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Dear Mr. Devlin: 

At eLO.ff'a requeet, Florida Power & Ught Company mnde a proposal to atulT 
verbally on October 21, 1998 and by letter on October 22, 1998 to nddreas several 
iuucs Including extC'1laion or the amortization plan, the allowed Return on Equity 
(ROE) and equity ratio. 

The offer was made In good faith pu.rsua.nt to the stall' request. and after several 
months or dlecusaion regarcl.ina theee luuea. Unfortunately, oegouationa by staff 
were not forthcoming; and staff Un!ply stated In their October 22'-d recommendation 
that they could not auppon the propoaal. 

l1l consideration of the above, FPL hereby withdrnws its propoaal from 
consideration by the atalf. FPL'a position remains that ita current equ1ty ratio and 
ROE range are appropriate. We nevertheleaa rcmru.n hopeful that aat•afactory 
resolution of th1a matter can be reached. 

WOW: vii 

cc: Mcaara. 
Roger Howe 
Harold McLean 
J aclc Shreve 

ufPlG<wp._ 

Sincerely, 

w. a. Wal.ker. 111 
Vice President 
Regulatory Afl'ainl 
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Mr. Timothy Devlin, Director 
Division of Auditing and 

Financial Analysis 
Florida Public Service Commlaalon 
2540 Shumard Oak Drive 
Tallahassee, F'L 32399·0850 

Dear Mr. Devlin: 

)IJHIHIH RA 11011 
HAIL ROOK 

Octoter 22. 1998 

This letter is to confinn our discussions of yesterday In response to your 
request for F',.,L to consider options rqarding the continuatlonfmodillcation of the 
amortization program approved by the Public Service Commission 1n Docket 97041 0· 
El, by Order PSC-98·0027-F'OF'· EI . 

FPL IS o.grceable to the following, subject to Commission approval of all of Lhe 
uems taken together: 

I . Extension of the amortization piAn as outlined in Order PSC-98·0027-f'OF'· 
El for an additional three year period, through December 31, 2002, with the 
following additional Items to be amortized: 

11. Regulatory assets, or their equivalent, established pursuant to future 
PSC orders and directed to become subject to the nmortiz.ation plan. 

b. Am~.ttization of the portion of unused nuclear fuel remo.ining in nuclear 
plants upon decommiaa!oning, which ie properly attributable to 
customers prio.r to the end of 1999. 

c. The remaining amount of the acquisiuon ndjuatment aa n result .;r the 
purchase of FPL'a intereat in Scherer Unit No. 4. 

d. The ta.x effect of equity AFUDC. 

111 fPl Crowp e:...,_a, 
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