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STATE OF FLORIDA

Commissioners:

JULIA L. JOUNSON, CHAIRMAN
J. TERRY DEASON

SuSAN F. C1LARK

JOE GARCIA

E. LEON JACOBS, JR.

DIviISION OF LEGAL SEPVICES
NOREEN 5. DavIS

DIRECTOR

(850)413-6199

Public Serbice Commission

November 30, 1998

Ms. Tricia A. Madden, Esquire
Washington Mutual Bank Bldg., Ste. 200
500 E. Altamonte Drive

Altamonte Springs, Florida 32701

RE:  Docket No. 980957-WS - Application for transfer of majority organizational control
of Sanlando Utilities Corporation in Seminole County to Utilities, Inc.

Dear Ms, Madden:

We are in receipt of your comrespondence relating to the above-referenced docket in which you
voice your objection to the application for transfer of majority organizational control on the basis
of insufficient information provided in the notice of the application.

We received a similar letter from Mr. Karl P. Willard, in which he requested answers to several
questions relating to the application and to the notice of the application. Because | have been
unsuccessful in my attempts to reach you by telephone, | am attaching the Commission staff’s
response to his questions for your information.

If you have further questions about the application, please feel free to contact me at (850) 413-

6224 or Ms. Cheryl Johnson at (850) 413-6984.
Sincczly. Z:
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_ Martin S. Friedman, Esquire
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STATE OF FLORIDA

Drvision OF WATER & WASTEWATER
CHARLES H. HiLL

DIRECTOR

(850)413-6900

Commissioners:

JULIA L. JOHNSON, CHAIRMAN
J. TERRY DEASON

SusaN F. CLARK

JOE GARCIA

E. LEON JACOBS, JR.

Public Serbice Commissgion

August 31, 1998

! Karl P. Willard
3z. Coble Drive
Longwood, Florida 32779

Re: Docket No. 980957-WS; Application for Transfer of Majority Organizational Control of
Sanlando Utilities Corporation in Seminole County, Florida to Utilities, Inc.

Dear Mr. Willard:

I am responding to your letter dated August 11, 1998 regarding Sanlando Ultilities
Corporation. We are in receipt of your letter and acknowledge your objection to the transfer
of ownership of the Sanlando Utilities Corporation to Utilities Inc. Apparently, the original
owners want to sell the Sanlando Utilities Corporation. The original owners built the utility to
serve the developing community area. Now that the utility is at build out and the area is fully
developed, the original owners are no longer interested in continuing to own and operate the
utility systems. Once an area is fully developed, it is typical for a developer to sell the utility.
To eliminate the possibility of omitting an answer to your various questions, I have listed below
your question and the corresponding answer directly after each question.

1. What does the mailing mean?

The mailing that you received is a notice that is sent to all customers to
make them aware that a transfer of ownership of the utility is in the
process. Rule 25-30.030 (6), Florida Administrative Code, requires
Utilities, Inc. to notify the customers of the change in ownership. The
purpose of the notice is to state that a transfer application has been filed
and to list the description of the territory served by the utility. On July
29, 1998, Sanlando Utilities Corporation filed an application for Transfer
of Majority Organizational Control of Sanlando Utilities Corporation with
the Commission for approval. This type of transfer involves the sale of
stock from the majority owner to a new owner. -
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Are we (o understand that part or all of Sanlando has been sold?

Yes, the entire Sanlando Utilities Corporation is being sold to Utilities Inc.,
through a stock purchase.

How will the transfer/sale impact customers now? Five years from now?

The transfer application proposes no changes in rates, utility name or service.
Therefore, the customers will not be impacted by the transfer. The Commission
Staff is not aware of any changes in the next five years for Sanlando Utilities as
a result of the transfer. The buyers have stated that their intent is to continue to
provide quality water and wastewater service to the customers of the Sanlando
territory area that it serves.

Who is Utilities, Inc.?

