 0,00 
(91 .O? 1,589.68) (80,195,001.47) (1081 6.588.19) 

0.00 
0.00 
0.00 
0.00 
0.00 

(57,902.66) 
(770,859.03) 
(336,190.88) 

11.99 
(1 57.50) 
(696.00) 

(20.00) 
(34,724.01) 

2,801.58 
(457.1 5) 

0.00 
0.00 

2,491.69 
0.00 

(5.130.92) 
(20,715.06) 

(i ,221,547.95) 
0.00 
0.00 

(2,268,110.70) 
(2,268,110.70) 

(6,000.00) 
(6,OO 0.0 0) 
23,747.02 

(1,152,381.44) 
(1,OI 1.94) 
(6,996.00) 

(487,407.77) 
(113,241.97) 
(12,770.59) 

0.00 
(1,066.48) 

(1 ,7S1,129,1 7) 
0.00 
0,OO 

(1,076.51 ) 
(1 62,696.00) 

0.00 
0.00 
0.00 
0.00 
0.00 

(68,748.85) 
(59,614.69) 

(30 5,9 5 3.32) 
0.00 

390.00 
24.00 
(30.00) 

5 3  12.36 

0.00 
6.60 

(73.64) 
1,695.97 
2,803.26 

0.00 
0.00 

(423,861 -67) 
0.00 
0.00 

(1 93,238.24) 
(1 93,238.24) 

(6,400.00) 
(6,400.00) 

0.77 
(990,529.92) 

(80.80) 
(6,996.00) 

(225,323.91) 
(1 38,032.65) 

(9,599.64) 
14,724.83 

(1,347,378.02) 
0.00 
0.00 
0.00 

(121,271.00) 

128.64 

8,459.30 

0.00 
0.00 
0.00 
0,00 
0.00 

10,846.19 
(71 1,244.34) 
(30,237.56) 

11 39 
(547.50) 
(720.00) 

i o  ,oo 
(40.236.37) 

2.672.94 
(457.1 5) 

(4.60) 
73.64 
795.72 

(2,803.26) 
(51  30.92) 

(20,715.06) 
(797,68 6.28) 

0,00 
0.00 

(2,074,872.46) 
(2,074,872.46) 

400.00 
400.00 

23,746.25 
(161,851.52) 

(931.14) 
0,00 

(262.083.86) 
24,790.68 
(3,170.95) 

(14,724.83) 
(9,525.78) 

(403,751 ,151 
0.00 
0.00 

(1,076.51) 
(4 1,425.00) 
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1 
g d  IO: UWBALOSZ United Water Florida 

REGULATORY BALANCE SHEET 

Page No. 10 of 12 
e m  Unit: 052 General Ledger System Run Date: 9i45198 

d Endlnu: Dac 31 , 1997 Run Time: i0:rlQ AM 

i 

!42030 Accrued MIP Dividend 
Z42200 Accrued Other 
242201 Accrued Power 
242203 Accnred Purchased Water 
242205 Accrued Computer Services 
242610 Accrd Post Retirement Benefits 

241 Mlsc current 8 accmed llabs 
Total current 8 accrued liabilities 

Deferred credlts 

252000 Advances for Construction 

1901 01 Def.FIT-FAS 109 ITC 
190102 I 

251 Unamortlzed premium on deb1 

252 Advances for constructton 

Def.FIT-PAS 109 G/U ITC 
1901 03 
190104 

;@: 
190203 

242650 
242651 
253000 
2531 02 
253103 
253 104 
2531 08 
253114 
253905 
253908 
253915 
2539 18 
253925 
253928 
253935 
253938 

i a0204 

Def.FIT-FAS 109 OtDed. 
Oef FIT-FAS 109 GIU OtDed. 
DefSIT-FAS 109 ITC 
Uef.SIT-FAS 109 GIU ITC 
Def.SIT-FAS 109 OtDed. 
Def.SIT-FAS 109 GIU OtDed. 
DeLAdvanced Billings-Water 
Deferred Advanced Billings-WW 
Other Deferred Credits 
Def Excess Connection Fees 
0 ef Vacation 
Escheats Payable 
Def Advances S Contrib G N  
Deferred Compensation 
DfReg.Llab.FAS 109-Fed:ITC 
DfRgLiab.FAS109-Fed:Oth De 
DfReg ,Lia b .FAS 1 09-S1:ITC 
DfRgLlab.FAS109-St:Oth Ded 
Def Reg.Liab.Gtl FAS10SFed:lTC 
D R e g  L1ab.G U FAS 1 09-Fed:OOe 
DfRgliab.GU FASlO9-St:lTC 
DfFlgLiab.GU FASl09-StODed 

253 Other deferred credits 

255 Accumulated deferred ITC's 
255000 Oeferred 1nvest.Tax Credits 

Total deferred credits 

rarlng resewes 0)  262 Injuries and damage reserve 
263 Pensions and benefits r e m e  
265 Miscellaneous operating ms 

Total operating reSeNeS 

Contributions In ald of construction 
winnn CIAC 

- CurrentMonth - 
This 
Year 

(2,428.80) 
(l06,586.38) 
(84,301.02) 
(19,888.29) 

0.00 
(956,859.93) 

(I ,333,836.93) 
i t m o m 4 . 7 5 )  

0.00 
(326,865.00) 
(326,865.00) 
387,?77.00 
208,792.00 

(165,200.00) 
(88,964.00) 
64,694.00 
3,507.00 

(27,566.00) 
(2,976.00) 

(1 78,207.00) 
(276,622.00) 
(1 92,805.25) 
(1 14,235.00) 
(12,595.20) 

(686 , 135.00) 
(23,163.65) 

(387,777.00) 
165,200.00 
(64,694.00) 
27,566.00 

(208,792.00) 
88,964.00 
(3,507.00) 
2,976.00 

(I ,485,246.04) 
(1,176,438.00) 
(1,176,438.00) 
(2,988,549.04) 

51 7.06 

- 

0.00 
0.00 
0.00 
0.00 

(23,040.461.49) 

Last - Year 
(11,358.90) 

(41 9,722.72) 
(65,059.00) 
(20,786.00) 
(5,009.00) 

(71 9.040.00) 
(1,362,24642) 
(3,333,124.55) 

0.00 
(1 52,370.00) 
(1 52,370.00) 
399,333.00 
215,020.00 

(1 05,440.00) 
(56,780.00) 
66,626.00 
3,759.00 

(1 7,594.00) 
(1,680.00) 

(231,088.00) 
(224,834.00) 

(1 14,235.00) 
{ 12,595.20) 

(7,Od) 
(686,135.00) 

0 .oo 
(399,333 ,OO) 
105,440.00 
(66,626.00) 
17,594.00 

(215,020.00] 
56,780.00 
(3,75 9 .OO) 
1,680.00 

(? ,364,872.45) 

