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Blanca S. Bayo, Director VIA HAND DELIVERY

Division of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket No. 9B80002-EG
Conservation Cost Recovery Clause

Dear Ms. Bayo:

Enclosed on behalf of Chesapeake Utilities Corporation for
filing in the above docket are an original and fifteen (15) copies

of:

L Petition for Approval of Conservation Cost
Recovery Factors;

2 Direct Testimony of Beverly A. Bauck;
3. Exhibt BAB-2; and

AF° %‘l. our Certificate of Service.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISEION

IN RE: Conservation Cost Recovery ) DOCKET NO. 980002-EG

Clause. ) .
) FILED: December ;;', 1998

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that true and correct copies of the Direct
Testimony of Beverly A. Bauck and Exhibit BAB-2 have been furnished
by hand-delivery on this day of December 1998 to WILLIAM
COCHRAN KEATING, IV, ESQ., Division of Legal Services, Florida
Public Service Commission, Gunter Building, Room 370, 2540 Shuward
Oak Boulevard, Tallahassee, Florida 32399-0850, and by regular U.S.

Mail to the following:

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen

P. 0. Box 391
Tallahassee, FL 32302

Norman H. Horton, Jr., Esq.
Messer, Caparello, & Self
P.0O. Box 1876

Tallahassee, FL 32302-1876

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 S. Gadsden Street
Tallahassee, FL 32301

James A. McGee, Esq.

Florida Power Corporation
P.O. Box 14042

St. Petersburg, FL 33733-4042

TAL:18537:1

Michael A. Palecki, Esq.

Vice President of Regulatory
Affairs

NUI Corporation - Southern
Divieion

955 East 25th Street

Hialeah, FL 33013-3498

Jeffery A. Stone, Esq.
Beggs & Lane

P.0. Box 12950
Pensacola, FL 32576-2950

Charles A. Cuyton, Esq.
Steel, Hector & Davis

215 S. Monroe Street, Ste 601
Tallahassee, FL 32301-1B04

John Roger Howe, Esq.

Office of the Public Counsel
111 W. Madison St., Room B12
Tallahassee, FL 32399-1400




Mollie Lampi

Pace University Energy Project
122 S. Swan Street

Albany, NY 12110

John W. McWhirter, Jr., Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
P.0. Box 3350

Tampa, FL 33601-3350

Debbie Stitt

St., Joe Natural Gas Co., Inc.
P. O. Box 549

Port St. Joe, FL 32456-0549

TAL: 18527:1

Debra Swim, Esq. & Gail

Kamaras, Esq.

Legal Environmental Assistance
Foundation, Inc.

1114 Thomasville Road, Suite E

Tallahassee, FL 32303-6290

Kenneth A. Hoffman, Esq.
Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

P. 0. Box 551

Tallahassee, FL 32302-0551

Ansley Watson, Jr., Esq.
Macfarlane, Ferguson & McMullen
P.0. Box 1531

Tampa, FL 33601

ope X S b

WAYNE L. SCHIEFELBEIN

Ruden, McClosky, Smith,
Schuster & Russell, P.A.

