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l APPaJ.RU/381 

2 Ka..aTB A. HOF~, Rutledge, Ecenia, 

J Underwood, Purnell and Hoffman, P. o . Box 511, 215 

4 South Monroe Street, Suite 420, Tallahassee , Florida 

5 32302-0551, appearing on behalf of Florida PUblic 

6 Otilitiea Coapany (FPOC) . 

7 JAMBS A. Mooaa. Post Office Box 14042, 3201 

8 34th Street South, st. Petersburg, Florida 33733, 

9 appearing on behalf of Florida Power corporation . 

10 JaYFRBY A. BTO~ and ROBBBLL A. BADDERS, 

11 Beggs & Lane, 700 Blount Building, J West Carden 

12 street, Post Office Box 12950, Pensacola, Florida 

13 32576-2950, appearing on behalf of Ou1 f Power Coapany. 

14 LBB L. WILLIS , JMB8 D. B!ABL!Y and 

15 HARRY w. LOMO, Ausley & McMullen, Post Of fice Box 391, 

16 Tallahassee, Florida 32302, appearing on behalf ot 

17 Taapa Bleotrio ~oapany (TBCO) . 

18 VXCX.I QORDOW &A07MAX , McWhirter, Reeves, 

19 McGlothl in, Davidson, Rief and Bakas, appearing .m 

20 behalf of Florida Induatrial Povar uaara oroup (FPIQ). 
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22 

23 

24 

25 
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1 APPIIARUCBB COII'l'IIUIID : 

2 UT'l'JmW Ill. CHILD& and CJDUU.BB A. GUYTON, 

3 Steel, Hector ' Davis, 215 south Monroe Street, sui te 

4 601, Tallahassee, Florida 32301, appearing on behalf 

5 of rlorida Power' Liqht c~any (rPL). 

6 JOIDt aoGIR aon , Deputy Public Counsel, 

7 Office of Public Counsel, 111 West Madison Street, 

8 Room 812, Tallahassee, Florida 32399- 1400, appearing 

9 on behalf of t he Citiseae of the state of Florida. 

10 LBBLIB J . PAUOB, Florida Public Service 

11 Commission, Division of Logal Services, 2540 Shumard 

12 Oak Boulevard, Tallahassee, Florida 32399-0870, 

13 appearing on behalf of t he co .. ission staff. 
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17 
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19 

20 

21 

22 

23 

24 

25 
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P R 0 C B B D I M 0 8 

(BeariDq convened at 1c:o P·• · l 

CO.IOU88IODR CLARKI We ' 11 call the 

4 

4 prehearings to order. Counsel, will you please read 

5 tho notice? 

6 MR . KBATI•o• PUrsuant to notice issued 

7 October 19th, 1998, this time and place have been set 

8 for a prehearing in the following dockets: Docket 

9 No. 980001-EI, fuel and purchased power cost r ecovery 

10 cllruse and generating performance incentive factor; 

11 DOcket No. 980002-EG, energy conservation cost 

12 recovery clause; Docket No. 980003- GU, purchased gas 

13 adjustment true-up; and Docket No. 980007-EI, 

14 environmental cost recovery clause. 

:. s 

16 

COXMI88IODR CLARKI We' ll take appearances . 

KR. WILLISI I ' m Lee L. Wi ll i s , appearing 

17 together with James D. Beasley, Post Off ice Box 391, 

18 Tallahassee, Florida 32302, appearing t ogether wi th 

19 Harry w. Long, Jr., P.O. Box 111 , Tampa, Florida 

20 33601, appearing on behalf of Tampa Electric Company 

21 in the 01 and the 07 docket. 

22 KR. PALJICJtii Michael Palocki, 955 East 25th 

2J Street, Hialeah, Florida 33013 , appeacing on behalf of 

24 City Gas company of Florida in t he 03 doc ket. 

25 KR. KcOBBI James McGee, Post Off ice 

I'LORIDA PUBLIC CIZilVICZ COIOCISSION 
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1 Box 14042, St. Petersburg, 33733, appearing on behalf 

2 of Florida Power Corporation in the 01 and 02 docket s . 

3 KR. 8TOkBI I ' m Jeffrey A. Stone, and with 

4 me is Russell Badders. We're or the law firm Beggs & 

5 Lane. We're representing Gulf Power Company in the 

6 ~1 , 02 and 07 dockets. 

7 KR . CHILD81 Commissioner, my name is 

8 Matthew Childs of the firm of Steel Hector & Davis. 

9 I'm appearing on behalf of Flori da Power & LJghc 

10 Company in the 01 and the 07 docket. I believe 

11 Hr. Guyton will be hero shortly in the 02 docket . 

12 KR. HORTOHI Norman H. Horton, Jr. of 

13 Hesser, Caparello & Self , appearing in the 03 on 

H behalf of Sebring Gas System and South Florida Natu ral 

15 Gao. 

16 KR. HOI'nm.Ml Commissioner, my name is 

17 Kenneth A. Hoffman. My address is Post Office 

18 Box 551, Tallahassee, Florida 32302, and t ' m appearing 

19 on behalf of Florida Puhlic Utilities Company in the 

20 01 and OJ dockets. 