Utilities, Inc. (UP or Corporation) is a corporation based in Northbrook, Illinois
that was formed in 1965 with the objective of acquiring small water and
wastewater companies. The companies typically purchased are troubled,
undercapitalized, and developer owned. Utilities Inc. has approximately 31 years
of experience in the water and wastewater utility industry. This corporation
provides safe and reliable water and wastewater service to 165,000 customers in
15 different states. Utilities, Inc. has ten water and wastewater utility subsidiaries
that it has operated under the Florida Public Service Commission’s jurisdiction
since 1976. These subsidiaries represent approximately 12,000 water and 23,000
wastewater customers. It also operates two subsidiaries in non furisdictional
Hillsborough County.

What is Utilities, Inc. record of rate increases and service?

The enclosed attachment reflects the number of Commission approved rate
increases for systems owned by Utilities, Inc. These include Miles Grant Water
and Wastewater in Martin County, and Utilities, Inc. in Lake, Orange, Pasco,
Pinellas and Seminole Counties. The fourth column titled “Nature of Case™ will
read RATE CASE, which is a Commission approved rate increase. (Staff has
highlighted in orange the utility that received a rate increase.)
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6.

Where is Utilities, Inc. located (Illinois)? Does Utilities, Inc. have an office in
the Longwood area?

The Corporate Office is located in Northbrook, Illinois. There is a district or
Florida office located in Altamonte Springs.

How many customers does Utilities, Inc. have in the Orlando area ? Florida?
United States?

Due to several pending purchases in the Orlando area, it is difficult to accurately
calculate the number of customers in the Orlando area at this time. However, as
mentioned above, the Corporation has approximately 12,000 water and 23,000
wastewater customers from its Florida subsidiaries. It has approximately 165,000
customers in various states where it owns utility companies. These numbers are
subject to change without the Commission's immediate knowledge due to the
Corporation’s aggressive purchases within and outside of the state.

Why would the PSC allow this transfer/sale to occur, and notify customers after
the fact?

The Florida Public Service Commission has not approved this transfer. An
investigation into the application of transfer has been initiated. Once the
investigation and review of the application is complete the Commission must vote
to either approve or deny the transfer. This investigation will take place over
the next several months. As mentioned above, Rule 25-30.030 (6), of the Florida
Administrative Code, requires that all customers be notified of the change in
ownership. This notification is a part of the preliminary process in a transfer
application.

Why would the PSC allow this notice to go out without a basic FAQ type
of response attached for customer understanding?

As mentioned earlier, the Corporation is required by Rule 25-30.030 (6) of the
Florida Administrative Code, to notify its customers of a pending transfer/sale.
The Commission is mailed a copy of the notice as a part of the Application
package. The Corporation is required by Rule 25-30.030 (5), of the Florida
Administrative Code, to mail each customer a notice within 7 days of the filing
of the application with the Commission and no sooner than 21 days before filing
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the application with the Commission. In this case the customers may have
received the notice before the application was mailed to the Commission.
However, based upon Commission’s staff review of the notice, if any errors, or
misleading information in the notice is detected, the notice will be corrected and
the customers will be renoticed. In addition, the application is available at the
utility’s office for review.

The Commission needs to know vour intent regarding your objection to this application

for transfer of majority organizational control. If you choose to pursue the objection, a hearing
will be scheduled in which you must provide testimony or other evidence in support of your

protest. Although individuals may represent themselves at hearing, you may wish to hire an
attorney to represent you.

Please advise our Legal Counsel, Ms. Rosanne Gervasi, at (850) 413-6224 by September

19, 1998, if you intend to pursue the objection, and therefore, a hearing. After September 19,
1998, if a response from you is not received, we will move forward in processing this
application without a hearing. If you have any questions, please contact Cheryl Johnson at (904)

413-6984.
Sincerely,
bill lowe
Assistant Director
BL:caj

ce: Division of Water and Wastewater (Hill, Messer, Redem 'nn, Williams)
Divisian.ef-Legal Serwices (Gervasi)
Martin S. Friedman, Esquire
Steve Reilly, Office of Public Counsel






