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\\ c submit hcn:wuh Tampa Ekctnc ('omp.m) ·~ om: htghhght~·d ~···I'~ 111 I f'~( · StJI1 
.IUdll \\Url..papcrs and rcquc~t ~pcc llicd conlidcniiJI trc.1tmcnt pur~11.1nt to ')~-elton ~(IC.II'J3. 11.~ 
')t.tt . lur the reasons dcta1led 10 TJmpa Elcctnc Company's Rc4uc•t lnr (\mfidcnll.ll I rco~tmcnt. 
"h"h dncumcnt as bcmg simult~nl'Ously fiktl untlcr ~l1lJr.1tc co,cr I he: >CII\Itl\c mtnnn.lll•m 
.:nnl.lllll.'o.l lllthc>c audit workp.1pcr~ h.IS been ln!;hhghtcd 111 ~ dkm 

Plc.1Sc Jcl.nO\\ lco.Jgc rccctpl and liltng of the ;alxn c h~ M.ampang the lluplt~.llc '"Jl' ol 1111, 
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AUDIT DISCLOSURE NO. 2 SPECIFIED 
CONFIDENTIAL 

SCBJECT: BE~CI-L\lARK CALCULATIONS· COAL & TRA."iSPORT.HIOi\ 
ST.-\ TEi\l E!\T OF FACT: 

T :!:np~ Ele::ric provid~:! 1.udit su!l \\ith the comput.:luon and s~pponing schduies ior: \I) pncmg co.!. :!..~.:! tra.'1.Spona,ion costs received from affiliated pmies and (2) calculating the b:::::-.rr.:!.-1-. ;::-ici:lg 
Tn~ b:nc~rnark c:llculation for coal cost uses the base price of coal as of 12!3119:2 a:;ustd by the pc:c:::: c~?.nge 1n the Conswn:r Price: Index · Utilities (CPI-U) for the period 1:! ! I.;: 10 1:!:: I ~; -:1:: b::och:::?.:k calculanon for ~nnspor.:!tion costs uses the 1996 centslpe; ton-mile for r..:l co:ll tr?..'1S;:o:-:.:::t-:. r;!:!s fo: publicly owned utilities in Florida, inc!l'ding discou.,tS for \"olwne :t!'ld p:i\":!:e ra!l C;!:S 11n:.·s th: ave:-ag: rail mileage to Tampa for ell waterborne coal supplies to T:!..-npa E!:::.--:;·s ;:!~~ p::.:l L':e !C~.., cost oi private! ~ ov.11ed rail C3.rS. 

T:!..-npa Electnc computes its average water transport.:luon cost pe: to:1. for ~o':e :::!.::S;:or. oi co:l! :':o::: a:: its s:Jp,.:ie:s b~ affiliates [Midsouth (river transponation) and TECO Tr:mspor. (~;•.:!:"tra::!pc:-~t:on"!j.t:­dtvic!:;;.g to~ 1997 transportation coSt b)• the to~ tor.s t:l.oo:.spo::::! dunng 19~~ T1.:::;:z E!e::.-:c·s c:~· pric~ is the res;~\t of a contrac: with Gatliff Coal. 

To:al cost of coal pu.TCh2:s~d by Ta:npl Electric, as inclu:!ed in t!:: t:~.duna: i. s;::e: _.: C 1' \ t ~: ~· ;:.- :: 1-.; -.l!q;ton · 1997 does not includ~ the dollars assotiate:! v.ith BTL" ~djus:::::~.:s T.~: :, :..:!; ?..-:1o~-.t ;::~:.: I to Gatl!fi Coal for these adjustments was S 1,118,79i. 