215 South Monroe Street,
Suite 815

Tallahassee, FL 32301

(850) 681-9027

Attorneys for Chesapeake
Utilities Corporation
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BEFORE THE FLORIDA PUBLIC SERVICE (‘.{)MMISSI(bR‘ Gl NAL
In. Re: Conservation Cost Recovery Clause
DIRECT TESTIMONY OF BEVERLY A BAUCK
C1 Behalf of
Chesapeake Utilities Corporation
DOCKET NO. 980002-EG
Please state your name, business address, by whom you are employed, and in what
capacity.
My name is Beverly A. Bauck, and my business address is 1015 6th Street N W |
Winter Haven, Florida, 33881. | am employed by Chesapeake Utilities Corporation
("Chesapeake”) as Conservation Services Representative
Are you familiar with the energy conservation programs of Chesapeake and costs which
have been, and are projected to be, incurred in their implementation?
Yes
What is the purpose of your testimony in this docket?
To describe generally the expenditures made and projected to be made in inplementing,
promoting, and operating Chesapeake's energy conservation programs.  This will
include recoverable costs incurred in April, 1998 through October, 1998 and
projections of program costs to be incurred from November, 1998 through March
1999 It will also include projected conservation costs for the period Apnl, 1999
through December 1999, with a calculation of the conservation adjustment factors to
be applied to the customers' bills during the collection period of April, 1999 through
December, 16999,
Have you prepared summaries of Chesapeake's conservation programs and the costs
associated with these programs? DOCUMI N1 %t 455 - DATE

13770 0ec-78
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Yes Summaries of these seven programs are contained in Schedule C-4 of Exhibit
BAB-2 Included are our Residential Home Builder Program, Residential Appliance
Replacement Program, Water Heater Retention Program, Natural Gas Space
Conditioning Program for Residential Homes, Natural Gas Space Conditioning
Program, as well as our Residential Propane Distnbution Program and our
Conservation Education Program.

Have you prepared schedules which show the expenditures associated with
Chesapeake's energy conservation programs for the periods you have mentioned?
Yes. Schedule C-3, Exhibit BAB-2 shows actual expenses for the months Apnl
through October 1998. Projections for November, 1998 through March, 1999 are also
shown on Schedule C-3. Projected expenses for the Apnl, 1999 through December
1999 period are shown on Schedule C-2 of Exhibit BAB-2

Have you prepared schedules which show revenues for the peniod April, 1998 through
March, 19997

Yes. Schedule C-3 (Page 4 of 5) shows actual revenues for the months Apnl 1998
through October, 1998 Projections for November, 1998 through March, 1999, are
also shown on Schedule C-3 (Page 4 of 5)

Have you prepared a schedule which shows the calculation of Chesapeake’s proposed
conservation adjustment factors to be applied duning billing periods from Apnl 1, 1999
through December, 19997

Yes. Schedule C-1 of Exhibit BAB-2 shows this calculation Net program cost
estimates for the period April , 1999, through December, 1999 are used The estimated
true-up amount from Schedule C-3 (Page 4 of 5) of Exhibit BAB-2, being an
underrecovery, was added 1o the total of the projected costs for the nine-month period

The total amount was then divided among Chesapeake's firm rate classes, based on
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total projected contribution. The results were then divided by the projected retail firm
therm sales for each rate class for the mine-month penod ending December, 1999 The
resulting factors are shown on Schedule C-1 of Exhibit BAB-2

Does this conclude your testimony?

Yes, it does.



Docket No. 980002-EG

CHESAPEAKE UTILITIES CORPORATION
CONSERVATION COST RECOVERY PROJECTION
Apnil 1, 1999 through December 21, 1999

EXHIBIT BAB-2




|SCHEDULEC-1
IPAGEICF I

|. TOTAL INCREMENTAL COSTS (SCHEDULE.C-2 PAGE 1)
2 TRUE-UP(SCHEDULE C-3 PAGEA LINE 11)

3. TOTAL(LINE | ANDLINE2)

COMM. LGE VOL
COMM. LGEVOLID

FIRM TRANSPORT

7653

451

BO.E31

ENERGY CONSTRVATION ADJUSTMENT
SUMMARY OF CC ST RECOVERY CLAUSE CALCULATION
‘APRIL 1999 THROUGH DECEMBER 1999

TOTAL
NON-GAS CUST. &
CUSTOMER ENERGY ENGY CHG ECCH
BILLS THERMS CHARGE CHARGE REVENUE REVENUES
1,367,890 SE2438 B41.608 L2 04S Ba630
3488004 14785 TTL5TI 28,366 83283
1302330 4780 25144 29324 16534
6,260,827 18,040 484827 512,687 nrs
8451530 o 623987 623,987 45958
20,920,941 700,051 2756838 3456068 24.614.00

