GERRY, FRIEND & SBAPRONOV, LLP
ATTORNEYS AT LAW
BUTTE 1480

THHEE RAVINIA DRIVE DEPORIT DATE

ATLANTA, OEORGIA 3034821031
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December 23, 1998

via OVERNIGHT DELIVERY

Florida Public Service Comumission

Division of Records and Reporting

Betty Easley Building 2
2540 Shumard Oak Boulevard Cf‘gf‘:!{,{} -.k
Tallahassee, Florida 32399-0850

Dear Sir:

Please find enclosed herewith an original and six (6) copies of the Application
Form for Authority to Provide Altemative Local Exchange Service within ihe State of
Florida for U.S. South Communications, Inc.. Also enclosed is & check on the amount of
$250.00 1o cover the application fee,

Please do not hesitate to call me if you have any questions,
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i mhlw for (check one):

(X) Original Authority (New company).

()  Approval of Transfer (To another certificated company).

Example, a no-certificated company purchases an existing company and desires to
retain the original certificate of authority.

()  Approval of Assignment of existing certificate (To & noncertificated company).
Exampie, & certificated company purchases an existing company and desires 1o retain
the certificate of authority of that company.

()  Approval for transfer of control (To another certificated company).

Example, a company purchases 51% of a certificated company. The Commission
must approve the new controlling entity.

- A Name of company
'U.S. South Communications, Inc.
3.  Name under which the applicant will do business (fictitious name, ctc.)
Not applicable.
4. Mnﬂuﬁufmﬁ&;ﬁﬂm.:mﬁ.pﬂnﬂhmdty.mﬂpm
»nd phone number).

U.S. South Commaunications, Inc.
Wildwood Plaza West, Suite 1100
Atlants, Georgia 30339

(T70) 240-6100

5. Florida address (including street name, number, post office box, city, state, zip code and
phone number): ; ,

U.S. South Communications, Inc. ("U.S. South") conducts business from its
hesdguarters in Atlants, Georgia. U.S. South’s registered agent In Florida ls:

U.S. South Communications, Inc.
¢/o NRAI Services, Inc

526 E. Park Avenue

Taliahassee, Florida 32301

6. Structure of organization;

( ) Individual ( ) Carporation

(X) Foreign Corporation () Foreign Partnership
( ) General Partnership () Limited Partnership
() Other __

DOCUMENT NUMBER-DATE

1 4568 DECHR
FPSC-RECORDS/REPORTING
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10.

1.

Title:

Address:

City/State/Zip:

Telephone No.: Fax o.:

Internet E-Mail Address:

hnmwm Address:

1f incomorted in Florida, provide proof of authority to operate in Florida:

(8)  The Florida Secretary of State corporate registration number:
Not applicable.

1f foreign corpomation, provide proof of authority to operate in Florida:

()  TheFlorida Secretary of State corporate registration number:
F95000004116

U.S. South's certificate of authority lssued by the Florida Division of
Corporations s attached hereto at Exhibit "F".

If using fictitions name-d/b/a, provide proof of compliance with fictitions name statule
(Chapter 865,09, F8) to operate in Florida:

(8)  The Florida Secretary of State fictitious name registration number:

Not applicable.
Lf 2 limited lighility partnership, provide proof of registration to operaie in Florida
(s)  The Florida Secretary of State registration number:

Not applicable.




12.

13.

14.

15.

i T

1f a partnecship, provide name, title and address of all partners and a copy of the partnership |
agreement. Not spplicable.

Name:

Title:

Address:

Telephone No.: Fax No.:
m'm Address:

Internet Website Address:

If a_forsign limited partnership, provide proof of compliance with the foreign limited
partnership statute (Chapter 620.169, FS), if applicable.

(@  The Florida registration number:
Not applicable.

Provide E.E.L Number, (if applicable)
582106034

Indicate if any of the officers, directors, or any of the ten largest stockholders have
previously been

(=) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide explanation.

None of U.S. South's officers, directors, or stockbolders has been adjudged
bankrupt, meataily incompetent, or found guilty of any felony or of any crime.
Further, 5o such proceedings are pending against any of U.S. South's officers,
directors, or stockbolders.

(b)  an officer, director, partner or stockholder in any other Florida certificated telephone
company. If yes, give name of company and relationship. 1f no longer associated with
company, .

