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Ms. Blanca S. Bayo. Director 
Di\·ision of Records and Rcportinl! 
Florida Puhlic Service Conunission 
1540 Shwnnrd Oak Boulevard 
Tullahassee. Florida 32399.0850 

Decemhcr l·l. 1998 

IIAND Dii L!VERfP 

Rc. Fuel und Pureha.~cd Power Cost Recovery Clau~c 
and Generating Pcrfom1w1ce lnccnli\'c Factor 
fPSC Ooekct No. IJSQOOI·El 

Dear Ms. Bnyo: 

Enclosed for filing in the above dockcl are the ongmal nnd len ( 101 copies of "lampa 
Electric Company's Request for Specified Confi.dcnunll rc.nmcnl of portrons of Funns ~B- Ija). 

423-2. 423-2(u) and 423-2(h) for the momh or October 19<J!l 

Plc<~.~c acknowledge rcccrpt and til in~; or the abo\ c b} ~1amprn~; the lluphcatc cop) of thrs 
lcllcr ami returning same to this writer. 

Thank you for your assisumcc in cormccllon '' 11h tin~ rn.tllcT 

Sincerely. 

~~~ 
JOBtpp 
Enclo~urc:~ 

cc. 

('''T"I • 1 :.r 

·" I 4 0 3 0 OEC 14 ~ 
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BEFORE TiiE FLORJDA PUBLIC SERVICE C"OMMISSIO'l 

In re. Fuel and Putchascd Power ) 
Cost Recovery Clause and ) 
Generating Performance lnccnuvc ) 
Foetor. ) 

DOCKET NO. 980001-cl 
FILED: December 14, 1?98 

lAMPA ELECfRICCOMPANV'S 
REOUEST FOR SPEClDEP CONflPENTIA!. TREATMENT 

Pursuant to §366.093. Aa. Stilt . T:unpa Electric Company (·T:unpa Elcctnc" or "the 

company") submits the following Request for Specified Confidential Tn:atmcm of the company's 

Forms 423- 1 (a). 4D·2, 423-2(a) and 423-2(b) for the month of October I 998. 

I. Allnchcd hereto as Exhibit "A" is o detailed jusuficauon for the requested 

confidentilll treatment of the highlighted port1ons of T:unpa Elcctric's -1 23 Fonns for the month of 

October 1998. 

2. Tampa Electric requests tluu the mfonnation for "'h1ch fwupa l:lectric seeks 

confidential classification not be declassified unul the dates spcx:1fied m E\h1b11 "B" to thts request 

The time periods requested nre necessary to allow T:unpa Electric's affiliated comp:uucs to nCKollatc 

future contracts without their compcutors (nnd other Customers) having acceS.I to mfonnauon 

winch would adversely affect the ability of thc:sc affiliates to negotiate future contr~cts The pcnod 

of time requested will ultimately protect Tan1p~ Elcctnc and 1ts Customers. 

3. The mlllcrinl for which clw1fication 1s sought IS intended to be JJkl 1S treated by 

T:unpa Elcctnc o.nd its affi liates as private and lw not been disclosed. 

Wllt; REFORE. T:unpa Electric submits the foregoing liS liS request for confidenual 

treatment of the infonnation idcnufied as Exh1b11 "A". 

ocn•,... '' • ... • ... -.rr 
l ~~ 0 3 0 DEC fl!ll~ 
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~ 
DATED lhis ~ dny of December. 1998. 

Rcspeclfully submined. 

&LWILUSalld 
JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahllssec, Florida 32302 
(850) 224-9' Is 

AlTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTJFJCATE OF SERVICE 

I HEREBY CERTIFY that a tnJc copy o( the foregoing Request for SpcciliC\1 Confidential 
Trcaun.:nt, filed on behllllofTnmpa Electric CompMy, has been fumishC\1 by hand delivCI){• ) or 
U. S. Mail on this _J.}j_ -a4y of Decc.-mber. 1998 to the following individuals: 

Ms. Leslie J. Paugh• 
StafTCounsel 
Division of Legal Services 
Florida Public Service Comm'n. 
I 0 I Enst G.Uncs Street 
Tallahassee; FL 32399.0863 

Mr. James A. McGee 
Senior Counscl 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaulinan 
McWhirter, Reeves. McGlothlin. 
Davidson. Rief & Bakas 

117 S Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve: 
Office of Public Counsel 
Room812 
Ill West Madison Strec1 
Tallahassee. FL 3 2399-1400 

Mr. Kenneth A. HolTman 
Mr. William B. Willingham 
Rutledge, Eccnia, Underwood. 
Purnell & HofTmlUl 

Post Office: Box SS I 
Tulluhassce, FL 32302-0SS I 
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Mr. Matthew M Ch1lds 
Steel Hector & 0JVIS • Sullc 60 I 
215 South Monroe Street 
Tallilh:~SSCC. FL J230 I 

Mr. John W. ;v!c:\Vhlrtcr 
Mc\Vhincr. Rcc\'CS, McGiothhn. 
Davidson, Rief & Oakas 

Post Office Box 3350 
Tampa. FL 33601 

Ms. Suzanne: Brownlc-ss 
Suzanne: Brownless P.A. 
1311 -B Paul Russell Road #20 I 
TaiiD.hassee, FL 32301 

MI. JefTrcy A. Stone 
Ocgg.s & Lane 
Post Office Box 12950 
Pensacola. FL 32576 

fi#toRNEY 



TAMPA E!.ECIRl C COMPANY 

JustJfkatJoo for CoofJdeotlallty or Ortober, 1998 Repon: 
Tampa Eltctrfc Compaoy 

FORM l.INE<S> CO!.UMN 

-123·1 (a) I • 25 H 
(Page I of3) 

423- 1 (a) I • 25 
(Page I of:l) 

423-l(a) I • 25 J 
(Page I of3) 

423-l(a) I • 25 K 
(Page I of3) 

423·1 (a) I • 25 L 
(Page I of3) 

423·1 (a) I • 25 
(P:~ge I of3) 

-123-1 (a) 1 • 25 N 
(Page I of3) 

423·1 (a) I • 25 0 
(Pa1.1c I of3) 

Ruclooale for Coofide11tiallty: 

Docket 'o. 980001-EI 
Otctmber 1998 

RATIONA!.E 

(I) 

(2) 

(2) 

(2) 

(2) 

(2). (31 

(2). (-II 

(2) 

(I) lltis infonnation is contnletual information which. if made public, "would irnpn1r the cfforu 
of Tampa Electric to contract for goods or services on favomble lcnns." Section 
366.093(3Xd). Fla. StaL The information shows the price which Tampa Electric has p31d for 
No. 2 fuel oi l per blllTCI for spcccfic shipments from specific suppliers. This infomuuion 
would allow suppliers to compare an individual supplier's pnce with the mllrlcet "for that dale 
of dchvc:ry" and lherd>y determine the coniilld pricing formula between Tampa Elcctnc and 

thai supplier. 

Exhibit" A 



"Disclosure of the invoice price woult! allow suppliers to dc:tenmne the contract price 
fonnula of their competitors. The knowledge of C3Ch other's prices would give sup;:!icrs 
infonnation wilh which to actUillly control the pricing in No. 2 oil by eather all quoting a 
parti .tar price or adhering to 3 price offered by 3 major supplier. This cou.ld reduce or 
elimin:lte any opportunity for a mnjor buyer, like Tampa Electric, to usc iii m~ricc:t pn:scncc 
to gain price concessions from any individual supplier. The end result is rc.'lSOnnbly u~o.cay t.: 
be increased No. 2 fuel oil prices and, therefore, incrcnscd clc:ctrie mtes. 

(2) The contract dllta found in ColunUis I through 0 nrc nlgebmic functions of C'olumn II. nws. 
the publication of these coiWMS together, or mdepcndently, could allow u ~upplicr to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contr.lCt rc:quarcments, Tampa Elc:ctnc may reject the shipment, or 
accept the shipment and apply a qUil]ity adjiiStment. This is, in effect. a pncmg term ''hieh is 
as important as the price itself and is therefore confidential for the t'C'J.SOns stated an paragr.~ph 
(I) relative to price concessions. 

(4) This column is as important as H from a confidrntiality standpoint because of the relatively 
few times :hat there arc qUil]ity or discoWlt adjustments. n un is, C'olumn N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as sc:t 
forth in plll1lgrnph (I). 
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JustiOc:atJon for CooJidendaUry ofOctobtr, 1998 Rt port: 
Tampa EledTtc Compuy 

FORM LINE!Sl COLUMN RATIONALE 

423-l(a) 26 . so H (I) 

(Pnge 2 of 3) 

423-l(a) 26. so (2) 
(Page 2 of3) 

423·1(a) 26- so J (2) 
(Page 2 of3) 

423· 1 (a) 26. so K (2) 
(Pagel of3) 

423- l(a) 26. so L (2) 
(Pngc 2 of 3) 

423- 1 (a) 26. so M (2). ()) 
(Page 2 of3) 

423-1 (a) 26. so N (2). (4) 

(Puge 2 of3) 

423·1(1) 26. so 0 (2) 
(Page 2 of3) 

Rationale for Confidtnliallty: 

(I) Titis information is con1111Ctual infonnalion which, if made pub he, •would impatr the efforts 
of TWltpa Electric 10 con1111Ct for goods or services on favoroblc terms." Section 
366.093(3)(d). Fla. SUIL Titc infonnation shows the price which Tampa Electric hiL'l paid for 
No. 2 fuel oi l per barrel for specific shipments fmm specific supplim. This infonnation 
would allow suppliers 10 com~ W1 individual supplic(s price with lhe ma.rkct "for thai dale 
of delivery" and thereby delcnminc the contntcl pricing fonnulo belwocn Tampa Electric nnd 
that suppl ier. 

