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APPLICATION FORM
it ~ for
AUTHORITY TO PROVIDE
INTEREXCHANGE TELECOMMUNICATIONS SERVICE
WITHIN THE STATE OF FLORIDA

" Instructions

This form is used for an original application for a certificate and for approval of sale,
assignment or transfer of an existing certificate. In case of a sale, assignmes: or transfer,
ﬂa:mfnmuﬁunﬂmiddmllhlﬂmhmhum assignee or transferee (See Appendix
A).

Respond to each item requested in the application and appendices. If an item is not
applicable, please explain why.

Use a separate sheet for each answer which will not fit the allotted space.

If you have questions about completing the form, contact:

Florida Public Service Commissicn
Division of Communications
Bureau of Service Evaluation

2540 Shumard Oak Boulevard
Gunter Building

Tallahassee, Florida 32399-0850
(904) 413-6600

Once completed, submit the original and six (6) copies of this form along with a non-
refundable application fee of $250,00 to0:

Florida Public Service Commission
Division of Administration
2540 Shumard Oak Bivd.

Gunter Building
Tallahassee, Florida 32399-0850
(904) 4136251

DOCUMENT NUMBER-DATE

13563 DEC-28
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Startec MMC-mr

5. National address (including street name & number, post office box, city, state and zip
code).

10411 Motor City Drive
Suite 301
Sethesds, MD 20817

6.  Florida address (including street name & number, post office box, city, state and zip

code).
Not applicable

7 Structure of organization:
() Individual ()  Corporation
(X)  Foreign Corporation ()  Foreign Partnership
()  General Partnership () Limited Partnership
() Other,

Not applicable
(a)  Provide proof of complian-e with the foreign partnership statute (Chapter 620.169
FS), if applicable.

(b)  Indicate if the individual or any of the partners have previously been:

(1)  adjudged bankrupt, mentally incompetent, or found guilty of any felony or
of any crime, or whether such actions may reslt from pending
proceedings.

()  officer, director, partner or stockholder in any other Florida certificated

telephone company. If yes, give name of company and relationship. If no
longer associated with the company, give reason why not.

FORM PSCATMU i (12%8)
Reguired by Coinmiagion Rule Noa, 1524 471,
135-24 47, nnd 15-24.430().
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(a) wmumwdmmmmtmmmtm
operate in Florida. See Attachment A

Carporate charter number: 2888550
(b)  Name and address of the company’s Florida registered agent.

Edwin F. Blanton, Esquire
825 Thomasville Road

Tallahassee, FL 32303

()  Provde proof of compliance with the fictitious name statute (Chapter 865.09 FS),
if applicable. ~ Not applicable

Fictitious name registration number:

(d)y Indicate if any of the officers, directors, or any of the ten largest stockholders have

(1)  adjudged bankrupt, mentally incompetent, or found guilty of any felony or
of any crime, or whether such actions may result from pending

proceedings.

No officer, director or stockholder of the Company has been adjudged
bankrupt, mentally incompetent, or found guilty of any felony or of
any crime. No officer, director or stockholder of the Company are
involved in proceedings which may result in such action.

(2) officer, director, partner or stockholder in any other Florida certificated

telephone company. If yes, give name of company and relationship. If no
longer associated with the companv, give reason why not.

The officers and directors of Siartec Global Licensing Company are
also officers and directors of Startec Global Communications Corp.,
the ultimate parent of SGLC. A list of these officers and directors is
appended hereto as Attachment B.

FORM PSCACMU 11 (12/96)
Reguired by Commission Rule Nos 2534471,
1524 ATY, mnd 2524 4800




|,;T--%-.-ul

1. %ﬁumuﬂﬁﬂmm{:ﬂmm:m tnmgﬁm(‘&m\tmﬁﬂt
address and telephone number):

(a)  The application:

James J. Freeman
Rebekah J, Kinnett
Winafred R. Brantl

1200 19th Street, N.W.
Suite 500
Washington, D.C. 20036

~ Telephone: = (202) 955-9600
Facsimile:  (202) 955-9792

(b)  Official Point of Contact for the ongoing operations of the company:

Startec Global Licensing Company
10411 Motor City Drive
Bethesds, MD 20817

(301) 365-8959

()  Tariff:

James J, Freeman
Rebekah J. Kinnett
Winafred Brantl

1200 19th Street, N.W.
Suite 500
Washington, D.C. 20036
Telephone: (202) 955-9600
Facsimile: (202) 955-9792

(d)  Complaints/Inquiries from customers:

Customers may call the toll-free customer service number of Startec
Global Licensing Company (800-827-3374).

FORM FSCOMLU 31 (1256)
Reguired by Commision Kele Nos. 252 401,
2524470, and 2524 40000} ¢
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No
() Pay commissions?
() Offer sales franchises?

()  Offer multi-level sales incentives?
()  Offer other sales incentives?

15.  Explain any of the offers checked in question 14 (to whom, what amount, type of franchise,
etc.).
Not applicable
16.  Who will receive the bills for your service (check all that apply)?
(X) Residential customers (X) Business customers

() PATS providers () PATS station end-users
(X) Hotels & motels () Hotel & motel guests

Universities { ) Univ. dormitory residents
()  Otheryspecify)

17.  Please provide the following (if applicable):

(a)  Will the name of your company appear on the bill for your services, and if not, who
will the billed party contact to ask questions about the bill (provide name and phone
number) and how is this information provided?

Yes, name of company will appear on bill.
(b)  The name and address of the firm who will bill for your service.

USBI
G311 San Pedro  Suite 400
San Antonia, TX 78216

FORM PSCACMU 31 (1296)
Mequired by Commission Ride Noa. 2824 471,
1524 47D, w2924 480C2).
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C.  Technical n’llhy. &

19.  Please submit the proposed tariff under which the company plans to begin operation. Use the
format required by thﬁm Rule 25-24.485 (example enclosed).

Startec Global Licensing Company will adopt the tariff of Startec Global
Communications Corp., which is on file with the Commission.

20.  The applicant will provide the following interexchange carrier services (Check all that
apply):

(¥)  MTS with distance sensitive per minute rates
() Method of access is FGA
()  Method of access is FGB
(X)  Method of access is FGD
(X)  Method of access is 800

(X) MTS with route specific rates per minute
Method of access is FGA
Method of access is FGB
Method of access is FGD
Method of access is 800

B3CC

(X) MTS with statewide flat rates per minute (Le. not distance sensitive)
Method of access is FGA
Method of access is FGB
Method of access is FGD
Method of access is 800

— ——
S

33

()  MTS for pay telephone service providers,
(X) Block of time calling plan (Reach Out Florida, Ring America, ete.)
(X) 800 Service (Toll free)
(X)  WATS type service (Bulk or volume discount)
(X) Method of access is via dedicated facilities
(X) Method of access is via switched facilities
(X)  Private line services (Channel Services) (For ex. 1.544 mbps, DS-3, ete.)

FORM PSCOMU 31 (1296)
Required by Comeisgion Rule Moa 23-M471,
1524 47, aead 25-24 43007
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** APPLICANT ACKNOWLEDGMENT STATEMENT **

1. REGULATORY ASSESSMENT FEE:
I understand that all telephone companies must pay a regulatory assessment fee in the
amount of .15 of one percent of its gross operating revenue derived from intrastate business.
Regardless of the gross operating revenue of a company, a minimum annual assessment fee
of $50 is required.

2. GROSS RECEIPTS TAX:

I understand that all telephone companics must pay a gross receipts tax of twp and onc-half
percent on all intra and interstate business.

3 SALES TAX:
I understand that a seven percent sales tax must be paid on intra and interstate revenues.

4. APPLICATION FEE:
A on-refundable application fee of $250.00 must be submitted with the application.

5, RECEIPFT AND UNDERSTANDING OF RULES:
I acknowledge receipt and understanding of the Florida Public Service Commission's Rules
and Orders relating to my provision of interexchange telephone service in Florida. I also
understand that it is my responsibility to comply with all current and future Commission
requirements regarding interexchange service.

6. ACCURACY OF APPLICATION:

By my signature below, I the undersigned owner or officer of the named utility in the
application, attest to the accuracy of the information contained in this application and
associated attachments. [ have read the foregoing and declare that to the best of my
knowledge and belief, the informationis a true and correct statement. Further, | am aware
that pursuant to Chapter 837.06, Florida Statutes, "Whoever knowingly makes a false
statement in writing with the intent to mislead a public servant in the performance of
his official duty shall be guilty of a misdemeanor of the second degree, punishable as
provided in 5. 775.082 and 5. 775.083".

UTILITY OFFICIAL:

; 1las (™4
Subhsh, Taj Date '

. o (301)906%- 146 3
and  Asgi st Su:rrfhrf

FORM PSCAOMLU 31 (129%)
Required by Commisakim Rule Mod. 2524471,
252447, and 25-34480(2). .
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“* APPENDIX B **
CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

A statement of how the Commission can be assured of the security of the customer's deposits
and advance payments may be responded to in one of the following ways (applicant please check

one):

(X) The spplicant will not collect deposits nor will it collect payments for service
more than one month in advance.

() ﬁw.ﬂ“mﬂtCﬂHMnﬂJMImm&ﬂ
amount equal to the current balance of deposits and advance payments in excess
of one month. (Bond must accompany application.)

UTILITY OFFICIAL: &tﬁ n|ag] ‘14
Date 1

FORM PSCOMU 31 (L196) "
Reguired by Commission Rule Now, 25-24.471,
2524473, end 35-24.480(T).
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5. mcm& Please explain how the applicant will comply with the EAEA
mquhmwh&mhm Rule 25-24.471 (4){a) (copy enclosed).

Pursuant to Rule 25-24.471(4)(a), Applicant will route 0+ local and all 0- calls to the

mmmm Additionally, Applicant will not “change or
augment the dialing pattern of end-users” with respect to 0+ local and/or o- calls.