21 KR. 8BIBJ'BLBBIW1 Wayne Schiefelbein, Ruden 

22 McClosky Smith Schuster & Russell. 1 'm appearing on 

23 behalf of Chesapeake Utilities Corporation i n the 03 

24 docket . 

25 KR . HICROLSOMI David Nicholson, Post Office 

J'LORIDA PU11LIC SBRVICB COMXI88ION 
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1 Box 1531, appearing on behalf of People's cas ::oy·:< tom 

2 i n the 03 docket. 

3 KR. HOWB : Commissioner Clark, I ' m Roger 

4 Howe with t .he Public Counsel ' s Office. The address is 

5 as shown i n the prehearing orders. I ' m appearing on 

6 behalf of the citizens of the state of Florida in the 

7 01, 02, 03 and 07 dockets. 

8 KS. KAUrNA»I Vicki Cordon Kaufman of the 

9 Mc Wh irter Reeves Law Firm, 117 South Gadsden, 

10 Tallahassee, Florida 32301 . I ' m appearing on behalf 

11 of the Florida I ndustrial Power Users Gr oup in the 01 , 

12 02 and 07 docketo. 

13 KS. PAUGB : Leslie Paugh on behalf of Sta ff 

14 in the 01 and 07 docket s . 

15 KR . KEATrNG I coc h ran Keating on behalf of 

16 S t a :ff in the 02 and 03 dockets. 

17 COXMISSIOKBR CLARK : Anyone else? 

18 Mr . Guyton, Hr. Childs has e ntered your appearance. 

19 We ' re glad you 're here. 

20 First of all, let me thank everyon9 for 

21 allowing u s to move the prehearing conference to this 

22 afternoon. I really appreciated it. I ' m sor r y if it 

23 i n conven i enced you . I had to take my mother for some 

24 tests, and she really a ppreciated having me there, so 

25 thank you all, and she thanks you . 

FLORIDA PUBLIC SBRVICB COKKIBBIOM 
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1 

2 

Any preliminary matters? 

KB . PAOOB: No preliminary m~tters, but we 

7 

3 do have a recommendation in terms of expeditiousneo9 

4 for the proceeding, what dockets we may wish to 

5 consider first; and that would be the 03 docket and 

6 then the 02 docket, a nd the gas Colks can then leave 

7 if they so desire. 

8 

9 

10 

COKMI88IONBR CLARKI 03, 02, then what? 

MS . PAUOB: 01 and 07 . 

COXHI88IOHBR CLARKI Any objection to 

11 fol l owing that order? (No response.) 

12 Seeing none, we ' ll follow that order. And 1 

13 need to tell you all that I apologize; I hAve not hAQ 

14 an opportunity to read the prehearing orders and the 

15 motions that are pending. It may take us a little 

16 lonqer, but I'm sure we'll get through it. 

17 Starting with the 03 . 

18 (Whereupon other dockets were discussed.) 

19 - - - - -

20 

21 

COIOU88IOJIER CLARJ:: We 1 11 take up 01. 

KS. PAOOH: Commissioner, I would recommend 

22 that we take 01 issue by issue. 

23 OOIOU88IOHBR CLARJ:: Okay. Let mo j us t a s k 

24 this: lr~ there any changes through Page 6? 

25 xa . aiLLIS: r~mpa Electric does not have a 

PLOPtPA POl '~C SERVICV. ~ £KI68ION 
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1 change , but we would like to in form you chat ' I .:mpa 

2 Electric has filed a motion for leave to file 

J supplemental testimony. 

4 We understand that both Public counsel and 

5 FIPUG have no objection to this, and it ' s with respect 

6 to nor Staff has an objection. It is with respect 

7 to issues lOA through 10C. And there ' s one p~ge of 

8 one exhibit which has confidential information in it, 

9 and we ' re required to i nform you of that according to 

10 Page 3 of the prehearing order, and we can point that 

11 out when we get to the exhibits. 

12 

13 

COlOUSSIO)f]IR CLARltl Okay. 

KR. STOHBt Commissioner, you were asking G: 

14 changos to the first six pages. 

15 

16 

CO.IOliSSIODR CIAJI.K: Correct. 

KR. STOWB : I would note that on this 

17 pre.hearing order my name is misspelled again. 

18 notify Staff about the corrections. 

I will 

19 CO.IOliSSIOHIIR CLARJ:: How is it m!sspe : led? 

20 KR. STONE: The same way my rather-in-law 

21 did several ye11rs 11go. It ' s supposed to be 

22 J-E-F-F-R-E-V. 

23 CO.IOliSSIOHIIR CLAJUtt Ok11y. Hr. HcGee, any 

24 changos? 