None of U.S. South's officers, directors, or stockholders Is an officer, Jlrector,
partuer or stockbolder in any other Florida certificated telephone company.
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16.

17.
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Who will serve as lisison to the Commission with regard to the following?

(=)

(b)

(c)

The application:

Charles A. Hudzk, Esq.

Gerry, Friead & Sapronov, LLP
Three Ravials Drive, Suite 1450
Atlanta, Georgla 33346-2131
Tel: (770) 359-9500

Fax: (770) 395-0000

Internet: chudak@gfslaw.com

Official point of contact for the ongoing operations of the company:
Ange E. Franklin, Esq.

General Counsel

U.S. South Communications, Inc.

3200 Windy Hill Resd

Wildwood Plszs West, Suite 1100

Atlants, Georgia 30339

(770) 953-2993

Complaints/Inquiries from customers:

Anne E, Franklin, Esq.

General Counsel

U.L. South Commusications, lnc.
3200 Windy Hil. Road
Wildwood Plaza West, Suite 1100
Atlants, Georgla 30339

(770) 953-2993

Toll Free: 1-800-305-6009

List the states in which spplicant:

(=)

(b)

kil

has operated as an alternative local exchange company

At this time, U.S. South Is not providing alternative local exchange services in
any sinte.

has applications pending to be certificated as zn altermative local exchange company

U.S. South has applied to provide alternative local exchange services in th» State
of Alsbama.

o TR = o = A e
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(c) is certificated 1o operale as an alternative local exchange company

U.S. South will be certificated to provide alternative local exchange services in
the State of Georgia pending the filing of additional financial information.

(d)  has been denied authority to operate as an altenative Jocal exchange company and
the circumstances involved

U.S. South has not been denied certiflcation to operate as a local exchenge

carrier [n amy state.
(e) h-h:lmm imposed for violations of telecommunications statutes
and the circumstances involved

U.S. South has not been sssessed regulstory penalties for violations of any state
or federnl telecommunications statutes. U.S. South has, however, temporarily

had its Certificate of Interexchange Authority suspended for fallure to file
its Florids Public Service Commission Annual Report. U.S. South’s

sdequately

Certificate of It ‘erexchange Authority was revoked on December 3, 1997 for
fallure to fully file all necessary Information, but was reinstated February 27,
1998,

()  has been involved in civil court proceedings with an interexchange carrier, local
exchange company or other telecommunications entity, and the circumstances involved

U.S. South has mot been Iavolved in civil court proceedings with an
faterexchange carrier, local exchange company or other telecommunications

entity.
Submit the following:
A.  Financial capability.
The application should contain the applicant’s audited financial staiements for the
most vecent 3 years. If the applicant does not have sudited financial statements, it
shall so be stated.
The unaudited financial statements should be signed by the applicant’s chiel
executive officer and chief financial officer affirming that the financial stalements arc
true and cogrect and should include:
1. the balance sheet;
2. income statement; and

3 siatement of retained eamings.




U.S. Sosth, a privately-held company, will submit complete financiul
statements under trade secret protection. Attached hereto at Exhibit
*G" are redacted coples of U.S. South's unaudited financial statements.

NOTE: This documentation may include, but is not limited to, financial statements,
a projected profit and loss statement, credit references, credit bureau reports, ard
descriptions of business relationships with financial institutions.

Further, the fcllowing (which includes supporting documentation) should be
provided:
that the spplicant has sufficient financial

writlen explanation
wﬁﬁ:ytnpmvideuwmumodmwm the geographic arca proposcd
_hhuwi

A summary of U.S. South's Financial Qualifications s attached hereio
¢t Exhibit "G".

2. written cxplanation that the applicant has sufficient financial
capability to maintain the requested service.

A summary of U.S. South's Financial Qualifications Is attached herelo
"w"c-i

35 wrilten cxplanation that the applicant has sufficient financial
capability to meet its lease or ownership obligations.

A summary of U.S. South's Financial Qualifications Is attached hereio
st Exhibit "G".

‘Managerial capability; give resumes of employees/officers of the company that

* 'would indicate sufficient managerial experiences of each.

A summary of US. South's Managerial and Technical Qualifications is
attached bereto at Exhibit "E".