6. CURRENT FLORIDA INTRASTATE SERVICES: Applicant has ( ) or has not (X)
MWMMMimhm If the answer is has, fully
describe the following:

(2)  What services have been provided and when did these service begin?

Not applieable
(b)  If the services are not currently offered, when were they discontinued?

Not applicable
UTILITY OFFICIAL: .%f ‘!1!5!41
s Date’ |

FORM PSCOMLU I (1294
Reguired by Commnisdon Ruls Now. 33-M 471,
2524473, mnd 257 LAST).
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company exchange. If all services listed in your tariff are not offered at all locations, so indicate.

In an effort to assist you, attached is a list of major exchanges in Florida showing the small
cuhﬁﬂﬁﬁﬂﬁ@ﬂ_h“ﬂﬂmﬁu{m}.

Lb mm FOR MATOR EXCHANGES #»

Extended Service . ca with These Exchanges

PENSACOLA: Cantonment, Gulf Breeze, Pace, Milton Holley-
Navarre,
PANAMA CITY: Lynn Haven, Panama City Beach, Youngstown-
Fountain and Tyndall AFB.
TALLAHASSEE: Crawfordville, Havana, Monticello, Panacea,
Sopchoppy and St. Marks.
GAINESVILLE: Alachua, Archer, Brooker, Hawthorne, High Springs,
Melrose, Micanopy, Newberry and Waldo.
OCALA: Belleview, Citra, Dunneflon, Forest Lady Lake (B21),
MclIntosh, [klawaha, Orange Springs, Salt Springs and
Silver Springs Shores.
DAYTONA BEACH: New Smyma Beach.
TAMPA: CentrilNone
- East Plant City
North Zephyrhills
South Palmetto
West Clearwater
CLEARWATER: St. Petersburg, Tampa-West and Tarpon Springs.
ST. PETERSBURG: Clearwater.
LAKELAND: Bartow, Mulberry, Plant City, Polk City and Winter Haven.
ORLANDO: Apopka, East Orange, Lake Buena Vista, Oviedo,

FORM PSCOMU 11 (1296)
Required by Commission Rule Noe. 25.34.471,
IEJMATY, st VAN

Windermere, Winter Garden, Winter Park,
Montverde, Reedy Creet, and Oviedo-Winter Springs.
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1. Names and addregsey of olficers and/or direcinrs:

A._DIRECTORS:
Chairman: Ram Mukunda
Address: _10411 Motor ity Deivg. Suise 300, Beibesda, MD 20817 '
Vice Chasrman: Prabhay V' Magivar
Director: Dr. Vilay Srinivas
Address: {0411 Moror Gty Drive, Sulte 300, Beincsda, MD 20817
Director: Richurd K. Prigs.
Address: 10411 Motar Cliv Drive, Suite 300, Bethesda, MD 20817
Director:, 2c. Nazie K. Dossani
Address: 10411 Moror Cliy Delve. Suite 300, fethesda, MD 20817
B._QFFICERS:

President: Ram Mukunda_
Address: _10411 Motor Cite Deive. Suite 300, Bethesda, MD 20817
Vice President: Prabhay V. Maniyer,
Address:
Secretary: Prabhay V. Manivar
Address:
Treasurer: Ram Mukunda
Address: _10411 Mosor City Drive. Salte 300, fiethesda, MD 20817

NOTE: If necessary, you may stiach 82 sd0eadum 10 (he apphicaion lisung sadinosal officors andior directon)
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STARTEC GLOBAL LICENSING COMPANY
ATTACHMENT C

MGMMCMFSGLC“}ummmuFMMM
umm&p“ﬁ;“dmmqmmvﬂdlmu{m:
authority) in the I?u]hwiqlm

MMinois New York
Diiisians gamﬂm
 Missoen Wisconsin

Startec Global Licensing Company (“SGLC") has completed the process of obtaining
interexchange authority (via lw of new authority, approval of a transfer of SGCC's authority,
or pursuant to appropriste notification to the State Commissions) in the following states;

“North ina
Ohio

Oklahoma
Rhode Tsland

Tennessee

Trxas
Wn Virginia
Wyoming

gfﬁi‘ﬁﬁﬁ
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SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION 13 OR 1%(d) OF
THE SECURITIES EXCHANGE ACT OF 1904

For the Mscal year ended December 31, 1997
OR
I] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
Commission File No. 0-13087

STARTEC GLOBAL COMMUNICATIONS CORPORATION
(EXACT NAME OF REGISTRANT AS SPECIFIED IN ITS CHARTER)

MARYLAND 51-1660985
(State or Other Jurlsdiction of (LR.S. Employer Identification Na.)
Incorparation or Organization)
10411 Matar Clty Drive, Bethesda, MD 20817
(Address of Principal Executive Offices) (Zip Code)
(301) 365-8959

(Reglstrant's telephons number, inclodiag ares code)
Securities registered pursuant to Section 12(b) of the Act:

Securities registered pursuant to Section 12(g) o the Act: None
Common Stock, 50.01 par value

mwwmﬂ:mggn%mhﬁmuuhﬂhmIJ«I!{!}HE
such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes [X] No T

Indicate by check mack if disclosure of delinquent filers pursuant 1o Mtem 403 of Regulation 5-K is not contained herein, and will not
be contained, to the best of the registranty’ knowledge, in definiL.. - sroxy or information statements incerporated by reference in Part
11l of this Form 10-K or any amendment to this Form 10-K. ]

Non-affiliates of Startee Global Communieations Corporation held 3,977,500 shares of Common Stock as of March 20, 1998,
The fair market value of the stock held by non-affilistes s $101,426,250 based on the sale price of the shares on March 20, 1998,

As of March 20, 1998, 8,919,615 shares of Common Stock, par value $0.01, were outstanding.
Documents Incorporated by Reference:

Portions of the defialtive Proxy Statement 10 be delivered 1o Stockholders in connection with the Annual Meeting of
Stockholders are incorporated by reference into Part 111
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EQRM 10-K
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PART |

NOTE ON FORWARD-LOOKING STATEMENTS -

This Form 10-K containg certain forw ard-looking sistements within the meaning of Sectlon 2TA of the Securities Act of 1913, a3 amended. and
Section 21E of the Securities Exchange Act of 1934, us amended. Forwand-looking statements are statements other than historical information or
satements of current conditon. Some forward-looking statements may be identifled by use of werms such &3 “belicves™. “anticipates™, ~intends™, or
“expects” These foraar! looking staiements relate to the plany, objectives and expectations of Stanec Global Communications Corporation (the
“Company™ or ~Stanc: Global™.) for future operationd. I light of the risks and uncenzintics imherent in all forward-looking stalemenis. the
inclusion of such ststernents in this Form 10-K should not be regarded a4 a representstion by the Company or any other person that the objectives or
plans of the Company will be achieved or that any of the Company’s operating expectations will be realized.  The Company's revenues and resully
of operations are difficult 1o forecast and could differ materially from those projecied in the forward-looking statements contained herein as a result
of certain faclors including, but not limited to. dependence on operating agreements with foreign parners significant foreign and U.S. -based
customers and suppliers. svail*bility of transmission facilithes. U.S. and foreign regulations. international economic and political instabiliry,
dependence on efTective billing and information systems, customer atirition and rapid technological change. These faciors should not be considered
exhaustive; the Company underiakes po ebligation 1o reliease publicly the results of any future revigions it may make o forward-looking satementy
to reflect events or circumstances afler the date hereol or 1o neflect the occurrence of unanticipated events.

ITEM 1. BUSINESS
OVERVIEW

STARTEC GLOBAL s : rapidly fociligies-bused intemational long distance carrier which markets its services to select ethnic US.
residential communities that have signi international long distance usage. Acditionally, o maximize the efficiency of its network capacity, O
Company sells its international long distance services 1o some of the world's leading cariers. The Company provides its services through a Mlexible
nenvork of cwned and leased transmission facilitles, resale mrrangements and a variery of operating agreements and terminstion amangements. The
Company currently operates international gatewsy facilities in New York City and Washington, D.C. In addition 1o these sites, it leases switching
facilities from other iehecommunications carriers.

The Company's mission is to dominate select laternational Ielecom markews by strategically building retwork acilities that allow it 1o manage
both sides of & telephone call. The Company intends 10 own multiphe switches and other nerwork facilities which allow s 1o originate snd werming -
a substantisl portion of i3 own traffic. The Company belirves that building nerwork (acilitles, scquiding sdditional termination options and
expanding its proven marketing strategy should lead 1o continued growth and improved profitability.

In October 1997, the Company completed an initial public offering of its common siock (e “Offering™). Together with the exercise of the
overallotment option in November 1997, the Offering piaced 3,277,500 shares of common gock, yielding net proceeds to the Company of
spproximately $39 million. The Company has used $6.9 million of the net proceeds 1o repay indebledness. The Company has used approximately
52.1 million to purchase intemational ywitching squipment snd undersea fiber optic cable. The Company intends to use the remaining net proceeds
of the Offering o sequire cable [acilities, ywitching, compression and other related telecommunications equipment, for marketing programs, to pay
Cown certain amounts due under the Company”s exinting credit facility and for working capital snd other general corporate purposes.

The Company was incorporated in Maryland in 1989, The principal executive offices of the Company sre located at 10411 Motor City
Drive, Bezhesda, Maryland 20817 and its telephone number is (301) 365-8939. The Company changed its name In 1997 from STARTEC, lnc. w0
Startec Globsl Communications Corporation.