25 

rLORIDA PUBLIC SBRVICB CO.IOliSSION 
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1 COXIUSS:IODR CLARJtz Hr . stone, other than 

2 tha t, any changes? 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

KR . STOWS : Not in the first thr ee pages. 

COXXISS:IOWBR CIJI.RJtt Hr. Childs? 

KR. CH:ILDSI We have no changes. 

COXX:ISS:IOWIR CLARXI Hr. Hottman? 

KR . BOPFNAM : Ho changes . 

COXIUSS:IODR CLAJUtt Mr. Howe? 

KR. KOWB: No changes. 

COKN:ISSIOKIR CLARl : Ms. Kautman? 

MB. DtJI'JQlfz No changes. 

KR. WILLIS1 Commissioner Clark, On Page 5 

13 we would like to add the names ot Hark J. Hornick, 

14 H-0-R-N-I-C-K. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

COKNJ:SS:IODR CLAJUt: Hr. Willis, I'm having 

trouble hearing you. Can you give me that information 

again? 

KR. of:ILL:I81 It's Hark J. Hornick appearing 

for TECO on Issues lOA, lOB, and lOC. 

118. PAOGK : Would you spell that last. name, 

please , Hr. Willis? 

KR. WILL:IS : H-0-R- N-I-C-K. 

118. PAOOB1 Thank you. 

KR . WILLI81 And Oierdra Brown, 

25 D-1 - E-R-O-R-A, A. Brown; TECO issues lOA, lOB , and 

PLORIDA PUBLl:C SBRVICB COKKIBSION 



1 lOC. Mr. Horni ck' s mi ddle initi al i e; "J ". 

2 COKXXSSXOWBR CLAJlXI Th is is not t he 

3 s uppl emental testi mony, is i t ? 

4 KR. WILLIS ! ¥es, i t is the s upplemental 

5 t estimony. 

6 C010U8SIODR C.LAUt Staf f , have you agreed 

7 to the s upplemental t qsti mony? 

8 KS . PAUGHr We have , Commissioner . 

9 

10 

COKXXSSI ODll CLAD I Okay . 

KS. PAOG81 We also hav e a question of 

11 Hr . Wi l l is . Will Hr . Burkhardt a lso conti~ue t o 

12 t esti f y on I ssues lOA, l OB? I ass ume he will tes tify 

13 on l OB and 1 0E r ega rdless . 

14 Are the new witnesses supplanting 

15 Hr . Burkha rdt , o r a r e they in addition t o? 

16 KR. WILLIS& Th ey are i n a ddit i on to . 

17 Hr . Burkhardt ' s testimo ny c a n be s up planted with 

18 resp e c t to lOA a nd l ? B, a nd I don't t h i nk there' s a n 

19 issue with respect to 10 -- {inaud ible) --

20 (Reporter r eque s ted c l a r i f i c a tion. ) 

21 There i s not a n issue in controversy wi t h 

22 r esp e c t to 100 a nd E. 

10 

2 J COIOliSSIODR CLARJtt Let me ask th is : Do we 

24 nee d t o ma ke that change? 1 mean, i s i t nec ess ary t o 

25 no t allow t h at t e s timony int o the r e c ord? 

J'LORIDJ. POliLIC SBRVI CZ COKXI SSI ON 



l KS. PAUOHI No, it ' s not necessary . we 

2 can -- are you talking about the supplemental 

3 testimony? 

4 00~88IOWBR CLARK: No . I'm talking about 

5 Mr. Burkhardt. 

ll 

6 KS. PAUOBI we c an leave it in the record as 

7 i s . That ' s no problem. 

8 CO~SSIOWBR CLARKI Okay . Start, d o you 

9 want us to go issue by issue? 

10 MS . PAUGBI Yes, p lease . 

11 COKHISSI OHBR CLARKI All right . Issue 1; 

12 are there any changes to Issue 1? 

13 KS. PAUOBI I have a question of Florida 

1 4 Power & Light. I ! t hey wo uld a gree to Staff's 

1 ,. number --

16 

17 

UNIDBBTIFIED SPEAXBR: Yes. 

MS . PAUORI -- Issue 1 can ther efore be 

18 stipulated . 

19 

20 

CO~SSIOWBR CLARKI Issue 2 . 

MS. PAOOH: Addressed t o fl o r i da Power 

21 Corpor ation; if they can agree to Staff ' s number, th is 

22 issue can be stipulated. 

23 KR. ICoOBIIr Yes, we concur with the number 

24 of Staff s hown on Page a. 

2 5 KS . PAOOH: With r espec t to Issue 3 --

FLORIDA PUBLIC BIIRVICB COKKI88IOH 
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1 COXKISSIOOR CI.AJUt: Issue 2 can be 

2 stipulated; is that right? 

KS . PAOOBI Ye s, commissioner. 

COXKISSIONBR CLAIUt: Okay. Issue 3 . 

3 

4 

5 KR. XoOBBz Same stipulation I think applies 

6 to FPC. 