Fxtibet No. )
Docket No. 990002-5G
(BAB-2)

24297

40317

25604

ECCHAS %

OFTOTAL  DOLLARS TAX CONSESY

738520% 006483 1 00376
7.36520% 0.01671 100378
7.36520% 0.01300 1.00376
7.36520% 000602 100376

7.36520% 000541 1.00376

REVENUES THERM FACTOR FACTCR

0.01878

0.0130%
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SCHEDULEC -3
PAGEICOF

| HOME BULLDER PROG
A ACTUAL
B ESTIMATED
2 WATER HEATER REPLACE

B. ESTIMATED

3 HOME HEATING REPLACE

B. ESTIMATED

4 CONSERVATION FDUC
B. ESTIMATED
5 COMMON COSTS
A ACTUAL
B. ESTIMATED
6 WATER HEATER RETENTION

B. ESTIMATED
C.TOTAL

SUB-TOTAL

Exhibit No.
Doclet No. 890002-EG

Chesapeaks Utines Corp.
ESTIMATED CONSERVATION PROGRAM COSTS PER PROGRAM (BAB-D
AFRIL 1988 THROUGH MARCH 1999
CAPTTAL FYROLLE  MATERLS. & OUTSIDE
__INVEST BENEFITS SUPPLES ADVERT INCENTIVES _ SERVICES VEHICLE OTHER TOTAL

0 11985 o 14336 116385 0 L7115 0 148432
] a.8s] 0 10,240 [Lgk-] 0 L2 0 103478
2 Pl ] 0 24577 192517 [ 2540 o 243910
o 4589 0 668 1.0 4 o BT
o 0 [} 0 0 0 g ;)
[} 4589 ] 668 1.0 476 0 756
0 2924 b &4 385 0 7 0 47
0 0 0 0 0 0
0 2924 0 658 385 [} ]l (] 47 |
(] o o [ 0 o 0 () 0
0 o 400 0 0 0 ] 0 400 |
[} 0 400 [] 0 0 ] 0 0 |
0 0 0 0 0 1.949 0 0 1.9
0 0 0 0 0 1.332 0 ] 1392
0 0 1] 0 0 31342 0 0 1342
0 0 0 0 2.700 0 0 0 2700 |
0 1.008 0 7 4,500 0 0 T
0 1.008 ] 477 7.200 D 0 [} B6ES |
0 31,397 400 26,389 208,125 3342 1687 0 273339

|







{ﬁmm N COMPANY: [Exhibe Ne. =
[PAGE3OF § Docket No. 990002.EG
| Chescpecks Utlities Corp
1 (BAS-D
CONSERVATION PROGRAM CCOSTS BY PROGRAM
ACTUAL/ESTIMATED
APRIL 1668 THROUGH DECEMEER 1998
APR MAY JUN UL AUG SEP ocT NOV DEC IAN FEB MAR
PROGRAM NAME 1938 1958 13 1958 1938 1908 198 1998 19 ] 1988 196 TOTAL

HOME BULLDER PROGRAM 12797 21398 31,988 E.465 22581 18439 2818 20,698 20,696 20,698 20,696 20696 242910
'WATERHEATERREFLACEM 1358 1333 £% m 1,139 750 6% 0 0 0 0 0 6.756
'HEATER REPLACEMENT CI) B0 M -] 228 515 s 0 o 0 0 0 4247
| CONSERVATION EDUC 0 0 0 0 0 0 0 o 0 200 200 o Y]

0 0 0 0 (1 0 0 0 o (] o 0 0
|cnuau COSTS 3% 0 0 428 0 563 583 278 e by ] ey ] m 3342
|APPLIANCE REPLACEMENT 0 0 0 0 700 250 1.750 L197 1,197 Lig7 1.197 Lig? B.B8S
'WATER HEATER RETENTIO! 0 0 0 0 % 0 1370 1,605 1,605 1,808 1,605 1,605 9824
(INSERT NAME) 0 0 0 0 () 0 o
(INSERT NAME)
(INSERT NAME) 0 0 1] 0 ] 0 0 0 0 0 0
TOTAL ALL PROGRAMS 1538] 25,281 1IN 815 25778 18,528 37.648 27 e 267 21978 nm 218

S




[SGEDULEC-3
IPAGE 4 OF §

'CONSERVATION REVS.