INDUSTRY BACKGROUND

The internationsl telecommunicationy Industry consists of transmissions of - -¢ asd data that originate in one country and terminate in
another. nnmnw&:ﬂlh-ﬁhmnmnﬂhmmm
For domestic curriers, the market can be divided Into rwo major segments: the US -originated market, which comsiss of all
intemationa! calls which either ariginate or are billed In the United States, and the oversess market, which consists of all calls billed outside the
United States. Acconding to the market research, the internationa! telecommunications servioes market was spprocimately 535 billioa in



Immmmmmhﬂ*w mwmlwwmﬂinﬁﬂb‘mﬂHfﬂﬁnu iwitches. No cmier
wtilizes exclusively-owned facilitbes fo wansmission of all of its long distance traffic. Carriers vary from being primarily facilitics-based. meaning
mmmuwﬁmwﬂummkmnmumhnnﬁ-m:rmw.
wansmission network. The lurgest ULS. camlers. such as ATET. MCL Sprint and WorldCom primarily use owned transmistiqa facilities and
nmqmm_dmmmwmwmmm-ycm. Only very large carmiers have

.pmmu-khmw“mﬂwﬂummﬂniuummmmwu!yﬂd}mmkw
with other long distance providers.

Operating Agreements. eperating sgreements provide for the termination of traflic in. and renam wraffic 10, the intermational long
distance carriers respective countries for mutual compensation al an "accounting rate” negotiated by each country’s dominant carrier Under yuch
traditional operating agreements. the international long disance pravider that orlginstes more tralfic compensated the long distance providet in the
“m“mm“mhwﬁmmnﬂkmhmﬂhmﬂqm

Udunqﬁm.-uﬂmmwmmwmﬂmm facilities beraeen two countrics. A carmier
lummmIndﬁd-ﬁ-hq&:ﬂﬂm{ilmmqm“mhlm-m:ummwmmmu
ﬂhhpﬂihﬂhlﬂm-ﬂuhlwm installed cable; of (iii) by lemsing or otherwise obusining capacity from another
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ger=nally wied for wafThc oe In cases in which a direct circuit is unavailable or vot volume justified
Switched Resale Armaagements. Switched resale typically involve the carrier purchase and sale of irmination services between
o long distance -u*n“ﬁ;mmﬂm-uhﬂ--ﬂﬂum«hUl
mmﬂumu?ﬂmmnmmumw 8t least in part. on
transmision services on & carrier basia from long dintance providers A single International call may pass through the Mcilivies of

Alternstive TransivTermination Armngement. As the international long distance market began 1o be more competitive, long distance
WMWHWﬁmh-mnm—ﬁud“mm Some of the
mmummmmwmmrmumw-ﬂhmuw
countrics. nﬂﬁuﬂmﬂm_umhmmm“mmmm-n“
country to be treated as I7 It h-ﬁﬂmmmmuﬂihiﬂﬁmﬂmhﬁmﬁuht
lgwer averull lermination cost. s similer 19 transh, €xcept that with respect 1o Wransi, the ficilities- based long distance provider in the
thuﬂnﬁnﬂﬁummmehﬂhmﬂﬁﬂmm-ﬁm
it s Iokely that the “ﬂhﬂ“mhumhhmmwhﬂmm-ﬁ
carrier. To date, the has made no
issues in an existing proceeding.
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end 1997, [ 1995, VSNL sccounted for approvimaiely 19% of net revenves ln 1997, Froatier sceounted for 14% of pet revenuss. No other

customer sccounted for 10% or more of the Company’s net revenues during 1995, 1996 or 1997 In & number of cases. the Company provides
services to carriers thal wre &lso suppliers to the Company.

Substantially all of the Company’s revenues for the past theee fiscal years have been derived from calls terminated outside the United States
The percentages of net revenues atributable on & reglon-by -region basis are set forth in ihe table below

Y ror Ended December 3.
m

AlaParife b dhd W 0N ADw
Maddle Esa™Norh Al = T 3 My
Sub-Saharen Alrica e i 03 33 14
£ wiern Europe R Sl 1o 11 93
Western [urope e o 157 55 12
Morth Americs LR T o 41 s 40
oty S A 1) 18 14

000 % 1000% 1000W

The Compamy bas entered into opersting agreements with ielecommunication cumien in forrign countries under which international long-
distance trafTic is both delivered snd received. Under these agreements, the foreign camiers are contractually obligsted to adhere to the policy of the
rmmmmtmmmmmumﬂummm-nm.hh_m-m
carried into the country. Mutually exchanged traffic between the Company and forrign carriers 1 settied through a formal sentlement policy 3t
sgreed upon rates per minute. The Company recueds the amount due 10 the partner a3 & expense in the period the trafile is terminated.
When the retum trafTie Is received in the Miture period. the Company genenally # higher grom margin on the retum traffic compared to the
lawer margin (of sometimes negative margia) on the cutbound alMic. Revenue recognlred reiurn raffic was sppronimaiely 520 million $1.1
million . and $1.4 million, or 19%, 3%, and 2% of net revenues in 1995, 1996, and 1997, respectively. There c2n be 0o assurance that mafMic will be
d:llmndh:l:umUnhdsuulquhpthmmmmlmﬂmﬂnmmﬁu%ﬂnﬂkﬂh:nm
payments made and revenues received.

SERVICES AND MARKETING

The Company focuses primarily on the provision of internat long distance services 1o targeted residential customen In major U5,
metropolitan areas The Company also offers international long distance services to other (elecommunicalions carmiers ind interstate loag distance
services in the US.

Using part of the procesds obtained under the Credit Agreement (or “Loan™) in July 1997 aad » portion of the proceeds of the Offering. the
Company recently expanded its residential marketing program, trgeting sddionnl etnic communities with sigaificant internatonal iong distance
usage and increasing its efforts within its current target mackets. The Company intends 1o continug 10 use 8 portion of the remaining proceeds of the
Offering to expand significantly its residential marksting programs in the U S., and o implemant its marketing strategy abrosd.

Residential Customers

mmﬂmmd“mmmmﬂmh-—uﬂ
Residential customers access STARTEC GLOBAL'S netwark by dialing Jts CIC code before disling the number ey wre calling. Using 3 CIC
Code 10 seress the Company allows customers 10 use the Company’s services at any ime without thelr distance carrier. It is
als0 potsible for a customer to select STARTEC GLOBAL s ins defaht long distance carrier. [n this the LEC would sutomatically route
il of that customer's distance calls Owough STARTEC OLOBAL'S network. A3 part of its marketing srategy, the Company maintaing s
comprehensive datasbase of cusomer information which |s used for the development of marketing programa, strategic planaing. and other purposes.

il




rm.mcmmnmﬂmmmmnwnm-mmm its ralfie. These
sliernative carriers provide the Company with substantial Nexibility and cont efMiciency, as well a8 diversity. in the event one camicrs charges
incrense or such carrier hmwﬁtdm%hmﬂﬂﬂﬂ%mﬂinﬂwmﬁmﬁmhm
L

mCmr;Mu““MﬂmwmwuﬁMchm-m
facilities and resale agreements. m“ﬂhm,mmuhdwhﬁm of s cont eflective routes to
terminal paints The primary benefits of owning and opersting additional network facilities instead of lensing or reselling another carrier's capaciry

Termination Amangemenll

iTﬁRTEcGLOMLmuuMmdMIu“mmhuhuﬂamﬁﬂmﬁlmmu
refile arrangements, resale agreements and other armangements to terminate its trsiMie in the destination country. The Company's approach is
designed 1o enable it 1o take advaninge of the mpidly evolving international telecommunications market in order 10 provide low cost international
long distance services to it customernt.

The Company currently has effective operating agreements with the national telecommunications administrations of India, Uganda. Syria
Mmmuwmmwwmuwm The Company pursues sdditional agrecments with
other foreign governments and administrations o an cogoing basis. I addition, the Company uses resale sgreements tramit and refile
mmangements 10 terminate its tralTic in countries with which it does ot have operating sgreements. These agrrements snd arangements provide
the Company with multiple options for routing walTic o each destination country.

The Company Is also exploring e posuibility of scquiring facilities in cerain forcign countries, Including the Unlied Kingdom. This option is
becoming increasingly available a derequistion continues ia the imternational ielecommunications market, wad would provide the Company
mwﬂuhmnmuﬂﬂlﬂ““ﬂ

Network Operacions, Techaical Support and Customer Service

is stafMed by trained, multilingual cusomer service representatives, and operates 24 hours a day seven days a week. The customer service center
uses advanced ACD software to distribute incoming calls to lts customer service ves

The Company genenally utilizes redundant, sutomated siate-of-the-art elecommunications equipment [n its network and has diverse

alternale routes availshle in cases of component of failure, of in (he event that cable transmission wires are inadveriently cut Back-up
pawer systems and sutomatlc traflic re-routing eesble the 10 provide a high level of relisbility for its custome:s. sutomatic
network monitoring equipment allows fast and sccurste and reselution of setwork problems. In general, the Company relies upon other

carriers networks to provide redundancy in the event of techaleal difficulties in the nerwork. The Compary beligves that this is s more comt

i
|
3
!
i
g
i
i

The Company has built multiple redurdancies iato its billing and call dats collection ve
Mﬂwm&m#-ﬁw‘nmnmhm“%hﬁw
forwards the called data 1o corporate  hesdquanen for =% in customer service and ;M analysis The Company maintaing rwo independent
-ﬂmmuﬂhw-ﬂﬂmm-l-—uhllln-unni-#hﬁudhulh
mdmumn;hmiudunmwﬁﬂdnﬂm#Mﬂnﬁnwhim.
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ITEM 3. LEGAL PROCEEDINGS

The Company is from Lime 10 time invelved in litigation incidental 1o the condusi of it busnes The Company i not currenily a party 1o amy
lawsuit or proceeding which. in the opinion of nsaagement is likely 1o have o material adverse effect on the Company's business. financial
condition or result of operations.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

No maners were submined 10 2 vote of sharcholders of the Compamy during the fourth Mscal quanier of the fiscal year ended December 31,
1997

PART I
ITEM 5. MARKET FOR REGISTRANT'S COMMON STOCK AND RELATED STOCKHOLDER MATTERS

Shares of the Company's Common Stock. par value $0.01 per share. were initially offered 10 the public on October 9. 1997 at a price of $12.00
per share. The common sioek is quoted on the NASDAQ National Market under the ticker symbol “STGC™. The following table seus forh. on 3
pummhudﬂ#-ﬂh*mhhmm-mhhﬂamwwmmmw;
indicated during the fiscal year ended December 31, 1997. Such prices reflect inter-dealer prices, without retail mark-up, mark-down or
commission, and do not necessarily represent sctual transactions.