7 MS. PAOOBI Thank you, Mr . McCee. This 

8 issue can be stipulated e xcept with respect to Tampa 

9 Electric Company. The Tampa Electric Comp any amount 

10 is dependent on the answers to Issues lOB and lOC, and 

11 it appears that those issue s will be going to hearing 

12 on the 23rd. 

13 

14 

COXK.I88IONBR CLAJUtl Okay. 

XR. WILLIS : What I would suggest -- maybe I 

15 want to come back to this issue after we've gone all 

16 the way through, and then perhaps we can work out a 

17 stipulation with respect to that, if i t simplifies 

18 things. 

19 COXKIBBIONBil CUJUt: sounds okay to me . 

20 Issue 4. 

21 MS . PAUO.Bz The same i a true with respect to 

22 Issur 4. All ~fit can be--

23 COXKISSIONBR CLARJ[z can you i dentity where 

24 that' s coming from? 

25 (Technical difficulties .) 

I'LORIDA PtJBLIC SI!RVICI! COXKISSION 



1 

2 

COXMI88IOilBR CLAJlJC I I"SIIC 4. 

MS. PAUOBs With respect to Issue 4, 

3 everything can be stip ulat ed except Tampa El ectric 

4 Company for the same reason the resolution ot issues 

5 lOB and lOC may a f fect it , so we may wish to TP 4. 

6 COXXIBSIOilBR CLARK I Issue 5. 

7 HR. WILLIS: Tampa Electric can agree with 

8 Staff 's posi t ion on Issue 5. 

9 HS. PAOOB: This issue can be stipulated. 

10 COJOCISSIOJfBR CLARKI Issue 6 . 

11 MB . PAUORI This issue can be stipulated . 

12 COXMI8SIOJfBR CLARJt: Issue 7 . 

13 KS. PAOOB1 This issue can be stipulated, 

1 4 exc·ept with respect to Tampa Electric Company . Tho 

L5 lOB and lOC issues will i n form the resolution of this 

16 issue . 

17 KR. WILLIS! We would like to come back to 

18 that one as we ll . That would be 3, 4 and 7. 

19 

20 

21 

22 

23 

KS. PAOOBI That's fine. 

CO)Q(IBSIOilBR CLARK I Issue 8 . 

KS. PAUOB1 This issue can be stipulated. 

CO)Q(ISSIOilBR CLARJt: Issue 9A. 

H8 . PAOOB: I'm sorry, Commiss ioner. We 

24 need to go back to Iosue e. 

25 HR. WILLIS: Tampa Electric will agree with 

FLORIDA PUBLIC BBRVICB COMMISSION 

l3 
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1 Staff's number with respect to Issue 8, wh ich is -- a s 

2 I understand, it is 

3 the number and I ' ll 

could you tell me wla;; t-

4 lOt . 801DUCJ1l011 I believe the right number 

5 would be 1.00072. 

6 

7 

KR. WYLLI8 1 Tampa Electric agrees. 

COIJOCI88IOQR CLAJUI Issue 9A. 

8 KS. PAOOB1 With respect t o I ssue 8, Staff 

9 has advised all of the parties in this docket 

10 affected, and I believe that's Tampa Electric Company, 

11 Florida Power Corpo ration, FPC is that right --

12 Florida Power & Light -- that t.he regulato r y tax 

13 factor will Lu c hangi ng, and that will change those 

14 numbers. 

15 We don't have those figure s now, but we'll 

16 get in touch with tho parties to make sure that they 

17 understand what we' ~e doing in advance of issuing the 

18 order. 

19 COIJOCt88tOWBR CLARKI Okay. Issue 9A. 

20 KS. PAUOKI Issues 9A through 90, as in dog, 

21 can be stipulated ir Florida Powe r Corporation will 

22 accept Staff ' s wording. 

23 COKX%88IO»BR CLAJU1 On what? All of them? 

24 

25 

MS. PAUOBI On el l of them . 

KR. McGill Yes; that is eccopteblo t o 

FLORIDA PODLIC SIRVICI COMMISSION 



15 

1 Florida Power. 

2 COJOC.I SSIOIIlBR CURJt 1 Shn~r ?A ~ hrough D 

3 stipulated. Issue lOA. 

4 KR. WILLIS : It would appear that Issue lOA , 

5 alt.houqh it is in a series of issues with respect to 

6 Tampa Electric, that Issue lOA is not in controversy. 

7 KS . PAUGB1 That's correct, commissioner. 

8 lOA can be stipulated. 

9 COKki88IODR CLAJUt : Okay. lOB. 

10 KS . PAUOB: On Issue lOB Staff has requests 

11 for discovery still outstanding with Tampa Electric 

12 Company on the Btu issue. In addition, Staff needs to 

13 review the supplementa l testimony that Tampa Electric 

1 4 com,pany has motioned to file. 

15 COJOCI88IONBR CLAR~ I This is on 108? 

16 KS. PAUGBI That's correct. So thi s issue 

17 can not be stipulated. It is anticipated that it wl1l 

18 go to hearing. 