[RCS AUD{T FEES
a. OTHER PROG. REV.

CONSERV. ADf REV.
(NET CF REV. TAXES)

TOTAL REVENUES

[PRICA PEFOOD TRUE-UP
NOT APPLIC. TO PERICD

CONSERVATION REVS.
LAPPLIC. TO PEFIOD

(CONSERVATION EXPS.
(FORM C-3 PAGE )

TRUE-UP THIS PERICD

INTEREST THIS
PERIOD (C-3.PAGE 5)

TRUE-UP & INT.
BEG. OF MONTH

PRICA TRUE-UP

END OF PERIOD TOTAL
NET TRUE-UP

Exhibtt No.

Docket No. 290002-EG

Chescpeais Ltiities Corp
ENERGY CONSERVATION ADTUSTMENT (BAB-Z
APRIL 1598 THROUGH DECEMBER 1938
APR MAY JuN JUL AUG SEP oCT NOV DeEc AN FEB MAR

1828 1932 1998 1938 1998 1988 1998 1998 1998 1999 1999 _ 18 ~ TOTAL

0 0 0 ] 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 2 0 0 0 1)

0 0 1] 0 Q 0 0 0 0 0 0 0 Q

0 0 0 0 0 0 1} 0 2 0 0 0 0
(33040 (19.961) (16650 (16.878) (17.041) {15,508 (19.044) (26.967) (31,803 (41,539 (3480 (32231 (307.2441
|

(33,0400 (12.961) [16.650) (18878 (17.041) (15,508 {12.044) (26967 (31,903 (41509 (3B 48D (3223l)  (307.2M)
5.089 5089 5.089 5089 5.080 5089 5089 5089 5.089 5089 5.089 5,089 £1.066
(27.951) (14.872 (L1.561) {1.78@ (11952 (10419 (13955) (2Lem B8O (38450 (3L.33 714 (46179
15,361 8.231 nin 8158 nTm 18328 37.648 7% nrme 2297 22976 778 283,162
(12590 10.409 215N (3630 13828 a107 23683 1.ees (3.038) (12474 (7417 {3.388) H.Hl[
241 213 285 086 286 304 30 65 s =6 s 183 1333
61.068 41828 49,161 65,908 57473 66,496 54819 84.763 85,937 78,148 60870 48,590 :
(5,089 (5.089) (5.089) {5,089 (5,089 (5,089 (5.089 (5,083 {5,083 (3,08 (S.089 (5,089 |