HIGH | QW
Quarter Ended December )1, 1997 (from October L. 1997) 5 12318 5 14500

As of March 20, 1998, there were approximately 43 sockholders of record of the Company s common siock.




ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS N
OPERATIONS.

._.I_r._qi_sntﬂlllllﬂ.tln:Ei.ﬁiiﬂtiili!%ﬂ#??i
statemnents. related potes, and other detailed information included elsewhere in this Form 10-K. This discussion. inchoding the Company’s plans and
strategy for its business, containg forward-looking satements that involve cenain risky snd uncensinties. The Company’s actual results could differ
Ewnﬂ!ilifi%Eﬁ:l.i:ranigﬂrivti.fiﬂgng
opersting agreements with foreign partners. significant foreign and U5 - | iliny of lities. U S
and forergn regulstions. imternational econamic and political instability, dependence on elTective billing and information systems. customer atiriton
and rapid technological change. These factors should not be considered exhaustive: the Company undertakes no obligation 1o release publicly the
results of any future revisions it may make 4o forward-looking statements 1o reflect events or circumstances afber the date hereof of 10 reflect the
occurrence of unanticipated orente

ﬁﬁﬁﬁﬁﬁ

The Company is 3 rapidly growing, facilities-based international long distance cammier that has implemented § marketing strategy to serve ethnic
residential markets in the U.S. and some of the leading international long distance carriers. The Company's sanval revenues have increased over
Es!.fnilil!h«l-il!it.. million for the year ended December 11. 1994 10 spproximately 5339 million for the
year ended December J1. 1997, The Compamy’s residential billing customers incressed 10 over 71500 for December 1997 compared 1o
epproximately 6,300 for December 1994, 22 meagured over & 30 day period. Since its lnception in 1989, the Company has focused its marketing
efTorts on the residential consumer marketplace in ethnic communitivs in which management believes there iz 8 high demand for intemation:| long
distance services To schigve the economies of scale pecessary 10 maintain cost effective operations. the Company began reselling ity capacity 10
other carriers In Lte 1995, The Company currently offers LS. -originated long distance service worldwide through o flexible network of owned and
leased transmission facilities and resale amangementy, &s well as 3 vaniety of operating egreements and termination ymangements

supported this expansion by leasing network capacity from other domestic telecommunications companies. thereby experiencing higher per-minuic
cosrs. In lu'e 1999, the Company began o market its isternational long distance services 10 other ielecommunications carriers.  While providing
EE&EEEE!%!&E?i!?ﬁ%:EE?EE__.I.._.__n_
1o sdditional termination op*icas for ity residential rafMic.

The Company’s sirategy is to serve its customers by building i3 own global network, which will allow the Company 1o originate, transmit, and
terminate calls utilizing network capasity the Company mansges. The Company anticipates that this network expantion will allow it 10 achieve 3
per-minute cost advantage ovier Current armangements. Ay the Company transitions from leasing io owning or managing ity facilities, the Company’s
manegement believes economies in the per-minute cost of & call will be realized, while fixed conts will increase. The facilities owned by the
ngilgi!si{lgi-ii-&iilii The
Company realires & per-minute cost savings when it is able to originate calls on nerwork facilities it owns and manages ("on net”) versus calls which
must be originated through the utilizstion of facilities the Company does nat own (“off ner”). For the years ended December 31, 1996 and 1997,
spproximately 44.9% and 59.8%, respectively, of the Company's residential revenues were originaled on neL. A 8 higher percentage of calls we
iililli!%iilil%ilggi

Revenues for ielecommunication services are recognized as such services are rendered, set of an allowance for revenue that the Company
estimates will ultimately not be realized. Revenues for return trafflc received according 1o the terms of the Company’s eperating agreements with
foreign PTTs, a8 described below, are recogaized as revenue as the return trafic s received and processed. There can be no assurance that traffle
will be defivered back 10 the United States or what impact changes in future scrtlement rates, wiocations emong curiers or Jevels of affic will have
on net payments pade and revesues received end recorded by the Comparny

The Company's cost of services consists of origination, transmission wnd terminmion experses. Origination costs include the amounts paid 1o
LEC and other domestic telecommunication aetwork provider: in areas where the Company does not bave its own network facilities. Transmission
i!!iiiiilil‘il‘lliil
international lexsed lines. Ei*!il}i '' beyond the Company’s control and lo transmizsion
cons that are higher than costs on the Company's owned network. Al the Company builds lts own rmmsmission capacity, the risk
associated with price fluctuations and the relative coms of transmissica wre cxpecied 1o decrease, howewer, fined coms will increase. [n addition,
iiliiliiiif%tiiilii%
may have a positive impsct on gross marging in any particular year. The Company’s experience 1o date hay been that the resolution of yuch disputes
tccurs primarily in the fourth quaner of cach yes:, and, therefore, the related adjustments 1o cont of services may have o disproportionate impact on
its fourth quarter remilts of operstions.

i!iiiili[iiiilﬁ-llilﬂri&
which international long distance trafic i both dedivered and recrived. Under thess agroements, the foreign carriers are contractually obligsted
tll}liﬁiiiligriiﬁi;llli inthe
s-me proportion as trafTle carried inte the country (retum tralTic”). ii;!lﬂl;i
recontiled through 8 formal semlement armangement &t agreed upon rates. The Company reconds the amount due 1 the PTT a3 an expemae in

the pericd the wrafMic it terminsled. When the Company receives j%&?r-iiliii-fi
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mzegin on the retum rafTic a8 compared 1o the lower margmn on the cutbound afMic. Rerorn rafic accounted for approvimanely 1% and 2% of
revenues for the years ended December 1. 1996 and 1997, respectively

I addition 10 the operating agreements. the Company vulizes slienative lermination srrangements offered by thied parry vendons. The Compam
seeks 1o maintain strong vender diversity for countries where tralTic velume |s high. These vendod arrangements provide service on 8 variable cout
basis subject 1o volume. These prices tre subject 10 changes, gencrally upon seven-days notice.

As the intemational telecommunications marketplace has bren deregulsied, per-minute prices have fallen and. &1 & commequence. related per
minute costs for (hese services have also fallen. As 2 resull. the Compamy has not been pdversely affecied by the price reductions, althoug | there
can be no pasurance that this will continue.  Although the Company generated positive net income for the year ended December 31, 1997, the
Company expects selling. general and administrative costs (0 increase a8 it develops its infrastructure 1o manage higher butiness volume. Thus
cantinued peofitability is dependent upon management’s shility 1w soccensfully manage gromith and operations.

Resules of Opevations
The following ble sets forh cemain Minancial data a1 o percentage of net revenues for the periods indicaled

Years Ended Decembar 31,
1995 1994 1997
NEE TEVRIIIER oo i aecsaesissrrssins 1000% 1000% 1000%
L S —— 85.9 918 (1]
Gross margin E—— 131 12 1.7
General and administrative expenses ... 20.7 124 13
Selling and macketing expenses...................— 1.8 1.6 14
Deprecistion and amortization.................... 13 1.0 0.5
Income (Joss) from operations............... (10.7) (7.8) 2.5
NDETEEE REPETE 1ovooceverrmrmmenessacenss o oo (1.1 ((A)) (0.9
L T - 02 0.1 0.3
Income (loss) before income tax provision .. (i1.6) (8.5) 19
Income tax PROVISION v - - —
MNet income (loss) i (l16)% (BH% 1.9 %
1997 compared to 1996

Net Revenses. Net revenues for the year endod Decembor 11, 1997 incressed spproximasely $53.7 million or 166.8 %, to approximately 3459
million from $32.2 million for the year ended December 31, 1996, Residential revesue Increased in comparative periods by spproximately $16.6

1996, Carrier revenue for the yesr ended December 31, 1997 increased approximately 537.1 million or 183, w0 approximately 3573 million
from spproximately $20 2 million for the year ended December 31, 1994 The ircresss in carrher revenoes (s due 1o the execution of e Company's
stracegy to oplimize its capacity oa ks faciliies, which has resulted in sales 10 sdditional carrier customens aed increased sales 1o existing camier
CustDmenL

Grogs Margin. Gross margin incressed approximately $7.7 million 10 approxinstely 510.0 million for the year ended December 11, 1997 from
$13 million for the year ended December 31, 1996 Gross margin improved as & percentage of net revenues for the year ended
December 31, 1997 1o 11.7% from 7.2% for the year ended December 31, 1996. The gross mergin on residential revenoe increased to
spproximately 14.9% for the year ended December 31, 1997 from approximately 10.1% for the year ended December 31, 1996, due 1o 17 increase
in the percentage of residential wafMic originated on net aad improved termination coms. In the ye=- ended December 11, 1997, 59.8% of residential
traflic originated on net a3 compared 15 44.9% for the year ended December 11, 1996

mwwwkhpﬂmn,mﬂmll. 1996 includes the effect of accrued disputed charges of
spproximately 567,000 and $1.4 million respectivity, which represents lexs than 1% and 3% of reparted aet revenues.