19 xn. WILLIS! We are filing tho responses t o 

20 that discovery. We hope that during the course of 

21 this week that in review of our testimony and so 

22 forth, that some progress can be 111ade on that:· but we 

23 understand the posture of those iss~os at this moment. 

24 

25 

COIIIXI88IOOR CLAUI Okay. 

KS . PAUGB I Hr. Willis, when do you 

FLORIDA PUBLIC IIZRVIC8 COiliXIS8IOJf 



16 

1 a n t icipate fil i ng the discovery? 

2 KR. WILLI81 We plan to d o it today. 

J KS. PAOGBI Okay. Thank you. 

4 COJOliSBIOJliiR CLIUUt l So wo s hou ld just akip 

5 ov er Issues B, c and O? 

6 MR. WILLis: Issue 100 I th ink can b e 

7 stipulated. 

8 

9 

10 

11 

12 

13 

KS. PAOGBI That ' s cor rect, Commissioner. 

COIOCI88IOJliiR CLIUUtz Okay. 

KR. WILLIS: As well as lOE. 

KS . PAOOBz That ' s correct , Commisoioner. 

COJOl%88I OJliiR CLIUUt I 10 F'? 

MS . KAOYKAM I Commissioner Clark, on lOC 

14 F'IPUG would like to change its position to "yes ". 

COJCM%88IOJliiR CLARI: Ok ay. I assume Staf f 

16 wil l get with OPC and F'lPUG if they are stipulating 

17 this issue. 

18 

19 

KS. PAOGB I Certa inly. 

KR. WILLIS: With respect to Issue f'. Tampa 

20 Electric can agree wi th Start, and t hat should 

21 stipulate that issue. 

22 KS . PAOOB : Does Tampa Electric company 

23 acc.e pt Staff 's wording? 

24 

25 

XR . WILL%81 Yes. 

MS. PAOOB : Okay. Thank you . 

J'LORI DA POBLIC SERVICE COIOCISSION 



COMlCI88IOWIIR CLAH: !squ<> lJ.A . 

xs. PAOOHI 11A can be stipulated. 

COIOU88IOdR CLAHI llB. 

xs. PAOOB1 This issue can be stipu lated. 

COJOU88IODR CLAHI 12A. 

17 

1 

2 

3 

4 

5 

6 KS. PAUQB I Apparently three attachments did 

7 not become i ncorporated i nto the dratt prehearing 

8 order. Those attachments have been made available 

9 today and will be part of the prehearing order. They 

10 are for FPC, TECO a nd Staff ' s attachment. 

11 

12 

13 

14 

15 

16 

17 

COMXX88IO.BR CLARXI And what? 

KS. PAUOB1 Staff' s attachment. 

COMlCIII810dR CLARJt l Okay. 

KR. WILLISt That issue can be stipulated . 

KB. PAUOBI That's correct . I'm sorry. 

COXMI88IOdR CLARKI 128. 

KB. PAUOH1 This issue can be stipu l ated. 

18 The attachments relate to this issue as well. 

COMlCI88IOWIIR Ct.AJlltl Issue 13. 19 

20 KB. PAOOHI If Florida Power ' Light Company 

21 accepts Staf f ' s wo rding, this issue can be stipulat ed . 

22 

23 

24 

KR . CHILDS! We do . 

COKKI88IOWBR CLARKI Issue 14. 

KR. WILLISa Tampa Eleotrl c will accept 

25 Staff's position with respect to Issue 14. 

J'LOIUDA PUBLIC SERVICE COWCISSIOIII 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

but Stat! 

language 

coul d be 

question 

18 

KS . PAUGH : Wi t h that, it can be stipulated . 

OOMKI88IOKZ~ CLARKI Issue 15 . 

KS . PAUGH: Thi s issue can be stipula ted, 

r ecommends that Florida Power ' Light ' s 

be us ed. 

CONMI88IOOR CLAJlJ:I Issue 16. 

KS . PAUGH I This issue can be stipulated. 

COIDli88IO~ CLAU: Issue 17 . 

o . WILLIS I I t would appear this issue 

s t ipula ted. 

KS. PAUGH: I believe there was some 

about Florida Power Corporation ' s numbers. 

Do t hey accept St a ff ' s figures? 

xa. GUYTOW z Yes , that ' s correct . 

K8. PAUGH : In t hat case, t h is issue can be 

16 stipula ted . 

17 Ka. BOWE l Excuse me, Commissioner Cla rk . 

18 On Issue 17, what is the r eason for the disagreement? 

19 The reason I ' m concerned is Staff is apparently giving 

20 the company a bigger over rcovery -- underrecover1 than 

21 t he company i s asking for . 

22 KS. PAUGH: I believe it was just a -- like 

23 a clerical err or . 

24 

25 

Ka. BOWB I Is that tho nature o r it? 

KS . PAUGBt That was my understanding, yes. 

r LOaiDA PUBLIC SBRVICZ COKKISSION 



1 

2 

xa. R0 .. 1 Hr. HcCce, i~ tha~ c orrec t ? 

