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David B. Erwin
Aftorney-al-Law
127 Riversink Road Prona &%) 926 9311
Loraw Tordsatle, Florada 23527 Fax B50 U726 B4R
derwnliowrsael el

Novemiber 2, [WIK

Ianca Bavo, Director

Division of Revords and Reporting
| lopida Public Service Commission
2540 Shumnard Oak Boulevard
Fallavassee, 1D 32399-08350

Inre: Docket No, 9806896-TP, Determination of the Cost of
Basic Local Telecommunications Services,
Pursuant 1o Section 364,025, Florida Statutes.

Dear Ms Bavo:

Please find enclosed the original and 13 copies of the Postheanin: Statement of TDS
Felecom Quiney Telephone in Docket Ko, 980694-T1

A vopy hus been provided w cach party shown on the attached Cenilicate of Senice
Sincerels.

Pravid BB Erwin Attomes
lor TS Telecom Quiney Telephone
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Corporation’s witness. Dennis Curry. (TR474)

Hhe method by which Quiney has determined the cost ol providing hasic local
telecommunications ervice is in accordance with the law. Section 364 025040, Florida
SLatutes, states as i Hows:

(<) Indetermining the cost of providing basic local telecommunica-
tions service for small local exchange telecommunications companies.
which serve less than 100,000 sccess lines, the commission shall not be
required o use the cost proxy modi ! selected pursuant o paragraph (b)
until i mechanism is implemented by the Federal Government for small
companies, but no sooner than January 1, 2000, The commission shall
calculate a smell local exchange telecommunications compam *s cost of
providing basic local telecommunications services based on one of thie
following options:

1. A difTerent proxy model; or

2. A fully distributed allocation of embedded costs, identirying high-
cust arcas within the local exchange area the company serves and including
all embedded investments and expenses incurred by the company in the
provision of universal service. Such calculations may be made using fully
distributed costs consistent with 47C F Ross. 32 36, and 64, The geographic
hasis for the caleulations shall be 0o smaller than a census block group.

he evidence submitted during the hearing in this docket strongly contirms the legishitive
wisdom of allowing the use of an embedded cost study for small LECs, sinee these small LECs
senve fural arcas. und since both proxy models have problems locating rural subseribers with o
high degree of securacy, sven though in the Yankeetown wire center. the BCPM model did
retlect customer locations adequately. (TR 560, 821, 829 - 831,927 - 928, 930 - 932, 934 - 937,
SAN 02 =45, 99T seems apparent under such circumstances that the use of actual, precise
dati should be aceeptable. Even an embedded cost study can not indicate the exact geographical
location of cach subscriber, but it will provide the average cost Tor cach subscriber. Since the

lowp s the largest item making up the cost of providing local service (TR 9899000, the location
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ol custoniers and, henee. the cost 1o service them. is important Tor sizing a universal service fund
and turgeting eligible recipionts (TR977).

Fhe wse o ar emb.dded cost study approach would seem not to inflate or exaggenite the
cost ol local servive tor Quiney. The BCPM has calculated results for many swire centers i
BeliSouth Felecommunications, Ine.”s (BellSowh) serving arca, and the results in many rural
BeliSuuth arcas show a cost well in excess of the embedded cost in Quiney’s rural areas. (See
Revised Exhbit FEM-1 1o the testimony of Peter F. Martin.) For example, the wire centers tor
the tollowing rural areas all have costs caleulated by the BCPM model that are higher than the

comts o Qs s rural arcas caleulated using an embedded cost studs methodology

Archer S 5992 per line hevstone Heights 8 340010 per line
Eronson S 58.25 per line Micanopy S T U8 per line
Chipley $ 56.17 per line Munson S102.08 per line
Cross City  $ 51.38 perline Newbern S 5357 perline
Dunellon $ 55.13 per line Old Town § 70.67 per hne
Graceville  $ 67,30 per line Trenton S 6042 per line
Havana $ 51.32 per line Vemon S K6.10 per hine
Jay $ §6.69 per line Youngstown S 71.02 pet line

Yaunkectown S 6188 per line

In companson, us stated carlier. Quiney™s cost 15 $44.39 per line, and it is unlikely that
any of the BellSowh arcas shown above are more rural than Quings s service ancas

The establishment of a permanent universal service mechanism is essential to tle goal of
the Telecommunications Act of 1996:

“Consumers in all regions of the Nation, including low-income consumers and
those in rural, insular, and high cost arcas, should have access 10 telecommuni-
cations and information services. including interexchange services and advanced
telecommunications and information services. that are reasonably comparible 1o
those services provided in urban arcas and that are available ot rates tha are
reasomibly comparable to rates charged for similar services in urban areas.”
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CERTIFICATE OF SERVICE
DOCKET NO. 980690-T

| hereby corti™s a cop, ol the Posthearing Statement in Docket 9806%0-TH was sent vaa L S Ml on
Muoweiber 21U to the parties nthe st below

Jack Shreve U harles Beek

EM T of Public Colnsel

W Sl Sirect, R, ¥12
Fallahassey, Flornda 32 39%. 1400

Michael Corvss, Asssiant Anomes General

M e oof fhe Aftomes General
PLAVT U Capitol
Fallduinsee, | hieada 32 50801 0%0)