(95,97at2i) 

(i,211,4ra,oo) 
(1,211,478.00) 
(2,728,720.45) 

0.00 
0.00 
0.00 
0.00 - 

(22.179,7 1 9.58) 

Increase 
or 

JDecrease) 
8,930.10 

31 3,136.34 
(19,242.02) 

897,71 
5,009.00 

(237,8 19.93) 
28,409.69- 

(3,247,500,20) 

0.00 
(174,495.00) 
(174,495.00) 
(1 1,556.00) 
(6,228.00) 

(59,760.00) 
(32,184.00) 
(1,932.00) 

(9,972.00) 
(1,296.00) 
52,001 .OO 

(53,788.00) 
. (96,827.04) 

0.00 
0.00 

524.10 
0.00 

(23,163.65) 
11,556.00 
59,760.00 

1,932.00 
9,972.00 

(252.00) 

6,228.00 
32,1a4.00 

252.00 
1,296.00 

(1 20,373.59) 
35,040.00 
35,040.00 

(zs9,8 2a ,591 

0.00 
0.00 
0.00 
0.00 

(860.741.91) 
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1 
Leport ID: UWBAL052 United Water Florida 

General Ledger System 
Page No. 11 of 12 

Run Date: 9IW98 
REG UUTORY BALANCE SHEET Run The: 10:49 AM 

1004 CIAC-Tax Connection Fee 
'1006 CIAC-Receipt 
'1007 CIAC-Work In Pragress 
'1 008 CIAC-Services Unclassified 
'1050 CIAC-Wastewater 

'1055 CIAC-Amort.of Wastewater 
'2000 Accum. Amort. of ClAC 

>tal conMbutions In aid of construction 

271 Contribr In aid of cnstrctlon 

272 Accum amrt-cntrbs lao cnstretn 

- CurrentMonth - 
This Last - Year 

(641,952.00) 
(1,908,123.21) 

(69,67544) 

(35,240,072.66) 
(60,900,484.82) 
11,659,876.07 
$?I 6,369.1 8 

17,376.24S.2S 
(43,524,239.57) 

(0.02) 

Year- 
(64 1,952.00) 
(1 21,339.80) 
(69,875.44) 

(34,600,626.72) 
(37,613,513.56) 
10,726.51 6.07 
5,250,169.18 

(0.02) 

15,916,68535 
(41,636,828.31) 

In crease 

fDeerease) 
Or 

0.00 

0.00 
0.00 

(639,445.94) 
(3,266,971 2 6 )  

933,360.00 
466,200.00 

1,399.560.00 
(1.887.41 1.26) 

(i,7a6,783.41) 

ccumulated deferred income taxes 

32000 Accum.DI7-Libsral. Depr. 588,105.01 (588,105.0 1) 
(1 60,947.00) 9200 1 ACCU m.D FIT-ACRS 

82002 Accum.DFIT-MACRS 2,100,270.00 (838,569.9 1 ) 
82010 DFIT - ADR $, 794, L@.m (463,176.00) (18,780,OO) 

281 Accum dfd inc tax-accel depn 0.00 0.00 

(2,8 72,49 3.0 0) 

454,270.00 
433,316.0 1 

DFIT. Pre-ADR 0.00 
Accum DFIT Benefit on DSlT 433.31 6.0 1 0.00 

821 00 
82101 
02102 
82103 
82 104 
id2106 
!e21 07 
!82121 
!82122 
!a2123 
182 124 
2821 26 
2821 27 
282141 
282 142 
282143 
282144 
282 146 
282 147 
282161 
2821 62 
282 163 
282164 

Oef FIT-FAS 109 
Oef FIT-FAS 109-Plan t 
Def F IT-FAS 109-Rate Exp, 
Def FIT-FAS 109-Tank Paint 
Def FIT-FAS 109-Pension 
DeF FIT-FAS 109-Del Chg 
Def f IT-FAS 109-OthTax 
Def FIT-FAS 109 GU-Plant 
Def FIT-FAS 109 GU Rake Ex 
Def FIT-FAS 109 GU Tank Paint 
Def FIT-FAS 109 GU Pensions 
OeF FIT-FAS 109 GU Oaf Charges 
Def FIT-FAS 109 GU OtTaxes 
Def SIT-FAS 109-Plant 
Def SIT-FAS 109-Rate Expen 
Def Slf-FAS 109-Tank Paint 
Def SIT-FAS 109-Pension 
Def SIT-FAS 109-Def Charges 
Oef SIT-FAS 109-0th Tax 
Def SIT-FAS 109 GU-Plant 
Def SIT-FA3 109 GU Rate Ex 
Def SIT-FAS 109 GU Tank Paint 
Def SIT-FAS 109 GU Pensions 
Del SIT-FAS 109 GU OelChar 
nnf S IT-FAS 109 GU Ot.Tax. 

1,914,910.00 
(2,501,742.00) 

(285,157.00) 
(468,808.00) 

(47,451 .OO) 
(131,835.00) 

(7,976.00) 
(1,347,081 .OO) 

(1 53,548.00) 
(252,437.00) 
(25,548.00) 
(70.989.00) 
(4,286.00) 

(509,620.00) 
(47,592.00) 
(78,225 .O 0) 

(6,958.00) 
(21,997.00) 

5,070 .OO 
(S,606.00) 
(6,172.00) 

(581 .OO) 
(1,2S5.00) 

q.ni .ao) 

?,914,910.00 
(2,344,662.00) 

(136,825.00) 
(346,840.00) 

(41,187.00) 
(131,835.00) 
(8,324 .OO) 

(1,262,505.00) 
(73,676.00) 

(186,761.00) 
(22,176.00) 
(70,989.00) 

(4,478,OO) 
(487,708.00) 
(22,836.00) 
(57,873 .OO) 

(5,914.00) 
(21,997.00) 

6,030.00 
(30,762.00) 
(2,956.00) 
(4,581 .OO) 

(449.00) 
(1,285.00) 

0.00 
(1 57,080.00) 

(121,968.00) 
(6,264.00) 

0.00 

(84,576.00) 
(79,872.00) 
(65,676.00) 
(3,372.00) 

(1 48,332.00) 

34a.00 

0.00 
192.00 

(21,912.00) 
(24,756.00) 
(20,352.00) 

(1,044.00) 
0.00 

(960.00) 
(2,844.00) 
(3,216.00) 
(2,640.00) 

(1 32.00) 
0.00 

172.00 292.00 ( 1 20 -00) --. -. . . - - 
282 Accum dfd Inc tax-llberal depn (5,456,072.90) (3,992,680.99) (1,463,391,94} 

