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Blanca S. Bayo, Direc t or VIA HAND DELIVERY 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevar d 
Tallahassee, FL 32399-0650 

Re: Docket No. 960002 -EG 
Conservat ion Cost Recovery Clause 

Dear Ms . Bayo: 

Enclosed on behalf of Chesapeake Utilicies Corpora cion for 
fil i ng in the above docket are "n original and fifteen (lS) copies 
of : 

l. Petition for Approval of Conservation Cost: 
Recovery Fac t ors; 

2 . Direct Testimony of Beverly A. Bauck; 

N:;K 
Af ' ~4. 

3. Exhibc BAB-2; and 

our Cercificace of Service. 
Ar:> 

Please acknowledge receipt: of the for egoing by scamping che 
CA.,. enclosed extra copy of this leccer and recurning same co my 
Cl ' ' ____ a~c. cention. Thank you for your assistance 
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Wayne L. Schiefelbein 
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BBPORK TBK PLORXDA PUBLIC S&RVICI COMMISSION 

IN RE: Conservation Cost Recovery 
Clauue. 

DOCKET NO. 980002 - EG 

FILED: December ·:;-__ . 1998 

CJBTIPICATJ OP SIByiCI 

I HEREBY CERTIFY that true and correct copies of the Direct 

Testimony o f Beverly A. Sauck ~d Exhibit &AB-2 have been furnished 
by hand-delivery on this 1 day o f Dece mber 1998 t o WILLIAM 

COCB:RAH ~TXNO, rv, &SQ. I Division of Legal Services. Florida 

Public Service Commission, Gunter Building, Room 370, 2540 Shu ... ard 

Oak Boulevard, Tallahassee, Florida 32399-0850, and by regular u.s. 
Mail to the followi ng : 

Lee L. Willis, Esq. 
J ames D. Beasley, Esq. 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee, PL 32302 

Norman H. Horton , Jr., Esq. 
Messer, Caparello, & Self 
P. O. Box 1876 
Tallahassee, FL 32302-1876 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas, P. A. 
117 S. Gadsden Str eet 
Tallahassee, FL 32301 

James A. McGee, Esq. 
Florida Power Corporation 
P.O. Box 14 042 
St . Petersburg, FL 33733-4042 

TA.1.1IISH t l 

Michael A. Palecki, Esq. 
Vice President of Regulatory 

Affairs 
NUI Corporation - Southern 

Division 
955 East 25th Street 
Hialeah, FL 33013-3498 

Jeffery A. Stone, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola, FL 32576-2950 

Charles A. Guyton, Esq. 
Steel. Hector & Davis 
215 s. Monroe Street, Ste 601 
Tallahassee, FL 32301-1804 

John Roger Howe, Esq. 
Office of the Public Counsel 
111 W. Madison St., Room 812 
Tallahassee, FL 32399 - 1400 



L 

Mollie Lampi 
Pace University Energy Project 
122 s. Swan Street 
Albany , NY 12110 

John W. McWhirter, Jr., Esq. 
McWhirter, Reeves, McGlothlin , 
Davidson, Rief & Bakas, P.A. 
P .O. Box 3350 
Tampa, PL 33601 - 3350 

Debbie Stitt 
St. Joe Natural Gas Co. , Inc. 
P. 0 . Box 549 
Port St. J oe, PL 32456-0549 

TAL.a\U21' 11 
2 

Debra Swim, Esq. & Gail 
Kamaras, Esq. 
Legal Environmental Assistance 

Foundation, Inc. 
1114 Thomasvill e Road , Suite E 
Tallahassee, FL 32303-6290 

Kenneth A. Hoffman, Esq. 
Rutledge, Ecenla, Underwood, 

Purnell & Hoffman, P. A. 
P. 0 . Box 551 
Tallahasoee, FL 32302-0551 

Ansley Watson, Jr., Esq. 
Macfarlane, Ferguson & McMullen 
P.O. Box 1531 
Tampa, FL 33601 

WAYNE L. SCHIEFELBEIN 
Ruden , McClosky, Smith, 

Schuster & Russell, P.A. 
215 South Monroe Street, 

Suite 815 
Tallahassee, FL 32301 
(850) 681-9027 

Attorneys for Chesapeake 
Utilities Corporation 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSit) R l GIN A L 
In Re. Conservation Cost Recovery Clause 

DIRECT TESTIMONY OF BEVERLY A BAUC'K 

C 1 Reba!( of 

Chesapeake Utilities Co!Jlorauon 

DOCKET NO 9Q0002-EG 

Please state your name, business address, by whom you are employed, and in what 

capacity. 