KR. MoOBBI Roger, my understand i ng io that 

3 the difference in tho numbers had to do with how the 

4 true-up fiqures were calculated for tho two periods 

5 that were involved, and that the overall number was 

19 

6 never in disagreement, but it was j ust a matter of how 

7 those numbers woro expressed. 

8 xa. 80 .. 1 All right. Thank you. I will 

9 not oppose any stipulation. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

list on 

Witness 

COJOCI88IOQR CLAJUtl Issue 18. 

KB . PAOOBI This issue can bo ot1pulatod. 

COMMI88IONBR CLAR~I Issue 19 . 

KS . PAOOB1 This issue can be stipulated. 

COMMI88IODR CLAJUt: Issue 20. 

xe . PAOOB 1 This issue can be stipulated. 

COKNI88IONBR CLARK : That's it; right? 

KR. WILLIS: Yes; although on the exhibit 

Page 45 I neod to list Witness llornic lc 

COMMI88I011111R CLAR~I I ' m sorry? 

KR . WILLIS I I need to list an e xhibit Cor 

Hornick, H-0-R-N-I-C-K, TECO; and we've 

22 designated it HJH-1. 

23 

24 title? 

25 

COMHI88IOM8R CLARK I Do you havo a short 

KR. WILLI81 Lot me give it to Stat(. 

J'LORIDA PO'DLIC SBRVICB COJOIISSION 
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2 

COMXISSIOWZR CLARK I That wil l oe fl ne . 

MR. W7LLIS: And the other one is Witness 

20 

J Bro!W11, TECO, OAB-1, and I ' ll also g i ve the title t o 

4 Staff . 

5 COKMISSIOWI~ CLARK: Okay . How, Staff, do I 

6 have to grant t he motion to file the s uppl emen tal 

7 testimony? 

8 

9 

MS . PAOGBI That will be fine . 

CONJUSSIOWIIR CLARKI I '11 grant :..;,o motion 

10 by Tampa Electr ic Company to file - - there being no 

11 objection to the motion to file supplemental 

12 tes·timony, the motion is g r a nted. 

lJ U. PAUGH: (inaudible) 

14 COKMISSIONBR CLARK: Is your mike o n? Get 

15 r i ght in front o f it. 

1 6 MS . PAUGH: We have temporarily passed on 

17 Issues J, 4 , and 7 . Do we wish to readdres s those at 

18 this time? 

19 MR. WILLIS : Yes. l would like to readires s 

20 those . It would app ear t hat the only issue t hat' s 

21 left with respect to Tampa Electric is t he Gatliff Btu 

22 ad j ·ustment isaue. And it would -- I think it would be 

23 expedient to approve the particular factors and 

24 proposals that Tampa Electric has pro posed, but to do 

25 so with a proviso that any adjustment that may be 
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1 required as a result of Tampa Electric specific Issues 

2 lOB and C, with respect to Tampa Electric's purchase 

3 of coal from Gatliff Coal Company will be made in a 

4 true- up component at the next fuel recovery he·ari ng, 

5 and that way we can simplify the hearing further with 

6 respect to the presentation. 

7 I have a proposed word ing that I could 

8 provide to the parties. (Handing out documents.) 

9 (Pause) 

10 KB . PAOOB: Commissioners, Staff, has had an 

11 opportunity to review the proposed stipulation of 

12 Tampa Electric Company and cannot agree wi th it. 

13 The reason we cannot agree with it is that 

14 if , because of these issues, there's a disallowance of 

15 Tampa Electric Company, we feel that the ratepayers 

16 should not have to wait a full year to receive those 

17 dollars. 

18 KR. BOWS: Commissioner Clark, I would 

19 concur with Ms. Paugh ' s statements, and J would arld, 

20 the reason we're having the hearing i n November 1s so 

21 that we can get the factor r ight for J anuary through 

22 December. I can see no valid reason to wai L •ntil 

23 next year. 

24 KR. WILLIS: Well, what I would aug9est that 

25 we do is that perhaps we could still accomplish the 
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1 same goal , and what I ' d like to do is exc use -- we've 

2 got Witness Kese1owsky would be excu~Ga . J ' d like to 

3 

4 

5 

6 

7 

8 

excuse Karen Zwo1ak, Rod Burkhardt, and go -- present 

witnesses of Hark Hornick and Dier dra Brown, and then 

i f necessary , we could I mean , i f a£ ce r :.a.1ring 

there ' s an adjustment, we can then just provide that 

c alcula tion. 

COKMISSI OWIR C LARK I It stri kes me t hat o nce 

9 you decide the issue, that it ' s a mathematica l 

10 calculation, so we could j ust hear the iss ue -- thn 

11 wi t nesses we need to and then make tho calculat ion. 

12 There should be no disagreement . 

13 MR. WILLIS : Right. 

14 

15 

16 

MS . PAOGBI There ' s no problem with t hat. 