Disclosure oflhc invoice price would allow supplic:tS IO dctcnninc the conlniCI pnce fonnula 
of thctr compctilo1"5. The knowledge of e<lclt other's prices would give supphcrs toronnlllion 
wuh wluch to aclually control the pricing tn No. 2 oil by either all quoung a piUin:ul.u pncc 
or ~ 10 a price offc:rcd by a major supplier. This could reduce or chnunalc nil) 

opponuru1y for a ma~or buyer, hkc Tampa Eloctnc, to usc i~ marlcct presence 10 gain price 

3 



concessions from any individual supplier. The end rault is reasonably hkc:ly to be Increased 
No. 2 fuel oil prices and. lhcn:fore. increased electric 121es. 

(2) The contract dtua found in Columns l lhrough 0 are algebraic functions of Column H. Thus. 
lhe publication of these columns togc:lher, or independently. could allow a supplier to denvc 
lhc invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel lhnl doe$ not meet conlniCI requirements. Tampa Electric may reject the shipment. or 
accept the shipment and apply a quality adjustment. This is. in effect. u pricing term which is 
as importllllt as the price itself and is therefore: confidential for lhc reasons statod in paragraph 
( I) relative to price concessions. 

(4) This coiWM is as imporuuu as H from a confidentiality Slandpoint because of lhc rc:latl\'cly 
few umes that there are quality or discount adJusunents. That 1s. Column lol "111 equal 
Colwnn H most of !he time. Cooscquc:nlly, it needs to be protcctod for the s;~me reason 35 se1 

forth in paragraph (I ). 



Justlflcatloa for CoafideatlaiJty of<klobu, 1998 Rq10r1: 
Tampa Electric Compuy 

fORM I.!NF_.(Sl COLUMN RATIONAI.E 

423- l(a) 51 . 70 H ( I ) 
(Pagel of3) 

423-1 (a) 51 • 70 
(Page 3 of 3) 

423-1 (a) 51 • 70 J (2) 
(Page 3 of3) 

423-1 (1) 51 . 70 K (2) 
(Page 3 of3) 

423-l(o) 51 • 70 L (2) 
(Pogc:J ofJ) 

423-1 (3) Sl -70 M (2). (J) 

(Puge 3 of3) 

423-l(u) 51 - 70 N (2).(4) 
(Puge3 ofJ) 

423-l(a) 51 - 70 0 (2) 
(Page 3 ofJ) 

Rltlonale for CoafldeadaUty: 

(I) This infomuuion is contractual infonnauon which, if made public. "would impair the efror15 
of Tampa Elecuic to conlniCt for goods or service5 on favorable tmn.!l." Section 
366.093(3Xd), Fla. Stat. The infom1ntion shows the price which TB111pa Electric hus pa1d for 
No. 2 fuel oil pa bom:l for specific lhipmcnts from specific suppliers. This information 
would allow suppliers to compare on individual supplier's pncc with the rnnrkct "for thnt date 
of o.Jc:livc:r)'" and lhc:Rby determine the contract pricing formula bctwc:cn Tampo ElccU'ic: and 

that supplier. 

Disclosure of the invoice price would allow supplic:n to determine the contract pnce fommla 
of thc:1r compc:titol"l. 111c: knowledge: of each other's prices would ghc: suppliers mfonruuion 
w1th which to actually control the pricing tn No. 2 oil by either oil quoting • particular price 
or adhering to a price offered by a major supplier. This could reduce or c:hmnutc: 3.11) 

opponunity for a mnjor buyer. like Tompn Electric. to usc 1ts mnrkct prc:sc:ncc: 111 gam pncc: 

5 



concessions from any individu l qupplier. The end result is reasollllbly likely to be increascx! 
No.2 fuel oil prices and, there: ,c, increa5(XJ electric rules. 

(2) The contract data found in Columns I through 0 nrc algebmic fw1ctions of Column H. Thus. 
lhc publication of these columns together, or indc:pendently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requirements. Tampa Electric may reject the slupm,-.t, or 
ncccpt the shipment and apply a q1•ality adjustment. This ts, in effect. a pricing term which is 
as important as the price itself and is therefore confidential for the reasons Slated in paru~PUph 
(I) relative 10 price concessions. 

(4) This column is as important ns H from n confidentiulity 6tandpoint because of the relatively 
few times that there nrc quality or discount adjustments. ·mat is. Column N will equlll 
Column H most of the time. Consequently, it needs to bo protected for the same reason as SCI 

forth in paragraph (I). 

6 



J uttlflc11don for Coafideudallty of<X1obtr 1998 Rtport: 
Electro-Coal Tranrftr FatUity - Big Btnd StatJon ( I ) 

FORM L!NE(Sl COJ.UMN RAT IONALE 

423-2 I • 4 

423-2 I • 4 

G 

H 

(1).(3) 

(2) 

Ra tionale for ConfideutJallty: 

(I) Daaclosun: of the: ciTcctJve purthasc pnc:c "would impair the: ciTons of Tntnp;~ Electric to 
contract for goods or services on favorable terms." Section 366.093(3Xd). Fla. Stat. 
Additionally, prohibiting the: purchase price would enable one to liSCc:rtain the: tollll 
1ran5p0rution cbarges by subfracting the effective purchase price from the deh\cred price at 
the transfer facility, shown in Column I. Any competitor with knowledge of the tollll 
trunspOrtation cbarges would be able to use that information in conjWJCtion with the 
published delivered price at the Electro-Coal Transfer Facility to determine the: segmented 
transpOrtation costs, i.e., the separate l,renkdown of uunsponntion charges for river bnrgc 
trwtspon Md for deep water transponntion u.cross the Gulf of Mexico from the tnnsfcr 
fu.cility to Tnrnpa. It is this segmented transportation cost data which is propnetary nnd 
confidential. The disclosure of the segmented transpOnation costs would have a direct 
impu.ct on Tnrnpa Electric's future fuel nnd unnsponation contmcts by infomting potentinl 
bidders of current prices paid for services provided. lllat hnrm, whach would flow to Tntnp:a 
Electric and its Customers from such disclosure, was the subject of Prcpntcd Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001-EI-
0 . A copy of Mr. Rowe's Direct Tcstimooy from the September 29, 1986 heanng an that 
docket is attaChed hereto as Exhibit "A" and by reference made: a part hereof. 

In the Commission's Order No. 1264S issued in Docket No. 830001-EU on Nnvaubcr 3, 
1983 (In re: Investigation of Fuel Adjustment Clauscs of Electric Utilities), the Comm1ssion 
prescribed the current 423 Form filings. In so doing, the Commission observct.l: 

Next, we must detcmtine whether nny ponion of t11e monthly 
reports should be accorded confidential treatment. We agree thnt 
cenain portions of the monthly rcpons will contain proprietary 
confidential busineu infonnation. However. mlUly portioN of the 
monthly rcpons will not. Tito propriewy information for nil types of 
fuel is umsporution. Any bra.kout of tBnspon.ation costs must be 
treated confidentially. In addition, F.O.B. mine prices for coal •s 
propriewy in nature as Is the price of fuel oil. Disclosure of separate 
transportation or F.O.B mine pncc:a would have a direct unp:ICI on ~ 
utility's f.Jturc fuel and transponauon contracts by infonung potenllnl 
bidders of current prices paid for services. Disclosure of fuel oil prices 
would have an indirect effect upon bidding suppliers. Suppliers would 
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be reluctant to provide significant pncc concessions to IIJl md1'1dual 
utility if prices were disclosed because other pu.reha.sc:rs would sed: 
similar concc:ssions. 

The vigorous competition discussed in Mr. Rowe's earlier testimony, as reeogni7.cd by the 
Commission, justifies proprietary confidential treatment of the information in Colwn.., G. 

(2) The disclosure of this information "would impair the efforts ofTIUllpn Electric to contrnct for 
goods or services on favorable terms." Section 366.093(3Xd), Fla. Stnt. As was stated in (I), 
Columns G ond H both need .:onfidential protection because disclosure of either column will 
enable competitors to determine the segmented transportation charges Accordingly. the 
same reasons discussed in (I) likewise apply wuh regnrd to Column II. 

(3) Disclosure of this informllion "would impair the efforts of Tampa Electric to conltilet for 
goods and services on favorable tenns." Sec~ion 366.093(3Xd), Fl11. Suu 1lus mformation 
would inform other potential suppliers as to the price Tampa Electric IS wilhng to pay for 
coal. This would give present lll1d potential coal suppliers information wh1ch could be 
harmful to Tampa Elceuie's interests in negotia1ing coal supply agreements. This is much the 
same as parngraph (I) under Fonn 423·1(a) regarding No.2 oil suppliers. 

8 



J ustlflc:adon for ConOdeo tlaUty of <ktobtr, 1998 ktport : 
Eltc:tro-Coal Tnosfer Fac:IUty- Big Bend Station ( I) 

FORM LINE·CSl COLUMN RATIO~ 

423·2(a) I • 4 H (I ) 

423-2(a) I · 4 J (2) 

423-2(a) I - 4 L (3) 

Rationale for CooOdtotlaUty: 

(I) If the original invoice price is made public, one can subtract the ongmnl in\'oic:e price from 
the publicly dtscloscd deliv~ price at the Electro-Coal Transfer Facility and therrhy 
determine the segmented river U11r1Sp0rwion cost. Disclosure of the: n\'cr uunsporuuion cost 
"would impair the efforts of Tnmpa Electric to conllllet for goods or scniccs on fa\'Ornble 
terms. • Section 366.093(3)(d), Fin. Stat. Additional justification appears tn Exhibit ·A" and 
in paragraph (I) of the rationale for confidentiality of Column G of Fom1 423·2 (Electro-Coal 
Transfer Facility- Big Bend Sllltion). 