S;lff re:J.lcu!a:ed Tampa Electric's compuutions for weightc:! :~•. e:z:;e co:!! t::!..~.s;:.::--'l·: 'D c:~s:. :;:::.: C?l-1.; ::~t:s to the conswner prict · ·d:x; traced tonnage and tor~,Jg : cost (ri' e: & '::?.:£: to t:lvoi:: s :c: U:..t'·::.:!:::! :~:! supp!ie:s via Form 423·'2 and File ~o ::! ; traced b~: ;:-:ice o:· ;::: :: r?5C Co::-.-::::;.~~. Orde:; u.d rc::llcul:ued average rail mileage to Til.mpa. 

At.;DITOR OPC'I10i'\: 

St:!.ff noted thnt Tampa Electric did not include the STL" (pre:n(•.!.-::) l:!jus::..:~.:s •~ ·::: a.-:o·--:: :: :~: ::: _.' fonotal cost of coal purchased in 1997. The BTU adJUStments tot?.!ed Sl.l l8.79i. lft.1!s ?..-::c:::-.: ;.l:: been included, total coSt of coal purchased in 1997 by Ta:npa El~:ri: ''ould ha'e ex::::::: th: be:::~-::a::.; • b> $887,8'20 for the year ending 12/31/97. 

Tampa Electric should be required to amend its 1997 Cc:U M;d::: P::c: Applit! :lo:: :..-.:! :::;:::>. :1 :e:"_-::: of coal cost from Gatliff Coal for the amount exce::ling the coal b~:1:luna:k a.-::o~o..-.: • I:;; 

No:c: For:n 423·2 • Monthly R.cpon of Co~t and Qumh!)' of Coli fo: C:imnc Plo.,u 0:-:;:n. To".n:;e. Dc:i-.<:d Price and A1 Rccch cd Qu•ht'f 
File No. 2 • Tnuupon.11lon Cost 
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AUDIT DISCLOSURE 1': J. 7 SPECiriED 
CCNFIDENTIAL 

SUBJECT: SL"BSlDL4.RIES NOT ALlOCAT ED COSTS BY TECO E:'\t:RGY 

STATOIE:'\T OF FACT: 

Audu St:!ff noted that several subsidiaries of TECO Energy O!:e no: ':-::!ng al!c-:ate:l a F::>n:on oi t=:e aiminist:-Jtive and general expenses orTECO Energy. 

Tne comp:my was asked to explain why the foUo.,.,'ing listed compil.l'.ics d1d not recei\'e cost a!lo:attcns f.c ::t 1::.co Energy. 
I ) 
2) 
3) 
4) 
5) 

6) 
7) 

Peoples CoG en 
PGS Florida 
Bosek Gibson 
TeCom 
TECO Finance 
TECO lnvesunents 
Suwanee Gas 

The comparty responded that: 

''All operating subsidianes ofTECO Energy, Inc. including do.,.,nsceam holding co:-F:!!•.ies, "::e :..elude:! in the allocation process. The only exceptions "'c:e subsidi:!..'1es ~':at .. , ::: :: ~:-vjl::a:.::~. had negative 12-month operating income, had no revenues for the !:?-month ;:::iod, or h:!.:! no operar' ng assets as of the allocation date. 

Tne seven companies listed in rPSC Request :-lumbe: Afl6. do not re~:;\e :!..."1 :!.!!o::!' '<' :! ofT:: CO Energy allowable corporate expenditures as they met one or more of the exemp::or.s 1C::nuii::i .n the preceding paragraph." 

T.'le comp:my provided funher explanations of which specific crite::a th: above listed corr.;;a:ues ::::1. r.::o, Sa!:!..'lCc Sheets a.'ld Income St.atemeots of various companies, for L'-.: p.:iod under a•J:!i:, ·:. e:: p:o\' i~e:! 

T.'le cor:~p:!..'l)' expl:mations were: 
1) Peoples Cogcnerntjon Companv was a non-operating subsidiary, and had no rc·. e::•;: !; c: o;:e:::::::,; income in 1997. No financial st.atcments were prepared for this emiry in 1997. 