KR. WI LLIS ! Okay . That ' s fine . 

KS . KAUPKAM & Can Hr. Willis cla r i fy which 

17 witno.sses those will be? 

18 COMKI88IOWIR CLAJUtt I t h i.nk H1· . llo rni c k ilnd 

19 Ks. - - is it Hr. Hornick? 

20 KR. WILLI St Hr . Hornick and H'l. 13rown will 

21 be the witnesses that would testi f y. 

22 KS . KAUFKANI What about Hr. r urkhardt? 

23 KR . WILLIS: Well , as I under~ tand , we would 

24 not present Hr. Burkhardt . We woul d understand t hat 

25 with respect to t he Gatliff issues, lt ' n not w- Ith a ny 
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1 prejudice with respect to either one of those issues, 

2 but we would not present h i m; j ust those two . 

3 It's rea l ly subsumed in Witness Hornick ' s 

4 testimony with respect t o Gatliff, and wo hope that 

5 you know, by the r eview of this m~torial duri nq this 

6 week, that we can porhapa make some progress between 

7 us with respect to these issues. 

B COKKISSIOWIR CLARK: Ms. Kaufman, would yo~ 

9 have questions for Hr . Burkhardt? 

10 KS. DUncMI: At this point, Commissioner 

2) 

11 Clark, I don ' t know, because I only noted that i ul is 

12 lis ted here for Issue lOB, but I can't toll you that l 

13 r ecall his testimony with enough deta il to let you 

14 know that, but I will commit to review it and l et 

15 Hr. Willis know . 

16 COMXISSIOWIR CLARK: We ll , 1 suppose the 

17 alternati ve is t o strike h i.s testimony that relates to 

18 that because i t ' s not necessary. 

19 KR. WILLIS : or we can have Witneso Horni c k 

20 adopt his testimony with res pect t o Gatliff. 

21 COKXISSIO.SR CLARK: I think the objective 

22 is not to have Hr. Burkhardt hero, bec ause ho d ooan ' t 

23 necessari ly add t o the resolution of tho two issues. 

24 MS. D UFXAN: Well, I think that IC thoro' s 

25 another witness t hat can address any issues t hat he 
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11 has addressed in his profiled testimnny , l wouldn ' t 

2 object. 

COJOU88IOD R CLAIUt l Okay. 

24 

3 

4 JUl. Bonz Comrnissioner Clark, on this point 

5 can it be understood among the parties that 

6 Hr. Burkhardt's profiled direct testimony, if o ntered 

7 into the record as though read, wi ll not Corm any part 

8 of the evidentiary basis for a Commission decision on 

9 tho two issuos that re.main? 

10 JUl. WILLIS ! We would have no objection to 

11 that . What -- Roger, with respect to j ust adopting 

12 it, however, it would become a part of the testimony 

13 o! Witness Hornick; is that --

14 JUl. BOWB I Well, I understand the problem 

15 with adopting it, I'm concerned that we'll be fa c ed 

16 with a witness who's adopting testimony he's not that 

17 familiar with. So my point is just if you want to put 

18 Hr. Burkhardt in the record as though read , I don ' t 

19 object as long as it's understood that it won't Corm 

20 any basis for the Commission ' s decisio n on thG t wo 

21 issues which remain. 

22 COIOliSSIOJQR CLAIUtl Do you have 

23 cross-exami nation for h im, Hr . Howe? 

24 JUl . BOWE l I don't plan on any, but ! don't 

25 want to find that -- c ross-examinati o n t o r Hr. Ho rnick 
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1 and Ms . Brown, that anybody is relying on somebody 

2 else' s evi d e nc e. I just wa nt t ho record to ue cle ar. 

3 IOl. WILLIS: Well, Mr . Hornick can answer 

4 a ny questions with respect to that. 

5 KR . BOWie So whe re a re we o n the sta t us of 

6 Kr . BQrkha r d t' s tes t i mony on Issue 100? 

7 KR. WILLIS s What I would p ropose i s tha t 

8 Mr. Ho rnick a dopt that portion of h is testimon y and 

9 tha 't Mr . Bur kha r d t be excused . 

10 u . BOO: So that part of Mr. Burkh ardt ' s 

11 tes·timony would not be introduced, t hen, through 

12 Mr. Burkhardt ; is t hat correct ? 

13 

14 

xa. WILLIS: Th at ' s correct. 

KR. Bon: I'll agree to that. 

15 COKNIBSIOkBR CLARX t Are we going to work 

16 the language out i n the prehearing order that makes 

17 all that clear? 

18 KR. WILLIBI Ye s, we are. 

25 

19 COKNIBBIOkBR CLARX t Okay. 1 presume you 1 11 

20 have pages and lines to i ndicate which will be ~dopted 

21 by Mr. Hornick. 

22 

23 

KR. WILLIS: Okay. 