Monica Harone

S

00 Cumbrerband Circle
Atlania, Crporygia 30334

€ harhie Marphs/Bouter lnbol

Howse Cotnrmittee on Uinlities and Communications

A28 Mo EMTice Harkdmge
] [ RTTATRSTRC B AT e R Y R R 1T

Traes Hateh

Atk

10 5 Nl Street, Suste TOO
Lalbaissew, Florida 32301

Hichard 1. Melwon

Huppamg. Green. Sams & Smith, PLA,

Pient UM e Pl 6320
Fallahassce, ) lorada 33304

C harles Hehwinhel
spreami=d g ida, Ting

Juhn Fons/JelT Wahlen
Ausley & MacMullen

237 5. Calhwun Strect
Tallahassee, Florida 32301

Flayd SelllMos Horton
ot Office Box 1870
[ allanassee, Flornada 12302

Susan Maslerion

Senute Comimubice on Repulated Indusiries
418 Senate Offive Buildmng

Tallghassee, Florudn 123949

himberly Caswnell

GTE Florida Incorporated

Post Offfice Box 110, FLTC O
Vampa, | londa 3 5ei|

Tom McCabe

TS Telecum

Posi Ciffice Hoy 189
Chalney, FL 323530189

Peter M. Dunbar/Barbuara 1. Auger
Penmngton, Moore, Wilkinsien, & Dunhar, P A
Fost OfTice Hox 1000E

Fatlahassee, Flonda 32 Wa2-2043

Ed Paschall, AARP
1923 Alapha Nene
Tallahassee. FL 325005550

LALS Hanr Stomie Boand, MO FLTHOO 107

Latlalassee, 1 lorda 3330

Joe Motadothtin
117 % Cradsden Strect
Lallabigseve, T londa 323010

avid Daniel

Huowse Premocratic ¢ Mfice
Vi s 1.-Ii"lrl'l1

02 % Aunroe Stieet
Fablabiassee, FLO 32399 100

Ben Ovhshurn

Flonda Legal Servoices
2121 Delia Boulevand
Tallahassee, Florida 32313

Kells Cooudnighi

Frontier Communic at i

| B0 S, Climton Avenie
Hichester, Mew Yok 14640

Lavra Gallagher

Florida Cable Telecommunicatons Avso iation, e
0N, Monroe Street

Tallahassee, Flonda 32301




Michacl Twonicy
B0 Craw forduille He ad
lallabesssew, | horida 324U

Mark Flloer/ Bl Thoma-
), loe

Fovd U e Phos 20

Foet 51 Jowe, Tlhorndy 32457

Ll Huttephower

Soada=l imned

Past CxFce Bos [oldl

[ake Buena Vs Florida 32830

Julie S Myvers
AUE Park Aven
Ladbiliossee, lorda 323010

Everent Hovd
I v Dhrawer 17D
Pallabssie, |l 323502

Steven Hrown

Intermand i Cosmymunscatiens, Inc
3625 Craeen Palm Dirive

Lampa, |lorida 336101 309

Svuncy I White! Robert G, Beatns
FEO South Monroe Sireet, Suile J00
| allahassee, Flonda 323010

Harrict Eudy
LTE N

200 W hite Avenue
LvelChak, 1 lorada 320610

Lyooe G. Brevwer

Mountheast Uloids Telephuone Company

Post EHTice Boy <85
Muavclenna, Floeda 32043

Angels Green
243 % Condwden Stect, @200
Tallabassee, §lrida 32360

Conmie Shivers

Tl Larsid Lavns Flrm

FIE s Callwun St Sue GO0
Falladhassee. UL 32301

Michael J, Henry

MO Telecommunigations Corp
TR dohimsaen Ferry Bood, Suite 700
Silanta, LA 3342

Hichard (Dick) L. Spears, Legnlative Chrmn.
Commumity Associations Institute

9132 Radge Powe Trul

Urlando, FL 32519

Suranne F. Summerling Esg.
P30 0-18 Poel Blusssell Road, Suite 200
Fallalassee, 1 3250

Tamar L. Finn

Swidler Berlin Sherell Fredman, 11
000 K. Street, N, W, Suile 300
Washington, DO 20007-51 16

Carolyn Marek

T Warner Commuricatinns
233 Brumenun Coun

Frankhn, Tennessee 37069

Brian Salmonetti

World Com Technologies, lis

1515 S0, Federal Highwi, Suite 400
Boca Roion, FL 33432-T404

Robert M. Post, Jr.

ITS Telecommurnications Sysiems, Inc
Post Otfice Box 277

Induantown, Flonda 34956

David M. Frank
1405 Mo lay Comamerce Drive, Suite 3
Tatlahassee, FL 32012

Suvan Weinstoch

AARP-Sute Legislation Deparmciit
601 E- Stmeet™ W

Wishington, D, C 20049

William I*. Con

Flonda Public Service Commissian
A0 Shumard Oak Boules ard
Tallahassee, Flopda 12 30490850
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