283700 Def FIT-Pensions 22,763.00 0.00 22,763.00 
283702 DeF FIT-PEBOP (2.969.00) (33,486.00) 30,517.00 

0.00 283725 Def FIT-Def. Charges 43.97500 43,975.00 
28381 1 Def, SIT-Excess bpreC. 147,102.35 262,453.00 (1 15,350.65) 
3 ~ 1 ~ 3 3  Def State Inc Tax-AFUOC Equity (52.935.00) (35,693 .OO) (1 7,242.00) 
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- CurrentMonfh - 
This 1 ast 
Year Year - 

83991 OeF. FIT-AFUOC Equity (31 8,334.00) (21 4.642.00) 
283 Aecum deferred lnc ta% other (160,397.65) 22,607.00 

otar accumulated deferred income taxes (5,616,470.55) (3,970,073.99) 

otal capitrllzatlon 8 llabilitles (149,721,473.57) (1 31,863,748.77) 

lncrease 

(Decrease) 
O f  

(1 03,692.00) 
(183,004.65) - (1.646.396.56) 







1 



Disclosure No. 1 

In 1 9 9 7 ,  United Water Florida Inc. recorded $ 2 3 6 , 7 4 4  for 

outside sewage treatment, including $ 2 5 , 8 6 8 . 9 5  for Account N o .  6 1 0  

and $ 2 1 0 , 8 7 4 . 9 5  for Account 7 1 0 ,  as shown on Schedule B - 3 ,  page 1 

of 3 ,  Schedule G-20,  column 1. As shown on Schedule B - 3 ,  page 1 of 

3 ,  Schedule G - 2 0 ,  columns 2 and 4 ,  respectively, the purchased 

sewage treatment is projected as $ 3 6 2 , 9 3 0  for 1 9 9 8  and $ 3 7 2 , 0 3 6  for 

1 9 9 9 .  There is an error on Schedule B-6 for purchased sewage 

treatment expense for 1 9 9 8  ( $ 4 7 6 , 6 5 2 )  and 1 9 9 9  ( $ 4 8 8 , 2 3 3 ) .  

However, the correct information is set forth in Schedule B - 3  and 

was used to determine the appropriate operating and maintenance 

costs. Thus, the projections represent an increase over the 1 9 9 7  

amounts of $ 1 2 6 , 1 8 6  for 1 9 9 8  and $ 1 3 5 , 2 9 2  for 1 9 9 9 ,  not the 

increases set forth in the Audit Report. 

Contrary to the allegations in Disclosure No. 1, United Water 

Florida’s Purchased Sewage treatment flows are not decreasing in 

1 9 9 8 .  In fact, the flows are increasing approximately 1 6  percent 

in 1 9 9 8 .  See attached Exhibit D1-A, page 2 of 2 ,  which sets forth 

outside treatment flows. The chart uses the actual flows derived 

from the Company’s records for January through September for Hyde 

Grove, Magnolia Gardens, and Venetia Terrace for 1 9 9 8  with an 

estimate for October through December for 1 9 9 8 ,  based on an average 

for the particular month being estimated for the prior two years. 

Accordingly, while flows declined in 1 9 9 6  and 1 9 9 7 ,  the flows are 

increasing in 1 9 9 8  and will be approximately 2 1 , 0 0 0 , 0 0 0  gallons 

more in 1 9 9 8  than in 1 9 9 7 .  The level  of outside sewage flows f o r  

2 2  



1999 is 145,373,000 gallons, which represents the three year 

average level of outside sewage flows for 1996 (148,700,000) , 1997 

(133,319,000) and 1998 (154,100,000). This is an approximate 

decrease of 6 percent from the 1998 level of 154,100,000 gallons. 

In light of the audit's staff's recommendation to use a 

different cost per thousand gallons (See Audit Disclosure No. 5 ) ,  

United Water Florida has prepared a revised Schedule G - 2 0 .  See 

attached Exhibit D1-A, page 1 of 2. The Schedule uses the cost 

recommended by the audit staff and the flows set forth on Exhibit 

D1-A, page 2 of 2 .  

0 

23 
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Attachment To 
Disclosure No.1 
Page 1 of 2 
SCHEDULE G-20 

UNITED WATER FLORIDA 
Computatlon of the Test Year level for 

Outside Sewage Treatment for Wastewater 
For the Test Year Ending December 31,1999 

Base Year Level of Wastewater Sales (T.G.) 3,250,097 Note 1 
Ease year Outside Treatment 133,319 
Units of Sewage Produced to Sewage treated Outside (T.G.) 24.38 

1996 Level of Sewage Produced (T.G.) 3,495.024 Note 2 
Divided by 1998 Level of Outside Sewage 
1998 Level of Outside Sewage 
Ccst Per T.G. 
Intermediate Test Year 1998 Level of Expense 

154,100 
22.68 

15 2.33 
5 359,053 

1999 Level of Sewage Produced 3,582,714 Note 3 
Divided by 1999 Level of Outside Sewage 
1999 Level of Outside Sewage 24.64 
Cost Per T.G. $2.33 

145,373 

Projected Test Year 1999 Level of Expense s m , n s  
1939 Projected Test Year Level of Expense 
1997 Base Year Level of Expense 
ADJUSTMENT 

S 338.719 
S 235,744 

$101,975 
- 

T.G.( Thousand Gallons) 

W l a  nation; 
The test year level of expense was developed by applying the ratio of base year wastewater 
saies, to wastewater treated by outside contractors. This factor w a s  applied to the test year level 
of wastewater sales, that can be found on Schedule E-2, in order to calculate the test year level 
c f  wastewater to be treated by outside contractors. The current tariffed rate recommended by staff of $2.33 per 
thcusand gallons, from the City of Jacksonville Electric Authorities, was applied to the test year level 
of Outside Sewage to be treated in order to develop the test year level of expense for Oubide 
Sewage Treatment. 
Note 1: 
Note 2: 
Note 3: 

Please refer to schedule E-2 of the M f  R s  
Please refer to schedule G 4 2  page 22 of the MFRS for t h e  total usage. 
Please refer to schedule G42 page 25 of !he MFRS for the total usage. 

EXHIBIT 
D1 -A 
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United Water Florida 
Outside Treatment Flows 1996 to 1999 

Thousand Gallons : 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 

A w  
SeP 
Oct 
Nov 
Dec 

Total Flows 

- 1996 
12426 
9558 

13779 
10442 
991 0 
10728 
14433 
11271 
12797 
23558 

943 1 
10367 
148700 

YO Change from Previous Year -5 Yo 

- 1997 
10226 
8732 
9907 
9781 
10538 
13516 
12076 
12306 
10999 
9728 
10056 
15454 
133319 

-1 0% 

- 1998 
12740 
15290 
14290 
11110 
10680 
9690 

10880 
14760 
15360 
16650 
9740 
1291 0 
154100 

16% 

Attachment to 
Disclosure No.1 
Page 2 of 2 

1999est, 
I1 797 
1 1  193 
12659 
10444 
10376 
11311 
12463 
12779 
13052 
16645 

9742 
12910 

145373 

-6 YO 
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Disclosure No. 2 

Disclosure No. 2 erroneously states that Purchased Sewage 

treatment expense is overstated because rebates were not recorded. 