Technical capability; give resumes of employees/officers of the company that would
indicate sufficient technical experiences or indicate what company has beun
contracted to conduct technical maintenance.

A summary of U.S, South's Managerial and Technical Qualifications s
sttached hereto at Exhiblt "E".




CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

**APPENDIX "A"

I: (Name) i

(Title) of (Name of Company

and current holder of Florida Public Service Commission Certificate Number #
, have reviewed this application and join in the

petitioner’s request for a:
(s B

( )transfer

() assignment

of the above-mentioned certificate.
UTILITY OFFICIAL

Signaturc ' Date

Title Telephone No.

Address Fax No.




CUSTOMER DEPOSITS AND ADVANCE PAYMENTS

**APPENDIX "B"

A statement of how the Commission can be assured of the security of the custoiner’s
deposits and advance payments may be provided in one of the following ways (applicant,
please ¥ check ome):

(X The applicant will not collect deposits nor will it collect payments for
servico more than one month in advance.

O Ihe applicant intends to collect deposits and/or advance payments for
more than one month's service and will file and mauntain a surety bond
with the Commission in an amount equal to the curent balance of
deposits and advance payments in excess of one month.

(The bond accompany the application.)

W e
X -le-ge

Signature.

D Cg0 <70 - Q40 -0 100
Title Telephone No.
S200 OINDY HiLe B, FF0 - 35 -330 |
A.?n- Fax No.
Suiie J{0OW

Moot er 30329




INfRASTATE NETWORK (if available)

**APPENDIX "C"

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to make available
to staff the altemative local exchange service arcas only upon request.

t-

3.

POP: Addresses where located, and indicate if owned or leased.
1) 2)

3) 4)

- SWITCHES: Address where located, by type of switch, and indicate if

owned or leased.
1) 2)
3) 4)

TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilitics
(microwave, fiber, copper, satellite, ctc.) and indicate if owned or leased.

POP-10-POP QWNERSHIP
1)
2)

3)

4)




APPENDIX “D”
AFFIDAVIT

By my signature below, 1, the undersigned officer, atiest to the accuracy of the information
contained in the foregoing application and attached documents and that the applicant has the
technical expertise, abilitv, and financial capabilivy to provide altemative local exchange
service in the State of 1 have read the foregoing and declare that to the best of my
Wnﬂhﬁdhhﬁmﬁmumwm I attest that | have the authority to sign
on behalf of US, South Telecommunications of Florida, Inc. #nd agree that the company will
mnply.muﬂinmnﬁma.mthnﬂ applicable Commission rules and orders.

hr#:r Inmmmlmmwmmmmm,“mW
knowingly makes a false statement in writing with the intent to mislead a public servant in the
performance of his official duty shall be guilty of a misdemeanor of the second degree,

m:mhnmmﬂd:.nsm"
| U.S. South Cmnh%/
/CM%’*

H. BROOKS SMITH -
President

U.S. South Communications, Inc.
3200 Windy Hill Road

Wildwood Plaza West, Suite 1100
Adlants, Georgia 30339

Tel: (770) 953-2993

Fax: (770) 240-3161

svo im0

d-:.n:l'

My Cmﬂm expires: ﬂ- 'c;"q.ggw




EXHIBIT "E"
MANAGERIAL AND TECHNICAL QUALIFICATIONS

Technical and Managenial Qualifications:

U.S. South has sold long distance telecommunications in Georgia since 1994, first as an
agent for a national carrier, and beginning March 1995, as a certified carrier in its own right. U.S,
South has a well-seasoned staff of engineers, technicians and customer service representatives.

U'S. South only hires qualified and certified operations personnel. In the unlikely event that
a problem should arise with its DMS 500 switch, U.S. South technicians and engineers may be
reached twenty-four hours a day, 365 days per ycar.

M. Brooks Smith is the founder, President and CEO. Mr. Smith has extensive experience in the
telecommunications industry and currently serves on the advisory board of two industry trade
publications. He is considered & industry leader and innovator in the enhanced telecommunications
industry and is frequently requested to moderate and speak at top industry conferences. In 1992, Mr,
Smith established Interactive Communications Intemnational, Inc. (“InComm”), an enhanced
telecommunications services marketer. Prior to founding InComm, Mr. Smith was Director of Sales
for Communications Management, a national provider of automated call processing and switching
products serving voice applications, His accounts included Fortune 500 companies, nationa! media,
and corporate advertising agencics. His annual gross sales volume exceeded $100 million.