My name is Beverly A Sauck, and my bwiness address as IOU 6th Street N W . 

Winter Haven, Aorida, 33881 I am employed by Chesapeake Uuhues Corporation 

("Chesapeake") as Conservation SCfVices Representative 

Are you familiar with the enefBY conservation progrnms ofChesapej~ke w1d costs which 

have been, and are projected 10 be, incurred in their implement au on? 

Yes. 

What is the pwpose of your testimony in this docket? 

To desai>e generally the Qpcnditurcs made and projcaed to be made m nnplcmcntmg. 

promoting, and operating Chesapeake's energy conservation programs This will 

include recoverable costs incurred in Apnl, 1998 through October, 1998 and 

projections of program costs to be incurred from November, 1998 through Mardi 

1999 It will also include projected conservation costs for the period April, 1999 

through December 1999, with a calculation of the conservauon adjustment factors to 

be applied to the customers' bills during the collection pcnod of Apnl. 1999 through 

December, 1999. 

Have you prepared summaries of Chesapeake's conservation programs and the costs 

associated with these programs? oocuMr ~ • •·• .. .. .-;,·DATE 

I 3 7 7 0 DEC -7 ~ 
. rr I (JilT IHG 



" 
A 

2 

3 

4 

s 

(i 

7 Q 

8 

9 A 

10 

11 

12 

13 Q. 

14 

IS A 

16 

17 

18 Q 

19 

20 

21 A 

22 

23 

24 

2S 

Yes Summaries of these seven programs are contained m Schedule\ -4 of Elthibit 

BAB-2 Included are our Residential Home Builder Program. Resrdenual Appliance 

Replacement Program. Water Heater Retention Program. atural GIU Space 

Conditioning Program for Residential Homes, Natural Gas Space Conditioning 

Program. as well as our Residential Propane Oistribuuon Program and our 

Conservation Education l'rogram. 

Have you prepared schedules which show the tltpenditures associated with 

Chesapeake's energy conservation programs for the penods you have mentioned? 

Yes. Schedule C-3, Exhibit BAB-2 shows actual tltpenses for the months April 

through October 1998 Projections for NO\ocmbc:r. 1998 through March. 1999 are also 

shown on Schedule C-3. Projected tltpenses for the Apul. 1999 th rough December 

1999 period are shown on Schedule\ -2 of Exhibit BA0 -2 

Have you prepared schedules which show revenues for the penod April . 1998 through 

March, 1999? 

Yes. Schedule C-3 (Page 4 of 5) shows actual revenues for the months April 1998 

through October, 1998 Projeclions for November, 1991! through March. 1999. arc 

also shown on Schedule C-3 (Page 4 of S) 

Have you prepared a schedule which shows the calculauon of Chesapeake' s proposed 

conservation adjustment factors to be appl ied during billing penods from April I. 1999 

through December. 1999? 

Yes. Schedule C-1 of Elthibit BA.B-2 shows this calculation Net program cost 

estimales fonhe period Apnl . 1999, through Oeccmbc:r. 1999 are used The tStimated 

true-up amount from Schedule C-3 (Page 4 of S) of Exhrbu BAB-2. being an 

underrccovery, was added to the toea! of the projec~ed com for the nrne-month perrod 

The total amount was then divided among Chesapeake's firm rate classes, based on 

2 
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total projected contributioo The results were then drvidcd by the projected retail firm 

thcrm sales for each rate class for the nine-month period ending December. 1999 The 

resulting fa<:~ors are shown on Schedule C-1 of Exhibit BAR-2 

Does this conclude your testimony? 

Yes, it does. 
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Docket No. 980002-EC 

CHESAPEAKE UTILITIES CORPORA TIO~ 

CONSERVATION COST RECOVERY PROJEC fiON 

April l. 1999 through Dcc~mbcr .:: I . 1999 

EXHIBIT BAB·2 
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SCHtOOL£ c. 3 
~No.. 