General and Adminisirative. Oanersl and sdministrative expenses for the year ended Decensber 31, 1997 incrensed spreonimatety 52 million or
nn-mm-&-hﬁm-‘-hhwmwum As » percentage of net revesues, genersl and
sdministrative expenses declined 1o 7.3% from ) 2.4% for the respective periods. The incromse in dollar smounts wia primarily due 19 88 increase in
personnel 1o 128 &t December 31, 1997 from 54 st December 31, 1996, and 10 8 lesser extent, an increase in billing processing fees.




= - P

Selfing and \orketing Seiling and markeing expenses for the year ended December 11, 1957 increased spprovumately $700.000 or 1400 % m
approximately $1.2 million from approximasely $514.000 flor the year ended Decernber 11, 1996, As & percentage of net revenues. selling and
marketing expenses declined 10 1.4 % from 1.6 % in the respective periods.  The increase in dollar amounts s primanly due 19 e Compary's
efforts to market 10 Aew cupiomer roupi. .

Depreciation ead Amortization. Deprecistion and amonization evpenies for the year ended December J1. 1997 wcressed to approvimately
$451.000 from spproximasely $133.000 for the year anded Decernber J1. 1996, primarily due 10 increases in capital expenditures pursuant 1o the
Company's srategy of expanding its network infrastructure.

Interest. Imerest expense for the yvar ended December J1. 1997 increased o spproximately $762.000 from $317.000 for the year ended
December 11, 1996, 23 a result of additional debt incurred by the Compar 10 fund expansion and working capeal needs.

Net Income. Nei Income wia spproximaisly §1.8 million in 1997 as compared 1o a et loss of approximately 528 million in |994.

1994 Compared to 1995

Net Revenues. Net revenues for the year ended December J1. 1996 increased spprovimately 511.7 million or 206.7 Ya 10 approvimately $323
million frem $10.3 million for the year endad December J1. 1993, Rosidential revenue increased in comparative periods by appronimately 366
million or 122.2 %, to approximately $12.0 million i 1996 from $35.4 million in 1995, The increase in residential revenise is due 1o 8 concerted
efTort 1o expand marketing to the West Coast and to target additional ethnic communities such a3 the Middle Eastern. Philippine. and Russian
communities. The Company’s residential cusomer base grew 10 approcimately 17,800 customers as of December )1, 1596 from 10,700 customen
as of December 31, 1993, Carrler revenue increased spproximately $15.1 million or 794.1 % to $20.2 million in 1596 from $3.1- million in 1993,
mmutm‘;ﬂmcm'lwummﬂﬂﬁuﬁuhmnm-lﬁum ln s regard, the
Company was succensrul in expanding iu and increased sales to first and second-tier carriers. Retum wallic decreased to approximately
$1.1 million in 1996 from S2.0 million in 1593, revenues in 1999 reflect the receipl of previously endelivered retum walfic revenues 10 e
Compary.

Gross Margin. Gross margin incressed sppronimasely $900,000 to 52.) million for the year ended December 31. 1996 from $1.4 million %or the
year ended December 31, 1993, Gross margin declined a3 a percentage of net revenues 1o spprovimasely 7.2 % for the year ended December 31,
1996 from 1.1 % lor the year ended December 30, 1993, The gross margin on residential revenus decreased to approximasely 10.1 percent in 1996
from 10.4 % in 1993 due 1o initial expenses associsted with the entry into new markets. As 8 result of the expantion inio sdditional ethnic markets
and new grograpuic areas, on net origination declined 1o approximately 44.9 % in 1996, &3 compered 10 61.9 % in 1995, The relative decrease in on
net originated trallic was due 10 customer base growth prior 1 the expansion of owned or mansged faciliies. The gross margin on carrier revenie,
excluding resurn wafMic, increased 1o approximatety negative 0.02 % in 1996 from negative J6.9 % in 1993

Generol and Adminissraiive. General and sdminisnrstive &xpenses for te year ended December 31, 1996 increased sppronimately 51.8 million or
1.8 %, 1o $4.0 millioa from $2.3 million for the yesr ended December 11, 1993, As » parcentage of net revenues, general and administrative
expenses declined 1o spproximately 12.4% from 20.7% for the respective periods. The increass in dollar amounts was primarily due 10 increased
third party billing and collection fees of sppracimately 5349,000 10 support higher calling volume, incressed personnel expenses 10 $1.3 million in
1996 from $1.1 million in 1999 a8 & resull of new hires; snd bad debt losses of eppronimately 359,000 sttribuzable to the bankruptcy of ene former

Selling end Marketing. Selling and marketing expenses jor the year ended December 11, |996 increased 10 approximately $514,000 from

$184,000 for the year ended December 31, 1993, As a percentage of net revenues, selling and marketing expenses declined 1o 1.6 %

from 1.8% in the respective periods. The increese in dollar amounts is antributabie 1o the Company's efforts 1 snter sdditional ethnic markets and
new geographic aread.

ﬂxmwumwwnwﬂmhlmnsmmmm.
primarily due o increased capital expendinmes

Interest |nierest expense increased to approximately $337,000 for 1996 from $116,000 in 1993, primarily Jue to increased bormowings under a
eredit faciliry 1o suppon growth in sccounts recetvabie, ead 10 & lesser extent. increased borrowi 1 from related and other partien

Net Loss. The Company experienced & act loss of approximately $2.8 million in 1996 as compared 10 & et loss of $1.2 million in 1993.







REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To Startec Global Communications Corporation:

We have sudiled the sccompanying balance shects of Stanec Global Communications Corporation (3 Mar land corporstion) &3 of December

oy g DacoReraR 1097 Ththe facoat gl m;rmucmﬂmnmhuﬂmhmmm
f L A statements are the s Our isiliny

expresi an opinion on these Minancial siatements based on our Judin e

We condurted our sudits ln sccordance with genenlly sccepied auditing standards. Those standards require that we plan and perform an sudit
1o pbtain reasonsble assurance about whether the Mnancial statements are free of maserial misstatenent.  An audit includes examining. on a test
basis. evidence supporting the smounts and disclosures in the financial statements. An sudit tlso includes asenting the accounting principler used
ard significant estimates made by mansgement. &3 well a3 ¢valusting the overall Ninancial stalement presentation. We belleve that our sudity
provide a reasonsble basts for our opinion.

In our opinion, the financial satements reflerred 1o above present fairly. in all maerial respects. the Nnancial position of Starec Global

Communications Corporation, s of December 31, 1996 and 1997, and the resulus of its operations and ity cash Nows for each of the three years in
the period ended December 31, 1997, in conformity with generaliy sucepted sccounting principles.

ARTHUR ANDERSEN LLP

Washington, D.C. .
March 4, 17578




STARTLC GLOBAL COMMLNICATIONS CORPORATION

BALANCT SHEETS
[l nhrwiaadi FLrept share emewan)

Drermber )1,
Aty 174 I
Curreni saseis:
Couhmdemhoquivelents ... | 4 3 Min
m-umﬂr#nuﬂ“h.ﬂmﬂ approvimately
SLOM and S1I5), retpactively,. . 1M 16990
Accounts reocivable. relmed party. n m
Ouhtsr comrent ety ... .. o e . i 1743
Tolosestoew.. .~ .. . , im s
Property asd rquipment: :
Long distance communiontions equipment.. . L™ a8
Compuier end ofMicanquipenens M 1,014
Lm-mm-l-nﬁu s —— L] {1240
L™ Joxm
Construstion in progreas SERTI TR - - 1.099
ToNpmperty sdoquipment ot —— L3 Lin
Deefierred del Fnancing couts, nrt o S —_ L 18]
Restricted e P et —_— lifEs ) 189
Total sasets — 3 31T 5§ 39
Lisbilitkey pod Seackbodden’ [gubey (Dl
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Accounts payable e ————— e T R T T
Accrued erpensg IS AT SV Tarrnli L 1 i
mm-nm.u-m s e I (W 1} =
Copital lenss obligations - N— 1% M
H-“-m“—h ST . B .:. -
Have pryable i b e =
Toud currerd liabilities o i 1710 19419
Copial lense obligstions, met of curreet portion S 4 417
Notid payable i relaied porthes, setofcoment porion e 100 —
Hoted payable o infividusls ind other, net ol cnremiporrion i b — — “
Total lisbilithes._ A iint i 13418 19,540
Cemmitments and coadagencies (Nou I,
Stochbsldens’ eqairy (deficiy
Profermed siock, Hﬂﬂ““h“uhuﬂﬂ.— - —
\I’-ﬂ_-i.l.llﬂ": shares puthorized o Deceasber 11, 1994; 30,000,000
i Desamber 11, Ehres lasued and outstanding o Dwcember 1),
Illla 8.511.99% chares lusued snd ol Docwmber 31, 1997 M u
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¥
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STARTEC CLOBAL COMMUNMICATIONS CORPORATION