DOCKET DATE $ FINALOR| INGRJ |
NO. - NO.. . |ORDER| CASE REOUE_OT|R_ ‘ONS., | GRANTED

870881-W8 20088 00/26/88 RA w 44,238 . Final 35,485 13.18- 15.16% 14.16% 10.268% - 11.05% 10.06% 08/08/88
8 102,601 84,051

B8S0978-SU 22079 10/23/80 LIMIT.PRO. S 87,756 67,758 1072388

881017-WS 21833 INDEX w 4,053 4,053 111H4ee
22070 8 4,753 4,724

NA — — INDEX w 3,788 3,788 083180
8 4,532 4,532

WS01-0225 - —_— INDEXP-T W 8,770 8,770 . 100481
8 11,314 11,314

wWSe2-0151 — — INDEXP-T W 6,195 6,185 o0an7Tm2
S 0,574 9,574

wWS83-0148 - —_ INDEXP-T W 3,835 3835 08/15/83
8 4,130 4,130

WS04-0104 — — INDEX w 2,612 2,512 07/08/94
8 3,502 3,602

WS85-0110 - — INDEX/P-T W 3,457 3,457 oa/1185
8 2,124 2,124

WS08-0120 — —— INDEX w 3,342 3,342 08/15/98
8 2,854 2,854

WS987-0140 — — INDEX w 2070 2,970 10/03/97
: 8 <,582 2,682

INDEX 8 4,500 4,600 08/23/85

INDEX 8 6,708 6,708 0372587

INDEX 8 8,085 8,085 10v16/88

NA — — INDEX 8 14,602 14,692 02/26/90

NA - —_ INDEX/P-T 8 3aren7 31,817 10/23/%0

wWs81-0273 — — INDEX 8 30,242 30,242 10/04/81

WS82-0241 —- — INDEX 8 33,804 33,804 10/31/82

wWS983-0102 — —_ INDEX 8 32,060 32,0860 08/02/93

Ws95-0103 —_— —_ INDEX 8 25,008 25,008 08/05/85

WS98-0124 — — INDEX s ! 32,438 08/13/98

WS97-0113 -— —_— INDEX 8 <0, /04 26,704 oa/1ee7

[NORTH TRAIL UTILITY ]

NA —_— J— INDEXP-T 8 6.083 8,083 1272190

WsS91-0368 —_— —_— INDEX 8 2,502 2,502 01/03/92
Ws82-0238 — —_— INDEX 8 2,746 2,748

Wws93-0188 — —_ INDEX 8 3,039 3,839 08/24/93

WS94-0253 — - INDEX 8 3,283 3,283 12731784







CATE T § | FINALOR[ INCRJ | _ONEQUITY OF RETURN
OR WS ORDER OF TYPEOF W PEL.FOR| (DECR) | = éET i Ew
NO, _RD : m_’__ Géﬂﬁ i WE 'W.'L."_"'_ %,‘%;l_‘?,,.l____ Jm ] g _m AT
370843-WB 17098 080587 INDEX W 0,002 9,002 oa/15/87
8 4,825 4,825
870240-WS 18134 09/09/87 RATE CASE W 77644  Interim 77,644 10/01/87
8 54,312 54,312
870240-WS 20083 00/26/88 RATECASE W 188,644 Final 135,840 12.17-14.17% 13.17% 11.28-1240% 1184%  12/20/88
8 165,810 19,557
NA — —_— INDEXP-T W 18,625 16,525 01/29/80
8 11,628 11,628
NA - -— INDEXP-T W 19,054 19,557 020291
8 7.083 7,019
WS91-0376 —_— —_— INDEXP-T W 13,681 13,681 011782
8 5,084 5,084
w 0,683 9,583 1117/00
8 7.430 7.430
w 9,328 0,328 oarzae7
8 4,075 4,075
W 10,650 10,650 06/20/88
8 12,844 12,644
890834-WS 21814 08/31/80 INDEXP-T W 13822 13,822 08/19/89
8 8,445 8,445
816 815 10/29/90
850013 16478 1272385 INDEX 8 5,139 6,130 01720/88
umau 16060 12116/88  INDEX 8 3,861 3,861 12/30/88
870761-8U 18055 08/27/87  INDEX 8 6,427 6,427 os/12/87
871068-8U 19003 08/30/80 RATECASE - 8 228,687  Interim 60,490 08/16/88
871066-8V 20778 02/20/80 RATECASE 8 226,587 Final 181,387 NA 13.34% NA NA 02/01/89
850395-8U 21187 05/04/80 INDEX 8 7,325 7,326 05/15/80
890850-SU 21771 08/22/89 INDEX 8 12,480 12,460 08/20/89
NA — — INDEXP-T 8 23,835 23,835 01/26/91
WS01-0172 —_ s INDEXP-T 8 14,420 14,420 07722191
WS902-0260 - —_— INDEX/P-T S8 21,970 21,879 12/01/82
WS93-0226 - — INDEX s 13,008 13,008 1127193
WS04-0117 — - INDEX 8§ 8,001 8,001 07/11/94
WS05-0132 — — INDEX 8§ 8,157 8,157 08/20/95
WS07-0144 e —_— INDEX/P-T 8 7,503 7.603 10/03/97



