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to recover the $4,728,000 regulatory asset from all ratepayers, similar to the recovely of other 
deferred assets, such as rate case expense. 

However, in order to achieve settlement consistent with the Staffs recommendation, Florida 
Water hereby modifies its original Offer of Settlement as follows. The $4,728,000 in surcharge 
revenues would be recovered only from customers of Florida Water who received service during the 
time the incorrect @resettlement) rates were in effect. Surcharges would be billed effective Janutuy 
1,2000 over a period oftwo years. The surcharges would be billed at the level of $5.6 million which, 
when adjusted for Florida Water’s annual attrition level of approximately 7%, should allow Florida 
Water to recover approximately $4,728,000 in surcharges, consistent with its original Offer of 
Settlement as adjusted for the two deferrals. After the two year period, any under recovery or over 
recovery of surcharges would result in an appropriate adjustment to CIAC to bring the surcharge 
recovev level to $4,728,000. We note that by billing the surcharges at the level of $5.6 million, the 
maximum surcharges paid by customers would not exceed the amount paid had the correct, adjusted 
rates, per the settlement ($2.8 million), been in effect. 

Respectfdly submitted, 

h+@- Kenneth A. oilinan 

cc: All Parties of Record, via telecopier and U. S. Mail 
Ralph Jaeger, Esq., via telecopier and U. S. Mail 
Brian P. Armstrong, Vice President and General Counsel, Florida Water Services Corp 
Mr. Joseph P. Cresse 