Brends Agee is Secretary, Treasurer and Director of Finance. With over twenty-five ycars of
experience in managsment and accounting, Ms. Agee's primary responsibilities include those of
officc manager and overseeing U.S. South’s finance department. Prior io join U.S. South, Ms. Agec
handled finance and management matters with Wellington Development Corporation.

Randy Kenulson is Vice President ~ Engineering. Mr. Kennison has been with U.S. South for five
years. His duties include management and operation of both the DMS 250 and DMS 500 switches
and the DEC switches from 200 to 600s. He was instrumental in dev . oping U.S. South's in-house
calling platform/switching matrix. Prior o joining U.S. South, Mr. Kennison was Senior
Programmier st DataTech Communications (“DataTech™) where he developed a large scale switching
platform to handle traffic generated from national television advertisements. Other duties at
DataTech included maintenance of the internal company nctwork as well as carrier relations. Prior
to DataTech, Mr. Kennison developed the in-house system for voice mailboxes, including the
accompanying accounting/inventory module, sold exclusively through Mail Boxes, Eic. At
SDU/Corteleo, Mr. Kennison spent three years as Lead Programmer. In this capacity, he developed
voice mail systems for personal computers. He later integrated these systems with the entire
ITT/SolidState switching product line. Bventually he reduced the PC to a single card for insertion
directly into the switch. Mr. Kennison has experience writing ISDN handset protocols and functions
for the Millennium switch.

Phil Graves is Director of Products and Services. Mr. Graves' primary duties include development
of all new U.S. South produsts and services, and oversecing marketing and network op rations as
they relate 1o products and services. Prior 1o joining U.S. South, Mr. Graves of Vice President of
Sales and Marketing of BBS of America, Inc.("BBS"), an international automotive equipment
company, Prior to joining BBS, Mr. Graves was employcd by Roadshow International, Inc. for
fourteen years, uitimately attsining the position of President.

b 4
iy oy - sl




Nilka Rivera is Controller. Ms. Rivera obtained her BS/BA degree, cum laude, in accounting from
the University of Puerto Rico, Mayaguiz Campus. She spent cight years with Baxter, a
manufacturing company. During that time she advanced from analyst to controller. She then
workod cight years in the software industry for HBO& Company. She has been with U.S. South for
the last two years, and is responsible for overseeing all accounting, billing, collections and payroll
duties.




EXHIBIT "F"
FLORIDA DIVISION OF CORPORATIONS QUALIFICATION
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Bepurtment of State

| centify from the records of this office that US SOUTH COMMUNICATIONS, INC.
is a Georgia corporation auth yized to transact business in the State of Florida,

qualified on August 24, 1985.

The document number of this corporation is F85000004116.

| further certify that said corporation has paid all fees and penalties due this office
through December 31, 1996, that its most recent cnnual report was filed on
October 3, 1996, and its status is active.

| turther certify that sald corporation has not filed a Certificate of Withdrawal.

Biten under my hand and Hff
(Brent Seal of the State of Florida
uf Tnllnhassce, the Capitol, this !i]r
Fifteenth day of October, 1896

o & 94D

Suandra B. Morthpam

Secrrinry of State
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EXHIBIT "G"
FINANCIAL QUALIFICATIONS

U.S. South is a privately-held Georgia corporation. Today, U.S. South provides intrastate
long distance tclecommumications services, operator L2rvices and enhanced services within
the State of Florida. U.S. South provides long distance and international telecommunications
resale services, operator services and enhanced services throughout the United States.

In the past, U.S. South has denionstrated to this Commission that it possesses the requisite
financial capability to provide high-quality intrastate telecommunications resale services.'
In support of the Application, attached hereto are a redacted consolidated income statement
and balance sheet as of December 31, 1997, Furthermore, U.S. South has the assurance of
its shareholders that it will be provided the necessary capitalization o provide the proposed
local exchange resale services properly and continuously in the State of Florida.

1U.S. South Communications, inc.'s Application for Certificate to Provide Interexchange
Telecommunications, Docket No, 951242-T1, (February 29, 1998).