(2) This infomnntion, like that contained in Column II. would enable a c.ompetitor to "back into" 
the segmented trunsporllltion cost using the publicly disclosed dehverod price at the Electro· 
Coal Transfer Facility. This would be done by wbtracting the base price per ton from the 
deliv~ price at Electro-Coal. therd>y revealing the river barge rate. Such disclosure 
"would impilir the efforts of Tampa Electric to contmct for goods or services on fa\-ornbh: 
terms." Section 366.093(3)(d). Fln. Stat. Addtltonal just.ification appears in Exhibu"A" and 
in paragraph (I) of the rationale for confidentiality of Column G of Fonn 423·2 (Electro. C'oal 
Transfer Facility· Big Bend Sllltion). 

(3) This infomnation, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne trunsponation rosts using the already publicly disclosed deliv~ price of roal at 
the Electro-Coal Transfer Facil ity. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on fa\'ornble terms.• Section 366.093(3)(dJ, Fln. 
Slat. Additional justification llpJlCIII1 in Exhibit • A • and in paragraph (I) of the rat.ionalt' for 
confidenllaluy of Column G of Forno 423-2 (Electro-Coal Transfer fac•lity · Big Bend 
Sllltion). 

' ) 



JustJOcatloa for CoafideatlaUI)' ofOc:tobtr, 1998 Rtpal1: 
Eltctro-Coal Trusftr FatWI)' • 81& Btad StaOoa (I) 

FORM U NE<Sl COLUMN RATIONAL£ 

423-2(b) I • 4 G (I ) 

423-2(b) 1- 4 (2) 

42J-2(b) I · 4 K (3) 

423-2(b) I • 4 L (3) 

423-2(b) I . ~ M (3) 

~23-2(b) I • 4 N (3) 

423-2(b) I • 4 0 (3) 

423-2(b) I • 4 p (3) 

Rationale for CooOdtatlaUty: 

(I) Disclosure oflhe effective purehue price in Column G ""ould tmpair the cffons of Tampa 
Electric to contracl for goods or ICI'Viccs on fa,·oruble tc:mu." Secuon 366.093(3)(d). Fla. 
Stat. Such disclosure wouJd enable a cornpemor to "back mto" the scgrnauod lnln.SpOrtation 
cost usioslhc publicly disclosed delivered price for coal at the Electro·Coal Tr.lllSfc:r Facility. 
nus would be done by sub<racting the effecltvc purc:hue pnce per 1011 from the pnce per ton 
delivered 111 Electro-Coal, thereby revealing lhe river barge rate. AddtltonAI JUStification 
appears in Exhibit • A • and in pa111gruph (I) of the rationale for confickllliallly of Column G 
of Form 423-2 (Electro-Coal Transfer Facility • Big Bend Station) Such disclosure would 
also adversely affect Tampa Elccuic'a ability to ne11otiatc future coal supply contracta 

(2) Disclosure of the rail rule per ton would udvc:rscly affect the ability of Tampa Electric 
uffilinte, Gatliff Coal, to negotiate fovoruble rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lead to higher mil rates. Titis would 
wor1< to the ultimate deuirncnt ofTarnpn Electric ll1ld it.s CWitomcrs. Ac:conlinl!l)'. 'hscl~un:: 
of this information "would impair the efforts of Tampa Electnc to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. Stat. 

(3) These columns contained infonnalion the disclosure of "hach ""ould tmpatr the effons of 
Tampa Electric to contracl for goodJ or IIC'r\tccs on favorable terms." Secuoo 366.093(3)(d), 
Flu. Stat. Each oflhclc colWlUU provides specific informauon on segmented transportation 
costs which arc the primary objccll of this request. Additional JUSiificatton appears m Exhibit 
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"A" nnd in pnrugruph (I ) of the rationale for confidenllality for Column G on 423-2 (Electro­
Coal Transfer Facility- Big Bend Station). 

II 



Justilicalioo for Coofidtotlallty of October, 1998 Rtpon: 
Electro-Coal Transfer FacUlty· GlDlloo Station (I) 

fORM 

423-2 

423·2 

l.INE(Sl 

I • S 

I · S 

Rationale for CoofideDtlallty: 

COI.UMN 

G 

H 

RATIONAl.£ 

(1).(3) 

(2). (3 j 

( I) This info11T111tion is lhe same as reported on the earlier Form 423·2 with th.: execpuon that 
this form pct1ains to Gannon Station as opposed to Big Bend Stlllion. Disclosure of lhe 
effective purchase price "would impair the eCToru ofTwnpa Electric to contract for goods or 
services on favorable t.mns." Section 366.093(3)(d). Fla. Suu .. for the same reasons as arc 
set forth under lhe rationale for p.rotecting Colwnn G in Fonn 423-2 (Elcctto·Coal Transfer 
Fncility • Big Bend Station). 

(2) TI1e disclosure of !his information •would impair the cfforu of Tampa Elecu c to contl'\lCt for 
goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat., for •he same reasons 
asserted under (2) of lhe Rationale for Confidentiality for the Form 423·2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a compet.itor from "bac.king into" the segmmted transpOrtation charges. 

(3) Disclosure of the effective purchase price ofGatliCTconl "would impair the cfforu ofTwnpa 
Electric to conlraCI for goods or services on favorable terms." Section 366.093(3)(d). Fin. 
Stat. 
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Justification for Confidentiality of October, 1998 Report : 
Electro-Coal TratJSfer Facility- Gannon Station (I) 

FORM 

423-2(a) 

423-2(a) 

423-2(a) 

I.JNECSl 

I - 5 

I · 5 

I - S 

Rational.e for Coofideodallty: 

COI.UMN 

H 

J 

L 

RATIONAI.t: 

(I) 

(2) 

(3) 

(I) If the original invoice price is made public. one can subtroct the original invoice price from 
the publicly disclosed delivered price at the Electro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river tT1111Sp0rtation cost 
"would impair the efforts of Tampa Electric 10 controct for goods or services on favorable 
terms." Section 366.093(3Xd). Fla. Stat. Additional justificat.ion appears in Exhibit • A • and 
in paragraph ( I) of the rationale for confidentiality of Column G of Fonn 423-2 (El\lttro-Coal 
Transfer Facility - Big Bend Station). 

(2) This infonnation, like that contained in Column li, would eruililc a competitor to "back into" 
the segmented trnnspOnalion cost using U1c publicly disclosed delivered price 111 the Electro· 
Coal Transfer Fncillly. This would be done by subtracting the base price per ton from the 
delivered price at Electro-Coal, thereby revcnl inl! the river barge r.ue. Such disclosure 
"would impair the efforts of Tan1pn Electric 10 contract for goods or services on fa\'ornblc 
terms." Section 366.093(3Xd), Fla. Stat. Additional justificruion appears in Exhibit "A" and 
in paragraph (I) of the rationale for confidentiality of Column G ofFoml 423-2 (Electro-Coal 
Transfer Facility· Big Bend Station). 

(3) This information, if publicly disclosed, would cruilile a competitor to back into the segmented 
waterborne transportation costs using the alreudy publicly disclosed delivered price of coalut 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to controct for goods or services on fovorublc: terms." Section 366.093(3)(d). Fin. 
Stat. Additional justificotion appears In Exhibit "A" and in pW'Ilgraph ( I) of the rationak for 
confidcnliality of Column G of Fonn 423-2 (Electro-Coal Transfer Facili ty • Big Bend 
Station). 
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Justlna~tloo for ConfidentWlty ofOct~r. 1998 R~port: 

Electro-Coal Transfer Facllity - Gaooon Statloo (I) 

FORM l.INE(Sl COLUMN RADONA!.t: 

423-2(b) I · S G (I) 

423-2(b) I · S (2) 

423-2(b) I - S K (J) 

423-2(b) I • S L (3) 

423-2(b) I · S M (3) 

423-2(b) I · S N (3) 

423-2{b) I - S 0 (3) 

423-2(b) I · S p (3) 

Rationale for CoofldentWlty: 

(I) Disclosure of the effective purcbasc price in Column G "would impllir the efforts ofTnmpa 
Eleclric to contract for goods or SCtvJCCS on f:worablc terms." Secuon 366.093(3)(d). Fla. 
StaL Disclosure of the origilllll invoice price per ton .... ould ennble a competitor to ·back 
into" the segmented trunsport:llion cost using the publicly disclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by subtr.ICitng the original invoace 
price per ton from the price per ton deliVttcd at Electro-Cool, thereby rc\•aling the river 
barge rate. Additional justification appc;u-s in Elthibit • A • and in parugraph (I) of the 
rationale for confidentiality of Column G offoml423-2 (Electro-Coal Transfer Focility- Big 
Bend Station). 

(2) Disclosure of the rail rate per ton would advmely affect the abiluy ofTnmpa Electric and its 
affiliates to negotiate f11vorable rail ratca with the various railroads sc.rving areas in the 
v1cinity of the river terminnls used by Tampa Elcclric's affiliate, Gatliff Coal Company. This 
coal is shipped from diffcn:nt terminals which 11fTords Gatliff some leverage in negotauting 
\Vlth the railroads. Disclosure of the rail rates paid would effectively eliminate thas leverage 
and lead to higher rail nuca. This would woric to the ulumnte delriment of Tampa Elccmc 
and its Customers. Accordingly. d1JCiosure of this infonruuion "would impair the efforts of 
Tanapa Electnc to contract for goods or scnices on favorable terms." Secuon 366 093())(d). 

1-1a. Sllll 
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(3) These columns contained infomuuion the disclosun: of which "\\'Ould impair lhe efforts of 
Tampa Electric 10 contract for goods or services on favorable tenns.· Scchon 366.093(3)(d). 
Fla. Slllt. Each of lhesc columns provides specific information on scgmen1ed tr1111Sp011ll1ion 
cos1S which are lhe primary objcc1S ofthas request. Additional justification llppQI'S in E\hibit 
"A" and in paragraph (I} of the rationale: for confidentiality for Column G on 423-2 (Electro­
Coal Transfer Facility · Big Hc:nd Station). 

