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M EMORANDU M 

October 23, 1998 

TO: DIVISION OF RE~ORDS AND REPORTING 

(VANDIVER) oJ !'ROM: DIVISION 0!' AUDlTINC tu'ID HNANCIAL ANALYSIS 

RE: : DOCKET tlO, 980002-EC • • FLORIDA POWER 6 LIC:tT COMPANY 
CONSERVATION AUDIT REPORT· SIX-MONTH PERIOD ENDED MARCH 31, 1998 
AUDIT CONTROL NO. 98-173- 4 -1 

The above- r e ferenced audit r eport is forwarded . Audit ~ xcepcions document 
deviations from the Uniform System of Accounts, CoiNllisalon rule or order, 
Staff Accounting Bulletin and generally accepted accounting princ iples. Audit 
disclosures nhow information that may in(luenco tho decision process . 

Tho audit vaa prepared using a micro computer and has been recorded on three 
diakettcs (One is confidential .), The diskettes may be reviewed using IBM 
compatibl e equipment and LOTUS 1·2·3 sof tware . There are confidential wo rking 
papers associ~ted with this aud i t. 

Please forward a complete copy of this audit report to: 

!'lorida Power 6 Light Company 
bIll lla lker 
215 South Monroe Street, Suite 810 
Tallahassee, Florida 32301-1859 

DNV/sp 
Attachment 
cc: Cha irman Johnson 

Commissioner Clark 
Commissioner Deason 
Co~~~~»i•s :ioner Carcia 
Commi ssioner Jacobs 
Hory Andrewa Bono, De puty E.xceutivo Dl.roctor;Technlcnl 
!,.ega~ Sc rvie!l§ 
Division of Auditing and Financial Analysis (Devlln/Causseau.x/ 

Pile Folder) 
Divlston of Electric ond Ca~ (Colson) 
Hlami District Office (Welch) 

Ravearch and Regulatory Review (Harvey) 
Office o f Public Counae l 

l'C~I •· •, 
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FLORIDA PUBLIC SERVICE COMMISSION 

DWISION OF AUDITING AND F/N,4NCIAL ANALYSIS 
BUREAUOFAUDJNTNG 

Miami District Office 

FLORIDA POWER AND LIGHT COMPANY 

ENERGY CONSERVATION COST RECOVERY AUDIT 

HISTORICAL SIX MONlllS ENDED MARCH 31 , 1998 

DOCKETED NO. 980002-EG 
AUDIT CONTROL NO. 98-173-4-1 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

OCJ'OBER IS, 1998 

TO: FLORIDA PUBUC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures delcribcd later in this repon to audit the Conservation True­
Up achcdules for the bistorical6 month period coded March 31, a998, for Florida Power and Light 
Company. These schedules were prepared by the utility as part of conservation recovery Docket No. 
980002-EG. There is confideutlal infonnation associated with this audit. The exit conference was 
held on October 20th, 1998. There arc no audit staff minority opinioiU. 

This is an intemal accounting repon prepared after performing a limited scope audit . 
Accordingly, this repon should not be relied upon for any purpose except to assiSt the Commission 
sta.lfin the pcrfonnance of their duties. Substantial additional worlc would have to be performed to 
satisfy generally accepted ~ ltlndards and produce audited financial staternenu for public use. 

In our opinion, the schedules referred to above present fairly, in all material respects, the 
utility's books and records, maintained in confonnity with the accounting practices :prescribed by the 
Florida Public Service Commission. 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was perform.ed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail o 
cornplcte review of all financial tranSaCtions of the company. The following definitions apply when 
used in this report: 

Scanned- The documents or accounts were rend quickJy looking for obvious errors. 

Compiled - The c:xbibit amounts were reconciled with the general ledger, and accounts wc.rc 
:umed for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. l11c general ledger 
account balances were traced to subsidiary ledgers, and selective analytical review procedures were 
applied. 

Examined - l11e exhibit amounts were reconciled with the generol ledger. l11c gcncrnl ledger 
account balances. were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, and account balances were tested to the extent further described. 

Verify- The item was tested for accuracy, and substantinting documentation wus examined. 

PLANT: Examined the Capital l.nvcstrneniS, Depreciation and Return schedules Cf-3. The 
capital investments for Residential Load Control ("On Call") additions of S I ,622.356 for October 
1997 was agreed to detail plant records. The capital investments for Conservation Common 
additions of$1,025,283 for Jan\181)' 1998 was also agreed to detail plant records. For the e~~pital 
investment conservation-<:Ornmon staff tested S 96,966 or 9.46% ($96.966/Sl ,02.5,283) of additions. 

ACCUMULATED DEPRECIATION: Examined Accumulated Depreciatiom. Recalculated 
accwnulo.ted depreciation using the information from tl1e Mechanized Status Report System for 
October 1997 through Mareh 1998 .. 

REVENUE: Ex.amined Revenues. Recalculat.ed revenues from the Revenue and Rate Report and 
agreed amounts ID the true-up schedules. Recalculated the factors for the rate codes in th.e Revenue 
and Rate Report used to bill customers. 