The rebates were properly recorded. 

The Company clearly disclosed the facts pertaining to the 

JEA’s use of the term \\rebates” in the following quote from the 

Company’s response to Staff Audit Request No. 43. 

The Company’s 1997 outside treatment invoices of $236,744, 

indicate a level of ($385.72) for billing adjustments pertaining to 

late fees and ($74,915.58) of various billing adjustments. The 

term \\rebate”, as indicated on the invoices, range from the 

reversal of a balance on an account that was paid, to a billing 

adjustment that was made to that account. 

The billing adjustments (rebates) are not posted separately in 

the general ledger. Per a conversation with JEA, a representative 

from the JEA has confirmed that the term rebate is a billing 

adjustment and the invoices that total $236,744 are net of any 

billing adjustments. 

a 

Furthermore, a letter from the JEA, attached as Exhibit D2-A, 

a copy of which was provided to the audit staff in the Company’s 

Response to Audit Request No. 32, sets forth the JEA’s definition 

of a rebate, which agrees with the Company’s position. 

Accordingly, the purchase sewage treatment expense was already 

reduced by the amount of the rebates and the total purchased sewage 

treatment expense recorded was net of such rebates. The Company’s 

24 



position is that the rebates have already been recorded. 

the rebates a second time will understate the expense. 

To record 

0 

2 5  
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Sepbm btr 3, 1998 

wry Egair-bag 
United Water 
200 Old aook Rd. 
Hamagton Park, NJ 07640 

Dear MI. Marly Egan=Long 

T h t  is  to  c o n f i n  our phone convcnntian rrpardhg.bining rtatemenb hrucd by 
J E A  The word rebate is used to nfcrtnce bill corrections when used in 
confunction with JEA statements. These amaiinfs do not indicate additiond income 
or ocher discounts. Whcn discounts are shown on the bill they will be defined as 
GSLDR-5 savings. l f  yoti have any other questions or concerns please feel free to 
contact me a1 (904)66.%370. 

Sincerely, 

Greg Will 
e 

JEA Account .Manager 

EXHIBIT 
D2 -A 
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Disclosure No. 3 

United Water Florida was using an incorrect rate (FAS 109 

requirement) for the Allowance for Funds Used During Construction 

(\\AFuDc,,) for the 1996 calendar year and the beginning of 1997. 

During the rate case audit in connection with Docket No. 960451-WS, 

the error was discovered, requiring a correction to Plant in 

Service of $214,692. See Order No. PSC-97-0618-FOF-WS, page 15. 

Following the receipt of the Commission Order in Docket No. 960451- 

WS, this amount was recorded to reduce Plant in Service and 

reclassify this amount in general ledger account 101-004. See MFR 

Schedule A-3, page 1 of 2, line 7. 

The appropriate monthly discount rate was then used for the 

rest of 1997. For FAS 109 purposes the difference between the 

required FAS 109 gross-up and the monthly discount rate of .882543% 

in the balance of 1997 amounted to $114,336. This amount was 

recorded in general ledger account 101-004 which brought the ending 

balance in the account to $329,028. See excerpt of Balance Sheet 

Report, Audit Response 45, Schedule 4, attached as Exhibit D3-A. 

It is possible that some of the Capital Expenditure Approval forms 

which were prepared before 1997 and reviewed by the audit staff 

still carried the incorrect AFUDC rate. However, the incorrect 

rate was not the rate actually applied when recording the 

transactions. 

Beginning in 1998, the Company recognized the authorized rate 

of return of 9.57%, by incorporating a monthly AFUDC discount rate 

of .764520%. I t  should be noted t h a t  the Commission Order set 
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forth a monthly discount rate of .79704%, which when tested 

provided an annual rate of return of 10% as opposed to the 0 
authorized annual rate of return of 9.57%. 

In summary, the Company is following the Commission’s 

direction relating to the AFUDC rate, noting that the Company is 

using the lower monthly AFUDC rate which does calculate on a 

monthly discounted basis to the authorized rate of return of 9.57%. 
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United Water Florida 
General L d g e r  System 
BALANCE SHEET 

Report ID: UWGLW800 
Business Unit: 052 
Period Ending: Dec 31,1997 

Page No. 1 of 2 
Run Date: 9/8/98 

Run Time: 4 2 6  PM 

- CurrentMonth - In crease 
This Last or - Year - Year (Decrease) 

Assets - 
Utility plant 
Water Plant in Service 
U t i l i  Plant in Sacvice-AFUDC 
WPIS-Prior Years 
Waste Water PIS 
Wade Water PIS-P.Y. 
G~mpl.Ccnd.Not Classified 
RWlP 
RWIP-Wade Water 
Utility plant in service 
Less accumulated depreciation 8 amortization 
Construction Work in Progress 
Plant held for future use 

1 0 1 m  
101004 
101005 
10105Q 
101055 
1 0 2 m  
lo8900 
108950 

10,595,M.Q6 
0.00 

43,727,873.95 
0.00 

74,287,451.27 
13,356,110.69 

160,894.97 
72,068.56 

142,199,744.50 
(27,129,495.02) 
i ,429,688.74 

46,023,693.2~1 
329,028.00 

(43,727,873.95) 
99,663,695.64 

(74,287,451.27) 
(13,356,110.69) 

116,787.36 
54,534.25 

14,816,302.62 
(5,727,087.73) 
6,562.574.20 

56,619,038.34 
329,028.00 

0.00 
99,663,69564 

0.00 
0.00 

277,682.33 
126,602.81 

157,016,047.1 2 
(32,856,582.75) 

7,992.262.94 
1 ,199,472.00 

133,351.199.31 
23.776.00. 