STATEMENTS OF CASH FLOWS
(in thnmamdd}
Year Eaded December J1,
L] 1 197
Opersting activithes:
Matincome (bost) — . e § (1.208) 8 (2B S 1619
Adjastrreaty 13 net income (boss)
Deprecimion and amontiestion. ... ... . s il 13 113 45
Cotnpeersation rorneant 19 ok options . it - — 144
Am:rﬁhlﬂ:iﬂmmﬂm = - - wr
Changes |a operating sescts and Tisbilities
{Ircresse) decrease b assens:
Accounts receivable.pet (L2 3an (11 628)
Aczounta recrivable. relmed parry - e (44) i "
Cnver current s SHEEICr LR (L 4]] (L] (LR
Inerinse (detieast ) in liabdlie:
Azzoanrs paryable e —————r 1,138 1318 1w
Assrucd cxpenses ... TR s T 1.578 (45)
Nt cxh sed In operzleg sctivitn {1e8) (1.358) {1,719
mm, .
Purchasesofpropery sdoquipmens . 00 (329 (.381)
Net cosh waed I bnvestbog activiies . . . 200) {530} 0.1y
Finsacing sctivithen:
m“w-ﬁmmm—*q, e 1242 ann
Repayments under cupieal besse obligations . w8) ®1) {402
Repayments under notis payabls o mlsed partied .. oo - £)] {133)
Borrgwings under notes payably i© indiviciualy andother L] 415 a—
Repaymants pder notes prysble o individusly ssdother . (i 1] [{}23] {850)
Paymsts of debi fiowncing com —— =i - - (144}
Net procends fom lvence of common ok 15 - 494
Purchase snd retirerntnl of ponvotlng common ik ... : - — (45)
Net cash provided by fmancing sctiviins - 1139 1,494 31588
Mel increass (decremte) ncab s e oquivalenss m ol ] 215,988
Cash o eash equivalenty ot the beglaning of e pertad . . 147 m 1
Cazh and couh equivalents ot the end of dw pariod _— 3 3 1 5 MiM
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Inieress pakd ] n 3 ™ 3 Wi
Intoma e paid ;] - § - § 9
SUPPLEMENTAL DISCLOSURE OF NONCASH ACTIVITIES: R
Eguipment eequired under copleal lensy ant. £ mw 5§ M 3 WM
AtTrurd eprnae) converad i 8 nosy -— - “

hlm.:'m_ﬂﬂ.lzhw-u-‘ lmum;r
1997, This amount was solbiesd In Jamasry 1999 (Now 7).
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The Company has entered into

Cot of Services

Cost of services represents direct charges uui;!:?ni!ﬁ.-l!?:#:.fuf
leasing capacity and Eaﬂ&iﬁi-wﬁr;Fl&lﬂESS
accrues disputed vendor until such differences are resolved, (see Notes 4 and 12)

§
il

Long-Lived Assets

Long-lived llE!!fr&li’iiF{igiiiigg_%-
that the carrying emount should be addretsed. ir!ﬂ!iﬂ-g value 10 the estimated undiscounted fiy

fure cayhy
flows expected to result from the use of the assets and their eventual dispositions. The Company considers expecsed cash flows and mated
future operating results, wends, and other available information in mssessing whether the carrying value of the Iﬁwri_..l.._f.:__
believes that no such impairment existed as of December 31, 1996 and 1997,

?ngiliiil;ﬁh&lmﬂlil Intangible nisets, or both, cculd be
igsiglliri.géEI%EA!F;#-H!
curying amount of long-lived assets eould be reduced materially in the furure.




Accsunting Pronswncements Not Yot EMective

I-Mulm.mmuﬂwmmsrfsm 130, “Reponing Comprehensive Income.” and, SFAS No. 131,
-wmwﬂnmummm The Company is required 1o adopt both of theve standardy for the year
ending December 31, |

SFAS No, 130 requires “comprehensive income™ and the components of “other comprehensive income™, 1o be reported in the flaancial
stazements and/or notes thereto. As the Company does not currently have sy components of “other comprehentive income™ it s not expected that
this satemnent will afect the Company s financial stalements. :

SFAS No. 131 requires entities to discloss financial and descriptive information sbowt its reponable opersting segments. It also establishes
sandards for related disclosures sbout products and services, geographic areas, and major customers. The Company is in the [rocess of msensing
the additional disclosures, il any, required by SFAS No. 111, However. such sdoption will not impact the Company”s results of operations or
financial position, since it relates only 1o dischosurcs.

3, ACCOUNTS RECEIVABLE:

Accounts receivable conaist of the following (in thousands):

blunhrll.
{32 § m
T R — 3 JpM0 5 9380
I o eocicnmoios i i 471 L1773
841) "nn
Allowancs for doubiful becounts glﬁ Em
$ M 3

The Compan, has certain service providers that are also customers. The Company carries and setties amounts reerivable and payable from and
certain of these parties on & net basis,

Appraimately 53,428,000 of residential receivables us of December 31, 1996 were pledged s security under the receivables-based credit facility
agreement discussed in Note 3, Mo receivables were pledged a1 of December J1. 1997, ua the relaced facility was extinguished in July 1997,

4. ACCRUED EXPEINSES:
Accrued sxpenses consist of the following (in thousands):

December 31,
14
Dispused veador charges - 5§ 857 3 LI
Accroed payvoll snd relmed . e L1se
Accrued excise ey i rviseed charges 2 -
Accreed Inerest u u
Ocher i, [[3] b1
] !‘E | ]
vendor wmsertion from of the C ‘s fortign carriery for minutes that are in evoess of the
Cmnﬂm_'l‘rmﬂa mw- Iimﬂmﬂhhr—ldﬂwm 31, 1996 and 1997,
Mw.ﬂhmﬂlhﬂhmhuw-rrm If the Company prevails in in

5. CREDIT FACILITY
Prior w July 1, 1997, the had e advanced payment agreement with & thind party billing company, which sllowed the Company 10 take
advances agalast 70 percent of all records submined for billing. Advances were secured by the




A summary of the Company’s aggrifate stock option sctivity and relsied information under the Amended and Reststed Option Plaa and the
Performance Plan, is u follows:

Year Ended Decombar 31,

1995 1996 1997
Weighted- “Welghted- Weighted.
Avarage Average Average
Enercise Exercise Exercise
Options Price Optians Price Cptions Price
outstanding at
beginning of period.....ou 103,200 5030 143,200 $0J38 138300 $ 0l
Granted 40,000 080 _ — 668,366 { NI
Exereiaed oo — — — = (1)&.500) 1.0%
Forfelbed...o oo - — = (4.900) 036  (1)8.300) 033
Options outstanding s end of
[ . Je o e 143,200 $038 138300 $018 511666 S 9.96
Options exercisable st end of
period — = 133,266 § 188

Exercise prices for options cutstanding &s of December 11, 1997, wre aa follows:

Optioas OQutstanding Optiess Exercisable

Waighted-Average  Welghisd- Welghtad-

Number Remainlag Average Number of Optiany Average

Range of Outstanding a3 of Contractual Life in Exerciie Qutstanding as of Exercise

Exerclse Prices December 31, 1997 Yean Prics December 31, 1997 Price

$1.85-5185 130,246 9.03 $ 183 131,266 $ 188
$10.00 - 510.00 230,900 9.6) 10.00 — s
$12.00=512.00 7.500 9.61 12.00 — et
$16.56-516.%6 160,000 7. 16.56 -— F=,
$1.85-516.55 531,666 9.53 $ 9.96 133,266 $ 185

The Company has elected to pccount for mock and sock rights in sccordance with APB No. 25. SFAS No. 12), “Accounting for Stock-Based
Compensation,” established an shiemative method of expense recognition for stock-based compensation wwards o employees based ea fair
values. The Company has elected notio adopt SFAS No. 113 for expense recognition purposes.

Pro forms information regarding net income s requived by SFAS No. 113 and has been determined s If the Company had accousted for its
employee stock options under the falr value methed by SFAS No. 12). The fuir value of options granted during the year ended
December 31, 1993 and the year ended December 31, 1997, was estimated at the duie of grant using a Black-Scholes option pricing madel with the
foligwing weighted-sverage sssumptions: risk-free interest rates of 5.4 percent and 6.1 percent, no dividend yield; weighted-averaee expected lives
of the options of five years, and oxpecied volsiility of 50 percent. There were no options granied in 1996,

The Black-Scholes option valustion model was developed for use in eximating the fair value of iraded options that have no vesting restrictions
and are fully transferable. ln addition, mmmhmdmm-—pﬁnhﬂ:nwm

The weighted-average fair vilue of grwnind during 1993 and 1997, was 50.34 per share and 5432 per share, respectively. For purposes
of pro forma disclosures, the sstimated Puir valoe of options b5 emonized 10 expense over the extimased service period. I the Company had used the
fair value provisioas of SFAS No. 121, the pro forma net lots for 1993 and 1996 would have been 51,208,714 and $2.832,931,
respectively, of and 50.51 per share (basic snd diluted), respectively. Pro forma et income for 1997 would have been $1,599,71), or 5024
per share (basic) and 50135 per thare {diluted). The provisions of SFAS No. 11 arv not required 1o be applied to swards granted prior to lanuary |,
19%5. The impact of epplying SFAS N2 113 may not neceasarily be indicative of funsre results.

n




In December 1997, under the Performance Plan, the Company granted 10 several consultanis options to scquire 30,000 shares of
common stock in lie of payment of cemain consulting services to be performed in the future. Pursussl 1o SFAS No. 123, the Company will
recognire compensation expense for the fir value of these options granted to consultants, as calculated using the Black-Scholes option pricing
Mtuhnﬂﬂlﬂdmmmlhu-mNvﬂuﬂmmhmmﬂm-i-ﬂhwm
raably over YL

Warrant and Reglstration Rights

The Compaiiy agreed o issue 10 representatives of the underwriters of the Offering. warrants 1o purchase up 10 150,000 shares of common stock
at an exercise price of $11.20 per share. The wamants are cxercisable for a period of five years beginning Ocrober 1998, The holders of the
warrants will have no voting or oiher sockholder rights unlems and until the warraats are exercised. The foir value of these warmanty was
spproximately $870,000, and is classified in sockholders’ equity.