EXPENSES: Examined Expenses. SIAII selected o statistical sample of expenses from the cxlrnct 
file of the general ledger using audit software. Examined deprecintion expense. Selected the months 
of Febr\181)' I 998 and March 1998 and recalculated depreciation expense for judgcmcntally 
selected accounts. 

TRUE-UP: Recalculated the lrue-up and verified the beginning true-up to the orders and to the 
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inh:rcst rates in the Wall Street Journal Commercinl Paper l<atcs. Agreed the prior true-up amowns 
to the Commission Order, and the beginning true-up to the prior six month filing. 
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Fl OI'liOA POWER & UOI-n' Ct»>i'AHY 
CONSEAVATIOH TRUe-uP & INTEREST CAI.Cl.UTIOH 

OCTOaal l ll7 ~ROUOH I.IAROIII!II 

8. CONSERVATIOH I'ACXlAA.Y REVENUES 

I , .. I\E.SIOEHllAI.l.OAD CONTROl CRfM 

b. Cll • P&IAl TIES 

c. 8U$MSS aEIIOY EXPO 

2. CONSERVATIOH ~ REVeMe 
tHET Of REYEMIE T AliCE$) 

:L TOTAl R£V(HUt:S 

4. AOJUSNEHT HOT APPlJCA.Bl.f TO 
PERIOD· PM:lA TAUEU' 

S. CONSERVATIOH ~ f.PI'I.ICAIIl.E 
lO PE.RIOO IU>o 113 • 84) 

L CONSERVATIOH EXPENSES 
(From CT 4. PtQt I ,I.N 3S) 

1. TAUEu> lMIS PalCO 
1\.N • · lb Ill) 

a. NT£REST PROVISIOtl FOR me t.ION'TM 
(Frolll OT .S. PtQt , , lklo C101 

L ~ & NT£AEST l'fiCMSION 
IIEONeNQ Of MOHn4 

a. otr a a liED l'AUeu> IIEGHINQ 
Of PE.RIOO 

tO. PRIOR TRUe-UP CClU.ECTBl IRef\JNOeDl 

II . END OF PE1IIOO TRUE-UP -ovtRII\.N)ER) 
RECICWERI' tlhl B7tlll•llt>Bta•810) 

NOTES: ( l RolacU Unclorr"""""'Y 

OCTOIIER NOVa.tll~ OECEWIIER 
ACT\JALS 

JAN\Wfl' FEIIRUARV IMACH 

$0 so $0 $0 10 $0 

17,717... IU31.- 14,22:5.221) l ua.JZI 1:1,827.2ll5 13,1QU4& 

TOTAl 
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II.RS.'III 
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150;103 S2QOI ,...,,, 1)4QU IPtSJZI CD7U3It 1,730;1R 

(41.101) (31.310) I30.4f7) (17.11, ,,.., tue2) (te3,047) 

CI,IS1.2231 CJ,!II)I .... (~ CZ.4G.004l 711.117 3,144-UO ILDI.mt 

(2.MS.D1) tua.e'l) 1U43,1131) (UCS,131) IUCU'I) (UG.II31) IUCU'I) 

1,421.111 1.421.171 I,CZ1,171 1,421.171 1,01.171 I,CZ1,171 1,531,2210 

t ~.!.UIKitJ-..!lli-::ll-::,..;.:,.8-< ~E...!!J-~U:...t lP-~\1"' - : 11-~U:... 
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..... 

u. 
No. 

1. 

2. 

3. 

•• 
s. 
e. 

7. 

e. 

FlOO.ilA POWER & UGKT COUPAHY 
Schedulo of Cl!lltallnvesm.nl, Depred8Uon 8nd Rei\Jn\ 

ECCRCommon 
For the ~ 0c1o0er 11m tbrougn Mardl1998 

ft--~ 

--~ Oeso!Aba of Penod Octcber lbwl*- Decaat. J!nu!ly F!!?ru!y 
u-. 

"'*-da T o&ll No. 

lmestmeat (!WI of Relir-a) SO SO SO $1,025.283 $8.655 $18,413 I' .()4USI I . 

Oep ....... a-

Oep .......... Expense (a) 

~~(Ull2) 

lela: Aro mtatect Dep ....... 1 

............... (Ull4 · 5) 

A .... Net"--'•• 
AMmon AveQoe Net~ 

7.768,332 7.?66.332 7.?6!!,332 8,781,615 a.mm "".ft? ., 2. 

129,4311 129.~ 129.~ 137,!83 13!,084 ""ffl !OU42 3. 

S7.768.332 7.7e6.332 7.788.332 7,768.332 a.n1 ,1115 e,78U70 e.a••.., 
2.347.1194 2.m.333 uos.m 2.736.211 2.87•.•94 3,012.288 3.150.735 

QJt1.!3f @4909 p;tu;sso Q.tbd.t21 "''''32' p.tp,!!J HMlS' 
55.353,719 55.22•.280 $5,094,841 S5.473,nl $5,851,702 ss.n•• 

1ft 4. 

1ft s. 
a. 

ria 7. 

a. 