116,523.714.22 
1.175.696.00 

16,827.485.09 Total ut i l i  plant 

Utility plant acquisition adjustment 

Other property 8 investments 
Investments in associated companies 
Other investments 
Nonutil i ty property 
Less accumulated depreciation 

Total other property & investment 

Current 8 accrued assets 

1,500,242.52 2.036,789.52 (536,547.00) 

0.00 
0.00 

377.784.62 

0.00 
0.00 

377,784.62 

0.00 
0.00 
0.00 

0.00 
377,784.62 

0.00 
377,784.62 

0.00 
0.00 

Cash 
Special deposits 

377,578.13 
0.00 
0.00 

50,700.00 
0.00 

1,890,666.81 
2,815,285.00 

146,268.85 
(15.700.00) 

0.00 
0.00 
0.00 

66,103.85 
33,392.61 

0.00 
. 0.00 

231,887.02 
0.00 
0.00 

(300.00) 
0.00 

53 1,941 .14 
788,770.00 

9,606.73 
0.00 
0.00 
0.00 
0.00 

11,080.65 
35,101.25 

0.00 
0.00 

145,631.1 1 
0.00 
0.00 

51,000.00 
0.00 

1,358,725.67 
2,026,515.00 

136,662.12 
(15,700.00) 

0.00 
0.00 
0.00 

55.023.20 
(1,708.64) 

0.00 
0.00 
0.00 

3,756.208.46 

Restricted cash 
Working funds 
Temporary cash investment 
Accounts receivablecustomers 
Accounts receivableunbilled 
Other accounts receivable 
Reserve for uncollectible accounts 
Notes receivable -other companies 
Notes receivable -associated companies 
Accounts receivable -associated companies 
Materials 8 supplies 
Prepaid expenses 
InteresUdividends receivable 
Other currenUaccFed assets 
Real estate taxes 

Total current and accrued assets 
0.00 

1,608,086.79 
0.00 

5,364,295.25 

Deferred debits 
Unamortized debt discountlexpense 
Other deferrd charges 8 asset 
Clearing accounts 

Total deferred debits 

0.00 
186.154.60 

0.00 
9,124,907.24 

0.00 
8.938,752.64 

(227,454.68) 
(41,300.08) 

3.044.63 
9,127.951.87 

230,499.31 
9,169,251.95 

Total assets f17,857,724.80 149,721,473.57 131,863.748.77 

EXHIBIT D3-A 
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Disclosure No. 4 

United Water Florida strongly disagrees with the statement of 

facts in Audit Disclosure No. 4 which states that thirty-eight 

percent (38%) of the amounts sampled were not supported by 

documentation, a total of $590,041. Because the disclosure did not 

identify which project amounts were allegedly without 

documentation, representatives of United Water Florida contacted 

representatives of the audit staff to learn the identity of the 

project amounts. After the audit staff identified the project 

amounts totaling $590,041, which actually is $591,341.00, United 

Water Florida reviewed such project amounts and the documentation 

for the project amounts. The audit staff has acknowledged this 

difference. A chart of the project amounts is attached as Exhibit 

D4 -A. 

As shown on the chart, the projects can be categorized as 

follows: 

1. Written Journal Entries 
2. Carryovers of Projects 
3. Common Expenses 
4. Automatic Journal Entries 

$ 387,924.90 
$ 121,036.00 
$ 57,469.45 
$ 24,910.68 
$ 591,341.03 

During the field audit in August, United Water Florida 

provided the backup documentation, including invoices, to the audit 

staff for the written journal entries, which account for sixty-six 

percent (66%) of the total amount. This response treats the $8,000 

invoice for the Project A Johns CEA #C960321 as a written journal 

entry. United Water Florida provided the audit staff with the 

CWIP ledger for support regarding the carryover of project entries, 
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which account for twenty percent (20%) of the total amount. United 

Water Florida also offered to provide any and all documentation for 

prior years for such project amounts. United Water Florida also 

0 

offered to provide additional support in response to additional 

questions by the audit staff. On several occasions, the audit 

staff did request additional information and United Water Florida 

provided such information to the audit staff. 

The audit staff instructed United Water Florida not to provide 

the backup documentation for the common expenses, which account for 

ten percent (10%) of the total amount. The common expenses 

typically consist of numerous small expenses which are consolidated 

and then allocated to the appropriate projects. 

The remaining four percent (4%) of the total amount relates 

to automatic journal entries. The audit staff was provided with 

the project costing report, reflecting the automatic journal 

entries, which provides the overhead amounts for projects. With 

respect to the two automatic closing entries to plant (1% of the 

total), the company provided oral explanations that were deemed 

satisfactory by the audit staff. 

United Water Florida was willing and able and offered to 

provide the audit staff with documentation for all of the project 

amounts, including the journal entries and United Water Florida 

did, in fact, provide the documentation requested by the audit 

staff. One possible source of confusion for the audit staff is 

that due to the volume of the audit request (Audit Request No. 30 - 

revised), the documentation was provided on two days. The 
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documentation was provided to either Bob Moore on August 20, 1998, 

or Chris Holman on August 26, 1998. 

The audit staff advised representatives of United Water 

Florida not to provide documentation, but now recommends that 

United Water Florida be penalized $590,431 for not providing such 

documents. United Water Florida is still ready and willing to 

provide such documentation to the audit staff. 

For the reasons set forth above, United Water Florida’s Plant 

in Service Account should not be reduced as suggested by Audit 

Disclosure No. 4. 
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A SUMMARIZATION OF 
PROJECT AMOUNTS AND DOCUMENTATION 

Pro j ect 
Amount Vendor/Description Cat eclory 

WJE Gruhn May (JE11) CEA #C93R002 45,805,60 

6,879.56 Overhead entry CEA #C96C002 Auto 

Overhead entry CEA #C96D321 5,328.00 Auto 

8 , 000.00 AJ Johns 1 (Invoice) CEA #C960321 W JE 

Overhead entry CEA #CC96E002 5,736.12 Auto 

9,907.94 Common expenses - auditor did 
not require backup 

CE 

7,700.00 

6,350.00 

6,650.00 

JE50 C96P309 WJE 

JE50 C96P314 WJE 

WJE 

PC 

JE50 C96P314 

103,317.00 1996 carryover of project 
966605.01 - auditor did not 
require backup 

PC 17,719.00 1996 carryover of project 
96147.01 - auditor did not 
require backup 

6,252.00 

35,719.50 

33 , 416.00 

7,440.00 

21 , 948.29 

Project C97D301 JE50 WJE 

Project C97D301 JE50 WJE 

Project C97D301 JE50 WJE 

Project C97D301 JE50 WJE 

Common expenses - auditor did 
not require backup 

CE 

Common expenses - auditor did 
not require backup 

11,680.55 CE 

13 , 932.67 Common expenses - auditor did 
not require backup 

CE 

1 
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114,618.80 a 
25,888.00 

Total 1997 
Audit Total 
Difference 

51,822.00 

5,856.00 

11,533.00 

12 , 541.00 

1,111.00 

14 , 189.00 

0 Total 1996 

Audit Total 

Difference 

Project C97P301 - JE50; this 
amount was reversed and had 
zero effect on the project total 

Project C97P501 - JE 11 

$494,289.03 
$493,989.00 
$ 300.03 

WJE 

WJE 

Project C96130.01 JE051 WJE 

Auto Project 94033.06 - auto closing 
to plant JE996 - auditor did not 
require backup 

Project 95206.04 JE034 WJE 

Project 95206.04 JE032 WJE 

Project 95046.01 - auto closing Auto 
to plant JE996 - auditor did not 
require backup 

Project 95110.01 JE031 

$ 97,052.00 

$ 96,052.00 

$ 1 , 0 0 0 . 0 0  

WJE 

Note: WJE - Written Journal Entry or invoice 
Auto - Automatic Journal Entry 
CE - Common Expense 
PC - Project Carryover 
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Disclosure No. 5 

As set forth in its response to Audit Disclosure No. 1, the 

Company has revised its computation of the test year level for 

outside sewage treatment for wastewater for the test ending 

December 31, 1999. As shown in the response, the revised 

computation uses the audit staff’s recommended cost per each 

thousand gallons of sewage of $2.33, which is derived from the 

rate of $1.74 per hundred cubic feet per the current JEA tariff. 
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Disclosure No. 6 

Audit Disclosure No. 6 states that: 

The historic test year ended December 3 1 ,  1 9 9 7  
did not include customers, revenues, and 
consumption in Schedule E-2. The following 
tables reflect this information for water and 
wastewater . . . .  

