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Enclosed for filing please find the original and ten (10) 
copies of Flor i da Power & Light Company's Prehearing Sta t ement 
i n t he above referenced docket. 

Also enclosed is a format~ed double sided high density 3 .5 
inch disket te containing the Prehea ring Statement for Flori da 
Power & Light Company. 
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BIFORB TBB FLORIDA PUBLI~ SllVtCK CONNlSSION 

IN RB: Environmental Cost 
Recoyer:y Clauas: 

DOCKET NO. 970007 -EI 
PILED: NOVEMBER 4 , 1998 

FLORIDA POWER " LIQBT COMPANY 1 8 
PR.KB:&ARINO STAT'IDODn' 

Pursuant to Order No . PSC-98-1185-PCO-EI, issued September 4, 
1998 establishing the prehearing procedure in this docket, Florida 
Power & Light Company, (•FPL") hereby submits its Prehearing 
Statement. 

A . APPIAJWICIS 

Matthew M. Childs, P.A. 
Steel Hector & Davis LLP 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301 

B . WITNJSSIS 
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R . R. LABAUVE 

SOBJICT HATTIR 

BCRC Estimated/Actual 
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Through December 1999 
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Compliance Activ ~ ies 
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C. BJHIBITS 
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DBSCRIPTIOH 

Appendix I 
Environmental Cost Recovery 
Projections January 1~99 -
December 1999 
Commission Forms 4~-lP through 
through 42- 7P 

Appendix II 
Environmental Cost Recovery 
Estimated/Actual Period 
October 1997 - December 1998 
Commission Forms 42-lE 
through 42-8E 

Final Permit Putnam Power 
Plant and Best Management 
Practices/Pollution Prevention 
Conditions 

Permit for FPL Port Everglades 
Power Plant - Old 

Permit for PPL Port Everglades 
Power Plant - current 

NPDES Permit Issuance Dates & 
BMP3 Submittal Dates 

Ambient Water Quality Criteria 

Letter Prom EPA Dated June 13, 
1997 

Multiple Source Annual 
Operating Permit 

Section 24-ll, Code of 
Metropolitan Dade County 

wastewater/Stormwater Discharge 
Elimination - Diagramtl 

scope of Work by Site 
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D. STATBHINT or BASIC POSITION 

None necessary. 

B . STATIKINT or ISSQBS AHQ POSITIONS 

1. What are the estimated environmental cost recovery crue-up 
amounts for tbe period october. 1997 through December, 1998? 

PPL: $620,859 underrecovery for the period including 
interest. This consists of a $1,126,518 
underrecovery for the period October 1997 through 
Septe~her 1998 netted with a $505,659 overrecovery 
for October 1998 through December 1998. (DUBIN) 

2. What is the appropriate projected environmental cost recovery 
amount for the period January, 1999 through December, 1999? 

PPL : The total environmental cost recovery amount, 
adjusted for revenue taxes is $19, 389, 953. This 
amount consists of $20,619,969 of projected 
environmental cost for the period net of the prior 
period overrecovery and taxes. (DUBIN) 

3. What is the appropriate recovery period to collect the total 
environmental cost recovery true-up amounts? 

rPL: The total environmental cost recovery true-up 
amounts should oe collected in the period January 
through December 1999. (DUBIN) 

4. What 8hould be t he effective date of the new environmental 
cost recovery factor• tor billing purpoaea? 

PPL: The new environmental cost recovery factors should 
become effective with customer bills for January 
1999 through December 1999. Thia will provide 12 
months of billing on the environmental cost 
recovery factors for all customers. (DUBIN) 

5. What depreciation rates ahould be uaed to develop the 
depreciation expense included in the total environmental cost 
recovery true-up amounts to be collected durin3 the period 
January, 1999 through December, 1999? 
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PPL: The depreciation rates used to calculate the 
depreciation expense should be the rates that are 
in effect during the period the allowed capital 
investment is in service. (DUBIN) 

6. Wha t are the appropriate environmental coat recovery fac t ors 
for the period January, 1999 through December, 1999 for each 
rate gr oup? 