L EcPey ~·· (Ull 7 • • . 925&4/12) (b) 21,975 21 ,443 20,912 22.468 24,0 19 23.- 134,315 8L 

b. EcPIY CcJrr4l. ~up lor._ (Ull811.81425) 

c. Dltlt Conco "'' (Une 7 • 4.3142'4112) 

35.m 

19.471 

34,910 

19.000 

34,00 

18,529 

~ 

18.107 

39,103 

21.212 

SUM 

20,121 

21e,eee lb. 

118,008 8c. 

9. TOIII RIUn ~ (Une lb • 8c) !i§Z!! @i!IO S574 15!1484 !0j31! !!p?! !7;1! 9. 

10. TOIII Oepidllba & R111.m (Une S • 9) f1!M!4 !ISM! f1!2,013 !1!4,487 !1!.-47! !1f?.t1!! II,UM17 10. 

(I) Oepac:Wuh apenet Ia t.ed on,.~· matllld of......._ 
(b) ReUn on EcPIY (ROE) Ia 12.0'4, :-FPSC Clrdar No. PSC*I02"-f0f-EJ, DodDit No. 93081MI. 

tf!flf 
.. ~ il'i 

.. ~ 

i ~ 
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Line 
1~. 

I . 

2. 

3. 

4, 

5. 

6. 

7. 

a. 

9. 

10. 

Ft.OOIOA POWER 6 LIGHT COUPAHY 
Scheclu~ ol c:.ph811n'1Mtmenl, Deprtclellon Mel Ratum 

Monllor'•ICI Equlpmenl For lhe Pwriod ~ let7 lhrougll Milich IM 

lleglrwq 
Ot~ ol Period Odobet NcMirber o-nber Janualy Fllllully IAIIdl 

lnYalme<1l (Net ol Rlh•-1 
Otpredallon Base 

$0 $0 $0 $0 , $0 $0 
2.569.132 2,5.511,132 2.559.132 2,559,132 2..558.132 2,568.132 

u. 
TCICIII No. -

SO I. 

rJa 2. -Otpredallon EJCpenM (a) 

~~(\.lne2) 

'--: ~ Otcndlllon (c) 
~ lrWollllmenl (Line 4 • !5 ) 

A,.. Nel "'-"-'1 

S652 42.652 42.w 5 652 sw sm 2!!!.!!'' s. 

Allum on A,.. Nel ""_.,. 

&. Equity CooiiCIOI- (Une 7 ' ~ 112) (b) 

b. E.qulty ~ ~~\at-- (Une 8111.11425) 

$2.S59,132 2.569,132 2.569,132 2.559,132 2.569.132 2,558,132 2.5111.132 
1,767.339 I,JOU9t 1~643 1.895.2116 1,1137,.948 1.110.1100 2.023.252 
SIVI .I\D 1160140 1706.488 1663JJ38 1621.184 15181532 14#111¥_ 

sno.• $727,814 $685,112 $642.510 $5$9,1158 5557 .20e 

3,US2 
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2.887 

4,863 
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2.4112 

2.637 

4,293 

U37 

2.48.2! 

... OOij 

2.112 

2.'JI{1 

3,723 

2.021 

m 4. 

m 5. 

a. 
m 7. .. 

11,349 ... 

21,816 lb. 

14MI 1c. IIC&iWiiriRi5JiiWM&ttNE+Ri 1)1)1 f1810 1:010 I)® llliD D;IIU 41,1011 t. 
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Commo.sooncn. 
JVUA L JOIINS()tj, OWRMA."J 

J. nuv DEASON 
SUSAN F. CWU: 
JOEGMCIA 
E. LI:ON J ACOOS, JR. 

STATE OF FLoRIDA 

OMwc>ol"' 1\Koom ol ~""" 
BLA!<:A S. 8AY0 
o..£CTOII 
(8$0)413-6770 

t)ublit 6nbitt 6mmission 

Bill Walker, Vice Preside-nt 
Regulatory Affairs 
Florida Power&. Light Company 
215 South Monroe Sttect, Suite 810 
Tallah.usc. Florida 32301-1859 

October 27, 1998 

Re: Docket No. 980002 - EG - Florida Power & Light Company 
Audit Report - Co!ISCTVlltion -Six-month Period Ended March 31, 1998 
Audit Control II 98-173+1 

Dear Mr. Wallcer. 

The endosed audit report is forwarded for your re\•iew. Arty company response filed ...,;th 
this office within ten (10) work days of the above case will be forwarded for consideration by the 
staff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/abf 
Enclosure 

Sincerely, 

~~. ~ 
Blanca S. Bay6 

cc: Division of Audit and Financial Analysis 
Charles Gt.ryton, Esquire 

CAPrrAL Cl aCU: Omo:CEmY.a •1540 SIRIMAilD OAIC BoiJU:VAIUl • TAJ.I.AIIASS'tt. FLJ1399-03~ 
Ao A-lh·t A~ ~lUIIIJ U.plortt 

h W&c Stf'rk• c-·ft 1 W........, 11FW111.Mri.Nt l • t•nn r,.•• M-: CMLNt:~pte..tLttt.ft..n 
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