KB. PAOGHt Commissioner, staff has a 

24 concern about excusing TECO ' s witnesses, and that is 

25 that witnesses who have sponsored the A schedules 
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1 which are directly impacted by this proceeding will 

2 need to be able to testify to their contents, and I 

26 

3 believe that is particularly Witness Zwolak; and Staff 

4 does bave cross-examination questions. 

5 COKK%88IOWIR CLARK: I thought you said it 

6 was just a mathematical calculation . 

7 MS . PAUOB I But to get to there we have to 

8 lay the foundation. 

9 KR. WILLIS t What I would suggest is that 

10 Ms. zwolak be excused and that those questions be 

11 directed to Hs. Brown. 

12 MS . PAUOHI As long as she can answer the 

13 c:;uestions and is intimately familiar with the 

1 4 A schedules, we ' ll be fine; but that' s where the 

15 recc : ery is sought, so we need to get into the details 

16 of the A schedules. 

17 

18 

19 Staff. 

20 

KR. WILLI8 1 I understand. 

KS. PAUOHI All right. That ' s acceptable to 

COKKI88IOWIR CLARKI And I presume ycu ' 11 

21 add language to the prehearing order that clarifies 

22 that, and you'll agree to it . If you can't agree to 

23 it, let me know. 

24 Anything else we need to take up with 

25 respect to 01? 
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1 KS . PAUOB I I presume that we l eave the TP'd 

2 Issues 3, 4 and 7 unsti pulated at th is time . 

3 COMMI88IO .. R CLARKI Well, they' ll be 

4 stipulated with respect to everyone but TECO . 

5 

6 

KS . PAUOBI Yes, yes. I'm sorr y . 

COKNX88IO .. R CLARKI And lOA-- no. I ' m 

7 sorry. 100 and E remai n? 

8 KR. WILLI81 No. lOE and F wer e - - 100 

9 and E were stipulated, and lOF was stipulated, so 

10 we' re really going t o hear i ng on lOB and c. 

11 

12 

COlCKIBBIO .. R CLAR.Jt: Okay. 

KS . PAUQB: That's correct, Commissioner. 

13 Be fore we leave the hearing matter, I'd like to make 

14 Tampa Electric Company aware for the r ecord of 

15 documents for ~o~hich we will seek official recognition. 

16 Th e y are as f o llows : Or der No . 

17 PSC-93 - 044 3- FOF-EI, including the stipulation bet~o~een 

18 Tampa Ele~tric Company and the Office of Public 

19 Counsel in Docket No . 930001-EI; Order 

20 No. PSC-94-1092- FOF-EI, in Docket No . 9400J1-EI; Order 

21 No. PSC-95-1089-FOF- EI, in Docket No. 950001-EI ; Order 

22 No . PSC- 96- 1172-FOF-EI in Docket No. 960001; Order No . 

23 PSC-97-104 5-FOF- El in Docket No . 970001. 

24 Thank you. 

25 COMMXBBI ODR OLAJlltl Anything else? (No 
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1 response. ) 

2 Okay. With that, we will s tipulatu the 

J evidence and testimony into the record on Monday with 

4 the exception of Hornick and Brown, unless of course 

28 

5 bet'Ween now and then we get an agreement on them and 

6 can likewise stipulate their testimony and evidence in 

7 the record, and indicate to the Commissioners unless 

8 they have an objection to that, that we will stipulate 

9 the evidence and testimony into the record on those 

10 wit:nesses, and parties will be excused from the 

11 hearing on Monday. 

12 MS. P&OOBI Okay. Just for clarification, 

13 Commissioners, Staff has auked me to reiterate that 

14 the regulatory tax factor adjustment will affect fPL 

15 FPUC a.nd TECO. I believe they have all agreed to 

16 disc uss that further with Staff . 

17 

18 

19 

20 

21 

XR. WILLI81 Yes. 

OOIOli88IODR CLARKI Sounds good. 

(Whe reupon other dockets wore discussed.) 

OOMXI88IOWI~ CLARKI Okay. Anything else on 

22 any of t hese dockets? (No response.) 

23 Hr. Stone, you look like you want to say 

24 something. Unless you hurry up, I ' m going to ad journ 

25 this . 
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1 KR. BTOKB : No, Commisuioner . I was 

2 thinking that it there was going to be an 01 hearing 

3 with witnesues and t here was going to be an 07 

4 a pparently with Gulf ' s witnesu, that we might be able 

5 to qat a time certain other than 9: 30 Monday morning, 

6 but I realize that's not practical. 

7 So what you uaw was a question that I 

8 resolved in my own head. 

9 COJOU88IOKBR CLAUs Okay. There being 

10 nothing fur t her to take up at this time, before I 

11 adjourn it, I'll be available t o resolve anything to 

12 the end that we can shorten up t h is hearing o n 

13 Thanks givi ng wook. 

14 And with that, this hearing is adjourned ; 

15 prehearing is adjourned. Thank you. 

16 (Thereupon, the hearing concluded at 

17 3:40 p.m.) 

18 

19 

20 

21 

22 

23 

24 

25 
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