'loG!: I OF~ 
CDcDc No il!liXI2l-l:G 

a. •• >- ~~~ c.:."~" 

£S'T!WATtD CXlNS:D\VATION I'ROGIWI COSTS PER l"!lCX:RAM (BA&.2) 

IJ'RI1. I !Iii ni!IOUCH WAAOt I !IIIII 

CAPITAL P'fflOU. WAltRl..S •• OV1"SSo:: 

f'R:XiRAM INVEST liD <tnT'S SUPPUE:s M:JoiFxt INaJmVES SEIMC£S VDOCU: Oll<DI 'tOTAL --
I HCNE liJ!: ::>E:I P!lOG 
A.~ 0 ll.SI!iiS 0 1~:136 116.~ 0 tns 0 14to432 

II. csmu.n::> 0 .... 0 lo.utl 13.132 0 1.22$ 0 103.478 

TOI'Al 
., zz.m 0 2U7? IIIU17 0 1!Mil 0 %49.910 

2 WATER HF.ATER REI't.ACE 
A. ACTUAl 0 U89 0 661 l.C2J 47& 0 6.7!16 

II. ES'T1WA T5D 0 0 0 0 0 0 c 0 

TOI'AL 0 ~589 0 6ee I,C2J 47& 0 8.7!16 

3 HCNE HEA'IlNG RDUa: 
A. ACTUAL 0 1i%4 0 - ~ 0 271 0 ~241 

II. EST1WAnD 0 0 0 0 0 0 

TOTAL 0 1i%4 0 6ee ~ 0 211 0 U47 

• c::aiSD'IVAn::lN roue 
A. ACTUAl 0 0 0 0 0 0 0 0 0 

II. csmu.:rm 0 0 400 0 0 0 0 0 400 

TOI'Al 0 0 400 0 0 0 0 0 400 

5 ClCiooiWON COSTS 
A. ACTUAL 0 0 0 0 0 1.949 0 0 1.949 

II. ES'nWAlm 0 0 0 0 0 1.392 0 0 1.392 

TOTAL 0 0 0 0 o· 1342 0 0 1342 

S WATER HEATER RE:mmClH 
A. ACTUAL 0 0 0 0 1700 0 0 0 2.700 

II. ES'T1WA Tm 0 l OOI 0 477 uoo 0 0 s.e 
C. TOTAL 0 1.001 0 477 7:zr;IJ 0 0 0 II. !ISS 

SUS. TOI'AL 0 3J.m 400 26.389 21l8.125 1342 1687 ___ o 
2.71339 1 
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0 430 0 1.3'10 
0 0 0 0 

0 0 0 0 

tiS. ~178 II.~ 37,648 

NOV O!X: 
ISI!il8 I !IIlii 

21l6llll 21liiS6 
0 0 

0 0 
0 0 
0 0 

:m 27'8 
1.197 1,197 

1.~ 1.~ 

0 

23.77& 23.77& 

(X)MPANY: £~bibB !fo..--::::=-=--­
OocloM !fo. 990002-tc 
~\/1!:::1aM Co:p. 
(BAS.%) 

WI f'DI MAR 
IVW 18 I& iOiAI. 

21lllllll zo.a 21l69& %49.810 

0 0 0 6.754 
0 0 0 U47 

li)Q Dl 0 400 
0 0 0 0 

278 :m :m 3.30 

1.197 1.197 1.197 a.~ 

um 1,11)5 l.&:l$ 9.8Z4 

0 0 0 

23.915 um n m 281163 



sc::HmU1.E c . , ~No., 

'AGE. Of's Oacbllio. ""'" ".l:G 
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tsDCY CO.~A'I"ION ADIUS'Tlooltm ~ 

Al'RI1. 1998 lM!lCX!GH J:lfCEliBFR 1998 

APR MAY SUN Jtl"~ AUG SEl' ocr HeN ::ltl: !A. 'I FEB NAA 

'A TIOtl RtVS 1998 Ia' 1998 1998 1998 11198 1a 1998 1a 1m IS 1!199 roTA!. ---
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

lll04Cl IIUI!Il IIG.SSOJ 116.8?8) 117.0411 m.~ 119.044) l2U61l IJI.IIOJl (41,$li) (JG.Cl) (UlO l) (307~ 