Sex Note § for a discussion of the wamants bsued 1o the Lender in connection with the Loaa,
7, NOTES PAYAJLE TO RELATED PARTIES AND NOTES PAYABLE TO INDIVIDUALS AND OTHER:

Notes Payable to Related Parties

Notes payable to related parties consist of the following (in thousands):

December 3,
1 m
Haten pryable 0 relsted ko the primary viockholder and
praider T , bearing Interest ol rees ranging from
13 & 1§ perceni. I 103 -
Lt Cerent Portion - (L)) —
L ongterm Porton . ERT—— T | N ] —
MNetes Payable to Individusls and Other
Notes payable to individuals and other consist of the following (in thousands):
December 31,
s | o

Netey paryable © various partie, bearing interout 5f rien mnging
from 15 1 15 peroemt. $ &0 5 -
Noue pyekle i o oovidual, non-interest beariag, converible i

4,000 ghares - [ votlag common mock upoa materity in 1999 _ o
[(10] -

Lina Current Portion (830) =
L orgg-term Portion I = 3 =

8. COMMITMENTS AND CONTINGENCIES:
LEASES

The Company leases office space and equipment under noncancelable operating leases. Rent expense was approximately $94,000,
$97,000, and $313,000 for the years ended December 31, 1993, 1996, and 1997, respactively. The terms of the office lease require
the Company to pay a proportionate share of real estate taxes and operating expenses. As Jiscussed in Note 2, the Company also
leases equipment under capital lease obligations. The future minimum commitments under lease obligations are as follows (in

thousands);
Capleal .
19 : 1 b I 413
1999 ) n
2000 5 m
2001 bad o
2002 L - 531
3 e 3 M2MH
Liews = Amounts represonting st (™)

Lisid ~ Curront portion aiy
Long-serm Portion ] 417




LEASE WITH RELATED PARTY

mmnmu-mmnuﬂnmunmummhmm.::--pum The
wmn“ﬂuuﬁeﬂhﬂuﬁmmmﬂm#mmmnmnlm The Company
has recorded 59,500 in sccounts payable as of December 31, 1997, related to this agreemnent. umumumm-um-nfum
rate, plus ond quaner peroent.

The Company is required to pay & propontional share of the cout of operating nd maintaining the cable The Company can cancel this agreement
witheut further obligation, except for amounty related 1o past usage, o any time.

RESTRICTED CASH

The Company was required to provide & bank guarantee of $180,000 in connection with one of its foreign operatin agreementy
nhmmmhhhhﬂlmﬁﬁﬂﬂﬂmdhﬂwnumﬁ:ﬁd:ﬁhhhwmlhn‘u

EMPLOYEE BENEFIT PLANS

Subsequent 1o yesr end, the Company adopted the Startec 401(K) Plan, a defined conuibution plan (the “Plan”). Employeet are eligible for
mwm-umwﬂmﬂmnpmmmmmwm-pmmnrmﬂmm

LITIGATION

9. RELATED-PARTY TRANSACTIONS:

The Company has an agreement with an affiliste of & stockholder of the Company that calls for the purchase snd sale of long distance servicer
Revenues generated from this afMiliste amounted 1o approximately $1.0 million, $1.5 million, and $1.9 miltion, or 10, 3, and 2 percent of total pet
revenues for the years ended December 11, 1993, 1996, and 1997, respeciively. The Company was in 2 net account mctivable position this
affiliste of spproximately 514,000 snd 5377,000 s of December 31, 1996 and 1997, respectively. Services provided by this a/Miiste snd
Whnﬁd““h“ﬂ%ﬂ]mﬂmmhhm-ﬂwm 1994, 1996 and

The Company provided long-distance services to an affiliated entity owned by the primary siackholder and president of the Company. [n the
opinion of msnagement, these services were provided on standard commercial terms. The affilistg provided long-distance sérvices o castomers in
certain foreign countries. Payments received by the Company from this affiliate amounted 1o spproximately 394,000 and $242,000 for the years
ended December 31, 1995, and 1994, respectively. No services were provided in 1997, The affiliste was unable 10 collect approxienately $150,000
and $93,000 from i residential customens i the years ended December 31, 1995 and 1996, respectively. Accounts receivable from this affilinsed
entity were spproximately $64,000 a3 of December 11, 1994, There were no amounts sutstanding from this afTiliste as of December 31, 1997,

The Compeny had notes payable to parties related to the priraary stockholder and president of the Company which were paid in full in July 1997
(e Note 7) and a lease with an alfiliste of 3 stockbolder of the Tompany (see Note §).

10. SEGMENT DATA AND SIGNIFICANT CUSTOMERS AND SUPPLIERS:
SEGMENT DATA

The Company classifles its operations into one industry segment, telecommunications services.  Substantislly all of the Company’s revenues for
each period presented were derived from calls terminated owtside the United States.

Net revenues terminated by geographic anea were as follows (in thousanda):

5

December 31,
Jhss 14 1
AdaPeille R e ——— I 490 3 LEM I Qaw
Midile EmyTarth AMes MBI L0 278 11,06
Sub-Saharmn Africa 38 L1 (%, )
Exstern Exvope. m 1450 1544
Wessern Ewope — Lt LT 1513
Horth Asmerricy o ane oM

Other m 1 1913
3 losos S5 11313 8 MiEN

13
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SIGNIFICANT CUSTOMERS

A significant portion of the Company’s net revenues is derived from a limited number of customers. During 1996, ihe Company’s five largest
wﬂ-wmh;-_yhmﬂhwllﬂllﬂm with one customer sccounting for 10 percent or more
of total net revenues. During 1997, the Company's five largest carrier cusiomens sccounted for approximately 47 percent of net revenuer, with two
customers accounting for 10 percent or more of the Company s total net revenues. No other carier customer accounted Far 10 percent or more of
total pet revenues in 1997, The Company’s agreements and amangements w ith ity carrier customers generally may be terminated on shon notice
without penalty. The following customers provided 10 percent or more of the Company 'y 1ol sy revenuei (18 thousands):

Deetember 1,
193 i} T3]
Videth Sanchar Nigam Limited (VSNL) 1189 . .
WOrMOOM, B0 oo csicini i _ . $13n 519,186
Frontes » . 10420

* Revenue provided was less than [0 percent of iotal revenues for the year.

SIGNIFICANT SUPPLIERS

A significant portion of the Company’s cost of services Is purchased from s limited number of suppliers. The follewing supplien
percent or more of the Company”s total cost of servicea (in thousands). .w“ ¥

Dieeember 31,
[§37] 129 i, .14
VINL = .18 31528 .
Cherry Commenientions . . 1w .
WorldCom, lnc. . i e
Pacific Ouiwway Exchange. . . . L

* Cost of services provided was less than 10 percent of totsl cont of services for the vear.

The cost of services attributable to VSNL lnchade charges that are in dispute. a3 discussed ia Now 4, VSNL is  povernment-cwned, foreign carrier
that has a monopoly on telcphone service in that country.

11 INCOME TAXES:

The Company has net operating losa camyforwands (NOLA™) for federal income tax purposes of sppronimasely 52,564,000 and 51,878,000, as of
December 31, 1996 and 1997, respectively, which may be applied against future taxable income snd expire ia yeary 2010 and 2011. The Company
utilized a porticn of these NOLs to partially offset its taxable income for the yrar ended December 31, 1997, The wse of the NOLs s subject
statutory and regulstory limitations regarding changes in ownership. SFAS No. 109 requires that the tax benefit of NOLs for financial reporting
purposes be recorded a3 an assd( 10 the extent that management szsesses the realization of puch deferred tax aasets s "more likely than not*
valustion reserve it establiched fiv ey deforred tax sisets that sre not expected 10 be replized

Mlmhﬂﬂﬂddo-ﬂ,khﬁ--lhhhhCmﬂh:hﬂmnlﬂmlmm“ﬂhhm
all perio is presented.

-

tax naset wad recorded for




The tax effect of significant iemporar, differences, which comprise the deferred tx asseus and lisbilites. are a3 follows (in thousands)

Detember 31, .
1%

Deeferred tim aupits a
Nt operating lont carry forwurds $ 1045 ™Y
Allgws o for dosbefl merowets . . 134 09
Comtested lobiliches ... i T 1,034
Couhbo potrosl sffusimenss ™m 485
Ol 17 1o

Total deferred v mpena.... ... .. 199 an

Deferred tax Habilither- )

Deprecizion - - L 04
Okt —i . - 43
Total doferved tux labllivhes ... ... .. 84 144

e Lt T — S SR e m 1991

Voutonallowsnee . __omy) EE'!

l - ’ -—

Pursuant 1o Section 448 of the Internal Revenue Code, the Company was required 19 change from the cash 1o the sccrusl method accounting
The effect of this change will be amortized over four years for 1zx purposes. ” "

The Company recorded no benefit or provision for income taxes for the years ended December 31, 1995 and 1996, A provision for Federal
slternative minimum tax was recorded for the year ended December 31, 1997, The components of income tax expense for the year ended December
3, 1997 are as follows (in thousands):

December 31,
m
Current Provislon
Federal S e S in
Federal alermative minlowem tae »
Seate — - e
Deferred benefit
T T L) 6

St S [{}4]
Beotfit of it operating lows camryformwrds I )
| »

The provision for income taxes results in an effective rate which differs from the Feder! satutory rate as follows:

December 31,

m
Sontory Federsl Incorw by e Mow
Impact of predoued rise .o
Seme Income tanes, ot of Foderal tox benefi a8
Fedend shernathre mindoum . ¥ |
Bamalit of st operting lous carryforwards — iy
EfMective ree 15 %
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1. QUARTERLY DATA - UNAUMTED:

'nuFoﬂwlnlwmrrlyMhhhmrmhﬁmmmdmm-ﬁ-mﬂmulmu
ﬂidu.hhnpinhmtmmﬂl“m;minmuﬁuuhpumﬂmnﬂ-}umhu.r.-.,
plﬂl:l:nafhmu.uﬂwnhuhn%m The cperating results for any quarter ar "ot recemsanily indicative of
results for iy future period.