|

431,628 49,181 65,908 57473 66,486 69,819 88,7683 85,877 TH. 148 60,870 48,590 40317 40.217)
|




SCHEDULE C-J
PAGESCOF S

INTEREST PROVISION
BEGINNING TRUE-UP
[END. T-UP BEFORE INT.
ITOT. BEG. k END. T-UP
AVERAGE TRUE-UP

INT. RATE-FIRST DAY OF
REPORTING BUS. MTH

[INT. RATE-FIRST DAY OF
SUBSEQUENT BUS. MTH

ITOTAL
\AVG INTEREST RATE
IMONTHLY AVG. RATE

INTEREST PROVISION

CALCULATION OF TRUE-UP AND INTEREST PROVISION

APRIL 1998 THROUGH DECEMEER 1998

Exhibit No

Docket Ko 990002-EG
Chesapecis Utibties Carp.
(BAB-D

APR MAY JUN UL AUG SEP oCcT ROV DEC IAN FEB MAR

1608 1998 1958 198 1908 15998 | 9a8 1938 1998 1999 1999 1399 _TOTAL
61.065 41,628 49,161 65,908 57473 86,496 G819 B8 763 85.837 TR.148 60870 425830 48530
43.387 43948 65,643 57.187 68210 69.514 S84 BS.572 71810 60,584 48,364 4013 36,984
104.453 g2.578 114.804 123,085 123683 136,010 158242 174336 183,747 1mm™ 109235 BAT724 BS.574
szz27? 46,288 57,402 61.548 61842 58,005 mia §7.168 BLET4 60,366 54817 44,352 42.787|
!
555% 5.53% 5.50% 560% 5.50% 5.52% 5.22% 5.10% 4185% 4.95% 425% 4L95% :
55% 5.50% 5.60% 5.56% 552% SI2% 510% 155% 48% 4.95% 185% 495% ‘
11.08% 11.03% 11L10% 1.16% 11.08% 10.74% 10.32% 10.05% 990% 3.90% 2.90% a9 |
554% 5.52% 5.55% 558N LM% 53T% s.16% S0 455% 4.85% 485% 435% !
0.46% 0.46% 046% 0A4A™% 046% D45% 043% 042% 04l% 0AI% 04l% o4l% .[
5241 $213 8285 586 5286 $304 $340 5365 5338 588 225 58 |

$331




Exhibit No
Docket No 980002-EG
CHESAPEAKE UTILITIES CORPORATION

(BAB-1)
Page 9 of 15
Schedule C-4
Page | of 7
CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress
Program Title:

Residential Home Builder Program

This program is designed 10 increase the number of high priority natural gas customers in the new
home construction market. Incentives are offered in the form of gas piping and venting
allowances to assist builders with gas appliance installation.

I m W

$275 Energy efficient natural gas water heater installation
$275 Natural Gas home heating
$75  Energy efficient natural gas range or dryer stub outlet

Program Projections.

For the seven month period April, 1998 through October, 1998, 248 residences qualified under
our home builder program. We estimate that 177 new homes will qualify duning the peniod
November, 1998 through March, 1999

Program Fiscal Expenditures:

For the two month period seven month period April 1998 through October, 1998 CUC incurred
costs of $146,432 for the Home Builder Program. For November, 1998 through March, 1999,
costs are estimated to be $103,478.
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Exhibit No
Docket No. 980002-EG
CHESAPEAKE UTILITIES CORPORATION
(BAB-1)
Page 100f 15

Schedule C4
Page 2 of 7

CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress

Residential Appliance Replacement Program (replaces and combines former Water Heater
Replacement Program and Replacement of Electric Strip and Oil Heating Program)

This program is designed to encourage the replacement of inefficient non-natural gas residential
appliances with energy efficient natural gas appliances Incentives are offered in the form of
allowances to assist in defraying the additional costs associated with the installation of piping,
venting and purchase of natural gas appliances.

Program Allowances;

$330 Per Energy Efficient Natural Gas Water Heater
$330 Per Energy Efficient Natural Gas Furnace

$50  Per Energy Efficient Natural Gas Clothes Dryer
$50  Per Energy Efficient Natural Gas Rs ¢

P Pivisiitona:
During the seven month period, April, 1998 through October, 1998, 9 residences qualified under
our appliance replacement program. We estimate an additional 6 residences will quahfy for
incentives during the period November, 1998 through March, 1999

rogr i i '
For the seven month period April through October, 1998, CUC incurred costs of $12,803 for the
Residential Appliance Replacement Program. During November, 1998 through March, 1999
costs are estimated to be $8,024




Exhibit No
Docket No 980002-EG
CHESAPEAKE UTILITIES CORPORATION
(BAB-1)
Page 1l of 15

Schedule C-4
Page 3 of 7

CHESAPEAKE UTILITIES CORPORATION
Program Descnption and Progress

Program Title:
Residential Propane Distribution Program

Program Description:

This program is designed to promote the use of gas within subdivisions that are built beyond the
economic extension of the Company's existing natural gas. This program is designed to provide
Builders and Developers a cash incentive to encourage the installation of gas appliances in newly
constructed homes.