PPL I Rate Cla•• 

RS1 
GS1 
GSD1 
092 
GSLD1/CS1 
GSLD2/CS2 
GSLD3/CS3 
I SST1D 
SST1T 
SSTlD 
CILC D/CILC G 
CILC T 
MET 
OL1/SL1 
SL2 

Knvironmental R~covery 

ragtor CS/ QJJ) 
0.00024 
0.00023 
0.00023 
0.00022 
0.000'3 
0.00022 
0.00021 
0 . 00023 
0.00021 
0 . 00022 
0.00022 
0 . 00021 
0.00022 
0.00021 
0.00022 

(DUBIN ) 

7. Should the Commission require util i ties to petition for 
approval of recovery of new projects through the Environmental 
Cost Recovery Clause at least t hree months prior t o the due 
date f or projection filing testimony? 

PPLs There should not be a restriction on t he timing of 
filing for new projects because new environmental 
regulations may necessitate new projects at any 
tiffie of the year. (LABAUVE) 

7A. Should the Commiaaion aet minimum tiling requirement ll f or 
utilities upon a petition for approval of recovery of new 
projects through the Environmental Cost Recovery Clause? 

PPLs PPL does not believe minimum filing requirements 
for new projects are necessary. (LABAUVE ) 
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OOHPANX·SPICIFIC INVIRONKIHTAL QQBT RIOQVIBX ISSQJS 

a. Should the Commission approve FPL'a proposal to recover the 
costs of the Wastewater and Stormwater Discharge Elimination 
Project through the Environmental Cost Recovery Clause? 

FPL 1 Yes. The Wastewater and Stormwater Discharqe 
Elimination Project is designed to eliminate the 
release of contaminates to the envircnment by 
eliminating discharges of wastewater and stormwater 
in plant operations. Completion of this project 
will ensure that FPL is in compliance with the new 
environmental requirements related to wastewater 
and stormwater. FPL' s preliminary cost estimate 
totals approximately $13 million and these costs 
are not otherwise being recovered by FPL. (LABAUVE) 

SA. What is the appropriate Method for calculating the return on 
average net investment for Environmental Cost Recovery ~lause 
projects as established by Order No. PSC-97-1047-FOP-EI? 

lPL1 Order No . PSC-97-1047-POF-EI provided that FPL use 
prior year's (1997) June capital cost rates for the 
reprojection and final true-up periods that b~an 
in October 1997. Following what FPL believes was 
the intent of Order No. PSC-97-1047-FOF-EI , the 
October 5, 1998 projection filing tor cal~tdar year 
1999, used the June 1998 capital cost rates. June 
1998 was the most recent actual month available 
before the filit1g of t he projected period data due 
on October 5, 1998. These rates should also be 
used for the reprojection and for final true-up for 
1999. The capital cost rates for reprojection 
(estimated/actual period), and for final true-up, 
should be the same as those used in the initial 
projection period to facilitate comparison and 
variance explanations. (DUBIN) 

OPC ISSOB1 Should the Commission consider whether appr.oval of 
environmental cost recovery factors will enable electric utilities 
to earn excessive returns on equity under currently prevailing 
financial market conditione? 

rPLa As FPL understand this issue, Order No. PSC-94-
0044-FOP-EI, has already decided this issue. 
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P. STIPtlLATIJ) 188018 

None at this time . 

G . MOTIONS 

FPL is aware of no outstanding motions at this time. 
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Respectfully submitted, 

STEEL HBCTOR & DAVIS LLP 
215 South Mon:-oe Stret·t 
suite 601 
Tallahassee, PL 32301-1804 
Attorneys for Florida Power 

& Light Company 

BY •~~ 
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CDTiriCATK OP SDVXC. 
DOCKKT NO. 980007-BI 

I RJDI.DY CUTin that a true and correct copy of Florida Power 
& Light Company's Prebearing Statement has been furnished by Hand 
Delivery (*), or u.s. Mail this 4th day of November , 1998, to the 
following : 

Leslie J. Paugh, Esq.* 
Legal Division 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Gunter Building, Room 370 
Tallahassee, PL 32399-0872 

John Roger Rowe , Esq. 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee, PL 32399 

John w. McWhirter , Jr., Esq . 
McWhirter,Reeves,McGlothlin, 
Davidson, Rief & Bakaa, P.A. 
P. 0. Box 3350 
Tampa, FL 33601-3350 

Joseph A. McGlothlin , Bsq . 
McWhirter, Reeves , McGlothlin, 
Davidson, Rief & Bakaa, P.A. 
117 South Gadsden Street 
Tallahassee, FL 32301 

Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. o. Box 12950 
Pensacola, FL 32576 

James D. Beasley, Bsq. 
Ausley & McMUllen 
227 ,Calhoun Street 
P. o. Box 391 
Tallahassee, FL 32302 

Matthew H. Childs, p.~. 
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