$ FINALOR | INCRJ OF RETURN
INCREASE | PET. FOR| (DECR.) EFFECTIVE
REQUEST | RECONS.. | GRANTED DATE

. W 63,453  interim 0 1173002

. W 53,453 Final 40,784 052183

w 4,728 4,728 08/15/93
s 2,078 2,078

w 6,710 6,710 0a/1/94
8 2,616 2,616

040017-WS PSC-05-0101-FOF-WS 02/00/05 RATE CASE W 13673  Interim 7.651 02/16/95

840017-W8 PSC-85-0574-FOF-WS 05/08/86 RATECASE W 21,518 Final 11,757 0.83-11.83% 1083% 06.50-0.45% 05/01/85

WS585-0138 INDEXP-T W 3,346 3,348 " 0825185
8 1,781 1,781

WS86-0100 INDEXW w 2,051 2,051 07TH5%08
1,012 1,012

UTILITIES, INC. OF FLORIDA -~ PINI "‘Ih'-I'“.ln'm

wse1-0222 INDEX/P-T 3,022 3,022 10/08/91

wm.om INDEX 2222 2222 0an7m2

INDEX/P-T 1,831 1,831 0a/1583

m-ws W—Wﬂ namm RATE CASE 49,005  Interim 45,539 03/31/94

8308260-WS8 PSC-84-0730-FOF-WS 00/16/84 RATE CASE 61,060 Final 20280 0.64-1164% 1064% B8.21- 0.01% 861% 082204

WS85-0134 INDEXP-T 1,469 1,469 08/25/95

WsS88-0112 INDEX 694 604 07/30/08

UTILITIES, ING. C 14"; IOA - SE) JOUNTY |

NA DE) w 12,038 12,038 10/20/00

Wse1-0224 INDEXP-T W 23,000 23,000 09/30/01
8 17,613 17,514

WB582-0148 INDEX w 10,658 10,5658 03/0782
8 8,447 8,447

WE62-0245 PASSTHRU 8§ 3,639 3,639 1072382

W853-0145 INDEXP-T W 10,325 10,325 08/16/03
8 6,511 6,511

WwWs503-0185 PASSTHRU 8§ 3,060 3,660 08/30/93

wW884-0161 PASSTHRU W 9,667 9,687 08/13/04
8 4,540 4,540

840017-WE . PSC-85-0191-FOF-WS 02/00/05 RATECASE W 40,6685  Interim 2823 02/10/85

$40017-W8 . PSC-05-0574-FOF-WS 05/00/85 RATECASE W 92,053 Final 71,654 0.83-11.83% 1083% 8.17-0.04% 05/01/85
8 47,795 27,323

WS05-01563 INDEXP-T W 7,662 7,062 00/22/85
INDEX 8 3,355 3,355

'WS08-0127 INDEX w 0,814 0.814 08/14/08
8 5,863 5,863

WS97-0107 INDEX 8 3278 3,278 12/10/97
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