U.S. SOUTH COMMUNICATIONS, INC.
GONSOLIDATED INCOME STA ENT
' FOR THE TWELVE MONTHS ENDING DECEMBER 31, 1997

INTERNAL REPORT-CONFIDENTIAL

@@

YTD Dec 87
HET REVENUE

COST OF SALES

GROSS FROFIT
w ALy

OPERATING EXPENILS:
Salarics & Benefic
Adminiitratve Service
Adverising o Promotion
Commbtion
Lo, Sulzseripdions BE mgmdeer
Travel 8t Dnleruinmend
Lopiprsert Lental
Legsl & Accouniing Feet
Lrployer Relsted Dupenits
Eena 0 Uil
Conulidng Fee
Trlephoat
Office Ezpenies B Supphar
Bank/Her-hant Fews
Fegain & Malnisnance
Imiurance - Gen Lisbiliey
Lirerwes & Permiu Ly
Al Cither

Tetal Oparating Expenies

- VLM

OTHER EXPENSES:
Depreciiton 8 Amordaton
Gain pn Ditpesidon of Anet
Bad Debt
Het Interest Income
Het Interest Expenie
Al OTher
Teisl Ouver Lxpanses
- b WL

PROV FOR UNCOLLECTISLE RECHIVASLE
HET INCOME BEFORT TAXES
FROV FOR INCOMHESSTATE TAXES

WET FROFIT
- Wi W
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CURRENT ASSETS

Cash

Accounts Recelvable, net

Unbitled Receivables

Othver Current Asiets
Total Current Assets

FIXED ASSETS
Furniture, Equipment 81 Computers
Caplutized Lexm

Toual Fixed Alsets

luvestment In InComm
Goodwlil, net
Licenses & Tarlffy, met
Oihier Assels

TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable 8 Accrued Lusblides
Current Porsion - Capltafized Equipment Leases
Current Portion » Long Term Debt

Totsl Current Llabilides

Deferred Revenoe

Beserve for Hetwork Expense

Long Term Debrt

Cap"alized Equipment Leases ~ Long Term
TOTAL LIABILITIES

LQuITY

Common Stock

Revained Exrninp

Current Yesr Earnings
TOTAL EQUITY

TOTAL LIABILITIES & EQUITY

f: M @i U.S. SOUTH COMMUNICATIONS, INC.
AS OF DECEMBER 31, 1997

CONSOLIDATED BALANCE ET
INTERNAL REPORT - CONFIDENTIAL
Dec-97




[*****TO ACCOMPANY mumn FINANCIAL STATEMENTS*****|
AFFIDAVIT
By my signature below, 1, the undersigned officer, tuutmth:myufth:infmnlﬂm
contained in the attached unaudited financial statements for U.S. South Communications, Inc..

have read the attached financial statements end declare that to the hmnfmvhmwledpnﬂhduf
the information is true and correct. [ attest that [ have the suthority 1o sign on behalf of U.S. South

Communications, Inc. ;
U.S. Blltl Communications, | /
ZM‘)H BH]TH

U.S. South Communications, Inc.
3200 Windy Hill Road
Wildwood Plaza West, Suite 1100
Atlanta, Georgia 30339

s L0

Llgya.

My Commission expires: U~ 3 NN
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** APPLICANT ACKNOWLEDGMENT STATEMENT **

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companics
must pay a regulatory sssessment fee in the amount of 15 of one percent of its gross
operating revenue derived from intrastate business. Regardless of the gross operating
mmohm a minimum annual assessment fee of $50 is required.

2. ammmsnx | understand that all telephone companies must pay a
gross receipts tax of two and one-half percent on all intra and interstate business.

3.  SALESTAX: lunderstand that a scven percent sales iax must be paid on intra and

interstate revenues.
4.  APPLICATION FEE: lmm:mﬂmdihlupp!iuﬁmﬁwnfﬂsﬂ.m
mummmmm
_PRES IBENT }cm '%'ro-:-m-a: 160
-n“, Telephone No.
M,_:tu.a. AD F70- bS53 |

m e Fax No.
M_,_a&_&em

ATTACHMENTS:

A - CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT
B - CUSTOMER DEPOSITS AND ADVANCE PAYMENTS
C - INTRASTATE NETWORK
D - AFFIDAVIT
- GLOSSARY
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