IS 



JustUicatloo for Coafldnlllallty or<k tobtr, 11198 Rtpon: 
Elec tro-Coal Tr&~~~fer FacUlty· Polk Scallon (I ) 

FORM !.!NE<Sl COLUMN RATIONALE 

423-2 G (I) 

423·2 H (2) 

Ratlonalt for Coafldentlallty: 

(I) Disclosure of lhe effective purchase price "would impair the efforu of Tampa Elec:llie to 
contract Cor goods or services on favorable tenns. • Section 366.093(3)(d). FIJI. Sllll.. One can 
subtract the information in this column from the figure in Column I and obuun the segmented 
transpOrtation cost including tl'lUUloading and ocean barging. 

(2) The disclosure of this infoiTillllion "would impair the efforu ofTamJlll Elcctnc to oontnct for 
goods or services on favorable tcnms." Section 366.093(3){d). Fin. Stat. Esscnually. both 
Colwnns G & H both need confidential protection to prevent a cornpc11t0r from dete ... uning 
the segmented tnmsportalion chargtll. 
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Justlfleatloo for Coofidentlallty ofOct.ober, 1998 Report: 
Electro-Coal Tra.osfer Facility- Polk Station (I) 

FORM L(NE!Sl COLUMN 

423-2(a) H 

423-2(a) J 

423-2(a) L 

Rationale for CooOdeodall ty: 

RAIIONAI.E 

(I) 

(2) 

(3) 

(I ) If the original invoice price ia made public. one can sublliiCt llu: orillinalmvoicc price from 
the: publicly disclosed F.O.B. plant price ot the Elecuo-Coal Trunsfer Facility and thereby 
determine the segmented terminalling and occ:nn bnrge lr.lnSportation cost. Disclosure of the 
terminal ling and ocean barge costs "would impair the: efforts of Tampa Elect.r!c to contract 
for goods or services on favorable tams.." Section 366.093(3)(d), Fl.a. Sw. Additional 
justification appears in Exhibit "A" and in pnn!pph (I) of the mtionnle for confidentiality of 
Column G of Form 423-2 (Big Bend Station). 

(2) This information, lilcc that contained in Col11mn H. would enable a competitor to "back into" 
the segmented lr.lnSportation cost using the publicly disclosed F.O.B. plant price. ll1is would 
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Station, 
thereby revealing the tenninalling and ocean barge mtc. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on fuvomble tc:m\S." Section 
366.093(3)(d), Fla. StaL Additional justification appears in Exhib1t "A" and In pamgro~ph (I) 
of the mtionalc for confidentiality of Column G of Form 423-2 (Bill Bend Station). 

(3) This information, if pubFely disclosed, would enable a competitor to back mto the segmented 
terminalling and ocean barge transportation costs using the nlready publicly disclosed F.O.B. 
plant price :11 Big Bend Stat.ion. Such disclosure "would impair Ute effon.s of Tampa Electric 
to contract for goods or services on favorable tenns." Section 366.093(3)(d). Fla. Sllll. 
Additional justification appears in Exhibit "A" and in paragJUph (I) of the rotionnlc for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 
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Justifkadoa for Confideatiallry of <ktobu, 1998 RtpOr1: 
Electro-Coal Transfer FacUlty· Polk Stadon (I) 

FORM UNECSl COLUMN RADONAl.t: 

423·2(b) G (I) 

423·2(b) (2) 

423·2(b) K (3) 

423·2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423·2(b) 0 (3) 

423·2(b) p {3) 

R•tloaale for Conndeadallty: 

(I) Disclosure of lhe effective purelulsc price in Column G "would imprur the efforts of T111npa 
Electric to contract for goods or 5Cn'ic:cs on favorable tams" Section 36(t.093(3Xd), Fla. 
Stat. Disclosure of lhe effective purchase price per ton would c:nnble a competitor to "back 
into" lhe segmented tran~rtation cost usmg the publicly disclosed F.O B. plant price for 
coal. This would be done by subtracting the effective purchliSC pnce per ton from the F.O.B. 
plant price per ton at Big Bend Station. thereby revealing the tcrmanalhng and ocean barge 
rate. Additional justification appears an Exhibi t • A • and in p:uugraph (I) of the rallonnle for 
confidentiality ofColwnn G of Form 423·2 (Big Bend Station). 

(2) Disclosure ofd10 rail rote per ton would adversely affect the ability of Tampa Electric and us 
affiliates to negotintc favorable rail mtc:a with lhc various milroads 5Crving arcus in the 
vicinity of Tampa Electric's coal suppllera. Disclosure of the rai l rates patd would cffectivtly 
eliminate any leverage and lead to higha rail rates. nus would work to the ultimate 
detriment of Tampa Electric wJd its CU$10n1CI'$. Accordingly, disclosure of th iJ~ infomtation 
"would impair the efforts of Tampa Electric to contraCt for goods or services on fa\'tlmblc 
terms." Section 366.093(3Xd), Fla. SlAt. 

(3) Titesc c:olunuu contained information the disclosure of which "would •mp:11r the efforts of 
Tampa Electric to contmCt for goodJ or services on favorable tcnm.· Secuon 366 093(3)(d). 
Fl11. Stat. Each of these columns provides specific mfomlllllon on segmented trunsponation 
costs which arc lhe primary objoelll oflhis request. Additional jusufic:otion appears in Exhibit 
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"A" 1111d in paragraph (I) of lhc: rationale for confidentiality for Column G on 423·2 (Bid 
Bend Station). 
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Jus tlnaatloa for Coafldeatlalhy of October, 1998 Report: 
Big Btnd Statlon 

FORM 

423-2 

423-2 

LINE!Sl 

Ratlooale for CoofldeodaUty: 

COLUMN 

G 

H 

RAT!ONA!.E 

( I ) 

(2) 

(I) Disclosure of the effective purchase price "wou!d impair the efforts of Tampa Electric to 
contract for goods or services on favorublc terms.· Section J66.093(3)(d), Fla Sllll. One can 
sul>troctlhe information in lhis colwnn from lhc figure in Column l lllld obtain the segmented 
tr.lnSpOnotion cost including trunsloading and ocean barging. 

(2) The disclosure of this information "would impair lhc efforts of Tampa Electnc to contnlet for 
gOO<lJ or set"-icc:s on favoruble terms." Secuon 366.09J(JXd). Fl11. Stat. Essentially, bolh 
Colunuu G & H both need confidential protection to prevent a competitor from de1ermining 
the segmented tr.lnSpOrtalion char!!CS. 
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JustiOcatloo for CooJldeotWJty of Octobn. 1998 Rtpon: 
81& Bend Station 

FORM 

423-2(a) 

423·2(a) 

423-2(a) 

l.!Nt:!Sl 

Rationale for CooOdeotiaUty: 

COLUMN 

H 

J 

L 

RATIONAI.E 

(I) 

(2) 

(3) 

( I) If the o.riginal invoice price is mllde public, one can subtmctthe onginal in,oice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer fBCtlily and thereby 
determine the segmented tenninalling and ocean barge ll'llnSpOrtlltion cost Disclosure of the 
terminalling and ocean barge costs "would impair the e1Tol15 of Tampa Electric to coolnlCI 
for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Addttional 
justification appears in Exhibit "A" and in paragraph (I) of the rationale for confidcntinlity of 
Column G of Form 423-2 (Big Bend Station). 

(2) Tit.is information, like that contained in Column H. would enable o competitor to "bnck into" 
the segmented transportation cost using the publ icly disclosed F.O.O. plant pncc. This would 
be done by sublniCting the base price per ton from the F.O.B. pi IIIli price at Big Bend Station. 
thereby revealing the termltulllng and oce1111 barge rate. Such disclosure "would impair the 
eiToru of Tampa Electric to contrBCt for goods or services on favorable terms." Section 
366.093(3Xd), Aa. Stat Additional justification appears in Exhibit "N 1111d m p:llllgrnph (I) 
of the rationale for confidentiality of Column G of Form ~23-2 (Big Bend Station) 

(3) This information, if publicly disclosed, would enable a competitor to bBCk into the segmented 
terminalling and ocean barge tmnsportlltion costs using the already publicly disclosed F.O.B. 
pl1111t price at Big Bend ~ uuion. Such disclosure "would impair the c1Tor13 of Tampn Electnc 
to contract for goods or services on favorable terms." Sectton 366.093(3)(d), Fla Stat. 
Additional justification appenrs in Exhibit "A" and in paragraph ( I) of the rntionnlc for 
confldentiality of Column G of Form 423-2 (Big Bend Stnlion). 
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Jusdfia~doo for Coofldeotialily of October, 1998 Repon : 
Big Bend Stadoo 

FORM I.INE<Sl COLUMN RATIONA!.f: 

423·2(b) G (I) 

423-2(b) (2) 

423-2(b) K (3) 

423-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) p (3) 

Rationale for Coofld.eotlallty: 

(I) Disclosure of lhe effective purchase price: in Colwnn G "would impa1r the effons ofTampa 
Electric to conlr.ICI for goods or sctviccs on favorable terms. • Section 366.093(3)(d). Fl11. 
SIDL Disclosure of lhe effective purchase price per ton would enllblc: a competitor 10 "back 
into" the segmented transportation cost using the publicly d1scloscd F.O 13. piMt pnce for 
coal. This would be done by subltliCtint~ the effective: purehllse price: per ton from the: F.O.B. 
plant price per ton at Big Bend Station. thereby revealing the tc:rminalling and OC:CWl barge: 
rate:. Additional justification appears in Exhibit • A" and in paragraph ( I) of the rationrue for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the ruil rate per ton would adversely affect the ability ofTMlpn Electric Wld its 
affiliates to negotiate favorable rail rules with the vurious railrolllb serving nreas in the 
vicinity ofTampa Electric's coal suppliers. Disclosure of the roil rates paid would effectively 
eliminate MY levc:rage and !cad 10 higher rail rates. This would work to the ultimate: 
detriment ofTampn Electric and its Customc:n. Accordingly. disclosure of th1s mformation 
"would impair the efforts of Tampa Electric to contract for goods or scrv1ces on fa"'Orablc: 
terms." Section 366.093(3)(d). FlL Sw. 