MFR Schedule E-2 clearly includes customers (i.e., bills), 

revenues, and consumption. United Water Florida believes that the 

audit staff intended Audit Disclosure No. 6 state that: 

The historic test year ended December 3 1 ,  
did not include customers, revenues, 
consumption for Sunray in Schedule E - 2 .  
following tables reflect this information 
water and wastewater: . . . .  

1 9 9 7  
and 
The 
for 

United Water Florida does not believe it is appropriate to 

include the Sunray information in the historical year analysis in 

MFR Schedule E - 2 .  Furthermore, such noninclusion of the Sunray 

information does not effect the proposed rates. In support of its 

position, United Water Florida states as follows: 

1. revenues for the sales to the Sunray service subarea for 

the month of December 1 9 9 7  were included in the analysis of 

historic test year revenues as shown in MFR Schedule B - 4 .  

2 .  A full year of revenue for the Sunray service subarea was 

calculated for the purposes of establishing pro forma revenues for 

the 1 2  months ended 1 2 / 9 7  at current rates as shown in MFR Schedule 

G-41, page 3 3 .  

3 .  The bill analysis summary as shown in MFR Schedule E - 2  

included total metered sales for the United Water Florida system 

excluding Sunray service subarea. Sunray was excluded because these 
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customers were on United Water Florida’s system for only one of the 

12 months in the year. Including these bill determinants would have 

complicated the bill analysis and made the results of the analysis 

less reliable on a moving forward basis. 

4. The additional meters in service and sales to customers 

in the Sunray service subarea were fully included in the projected 

assessment of revenues for 1999. See MFR Schedule E - 1 3 .  

Therefore, the calculation of the projected revenues and proposed 

rates include the Sunray service subarea information. 

Accordingly, the company does not believe that it is 

appropriate to modify MFR Schedule E - 2  to other reflect the sales 

in the Sunray service subarea for the period before the service 

subarea was added to United Water Florida’s system, or for the 

single month when it was added. e 
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Disclosure No. 7 

Prior to United Water Florida‘s last general rate case, the 

Commission established United Water Florida’s rates with orders 

that acknowledged the investment tax credit election made by the 

company. Under Internal Revenue Code Rules, this election had to 

be made in 1972. It was only in the last rate case, in which the 

previous orders were not officially recognized by the Commission, 

that the Commission did not assign a positive cost rate for the 

ITC. This was because the Company could not produce an election 

document originated over twenty-five years ago. The Commission can 

officially recognize such previous orders acknowledging the ITC 

election in this proceeding and assign the cost rate requested by 

the company instead of a zero cost rate. 

A more detailed justification was provided to the Commission 

with United Water Florida’s Responses to Deficiency Letter June, 

1998, Item No. 1, a copy of which is attached as Exhibit D7-A. 

United Water Florida has provided sufficient justification for 

the inclusion of a cost rate for its ITCs. It should not be 

penalized for being unable to produce a document originating in 

1972 to prove the election, when the Commission itself in prior 

cases has acknowledged the election. 
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Investment Tax 
Credits Analysis 

Florida Public 
Service Commission 

Company: United Water Florida Schedule: C-7 
Docket No. : 980214-WS Page: 3 of 5 
Test Year Ended: 12/31/99 Preparer : Jack Schreyer 

Explanation: Provide a copy of the election made under Section 
46 (f) , Internal Revenue Code. 

The election was made over twenty six (26) years ago' and, as 
explained in the company's testimony in the last rate proceeding at 
Docket No. 96O451-WSt the election cannot be located, despite the 
comprehensive effort of I.U. International, United Waterworks and 

. United Water Florida to do so. 

Although Section 46(f), Internal Revenue Code is prospectively 
null and void due to the elimination of Investment Tax Credits per 
the Tax Reform Act of 1986, the company still feels strongly that 
its past treatment under Option 2 was in compliance 'with this code. 

The actions of United Water Florida and its corporate parents 
and grandparents have been consistent with an Option 2 election. 
It should be noted that the company has consistently amortized its 
investment tax credit ratably over the life of the assets as 
required by Option 2, under Section 46(f) , Internal Revenue Code. 

0 
Eighteen (18) years ago, the Florida Public Service Commission 

approved the Company's treatment of its investment tax credits in 
Order 9533, Docket Nos. 790316-WS and 790317-WS, page 15. The 
Commission Order states as follows: 

6. Amortization of the Investment Tax Credit 

We have, in the attached schedules, 
separated the utility's proposed amortization 
of the investment tax credit from the income 
tax calculation. We agree with the utility's 
amortization amount. 

Sixteen (16) years agol the Florida Public Service Commission 
acknowledged United Water Florida's ITC election by assigning a 
cost rate of 12.81% for the ITC in deriving the overall rate of 
return in Order No. 10531, Docket No. 810071-WS. A copy of sage 8 
of Order No. 10531 is attached. 

In both cases, United Water Florida declared that it was 
operating under Option 2 and the Florida Public Service Commission 
ruled consistently with United Water Florida's use of Option 2 .  In 

EXHIBIT 
D7 -A 



Investment Tax 
Credits Analysis 

Florida Public 
Service Commission 

Company: United Water Florida Schedule: C-7 
Docket No.: 980214-WS Page: 4 of 5 
Test Year Ended: 12/31/99 Preparer: Jack Schreyer 

Explanation: Provide a copy of the election made under Section 
46 (f) , Internal Revenue Code. 