( JJ.04C) li!UI&I) IIG.SSOJ UU78J (17.041) m.$08l 119.044) (26.1187) (31,eo3j (41.$li) !le.G (32.23 1) !3a7.2W 

S.tft 5.089 5.1*1 5.018 5.019 ~018 5.018 5.018 5.018 5.019 S.oe9 5.019 61 01515 

(27,QSI) 11 4.8721 (11.5151J Ill.'"> (ll,QS2) IIQ.41il (11~) (21.878) 120.1141 IJG.4SOI m.m (27,1(2) (7,46. 1711 

lUll 25.211 lll32 l 1515 25.178 IU215 )7,1541 23.7115 23.7115 21978 21916 21178 283.182 

nusmaoo (11S80) l!U09 run (3.533) 111:215 ll07 21all3 U!ll (1 038) 111 474) 17.4111 CUf& 3&.1184 

IN i DtESI ncs 
(C3J'AQ£$) 141 2U 2155 2115 2115 304 )40 .165 338 - 22S 183 U33 

151,01515 4.11121 49.161 6.5.1108 S7.413 1!&.4i6 &a.tl8 88.163 8$,037 79.148 liO.I70 48.S80 

.API TRt1&tlP 
OOU£CT~~ (5.0891 15.0891 IS.otlll 15.0891 15.0891 !S.OIZ ts.otlll IS.089l 15.019.1 15.019.1 IS.<:eil IS.<:ei! 

END OF PDIIOO TOTAL 
MET 1"FFIJE.UP U1521 49.181 6.5.1108 57.413 66.4i6 l!iUI9 88.7&3 &5.8:'7 7l l48 60.170 4&.590 44.317 

44.3171 
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Schedule C-4 
Page I of7 

Prosrnm Title· 

Exhibit No ----­
Docket No 980002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1) 

Page 9 of 15 

CHESAPEAKE UTILITLES CORPORATION 
Program Descript.ion and Progress 

Residential Home Builder Program 

Program Description: 
This program is designed to increase the number of high priority na1Ural gas customers in the new 
home construaion market. Incentives are offered in the form of gas piping and venting 
allowances to assist builders with gas appliance installation. 

fr.Qgram Allowances: 

S275 Energy efficient natural gas water heater installation. 
S275 Natural Gas home heating. 
S75 Energy efficient natural gas range or dryer stub outlet 

Program Projections: 
For the seven month period April, 1998 through October, 1998. 248 residences qualified under 
our home builder program. We estimate that 177 new homes will qualify during the period 
November, 1998 through March, 1999. 

~$nun Fjscal Expenditures: 
For the two month period seven month period April t998 th.rough October, t998 CUC incurred 
costs of$146,432 for the Home Builder Program. For November, 1998through Mo~rch. 1999. 
costs are estimated to be $103,478. 



Schedule C-4 
Page 2 of7 

Proaram Title: 

Exhibit No ----­
Docket No 980002-EG 

CHESAPEAKE UTIL!TI ES CORPORATION 
(BAB- 1) 

Page 10 of 15 

CHESAPEAKE UTiliTIES CORPORATION 
Program Description and Progress 

Residential App liMce Replacement Program (replaces a11d ct)(Tiblllt:.( jtJrmcr Wuter Hcoltr 
Replacement Program and Replacemenl of Eleclrlc Smp and Oii/Jcming Program) 

Program Description: 
This program is designed to encourage the replacement of inefficient non-natural gas residential 
appliances with energy efficient natural gas appliances Incentives are oOcred in the form of 
allowances to assist in defraying the additional costs associated with the installation <'r pip1ng. 
venting and purchase of n11ural gas appliances. 

Prop.raro Allowances: 

SJJO Per Energy Efficient Natural Gas Water Heater 
S330 Per Energy Efficient Natural Gas Furnace 
SSO Per Energy Efficient Natural Gas Clothes Dryer 
SSO Per Energy Efficient Natural Gas Ra de 

Program Projections: 
During the seven month period, April, 1998 through October, 1998,9 res•dcnces qualified under 
our appliance replacement program. We estimllc an additional 6 residences will qualify for 
incentives during the period November, 1998 through March, 1999 

Program fiscal Expenditures: 
For the seven month period April through Oaober, 1998, CUC incurred costs of S 12,803 for the 
Residential Appliance Repla.cement Program During November, 1998through March, 1999 
cosu are estimated to be $8,024. 