(3) These columns coniDincd informauon the d1sclosure of "h1ch ""ould 1mp.ur the: cffons of 
Tampa Elccuie 10 00011111:1 for gooch or IICTVICCS on favonsblc: lc:TTIIS." SCCIIOII 366.093(3)(d), 

Fl11. SIDL Each of these colwnns provides specific information on segmented lr:l.llSpOIUUon 
costs which arc lhe primary objects of this request Additionnl Justification llpJlCaZ'S m Exh1b11 
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"A" and in pnragrnph (1) of the rutiorudc for confidentiality for Column G on 423-2 (Bid 
Bend Station). 
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JustlncatJon forCo11ndt~~tlallty orOctobtr, 1998 Rrpon : 
Ga11aon Station 

fORM I.INECSl COLUMN BAilON ALE 

423·2 I · 3 G II ) 

423·2 1 • 3 II (2) 

RaiiOOIIt ror Conndentlallty: 

( 1) This information is the same as rq10ncd on the c::~~ltcr Form 423·2 With the exception that 
this form pcnains to Gannon Stat1on as opposed to Big Bend Stauon D1scl~ of the 
effective purchase price "would 1mp41r the efforts of Tampa Electnc to contract ror ¥oods or 
services on f•vorable terms." Section 366.093(3)(d), Aa. Stat., forth: same reasons as an: 
set fonh under the mtionale for protecting Column G in Form 423·2 (B111 Bend Station). 

(2) The diselosun: of this information "would impair the efforts of Tampa Electnc to contract for 
goods or services on favorable terms • Scc11on 366.093(3Xd), Fla. Stat., for the same reasons 
1wertcd under (2) of the Rationale for Confidentiality for the Fom1 423-2 pcnainmg to Oig 
Bend Sw.ion. Essentially, both Column• G & H both need confidential proiOCtion to prevent 
a competitor from deiermining the SCII01Cntcd tnuiSponation chnr11cs. 

24 



' . 

Jusdflcadon for ConOdentiallty of October, 1998 Report: 
Gannon Station 

FORM I.INE<Sl COI.UMN BAT!ONAI.E 

423-2(a) I · 3 H (I ) 

423-2(o) I · 3 J (2) 

423-2(a) I • 3 L (3) 

Rationale for ConOdentlaiJty: 

(I) If the original invoice price is made public. one tWl subtract the oril!inal invoice pnee from 
the publicly disclosed F.O.B. price Bl GWlDOn Station Wid thereby determine the SCI!l11cnted 
terminalling lUld ocelUl barge tronsponation cost or rail rate. Disclosure of these 
transportation costs "wollld impair the efforts of Tampa Electric to contract for goods or 
services on favoroble tcnns." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit" A • and in parograph (I) of the rotionale for confidentiality of Colunm G 
of Form 423-2 (Big Bend Station). 

(2) This information. like that contained in r,.olllnln H. would enable a competitor to "back into" 
the sel!l11ented transportation cost using the publicly disclosed delivered price at G:umon 
Station. ThiJ would be: done by subl1'11Cting the base price per LOn from the F.O.B. piWlt price 
:lt GMnOn Station, thcn:by revealing the terminalling and oeelUl barge rote or rail rate. Such 
disclosure "wollld impair the efforts of Tampa Electric to contract for goods or services on 
favorable terms." SOCiion 366.093(3)(d), Fla. St3l. Additional ju!lificntion appears in 
Exhibit "A" lllld in pnrogroph ( I) of the rntionalc for confidcntiulity of Colwnn G of Form 
423·2 (Big Bend Station). 

(3) This information. if publicly disclosed. would enable a competitor to back into the segmented 
terminalling or OCClU1 barge trunsportation COSlS or rail rate using the already publicly 
disclosed F.O.B. plant prio;:c of coal nt Gannon Station. Such disclosure "would impnir the 
efforts of Tampa Electric to contract for goods or services on favomble terms." Section 
366.093(3)(d}, Fla. SLat. Additional justification appears in Exhibit "A" and in paragroph (I) 
of the rationale for confidentiality ofColllnm G of Form 423-2 (Gannon Station). 

25 



Justification for Confidentiality of October, 1998 Report: 
Gannon Station 

FORM LINElSl COLUMN 

423-2(b) I • 3 G 

423-2(b) I • 3 

423-2(b) I • 3 K 

423-2(b) I • 3 L 

423-2(b) I • 3 M 

423-2(b) I • 3 N 

423-2(b) I - 3 0 

423-2(b) I • 3 p 

Rationale for ConOdeotiallty: 

RATIONALE 

( I ) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of !he effective purchase price in Colwnn G "would impair the efforts of Tampa 
Elecuic to contract for goods or services on favorable terms." Section 366.093(3)(d). Fla. 
StaL Disclosure of !he effective purchase price per ton would enable o competitor t.o "back 
into" !he segmented ll"aalSpprtation cost using !he publicly disclosed F.O.B. plnnt price for 
coal at. Gnnnon Station. This would be done by subtracting !he effective purchnsc price per 
ton from the price per t.on delivered at Gannon St.ation, thereby revealing !he tcmtinalling and 
ocean barge rate or rai l rate. Additional justification uppeiiiS in Exhibit " A" 1111d in paragraph 
(I) of !he rationale for confidentiality of Column G of Fonn 423-2 (Big Bend Stalion). 

{2) Disclosure of !he rail rate per ton would adversely affect !he nbility of Tampa Electric 
affiliate, Gatliff Coal, 10 negotiate favorable rai l rates. Disclosure of !he rail rates paid would 
effectively eliminate any negotiating lcvcr.~ge and could lead 10 higher rail rates. This would 
work to !he ultimate dcuimcnt of Tampa Electric nnd its Customers. Accordingly. disclosure 
of this infonnution "would impair the efforts of Tampa Electric to contract for goods or 
services on favorable tenns." Section 366.093(3)(d). Fla. Sta.t. 

(3) These columns contained iofonnation the disclosure of which "would impair !he efforts of 
Tampa Electric to contract for goods or services on favol'l\ble terms." Section 366.093(3)(d). 
Fla. Stat. Each of these columns provides specific infonnation on segmented transpOrtation 
costs which are lh.e primary objects of this request. Additional justification appears in Exhibit 
"A" nnd in paragraph (I) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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Justiflcatloo for Coofideodallty of October, 1998 Report: 
Polk Station 

FORI\1 

423-2 

423-2 

LlNEfSl 

Rationale for CooOdeodallty: 

COLUMN 

G 

H 

RATIONALE 

(I) 

(2) 

(I) This infonnation is the same as reponed on the earlier Fonn 423-2 with the exception that 
this fonn penains to Polk Station as opposed to Big Bend Station. Disclosure of the effective 
pwchasc price "would impnir the effons ofTwnpa Electric to contract for goods or services 
on favorable terms." Section 366.093(3Xd), Fin. Stat., for the same reasons as ore set fonh 
under the rationale for protecting Column G in Fonn 423-2 (Big Bend Station). 

(2) The disclosure of this infonnation "would impair the effons ofTwnpa Elo::etric to contract for 
goods or SCI'Viccs on favorable terms." Section 366.093(3)(d), Fla. Stat., for the same reasons 
osscncd under (2) of the Rationale for Confidentiality for the Fonn 423-2 pertaining to Big 
Bend Stat.ion. Essentially, both Columns G & H both need confidential protection to prevent 
a ccmpetitor from determining the segmented transponation charges. 
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J ustlllcation for Confidentiality of0cl.ober,J998 Report: 
Polk Sllltlon 

FORM l.INE<S> COLUM!~ RATION AU: 

423-2(a) H (I) 

423-2(a) J (2) 

423-2(n) L (3) 

Rntlonale for CooOdendaUty: 

(I) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F .O . .B. price al Polk Station and thereby determine the segment.ed 
tenninalling and ocean barge trnnspOIUtion cost or rail rate. Disclosure of these 
transponntion costs "would impair the cffons of Tnmpa Electric to contract for g<>O<I.'S or 
services on favorable tcnns." Section 366.093(3)(d), Fla. Stat. Additional justification 
appears in Exhibit • A" and in paragraph (I} of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) This infonnation, like thnt contained in Column H, would enable a competitor to "back into" 
the segmented trnnspOrlal.ion cost using the publicly disclosed delivered price at Polk Station. 
This would be done by subtrocting the base price per ton from the F.O.B. plwll price at Polk 
Station, thereby revealing the tcnninalling and occan barge rate or rail rate. Such disclosure 
"would intpair the effons of Tnmpa Electric to contract for g<>O<I.'S or services on fnvoruble 
terms." Section 366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit "A • and 
in parugruph (I) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend 
Sllllion). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
tcrminalling or ocean barge trnnspOrtation costs or ruil rate using the already publicly 
disclosed F.O.B. plant price of coal at Polk Station. Such disclosure "would impair the 
effons of Tampa Electric to contract for goods or services on favorable tenns." Section 
366.093(3)(d}, Fla. Slal. Additional justification appears in Exhibit "A" and in parugraph (I) 
of the rationale for confidentiality of Column G of Fomt 423-2 (Gannon Station). 
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Justlflcation for ConOdentiJIJJty ofOdobu, 1998 Report: 
Polk Sllltion 

FORM l.INF..<Sl COI.UMN RATIONAl£ 

423-2(b) G ( I) 

423·2(b) (2) 

423-2(b) K (3) 

423-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N {3) 

423-2(b) 0 (3) 

423-2(b) p (3) 

Rlltlonale for ConOdendallty: 

(I) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to C0111J'3Ct for goods or services on favorable terms." Section 366.093(3Xd). Fla. 