Docket No. 790316-WS, Staff's Interrogatory No. 39 to Jacksonville 
Suburban Utility Corporation was \\Does Jacksonville Suburban 
Utility Corporation operate under Option 1, 2 or 3 with regard to 
Investment Tax Credits?" Jacksonville Suburban Utility Corporation 
(now known as United Water Florida) answered under oath, 
"Jacksonville Suburban Utility Corporation operates under Option 2 
with regard to Investment Tax Credits." In Docket No. 790317-WS, 
Staff s Interrogatory No. 39 to Southern Utilities Company was, 
\\Does Southern Utilities Company operate under Option 1, 2 or 3 
with regard to Investment Tax Credits?" Southern Utilities Company 
(now known as United Water Florida) answered under oath, \\Southern 
Utilities Company operates under Option 2 with regard to Investment 
Tax Credits. " In Docket No. 810071-WS, Public Counsel's 
Interrogatory No. 34 was, '\Does the Company operate under Option 1, 
2, or 3 with regard to Investment Tax Credits?" Jacksonville 
Suburban Utilities Corporation (now known as United Water Florida) 
answered under oath, "The Company operates under Option 2 with 
regard to the Investment Tax Credit." 

In United Water Florida's last general rate case, Docket No. 
960451-WS, while the Commission did find that the record evidence 
did not establish that United Water Florida had elected Option 2, 
it did not consider its previous order assigning a cost rate to 
United Water Florida's ITC. In reaching its decision, the Florida 
Public Service Commission stated: 

We note that the order issued in the utility's 
last rate case was not officially recognized 
or otherwise made a part of the record of this 
proceeding. Thus, we find this to be a new 
argument, based on information which falls 
outside of the record, and that it is not an 
appropriate basis for reconsideration. Order 
NO. 97-1146-FOF-WS. 

United Water Florida and its corporate parents and 
grandparents elected Option 2 and their actions have been 
consistent with an Option 2 election. United Water Florida has 
repeatedly testified under oath that it elected Option 2. The 
Florida Public Service Commission orders have been consistent with 



Investment Tax 0 Credits Analysis 

Company: United Water Florida 
Docket No.: 980214-WS 
Test Year Ended: 12/31/99 

Florida Public 
Service Commission 

Schedule: C-7 
Page: 5 of 5 
Preparer: Jack Schreyer 

Explanation: Provide a copy of the election made under Section 
46 (f) , Internal Revenue Code. 

an Option 2 election by United Water Florida. It is only the last 
rate case, when the Florida Public Service Commission was prevented 
from using its prior order, that the Florida Public Service 
Commission did not treat United Water Florida as having made an 
Option 2 election. It is not reasonable to find a deficiency in 
the Minimum Filing Requirements ("MFRs") filed in this Docket 
980214-WS or to deny United Water Florida's election of Option 2 
for its inability to find a twenty-six (26) year old election, 
especially when prior testimony, prior actions, and prior Florida 
Public Service Commission orders support the existence of the 
election. 



ORDER NO. 10531 
DOCKET NO. 810071-WS 
Page Eight 

The cost of equity was derived by using current and 
trended market data in several financial models. The data, based 
on a composite of publicly-traded water companies, was evaluated 
in light of specific risk characteristics of the utility. 

The recommended overall rate of return is 12.81%. The 
zone of reasonableness with cost of euuitv beins 1K% plus or 
minus 1% is 12.40% to 13.23%. This cost of capital is predicated 
on a methodology that takes into consideration the relative 
importance of capital sources at the utility level by equating 
the utility's rate base to the capitalization. The structure 
reflecting this determination is shown below. 

RATIO COST WEIGHTED COST - -  COMPONENT AMOUNT 

Common Equity $6,44~,,067 41.66% ,16.00 - 6.66: - 

Long Term Debt (Parent)7,872,416 50.91 10.70 . 5.45 

Long Term Debt (Others) 237,000 . 1 1.53 6.25 ' .10 

Investment Tax Credits ,714,891 4.62 (<2,$- .59 . -  
Deferred Taxes 192,238 1.24 0.00' .oo 

4,875 .04 8.00. - 
. -  

.Ol 

$15,462,487 100.00% 12.81 

Customer Deposits 

QUALITY OF SERVICE 

At this time there are no outstanding service orders or 
citations against JSUC by the Florida Public Service Commission 
or the Department of Environmental Regulation. Upon review by 
Commission engineering staff, the utility plant facilities 
appeared well maintained and a continuing program!of maintenance 
was observed. 

The majority of complaints raised at the customer meeting 
pertained to one system. The reason for the poor quality of 
water was due to a bypass valve on a water line which had been 
left partially open. This permitted untreated well water to pass 
directly into the distribution system. As soon as the problem 
was discovered, the utility corrected the situation. 

On other individual problems the utility responded with 
specific help. Of these problems, we find them to be isolated 
occurrences which do not reflect the overall operation of the 
utility. We find, therefore, that the quality of service 
rendered by JSUC to be adequate. 

RATE STRUCTURE 

Previously, the water and sewer rates for customers in the 
Southern systems differed from the rates for customers in the 
Suburban systems. The utility, in its application, has requested 
that uniform rates be authorized throughout its service area. We 
have reviewed the consolidated tariff and'find that the revenue 
increase will be apportioned almost equally between the Suburban 
and Southern systems. Since these systems have now been merged 
into one utility, we agree that it js reasonable and appropriate 
to allow uniform rates. We, therefore, authorize the rates 
indicated below to be uniEocmly charged throughout JSUC's service 
area. 
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Disclosure No. 8 

The Audit Report indicates that in calculating the Cash 

Description 

Miscellaneous Current 
Assets 

Prepayments 

Working Capital Allowance, there are three differences between the 

MFR General Ledger Difference 

$ 98,430 $ 0 ( $  98,430) 

$ 0 $ 33,393 $ 33,393 

MFRs and the General Ledger as follows: 

Deferred Tank Painting 
Expense 

Account 

186.601 $1,132,413 $ 202,646 $929,767 

The above differences in the Miscellaneous Current Assets (No. 

174) and in the Prepayments (162) result from labeling the 

miscellaneous current assets incorrectly. The $98,430 actually 

comprises two prepaids general ledger accounts: account numbers 

165-000 (Prepayments) , $5,377.64, and 165-200 (Prepaid Taxes) , 

$93,051.97. These two accounts amount to $98,430, and should be 

identified as Prepayments on MFR A-17. The balance of the 

prepayments in the general ledger includes an account for prepaid 

pension costs which should be included in general ledger account 

number 263, Pensions and benefits reserve, and not be included cash 

working capital calculation. See Exhibit E4-A, the Balance Sheet 

Report provided to audit staff. The reconciliation is as follows: 

General Ledger MFR 
Account No. Description Amount A-l7,Cash W.C. 
165-000 Prepayments 5,378 
165-200 Prepaid Taxes 93 , 052 98,430 
165-800 Pension (65,037) Excluded in 

Cash Workins Capital 
$ 33,393 $ 98,430 
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General 
Ledger 
Account 

165-000 
165-200 
165-800 

General Ledger MFR A-17, 
Description Amount Cash W.C. 