Program Allowances:
$275 Energy efficient natural gas water heater installation

$275 Natural Gas home heating.
$75  Energy efficient natural gas range or dryer stub outlet

Pr. Projaitions:
There has been no activity in this program to date

Program Fiscal Expenditures:
There has been no activity in this program to date




Exhibit No
Docket No 980002-EG
CHESAPEAKE UTILITIES CORPORATION

(BAB-1)
Page 12 of 15
Schedule C4
Page 4 of 7
CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress
Program Title:

Residential Water Heater Retention Program

The program is designed to encourage the continued use of natural gas in the home and avoid
costly abandonment activities by the Company. This program offers a cash incentive to both the
customer and the dealer to promote the retention fo the natural gas water heater

Program Allowances:
5100 Water Heater Customer Incentive
$50 Dealer Incentive

For the seven month period Apnil through October, 1998, CUC paid allowances on 25 water
heaters. We estimate we will pay allowances on 41 additional water heaters during the period of
November, 1999 through March, 1999.

Program Fiscal Expenditures:

For the seven month period April through October, 1998, CUC incurred program costs of $2,700
for this program. For November, 1998 through March, 1999, expenditures for allowances
totaling $5,985 are anticipated




ExhibitNo

Docket No 980002-EG

CHESAPEAKE UTILITIES CORPORATION
(BAB-1)

Page 13 of 15

Schedule C4
Page S of 7

CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress

Natural Gas Space Conditioning Program for Residential Homes

The program is designed to convert residential customers from electric space conditioning
equipment to energy ¢’ cient natural gas space conditioning equipment  The program provides
an allowance to qualifying participants to compensate for the higher initial costs of natural gas
space conditioning equipment and its installation. The program will also help reduce summer KW
demand and will assist in the conservation of KWH production

$1,200 Per Installation of Natural Gas Cooling Equipment

For the seven month period April through October, 1998, CUC paid no allowances on this
program

P Fi . _
For the seven month period April through October, 1998, CUC incurred no costs for the Natural
Gas Space Conditioning Program.




ExhibtNo
Docket No 980002-EG
CHESAPEAKE UTILITIES CORPORATION

(BAB-1)
Page 14 of 15
Schedule C-4
Page 6 of 7
CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress

Program Title:
Gas Space Conditioning Program

The program is designed to convert non-residential customers from electric space conditioning
equipment to energy efficient natural gas space conditioning equipment  The program provides
an allowance to qualifying participants to compensate for the higher initial costs of natural gas
space conditioning equipment and its installation. The program will also help reduce summer KW
demand and will assist in the conservation of KWH production

Program Allowances:
$50 per Ton Installation of Natural Gas Cooling Equipment
Pr. Proiections:
For the seven month period April through October, 1998, CUC paid no allowances on this
program.

Program Fiscal Expenditures:
For the seven month period April through October, 1998, CUC incurred no costs for the Na‘ural
Gas Space Conditioning Program.




Exhibit No
Docket No. 980002-EG
CHESAPEAKE UTILITIES CORPORATION
(BAB-1)
Page 15 of 15

Schedule C-4
Page 7 of 7
CHESAPEAKE UTILITIES CORPORATION
Program Description and Progress
Conservation Education Program

This program teaches young people and adults in the schools and in community and civic
organizations about conservation of energy and seeks to establish an awarencss of natural gas as a
valuable resource.

Over the next several months we intend to supply conservation education materials to schools in
our service area.

Program Fiscal Expenditures:
None this period and $400 planned for the balance of the period from November, 1998 through
March, 1999,
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