Stat. Disclosure of the effective pulChase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. This would be done by subtracting the effective purchase price per ton 
from the price per lOn delivered at Polk Station, thereby rcvc:~ling the terminal ling and ocean 
barge rate or rail rate. Additional justification appears in Exhibit "A" and in pnragraph (I) of 
the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate pel' lOr would adversely affect the ability of T11111pa Electric 
ar · ate, Gatliff Coal, to negotiate favorable nlil rates. Disclosure ufthe nlil rates paid would 
eftc~ti vcly eliminate any negotiating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment ofT11111pa Electric lllld its Customers. Accordingly. disclosu.re 
of this infonnation "would impair the efforts of TiiiTlpa El"tric to contract for goods or 
services on favorable terms. • Section 366.093(3Xd). Fla. Sw. 

(3) These columns contained information the disclosure of which "would impair the efforts of 
T11111pa Clcetrie to contract for goods or services on favorable tcm1s." Section 366.093(3Xd), 
Fin. Stat. Each of these columns provides specific information on segmented ll1111sportntion 
costs which arc the primary objects of this request. Additional justification appears in Exhibit 
"A • and in pnragraph (I) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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RtCI~\.' £D 
. -·· .,. .. rt.~"' ··t:~"' ~. t: tPOF.":lUW 
Pl~- ··~ -: .. ·" .• 

CCI 8 1:;...5 

. . :-·bn '1 . • .,., : .. t •rll"'~ c,:.:n:x..... . r ou~~ r ........ - - .. 

DOC~t7 110. 660001-t!-D 

;..r-:-t:RNOON s;:ss:o1: 
VOl..\11'.!: ll 

Pe9es !13 ':h;ou ~h 278 

iPSC Hee r in9 Room 
rletc:he: auilcin9 
101 £as~ G~ints S: ree': 
7el1ehessee, rlo;ica ;2301 

nond~y. Sep:e~~e; 29, !966 

Met pu:suen: to ~c) ou :nment ~: 1:00 

Ci:V.!RY...n.N JOE.N i\. t' .. ~-•u:s, !!: • Che! :r.e:'l 
COY~ISSION~?. G!:AkLD L . GU~7!:R 

COY.Y.!SSIOI'\!:R JV.:!'It I' ICHO:.S 
COI'.Y.!SSION~R ~ICEA::::L l'.c~. ~:LSOI'\ 

CO!'m!SSIOI'!:::t JO!:N '!'. E!:i\NDON 

;.r ?::::;..: •• ;uc:::: s : 

(As he:eto!ore noteo.) 

-v. =-. t;;..?.oL r.::. c.:..ussuu>:. 
.;;.::;; i'MlilC7 

CE? . • 
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-: )JI'.j" A !::..!: =r.: = c:>~ kJ :r 
SORY.·~ TOA TILlHC </l </e6 

BUORE TEE l"LLJU.Dh :POBLlC SZ:RVlC2 C.:OHl"..!SS!ON 

0!' 

JOBN R. ROWE , JR. 

My name is John R. Row-e , J: . My busines;s ~ cc! :ess is 702 

No:tb Frankl in S~:eet, Tern? a , Florida ::3602. I em 

~.ssis:en: Vice ?:esioen: o! -=~rt?e :::lec~: ic Cor::?e.ny. 

? lease descr ibe your eouca~ional oacl:;:ound and !:H:sines s 

I ~es ecuca~ed 

:::vansv!.lle , !nciena; 

?e:msy1vania. 

oe;:ee in Indus:: it.l ~t.ne semen:, and !:om ~he On!.ve :s:.-::~· 

Acminis~:e~ion de;:ee. 

va: ious C:a?eci ~ies !.n ':h e ?e: son:1el, C~:s~o:ne: ;,cco\!:1':::.:1;, 
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Cre~i t., Cener~l heeoun:ing ~nd Budget De?~:UDen:s ove: :he 

?es -:. 23 yeers. I bec eme hssist~nt Controller !.:'1 197(, 

Con-::ro1le : in 1981, end :;: \I~S elected :o my ;:>resent 

?OSition es hssis:~nt Vice President in hpr il, 198~ . Hy 

p resent :eS?onsibilities include coorcHnation o! 

accounting end reguletory me::::ers before this Co=ission 

(fPSC) 

(!"!:RC) • 

end :he Teder~1 !:nergy Regulatory Corr.n:i£<:io:'l 

I have presented testimony b e!ore this Co::.mission 

in o:her p:ocee~inss. 

~na: is the purpose o! your testimony? 

The purpose o! my testimony is to respond to various e:ees 

Co=ission end company co:lce::') 

to t!le Com:ission. 

!uel costs to t his Co~issio:1 should ~e exclu6ed !:oc 

pu!llic cisc1oscre liS ~eing co~!iCe~:iel 

bus i!"less _;, ... _!o.-~·~ion~ · •s c·~~l·.~ed '-v Sec~~o.~ J66 . 0c3 - ·-~ - ~ -- .. -'. -. .. . , 

Tlo~i6a S~e~u~es. 

23 0. · · Does 'l'e::;>e !:1ect:ic o:,ject to p:ovicE:'l9 the Corn:::issio:1 

detailing pc:cheses o! 

25 :::enspo:tetion end fuel he:'lc1i:'l9 se:vices? 



. 
' 

' ... , 

l A. 

2 

3 

.( 

5 

6 

7 

8 

9 

10 o. 
ll 

12 A. 

13 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2.( 

25 

No. ":'.aJ:?e I:lec~ric does not o!>j ec~ :.o con~.!.l'll.:.!.ng ~:> 

furnish to the Co~~ission ~he in!or~.a~ion it neecs to 

review colll?eny expenditu res ! or fuel, ~rens?orta:.io:: end 

fuel handling services . However, .as ! will descri!>e 

later, i~ is clearly i n ~he bes~ interests o! ~he 

ratepa~ers and the company for this Commission ~~ continue 

to certAin of this !.n! o:me t io:. 

"Specified Confidentiel." 

h~et portion o! the report should be eonfiden~iel? 

The cost of water trAnS?Orte.tion of eoe.1 which is !:>illed 

be tree. ted .as eon! idential. 

1950's "1bie!l not only ?ro\·ides the nt tesser~ sc:..-iees :or 

'l'e.Jl!?e :::leet:ic but .also enjo;:·s adcition.al econo:t.!.es as .!.:. 

?rovides COJ::?etitive ser\·iees ~o outside cus:.one:s. 

syste~ he.s se.ved our elec::ic custome::s ::-. .any :ti.!.l:ons o! 

s.avin5s .are likely to continue i n the f uture s o long es 

:::lect:ic' s ef!ilie~ed CO::l?ani es ere t.!::-le t? Dove cc;e_ by 

:!.ve: barges f:om soc:ees !.n i'e:ltucl:~, Okl eho::.a end 
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Illinois :o a te:minal on : h e eas: ~a nk o! :he Y.ississi?pi 

River south o! We~ O: le a ns !o: :he ?~:pose o! o !!-!oa6!ns, 

storing and ::ans!erring coal :o ocean-going ba:ges !o: 

transpo:t to Ta~a. -:r~ese se:vices a:e pe: !o:mel! ~y -:::::co 

'l"rcnspo:t e.nd Trade compani es: ~id-Sou:h To ... ·ing ::o;r.:>r.::-.y, 

~hich handles the coal by :ive: ~a:ge: ! l~c tro Coal 

Trans!e: Corpo ration, ..,hich ope::a:es the 

t:ans!e:: ~acili-:y and Gul~ Coast -:ransi t Com?a:"ly ~o.-hich 

provides ocean-going tugs end ba: ges to 111ove coal a::::oss 

· :he Gul! o! Mexico. 

Are Ta~a ~lectric a!f iliates !aced ~i:h com?e tit ion? 

com:>e :.!::!.ve . 

cu::en~ly ccr.l other "::n:H: 

com~~~o~ities !or othe r customers as well. 

entici?ate that additional =arke:s !or coal will soon 

oevelc? in :"lorida ~o: both inocs-::ir.l and elec-:::!.c ?O'-'er 

genera ti on pur?oses, a~d ho?e :o ca?tu:e a ?Oition o ! the 

t::r.ns?ortation d e:and c:eeted by : hose :a:ke:s . 

solely in the one-..,ay :::ans?o:tation o~ coal, however. 



.. . . 

l Xid-Sou~h ':owing Con:;>any has provided, and con:inues to 

2 p r ovide, ~o:h and downs::e2.111 t ~t:'l s;>o::e:.ion 

3 se rvices !o: othe: ~ulk co=o~i:ies, including c;:ain and 

' 
phocph a :e prod uc: s. :tlec:: o -Coal l'rens!e: Co: pc.r a: io:1 is 

5 involv ed i n :he direct vessel-:o-vessel :rens!er o f c; :ain 

6 2-nd other bulk commocH :ie~> in adcHtion :o :r.he t: a ns!e: o ! 

7 coal end c oke on diverse : ou te n, inclu~i ng pho~pha:es !:om 

e 

9 

10 .· 

ll As commercial en~e r?rises, :he a!!iliates !ece sic; ni!icen: 

12 -:; 13 and stor age se r vices t ba : :hey ?er!orm. 

H 

15 

16 

17 r.nd !)arges . Only a ve:y s~all ?Cree:J:age o! i:'lland 

18 is su;:,jec : ~o :egcl~ ~ion. 

19 

20 

21 

~2 

23 o:h er bcli: co!Mloc:i :ie s, 

2' among o:ne :s: 

' ! 25 ?.iver Co::?eny; h.nlerican Co=ercial 3a:ge Line Co;::.a:1y; 
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D::-evo Mechli:19 CO:'"?O::- e :tion; enO ':'he \'!.lley Line CoT.7 eny . 