2) PGS Fjnrida, Inc, is a non-operating subsidrary ''ith no operaung income, no rc,caucs a.'\.: ~o operating assets in 1997. No fmancial statements were prepared for this entity in 199i 

3) Bosck, Gjbson nod Asspciates wns acquired in late 1996 tu1d, in 199i, beg:m to trmsi(.ion &o::1 a tr:!ditional engineering services comp:my t9 n company focussed more on e:-1::g) pe:forma::; e contracting. Due to its efforts to redcfme its business focus, this company i$ considered non· operating. Revenues for 1997 were S7 .4 million "ith op:rating income for the ye::l! of only $.3 million. 

IS 
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DISCLOSURE NO.7 (can't.) 

SPEC/FlED 
CONFIDEN TIAL 

4) 

Total o.sms ofBosck, Gibson and Assc;;?.!es at 12/31/97 were S6,23 3,450. 
Opc:ating assets ofBosek, Gibson and .A..ssociates at 1213 1/97 were 56,062.891. 

TeCom is considered a non-operating subsidiary. nus company is in lbe Fr::::ss of 
d:velopi:~g md marketing advanced energy manageme:~t, automation and control s::s;::::s. 
For 1997, TeCom has S 1.2 million in re\'c:lues but had negative ope:ating income. 

Total assets of TeCom, at 12131197 were S14,45.;,2i8. 
Opc::uing assets ofTeCom, at 12/31/97514,454,278 

5) IE1:_0 Fin?JJCc. Inc. is considered a non ::.perating subsidia.-:'. Tnis compa.1y :S t::: ~.:::·.:.-:: 
of c6t capital for the diversified operations ofTECO Energy. For 1997, this COffiF.;.:)Y w 
51.7 million in revenues, all from affiliate:! companies, a.'ld negative opc:-.1t:ing i!:co=~- Tnis 
company has no employees. All legal a.1d accounting costs rel:lted to this s-..:':i.O:::~- a:: 
billed directly to TECO Finance. 

Total asse~s ofTECO Finance, at 1213\/97 were S216,77:,ooo. 
Op::ati:>g assets ofTECO Finance at 12.31.97 were $216,622,000 

6) TECO lnve<tmems. Inc. is considered a noo-o;:e:atL'lg subsidia."Y. Tnis co o~z=.:- ic·. :;..: 
cap1t:ll in short-and long-term securities a."ld finz=.cial irsc·u1-ne:~ts. R:·:e:~ues :c l ~-;.; -:-. !:! 
S.3 mi11ion v.ith operating income ofS.2 million. Its ass~:s at De::::1bc: :: 1. i~O:i -:-.!:'! 

cor:1pr.se:! of c:lSh, receivabies and inves::ne:ns. nus company has no c:npioye:s. _,.lJ ::;-i 
t!..'ld accounting costs related to tru> subs:di t!..r;-· a:: bllld dir::tly to TECO !::···!::::::::: 

To:a! asse:s ofTECO Investments at 1 ~ 31/9i were S66,:::o,ooo. 
0;:~: ~ting :lSSets of TECO lnvestments a: I '2/31 '97 we:e S66.209 ,000 

7) Suwane~ Gas Marketing, Inc. is a downscre:!.:n holc!ing company and cont.c:~.:"!'.i :on­
ope::uing. nus company had no revent:!S in 1~9i . l\o tim.ncial su:e::1e:1ts "·~:-: ~:-:~~:~ 
for this e:>tiry in 1997. nus company has no e:-:~ploye:s. 

AUDITOR OPit\10N: 

No audil verification was applied to the balance· sheets l!!ld income smtements prese:Jte:i. Eow:·:e:. 
audit :s~'f scanned the fio:lncial statements and oi.h:r doca::nentation provided b y TaoF<! E!:._ ;, a::.:i 
noted t!:Jt se.,.cr:!l other companies which were incluc!e:! in the al!oc:ttion piOC:!s ~ :~\-~ 
operating income. Therefore, this would not appeu to be a criteria for oat including a COClp;:::!Y b tile 
allocation process. 
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