Prepayments $ 5,378 - 
Prepaid Taxes $93 , 052 $98,430 
Pension ($65,037) No adjustment 

in cash working 
capital 

Total $33 , 393 $98,430 

The Audit Report indicates that there is a $929,767 difference 

between the general ledger and the MFRs for the Deferred Tank 

Painting Expense. The general ledger system presents the beginning 

and ending balances related to the major account classifications, 

in this case the 186 series of accounts. The general ledger 

information on sub-accounts belonging to the 186 series, in this 

case Account 186.601, Deferred Tank Painting Costs, only shows the 

12-month activity for that particular sub account. In order to 

accurately compare the balance in the subaccounts, the analysis 

must include the beginning balance; otherwise, it will reflect only 

the year’s activity and not the general ledger balance. In 

addition, the MFRs reflect a deduction reflecting the elimination 

of expiring tank painting cost amortizations. The reconciliation 

including a beginning balance for the general ledger is shown 

below: 

Tank Painting General 
MFRs Ledger 

Beginning Balance 945,346 
1997 Activity 202,646 

Ending Balance 1,147,992 
Deduct Expiring Costs 15,579 
Adjusted Balance 1,132,413 

945,346 
202,646 

1,147,992 
0 

1,147,992 
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Disclosure No. 9 

Audit Disclosure No. 9 discusses six operating expenses. 

Apparently, the audit staff is intending for the Commission to 

disallow some or all of the six expenses. 

Item 1 

Correcting Journal Entry 029A reclassified Uncollectible 

Accounts, originally recorded to water in the amount of $47,792.21 

for the period of January 1997 through June 1997, and allocated 

this amount between water (55%) and wastewater (45%). The Audit 

Report uses a different amount for correcting Journal Entry 029A 

($43,710.38). Documentation supporting every write-off is 

available in the Monthly Summary of Corrected Bills Report for each 

of the months being corrected in Journal Entry 029A. Records of 

this nature are retained for three years as required by NARUC 

“Regulations to Govern the Preservation of Records of Electric, Gas 

and Water Utilities” (Revised May 1985 - -  Page 48 - -  Section 56 

Uncollectible Accounts and customers’ credit records) . 
Accordingly, the company is able to provide documentation for the 

uncollectible accounts expense. 

Please note that the company did not base the MFR projected 

uncollectibles solely on the 1997 base year because of the high 

level of water uncollectibles in 1997. Instead, the company used 

a more conservative amount based on three and four year averages. 

As explained on MFR Schedule G-28: 

The average net write-offs percents of . 6 2 %  
for water and .70% for wastewater, were 
applied to the test year revenues, that can be 
found on Schedule E-2, in order to develop the 
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test year levels of Customer Uncollectible 
Expense. The average percent of net write- 
offs for wastewater of .70%, consisted of a 
four year average of net write-offs from 1994 
through 1997. The average net write-off 
percent for water of .62% included a three 
average from 1994 through 1996. The level of 
net write-offs for water in 1997, had an 
abnormal level of write-offs and was therefore 
excluded from the averaging. 

United Water Florida has properly documented this expense and 

it should not be reduced. 

Item 2 

The Public Service Tax is a pass through amount collected by 

United Water Florida from its customers whose water service is 

provided by the JEA but billed by United Water Florida. Account 

165200 (Prepaid Taxes) is debited (when payment to the JEA is 

remitted) and credited (when United Water Florida’s bills for the 

0 tax) . Account 905000 (Miscellaneous Customer Accounts Expense) was 

used to account for a reconciling item between the billing records 

and the calculation of the tax as posted to account 165-200. 

The Company recommends that this expense be eliminated from 

Account 905000 but not reclassified to Taxes-Other as suggested in 

the Audit Report. The tax is collected for the City on behalf of 

service provided by the JEA. United Water Florida does not record 

those collections to its utility revenues and should not include 

the offset expense to its utility expense accounts. 

Items 3 and 4 

Apparently staff has determined that expenses for the historic 

year ended 1997 should be reduced regarding lobbying expenses: 
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FWWA 

Professional Dues $6,875 $5,771 
Portion attributable 
to Lobbying x 38% x 20% 

Possible Adjustment ($2,613) ($1,154) 

An adjustment of this nature presupposes that the lobbying 

activities are not in the best interest of United Water Florida’s 

customers. These associations have conducted activities aimed at 

informing public officials and legislators on issues important to 

both our customers and NARUC, such as the use of the most cost 

effective use of scarce societal resources to achieve the greatest 

public health improvements relative to radon and other radioactive 

contaminants, repeal of the tax on CIAC, and supporting legislation 

to monitor pesticide contamination and lead in drinking water. 

These organizations lobby for the same legislative and regulatory 

initiatives as NARUC because the initiatives ultimately will 

benefit the customers. 

Item 5 

AWWA annual subscription costs are appropriate for inclusion 

in utility expenses. The AWWA mission is to advance the science of 

water supply to improve the quality of life. This organization 

conducts research activities relating to water quality and other 

water industry concerns through its research foundation. The 

results of that research are very useful for water utility 

companies’ performance of their duties and obligations to provide 

safe, clean water. Therefore, the cost of the annual subscriptions 
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is a necessary cost of doing business for a water utility company, 

which produces tangible benefits for our customers. 

Item 6 

0 

The Florida Legislature considered several proposals which 

could significantly affect United Water Florida‘s service to its 

customers. For example, one matter involved the Commission’s 

retention of the jurisdiction over multi-county systems. If the 

Commission lost such jurisdiction, United Water Florida would be 

subject to regulation by multiple regulators. The cost of such 

conflicting and additional regulation would be passed on to United 

Water Florida’s customers. Therefore, these costs are appropriate 

for inclusion as operating expenses. 
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DATED t h i s  23rd day of October, 1998. 

MARTIN, ADE, BIRCHFIELD & 
MICKLER, P.A. 

A?- 

Florida Bar No. Od60460 
S c o t t  G .  Schildberg 
Florida Bar No. 0613990 
One Independent Drive 
Suite 3000 
Jacksonville, Florida 32202 
Telephone: (904) 354-2050 

Attorneys for United Water 
Florida Inc. 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY t h a t  the original and seven copies of the 
Comments of United Water Florida Inc. to Audit Report on Rate Case 
By the Florida Public Service Commission has been furnished by hand 
delivery this 23rd day of October, 1998, to Blanca Bayo, Director, 
Division of Records and Reporting, Florida Public Service 
Commission, 2450 Shumard Oak Boulevard, Tallahassee, Florida 3 2 3 9 9 -  
0850, and copies of the foregoing have been furnished to Bobbie 
Reyes, Attorney for t h e  Staff of t h e  Florida Public Service 
Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida 3 2 3 9 9 -  
0850, and to Harold McLean, Esquire, Office of Public Counsel, c/o 
The Florida Legislature, 111 W. Madison Street, Room 812, 
Tallahassee, Florida 32399-1400, by U.S. Mail, this 23rd day of 
October, 1998. 
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