~id-Sou:h To~i ng elso !ace s in:e:mo~e l co~?e: i: ion !: om 

:he railroads. 

:::lec:~ro-Coel T::-ens!er Co:po:e : ion con::>e:.:s '-'i :.h o : he:s !o:: 

? e:!o:mence o ! ::-a ns !e: en~ s ~o:age . se:v!ces . 

:::lec t ro-Coel's ?tinc:i?el C:Ol:?e:i:o::s "·i~h bo:h ::ho:eside 

t : l.ns!e: end c;::-ound s:.o ::- e c; e e:e: 

In ~e: netione1 ~e:ine Te:minel; 3u ::- nsid e Te::ninels, ! nc: .; 

end New O: leens Bulk Te:minel. 

e : e: Db: ie Ce::ie:s, I nc .; s :. ?hi l li?S '!'o ~o:i ng Co~:;:.eny; 

:.h~ ~isc:losu:e o! cos : 

~es . ':!'le cos~ o! : ende:ing !:lulk commo~i:y ::e::s?o::e:ion 
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service over a qiv en dis:~nce v a ries li ttle !ro= one 

co~odity to another. On a pe r -ton unit ~esi~, i t costs a 

!or example, u: to :renspo:: e :on o! coal. Rates !or 

bulk col"'..mo~ity :renspor:e:ion service also te:'ld to s!1o~oo· 

lit tle variation ! rom o:'le co:~~~~~o~ity to :he nel.t. 

In such highly COJ:?e~i :ive 

com?r.ny's mr.rl:e : share is cons tantly e: risl: r.nC: mus: !:> ~ 

cce!t.:ll~ sr.!egur.rdec!. CoJt?e : i:o:s vho r.: e r.!:lle :o 

c!isce::'l, either di r ectly o: indi rectly, a g ive:1 co;;;?r.:'ly' s 

!u-=:c:e biCs selec~ively c~Ce:cu :: :~s ::. :s ?::.c~s. 

to ~r.:gr.!.:'l !or mo:e !r.vo: r.~le :e:r::s !:e m :he co::::-e::y a:~: 

among i~s co~e:i:o:~. 

cou:se, r.-• i ts costs r.nd ?=ices. 

costs ! nd ?rices !:om each o:he:. 
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l t h e sc~:ci "=Y pu~lishe~ 
• I • ln ... o:-r:.e~ lon conce: n::ns o ! 

2 
se;rne n t o ! 

3 ind ustry. 

' 
5 T~Jll?a Electric's com?etitors end customers a:e a we:e the-= 

6 

7 the a! ! iliates' costs incluc ing ~ :etu:n on e gui::· ;. 

8 

9 in the sense that it c:e:mot long sur vive ::n ci:cu::.stances 

lO "·here costs excee~ revenues. Sustained "under?ricin; • 

11 below that ?erce!ved ma:!:i:l wocld have a oe·:~sta ting 

12 e!!ec: U?On :he a!!il i e:es' !>us!ness, ~nd would m~ke 

13 reten tion o ! l:le:k e t she : es :.l::?ossi'::>le . 

l ' 

15 e neble those 

16 

17 

18 Q. 

l9 cost o! ~lec:: !.c's 

20 

21 

22 1\.. '!'he in::::ease d volumes allow !::>: eco:"'o::.ies o ! scale ~!>a t 

23 can:"'ot ~e re al ~:ed ' . "ere the 

2 ( C\:S~ome: o:! ~;,e a!! !.lia:e . 1-\or eove:, since !iY.ec! costs 

25 

L 



1 .a h o • p •r ~ on '- •c 's ~h· bec"h•ul · .~ .. ~.-•nc_!.•.· enu o~ ers n u ~ ~ "~- - , - ~ " u ~ . ... - ~ -~ 

2 o! g rain end o:.her bulk corum:>c!i ties r ~d uces the amount o ! 

3 !ixed cos::s elloce:ed !:lee:: ic. l ! :he 

~ ~! ! ili e~es' beckheul end o::he:- ou::side cus:orn~r ec:!\'i:y 

5 is los:: or diminished, or i! t : enn!er ac: ivi ty :: s los: due 

6 ::o ::he c!isclosu: e o ! i :s com:e:i : iv e ?Osition, : h e cos : o : 

7 cot.l :o Te~e !:lec::ric •·oclc! ::nc:eese 

8 ? :ooo: :: io:l& telv . . . hc::ions "'hich hu:: : he 

s coro?e t i :ive ?OSi:: ion ~o·ill, ::he:e!o: e, i nc:ees~ ::h e cost o! 

10 electrici::y SU??lied ::o 'l'elt?a !:lec::ric's customers. This 

11 Co::unission ::he : e!o:e should ca:e!ully avoi d :.he c!isclosu:e 

12 o! the a!!iliates ' costs and p:ices. 

13 

l.C o. !s ~e~~ ~lec~:ic satis!ied 

l5 

16 

17 ], . No. '!he corn?any !>elieves :hat t!'le Co:n:tiss io:l' s cc::e::: 

18 

19 

20 

2!. :'hi s c!isclosc:e ca;, also z!!ect :;:c:~ces 

22 

23 

2 .( t:> :ecuce costs -::o :'z ;:::.a !:lee::: ic . 

.. 
j 25 :ha-:: ?C!:::llic cisclosc::e c! 
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:renspo:-;a-;ion cos:s) does no~ inc rease COJ:?e:i~ io:l e:n::ms 

suppliers o ! coel !>u: :a::.he :: i~ Ge:ves ~ -:> de c~ees e -;!')~ 

adve:~-;es>e o ! ::.he pu:che:;e: :::~ nego~~~~ -; ~ns :o"'e: ? ri ce!:. 

I! po-;en:iel vendors o! coal knew !ror:: ?u!;):ic ~isc:os~~ e 

-;he p:ict'S ~e!.::19 paid o: ;::id i n : he pes-;, I !::>elie,• e -;he ~ : 

-;endency in biddin9 or :epo::~in; coel ?rices :e:~~ :o 

cen:cr around kno"'n p:ices. !n ::.his '-'!: )" , -;he vc:~co:s i.!"ow 

paid e:'ld e:~:ac:ly how 111uch lover : hei: price \.: i ll !>e . 

:he p : esent end pes: prices paid we:e 

e\·aile~le, t!-le ve:'l6o:s wocld neve :o !::>!.~ es lo.,· as -;ner 

coul~ i:'l hcpes th!.t:. th-ey ...,ocl:S !lid :he !:>est. -;;:ice ::.o ... ·:.:~ 

::Je co:'lt:a::: si:1ce :!"ley have :~o ?:..:!::>: i s hec c;cic~ : o :e:l 

Dc:ing ell o! ::.n :!. s ~isc:.:ssion yo:.: s~ot:lc keep i:'l :;i:'lc -;::e::. 

:'he cc::.;:a:-:y 

cesi:es t.o co~. -;i::1ue :o s he: e e'' :ele,·an-; -;:e:'lspor-;e-;ion 

::.esis . 

does Cor..:r.i !IS~ O!'l' s ! uel. cos : 
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:eC<ui::emen::s e! !ect the con! iden:i elity o! the p:cp::e::e:y 

:::Anspor::at ion cost i~!ormetion? 

The Commission mus:: !;)e ve:y cere!ul i:'l :eqci:emen::.s 

! o: public disclosu r e o ! ve:ious segmen::.s o! !uel cos:: 

in!o:rne~ion in or de :: p : o:.ec:. ::.he 

::~nspor:2.:.ion cos: !.n!o:me::ion. ::.o 

?Ub1ic l y report en! one segme:~:: o ! costs cocld ene~1e 

competi tors end trenspo: ::e::ion custome:s to celcule te ::he 

i:~!o:~e::ion sought to be p r otected . 

?leese i1lus:::ete how con!id~ntiel i:~!o:~e::ion cocle ~~ 

chens ec? 

-:-::,:.s ""es !clly ~lscc:.sed i n Docl:et No . EJOOOl- ?u . On 

;..p:!. l 2(, 198(, ::.he Co=issio:~ co:~side:ed ':'t.~::?t. ::::lect:ic' s 

::.~'! se::~e do::l:e:: (Cene:ic !'ue1s· !ssu~s). :'er.:pe ::::1e::: ::: :.c: 

sou;ht :e::ons!.de:etion o! ~"le::. portion o! O:oe: No . 126~5 

?E =~~:nin; ~o '"'·hich ccs:: in!o:-::~a:ion s!'locld ~e co::s:Ce:eC 

co:-.! iOe~~.:el. 

cisclcsc:~ o! :. 0 . 3 r.:!:~e mou ::!'l e:~c : . 0 . 3 plz.:~:: -::: ~ce !o: 

::.e : minz.l !ecilities, would :esc1:: i:'l the cisc1osc:e o! 
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l2 

c on! identie1 !::>usiness i n!or rwe t ion . ':he 

Co~iss ion D; :eed and de t ermi ned t het the F.O.B. mi ne 

mout.i end plen t p :ic:es tiho~:ld be :epo::te~ on e "spec~!ied 

c:on!identiel" !::>esi s • 

end the :~eed !o: co~!ide n ~ i~l ::e~~mer.: is jcs: ts 

c : i t i ce1 no~ es i t ~es ~n 198 3. 

Eow ~ould y ou recommend t he Co!Mlission epp:oec:h its de:~· 

o! Section 366 . 0~3, Tlo:ice Ste~l.ltes? 

I:z :he cese o ! 'l'~1n?t ~lec::ic ' s !::e~spo:~~~ ion t!!ilia:.es, 

':es: should b ... ~. is 

!.n! o:me':ion ~hich is !:ore ?l!:,l:.c ~isclos1.::e . 