Schedule C-4 
Page 3 of7 

Exhibit No ____ _ 
Docket No 980002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1 ) 

Page II of 15 

CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

Program Title: 
Residential Propane Distribution Program 

Program Description: 
This program is designed to promote the use of gas within subdivisions that are built beyond the 
economic extension of the Company's existing natural gas This program is dcsiliflcd to provide 
BuildetS and Developers a cuh incentive to encourage the installation of gas appliances in newly 
consuuetcd homes. 

Program Allowances: 

$275 Energy efficient natural gas water heater installation 
S275 Natural Gas home heating. 
S75 Energy efficient nature! gas range or dryer stub outlet 

program Projections: 
There has been no activity in this program to date 

Program fiscal Expenditures: 
There has been no activity in this program to date 
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Exhibit No ----­
Docket No 980002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1) 

Page 12 of IS 

CHESAPEAKE UTILITIES CORPORATION 
Program Description and Progress 

Program Title: 
Residential Water Heater Retention Program 

Program oescri pt ion: 
The program is designed to encourage the continued use of natural gas in the home and avoid 
costly abandonment activities by the Company. This program offers a cash incentive to both the 
customer and the dealer to promote the retention fo the natural gas water heater 

Program Allowances: 

S I 00 Water Heater Customer lncet~tive 
S SO Dealer Incentive 

Program Pr<~jeaions : 

For the seven month period April through October, 1998, CUC paid allowances on 2S water 
heaters. We estimate we will pay allowances on 4 1 additional water heaters during the period of 
November, 1999 through March, 1999. 

ProgrQID Fiscal Expenditures: 
For the seven month period April through October. 1998, CUC incurred program costs of SZ, 700 
for this program. For November, 1998 through March .. 1999, expenditures for allowances 
totaling $5,985 are anticip8lcd 
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Proaram Title: 

Exhibit No ----­
Docket No 980002-EG 

CHESAPEAKE UTILITIES CORPORATION 
(BAB-1} 

Page 13 of IS 

CHESAPEAKE UTILITI.ES CORPORATION 
Program Description and Progress 

Natural Gas Space Conditioning Program for Residential Homes 

Pr0jC81D Description· 
The program is designed to convert residential customers from electric space conditioning 
equipment to energy e! cient natural gas space conditioning equipment The progn~m provides 
an allowance to qualifYing partidpants to compensate for the higher initial costs of natural gAs 
space conditioning equipment and its installation. The program will also help reduce summer K W 
demand and will assist in the conservation of KWH produe1ion 

Program Allowances: 

$1 ,200 Per lnstallat.ion of Natural <hs Cooling Equipment 

Program Projections: 

For the seven month period April through October, 1998, CUC paid no allowances on this 
program 

Program fiscol Expenditures: 
For the seven month period April through October, 1998, CUC inwrred no costs for the Natural 
Gas Space Conditioning Program. 
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Program Description and Progress 

Ga.s Space Conditioning Program 

Program Description: 
The program is designed to convert non-residentia.l customers from elcx:uic space conditioning 
equipment to energy efficient natural gas space conditioning equipment The progrom provides 
an allowance to qualifYing participants to compensate for the higher initial costs of naturol gas 
space conditioning equipment and its installation. The program will also help reduce summer K W 
demand and will assist in the conservation of KWH production 

Program Allowances: 

$50 ver Ton Installation of Natural Gas Cooling Equipment 

Program Projections: 

For the seven month period April through October, 1998, CUC paid no allowances on this 
progrann. 

Program Fiscal EXPenditures· 
For the seven month period April through October, 1998. CUC incurred no costs for the Na:ural 
Gas Space Conditioning Progrann. 
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CHESAPEAKE UTILITIES CORPORA TlON 
Program Description and Progress 

Proaram Title: 
Conservation Education Program 

Proaram Description· 
This program teaches young people and adults in the schools and in community and civic 
organizations about conservation of energy and seeks to establish an awareness of natural gas ns n 
valuable resource 

Program PrQiections: 
Over the next several months we intend to supply conservation education matcri!ls to schools in 

our service area 

Proaram fiscal E&prnditures· 
None this period and $400 planned for the balance of the period from Novcn1bet. 1998 through 
March, 1999. 
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