Qruarters Ended
[E) AT

31, Jume . War 3T, Jeas 30, Spi W, Ge T
Met revenues 5 AT 3 415 % TASD 5 10056 S 12371 SAdel S 39747 S313
Gros margin [B) (C) oo pL1] 14) w ar M 1AM I 1w
Incoms (lon) from opersilons (B) . (4dd) (43%) (radn. g 156 e ™m ™
Net incom (loss) J (o) 3 _uen 5 iy 3 (1.083) 137 5 214 3 413 5 a3
Basie sarmings (loss) pershare (A)_ § (00%) 5 (90%) S IS) 3 (019 3 00 5 004 5 008 S 010
Weighted averagt common sharss  *

outsanding ~ batie (A) ... 5,400 4,401 5400 $40) 180 5400 5400 MM

m-ﬁ.mnn—mm 3 Nﬂ 3 Etﬂ 3 El! $ 000 § 054 3 007 5 0i0
Weighted sversge com=on sharey
ond equivalent = diluled (A) . 5000 3.4 3400 1401 1474 S48 90 L

(A) The eamings (loss) per share amounts have been restated in accondance with SAB No. 98 and SFAS No. 128, Quanerly per thare data
mﬂu—ﬂnnﬂﬂhnmhmmMhmm“hmmuhmqﬁ
of 1997 is due to the Company’s initial public offering in October 1997,

(B) Vendor disputes and other disputed charges resolved in the fourth quaner of 1997 resulted in met credits a3 extimated by management of

mmeMudmmmmﬂMnm

(C) During the first quarter of 1997, the Company’s gross margi- impraved by spproximately $1.0 million over the fourth quarter of 996,
The improvement was due w0 (i) $300,000 in costs sccrued i the fourth quaner 1996 for disputed vendor obligations as
compared 1o spproximately humﬂmuhmﬂlm:mmm“u
reductions In IHTI“.M-H—EI-MHMMHMH{HHI lesser extent, an increase
in the pereentage of residential rafMie originated en net. :




ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE.

Nane

PART 1l
ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS

mwmmmhnmuwmhmmuhmm-ﬁum
“Election of Directors™, “Meetings and Comminees of the Board™ and ~Section 16{2) Beneficial Ovwnership Reporting Compliance™ in the
mm-.mmunﬂumum
ITEM 11. EXECUTIVE COMPENSATION

The information required for this jtem is incorporated by reference 1o the information contained under the caption “Compensation of Directon
mmﬂmrhhmml_ﬂz

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The information required for this ivem ls incorporated Mummmmmmwm Capital
smnmcwhum—mmmaummum gy

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

The information uhﬂ-hmuuﬁuuummmmmmwmmﬂ
RMTM‘?;M%MMHHMMHM

PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, AND REPORTS ON FORM 8-K
The following <~cuments are filed as part of this Annual Report on Form 10-K:

(a) 1. mnnmmmmﬂncmuummuMM'
Accountanti we flled &3 hiem B hereof, -

()] & MﬂnmmmmmthwmuMumumm

m—-mm—
Schedule [1 - Vaheation and Qualifying Accounts

3. EXHIBITS
The exhibits of the Company are descriled In the exhibit index.
(v)  REPORTS ON FORM §-K

On November 17, 1997, the Company filed 8 Form 8-K with the Securities and Exchangs Commission.




SIGNATURES

Pursaant 10 the requirements of Section 13 or l*ﬂ of the Securities Exchange Act of 1934, s amended, the Registrant has duly caused this
HW?’:W““WH*W“WM in Montgomery County, State of Maryland, o the J0th day of

STARTEC CLOBAL COMMUNICATIONS CORPORATION
Signatures Tidle Date

/s Ram Mukunda President, Chief Executive Officer, Treasurer and

Ram Mukunda Director (Principal Executive Officer) March 30, 1998
ARy Senior Vice President, Chief Financial Officer,
2 Secretary and Director(Principal Financial and March 30, 1998
8 Accounting Officer)
ivas
%m Director March 30, 1998
/¢/ Nazir G. Dossanl

Nazir Q. Dossanl Diecion March 30, 1998
fs/ Richard K. Prin Director March 30, 1998
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sorror INDEPENDENT PUBLIC ACCOUNTS
To Startec Global Communications Corporation;

We have sudited, in sccondance with gpenerally sccepied suditing sandards. (e financial statements of Starvec Giobal Communications
Corporation (2 Maryland corporation) included in this Form 10-K and have issoed our repont thereon dated March 4, 1998. Our sudits were made
for the purpose of forming an on the basic financial statements taken as a whole. The schedule listed in ltem 1443) is the responsibilin of
the Company’s management and Is presented for purposes of complying with the Securities and Exchange Commission’s rules and is not part of the
basic financial stalements. This schedule has been subjected 10 the suditing procedures applied in the sudits of the basic financial statements and, in

our opinion, fairly states, in all material respects. the financial data required to be set forth therein in relation to the basic Mnancial statements taken
as a whale.

ARTHUR ANDERSEN LLP

Washington, D.C
Merch 4, 1998

4}




Startec Global Communications Corporation
SCHEDULE I - VALUATION AND QUALIFYING ACCOUNTS

(In theusands) .
Columa A Colyma B Calyms C Colyma Colyma [  Colvan F
Additiany
Balssce st Charged @ Charged o Uther Balance at
Beglaniag  Coats amd Afiounls— Deductions— End of
Drxcriatien efPeried Eipemses  Doeriberis)  Doribeld)  Prried
Reflected s reductions o the relased mseis
Provisioas for uscollectibe sctousty
[deductions from yade soowng rectivabie)
Year ended December 31, 199 e 1 M i 1% ] 174 5 am $ an
Yiear ended Docomber 31 1996 a7 m & 1825 1079
Yeur ended December )1, 1997 1.8m% n 1864 (&7 139

{0} Represents meduction of revemus for scerusd eredith o roaldensial business
(%) Parprwsents amounty wrism off m encollectble
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EXHIBIT 201
FINANCIAL DATA SCHEDULF =
CARTICLE» 5
<MULTIPLIER> i,000 |
<CURRENCY> US, Duliany
PERIOO-TYPE 120 11-M05
FISCAL-YEAR-END DEC-)1:1%6 DEC=)1.1997
PERIOO START IAMO1-1996  LAN-DL-1997
EXCHANGE RATE i 1
CASM j i MM
SECUNITIES 0 0
RECEIVABLES (] (LRI
ALLOWANCES 1.0 0
INVENTORY ] -]
CURRENT ASSETS L as3n4
FPAE Lies LB
DEFRECIATION ™wm 1340
TOTAL ASSETS an J1.500
CURRENT LIABILITIES 1370 194
BONDS 0 0
FREFERAED MANDATORY ] ]
PMREFERRED [ [
COMMON % 1]
OTHER STOCKHOLDERS' EQUITY (DEFICIT) (S.165) 3.9
TOTAL LIABILITIES AND EQUITY 1 1.3
SALES o [
TOTAL REVENUE 23 1N
oGS 0 [
TOTAL COSTS nm M
OTHER EXPENSES uy 1459
LOSS FROYISION ] ]
INTEREST EXPENSE 1y Tad
MHCOME PRETAX (10 1640
INCOME TAX ] n
NCOME CONTINUMNG 2 1519
DISCONTINLED [ (]
EXTRAORDIMARY [ ] ]
CHANGES 0 0
NET INCOME .09 1419
LTS Primary 0 = 036
PS5 Diluve (B =] &3
r
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Attachment F
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l e . . 8:87 66T 62 NI
Startee Global Licensing Company
Proforma Balance Sheet
. Mar-5§
_Asyely
Current assets:
Cash on Hand 100,000
Total current assess; 100,000
Property & Equlp uest:
Other Non-Current Assety
Goodwill
Amortizable Assets net of Amortization
Loy Accunuted Amonization
Restricted cash
M J
Liabilitles
Current liabilities:
Loag-term Habibithes:
Toal liahilities 0
Stockholders’ Equity:
Equity from Parent (Startec Global Holding Company) 100,000
Total siockhalders equity (deficin) 100,500
Total liabilities and stockholders' equity (defici0 T0.000_
Total assetn 080




STARTEC GLOBAL LICENSING COMPANY
ATTACHMENT G

Startec Global Licensing Company (“SGLC™) has the managerial and technical ability
necessary for the provision of intrastate services in the State of Florida. SGLC is managed by
the same team of telecommunications personnel that manage Startec Global Communications
Corp., which has a wealth of experience in the telecommunications industry. Accordingly, day-
to-day operations of SGLC will function as they have in the past for SGCC. Further, customr
service functions will be provided by the same team of qualified consumer representatives. In
addition, tr: facilitate a seamless transfer, SGLC will adopt SGCC's tarifT, thereby ensuring the
provision of services at the same rates, terms, and conditions as are currently available.
Biographies of SGLC's key management personnel follow.

Biographies of SGLC’s Senior Management Team

Ram Mukunda is the founder of SGCC. Prior to 1989, Mr. Mukunda was an Advisor in
Strategic Planning with INTELSAT, an international consortium responsible for global satellite
services. While at INTELSAT, he was responsible for issues relating o corporate, business,
financial planning, and strategic development. Prior to joining INTELSAT, he worked as a
fixed-income analyst with Caine, Gressel. Mr. Mukunda camed an M.S, in Electrical
Engineering from the University of Maryland, Mr. Mukunda is President and Treasurer of
SGLC.

Prabhav V. Maniyar joined SGCC as Chief Financial Officer in January 1997. From June 1993
until he joined SGCC, Mr. Maniyar was the Chief Financial Officer ¢ Eldyne, Inc., Unidyne
Corporation, and Diversified Control Systems, LLC, collectively known as the Witt Group of
Companies. The Witt Group of Companies was acquired by the Titan Corporation in May 1996.
From June 1985 to May 1993, he held progressively more responsible positions with
NationsBank, Mr. Maniyar earned a B.S. in Economics from Virginia Commonwealth
University and an M.A. in Economics from Old Dominion University. Mr. Maniyar is Secretary
of SGLC.
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Subhash Pai joined SGCC in January 1992 and serves as Vice President, Controller, and
Assistant Secretary. He is a CA/CPA. Prior to joining SGCC, Mr. Pai held various positions
with a multinational shipping comp iny. Mr. Pai is Vice President of SGLC.
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