Sec:tio:~ 366.0S3, ?lo:ioe St~ tl.!tes, coes not e??te: to 

Tz~e Zlec~:ic's 
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~n!o:r:.t.:.i o !'l ouc;h~ ~0 ! ':S 

mo~e s~~ in9en~ o~ absol".l':e t s·;en~~~~~ ! o~ co:1 ! ioe :1:! tl! -:y 

wocld demand mo: c ~hen ~s :equ! :ed u:16e : :~e s:e : u : e. 

S~a:ed di!fe~en:ly, i! ~he s•:a:ule ~:: a~rnin~s: e:ed 1n :: uc~ 

cos:, bu~ no~ e my:iad o! :e l e:ed i:J !o: ~e:io:1 bi : s o : 

~ bin:s • '-'hich enable e :esoc:ce ~ ul com?e ::i :o ~ :.o ;:: :n?oi :-.: 

o~ come ve:y c lose cos:, 

?:o:ec~ ion e!! o~ 6ed by ::h e s::e:u: e ... ~ 11 :.nceec b e !'lc l : o .. · . 

, ... ,~ ~ -v O"e - s 'c" -"------ .. ~ ... -.. .. .. 

:o ?C~l!cly ~==e s s!~le so~:ces. 

!~s , : - does . 

( --·-. ~ o-_· ~-e=• ·e ~ "' -ec- - e·-· - --v) 
· · - .. - - - - - <-~- - .. • • ---~-. . .. 
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I :r :. o :;. : ::> J. > 

:o:JI\':Y or :.!:OI\1 

~!:. C.IJIOL C. C.I.USSCJ.t.:r., CSJ\, J\?R, J.I.I< I: F.I.UROT enc! JOY 

K~~LY, CSR. F.PR, O!!icial Com=iss!on Repo~ters. 

:he con!lden:ieli:y o! Fuel Cos: Re cov e:y ::>e:e, ::>ocke: r:o. 

co::u:enc!ng tt 9:~5 t..lll., t:onc!ey, Se?:ec'!;)e: 29, :S E6, •.• 

7allehessee, rlo ~i da. 

we FURTMCR CtK':~ FY :he : ~e ~e:e eu:hc~!:ec! :o tn~ ~! d 

pege$ num~e~ed l :h~ou;~ 277, volu~es : end :!, !n:~us:v~. 

~ellehessee, :.eon Cou~:y, Flo:i~e. :his E:h ~~~y c! Oc:c'!;)e~. 

1985. 

f.._J,O't ;::::.:,..!.':'", c ~"-~ 

0 -.. -.. -- c •- ·.·- ~or···-- s-o~-~:..,...- ~.., s ,.. _ - , .... ~ • .-. :-. -:v: . .. :..: 

au~eeu o! ~e?or:inq 
10\ tes: Gaines S: :ee: 

7allahess~e. F lo :!~a !2301 
Telephone (90 <) <E6-S9EO 

FLORI::>A ?U~L :C StK~!CE COK~lSS:OK 
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Date of Decluslna~llon : 

FORM L!NElSl COLUMN DAr£ 

423- 1 (n) I · 25 11 -0 1211-112000 
(Page I of3) 

423-1 (a) 26. so 11 - 0 121 I .V2000 

(Page 2 of3) 

423- 1 (a) Sl • 70 11 -0 121 141200() 

()>age 3 of 3) 

423-2 I · S G - Il 1211412000 

423·2(n) I • S IIJ.L 1211412000 

423-2(b) I · S G.I.K.L. 121 1-112000 
M.N.O.P 

Rationale: 

Eus;l Qil !:2D~Ilala; 

I . Trunpa Electric requests that the conlidrntial informauon n:laung to fuel or I contrnct 

datu not be declassi fied until at least two y~ nflcr rt is classified conlidcnual. Ideally. Tampa 

Electric's interests would be best protected by lldoptinll a declassification date whrch is at ICIISI 6 

months beyond the IllS! day of the contract pcnod under "hrch the !,'OO<b idenulied on Form 423· 

l(a) wen: purchased. 

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would 

reasonably likely be impaired if pricin11 information as described nbovc were drscloscd during the 

contrnct period or prior to the negotiation of a new contrnct. 

3. Tampa Electric typically n:ncgo~iates its No. 2 and No. 6 fuel oil contrncts and fuel 

related services conlnlc:ts prior to the end of such contrncts. On occasion some contrJCts arc 

renegotiated nllcr the end ,f ll1,; current contmct pcrlod. In this situation. renC~.'Otiations arc 
normally cornple1ed within six months. Tbc::rcforc, it is necessary to mainll\in the conlidc:nliality of 

the information identified as confidential on Form 423-1 (a) for srx months afler the end of the 

individual conllilCt period the information relates to. 

4. Trunpa Electric's No. 2 contmct was renegotiated effective October I, 1990 and its 

No 6 contrnct was renegotiated cffecuvc September I, 1990. 

Exhibit ·u· 



5. In many instances the declllSSification date: proposed above would be beyon~ two 
years from the date the information is clllSSified. 1llcrefore. and in order to simplify the 
dc:tc:nninalion of a date of declassification date. Tampa Electric is willing 10 settle for a 
declassification date which is two years from the date the materiol in question is initially classified. 
1llis will avoid having to refer to contract expiration dates which vary from contract to contract. At 
the same time, it will afford Tampa Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal nod Coal Tomoonation Data 

6. Tampa Electric olso seeks protection of the coal and coal tro.nsponotion contr.JCt 
infommtion specified as confidential for a minimum period of two years. 

7. The need for two or more years of confidentiality is vital not only to Tampa E!ectr;c 
and its ratepayers, but to the vendors of U>al and coal tro.nsponation services as well . 

8. Bidders for th.e sale of coal will always seck to optimize their profit margin. Full 
knowledge of tho prices paid by the utility for coni enables the bidder to incrc:asc the price bid and 
thereby optimize the bid from the viewpoint of the seller and to the detriment of the ratepayer. 
Tampa Electric finnly believes that the disclosure of information on prices paid Yo~ thin the last two 
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental 
to ratepayers. 

9. Recent bids received by Tampa Electric contained a S4.17 per ton sprclld bc1wecn 
the bids. The low bid undoubtedly would have bcco higher with full knowledge of prices p;lid by 
Tamp11 Electric. Bidders will always seck to optimi1.c their profits by submitting bids that liJ'C as 
high as the market will bear. lf market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past payments to other suppliers by the: 
buyer. 

I 0. The disclosure of rail transportation rates will resull in demands by Qlb.£1: shippers to 
lower any rates which are above the disclosed rates. The effect of disclosure wi ll be to increase the 
lower rate os the transportation provided will seck to protect the rates charged on other routes. 1lle 
delay of this disclosure for two years will be of direct benefit to ratepayers by delaying any 
increases that might occur os a result of such disclosure. 

II . Gatliff Ccal and TECO Transport & Trade sell coal nnd bulk commodity 
transportation services in th.c open non-regulated marketplace. TI1e prices ut which their goods and 
services are sold are not publicly disclosed anyWhere by publication or voluntary dissemination 
because it would mllleriolly lc:asm their competitive posture with customers other than Tampa 
Electric. Outside customers who Mgotiate for coal or cow tmnsponuuon services nrc placed at a 
competitive advantage for these goods or services if they know the cost of the goods or servtccs. 
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12. An analyst for an ouuide customer of Ga11iff or TECO Trnnspon who reads the 
wriuen transtripu of public fuel hc:uings or reads the written orders of the FPSC can easily discover 
that until November I, 1988, TampG Electric paid cost for coni from Gatliff and for coal 
transpOrtation from TECO TnlllSpOrt. Funher, the publication of the stipulation ngrccrnent between 
the parties in 1988 indicated that the initial bcnchma.rlc price was close to cost and subsequent 
testimony indicates the revised contnlCt escalates from cost. 

13. As long as an outside customer does not know how such rut escalation clause 
changes price, the cost cannot be calculntcd. However. publici:.:ing the rrice oi coal or coni 
transportation services will tell an outside customer how much the escnlntion has been and make it 
easy for him to calculate cost. Becnuse of seasoiUllity of costs in both businesses. a full year's cost 
data is necessary for an accurate cost measurement. 

14. A second year must p:ISs before one full year ean be compnrtd wuh a second year to 
measure the CICalation IICCUrlltely. So a perceptive vendor sects two years of data to make his cost 
estintGtcs. The axnpetitivc industries recognize lhat data beyond two ye:II'S is not helpful to them. 
as enough factors may change in that time frame for costs to be much different from what "'as 
incUITC'd. Any dale less than two full ycars old is cxt.rc:rnely valuable to outside customers m 
contnlCting for services with Gntliff or TECO Trunsport. llte diffc:rencc of small wnounts per ton 
can mean n, j ons of doll IUS' difference in cost. 

IS . A loss of outside business by Gatliff or TECO Transport will uffect not only Gatliff 
or TECO Trunsport. but if large enough it could affect the credibility of the cornpames. The prices 
nc:gotlnted with Tll!llpa Electric by these vendors took into consideration their cosu and revenues at 
the time of negotiation, including the I'C\Ienues from outside customers. A significant loss of outside 
business could cause GailiiT or TECO Transport to fai~ since under ma.rlcct pricing regulation 
Tampa Electric will not rmke up the diffc:rence to them 111 cost. In tum, n failure of these vendors 
would leave Tampa Elc..tric and its custon.ers \Oo1th only higher cost altrnwuves for Blue Gem coal 
and for coal 113DSp0nation 10 Tampa, a higher cost thai would be p;ud by Tampn Electric's 
nucpnyers. So the continued credibility of Gatliff and TECO Transport is important to protect 
Tampa Electric's ratepayers from higher cost ahc:mativcs. 
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