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December 22, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Aorida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee. Florida 32399·0850 

Re: Docket No. 930405·EI 

Dear Ms. Bayo: 

ORIGINAL 
P.O S.. 029100, IoWml, fl Sl1CIHIOO 

Enclosed for filing please find the original and fllteen ( t 5) copies ol Florida Power & Ugh! 
Company's report, as required by Order No. PSC-93.()918-FOF·EI, rollectlng !he Company's effortS 
on oblalning reasonably priced T&D Insurance coverage. 

If you have any questions. please do not hesitate to contact me a1 (305) 552·3643 

cc· Bob Elias. Esq. 

I 

Sincerely. 

/ Cj D...+--­
~--.0 ~),~ 
.-

Samuel S. Waters 
Director. Regula lory Alfaors 

---

00CUH£NT Hl'~qn~-DATE 

I IJ 6 8 7 DEC ll ::! 



I'U>RIDA POWER k LIGUT CO~IPAN\' 
RESPONSE TO ORDER NO.·I'SC·93-091S·FOI'·EI 

O.:Ccmhor 26. I '198 

U!XIats on Eaom ll) Obtain IraditloDfl I&p I Q!U[!Mf 

0 11(u.uions with broken IJ-d in~W'I.OCC rcpraenlat1\t'' Ut(hcaJc that the-re mtghl tx " ,n.uJI ~Unt.•unl uJ 
tnd•tioN.I Ultrumiuion al)tl distntxuion (T&D) 1r»urancc c:t•\rr:•~te (m FPL Tlw: Mtua1u1n h.a' uuprm , I 
due 10 limited hlmicanc IM)od in Aorida over the ~.UI fi,c yean and Je-ncr.ally \UOnf fin.uw;ud r-.:,u.lb 
cJpcncncrd by the 1n.Nt-atk.c rrwkcu. We bchc,·c then: w1ll he .wmc rncdc~t Ctip:tCII) duu t:Pl.. H\IY he able 
to obtain by neal bwncllDC ~ ll>< 1ruurucc Clii""IIY I hal IN) be avJUlilble 1.,. I'Pt "nlln\OIN 11 ~0 
milhon to. n..~lmum of S1S mllhon. wllh. deduo.llhle or sso 10 s 100 IDIIIIOO We ate"'"""""' the T&n 
covcngc Ill. price of 7..S'J1, or the total CO\Cflll< obcluned. lnuulaung to Ill onnU.1IprcmiiUII <•'>1 of Sl H 
million for SSO million of cuvcl'liJe. 

S!!!!ut 9f en !pdJ!!!a· Wid• T&p lmurwncs Prng!'!m 

Since 199), 5Cveru.l indUSity lnhiaUVCI hove been undsrtal<en 10 od<ln:...,, T&D •••ur>nce lh)-.e•et. • • 
noted in p<cviol.a ,....,... rcporu. none of~ 1"011"""" ho•'< bc:cn •UI."Ca..ful Wh1le FPI. ,.,II "'""""" lu 
monitOr the availability of an lndusuy~widc T &D rrognm. u~rr cft~s not tapji<Jl tu ~~ tt r"UCTrnl 
opponunlly (O< ap<opam lhat include. Aorid.o uuiJLIC> 

UP<Iolf on !ht EMotion of !hs eompany't EIRO!Q!J !o 1 Hprrkans ond !br t\dssueq o( thr S!tonn 
&w:!.s 

The ptoj«lcd balance: in the • tornl and ptopc:tly lnjUra.th,;C f t"\Ct\'C 1\ antk:I(\JtccJ tu I"" 2Prfii\11Wilcl) ). '1 
ll'llhon AI Ottembcr ) J, 1998. Dur\01 1\)98 the baJODC< ID lhe rcloCf>l' IDCft...ed by IJ'1'111•1111>1el) i~ 

million over the balance ol O.:Ccmber ) I, 1997 ThiJ I ncr< a"' """' !he ncl n:.>uil ,,( 1he conunucJ annUli 
amual 10 the 110n11 tacn'C of $10.3 nulhon u lpfWOV<d by I he Coounl\miD 1n f),, .ct Nu ~71217 .1-J •lkl 
199K fund camlnas reinvested in the fund. lc» <lwc<• ••••••••he '"'""• dunnc 1•1 •K r.,.. I J '<f'"' '" •• o 
primanly to undcrt1f0Und focihtica) n:lated to damaaa fwm llumc•ne Andre,., fPf •h~th '"'"'""'" 
tcroveriu were received pri« 10 1998; 2) rcfl'llr c<,.u relate<~ 111 !he 199H "(jrUUJ1<lh 1 D•) • >lowm • .,..I t1 
1998 n:polr com n:lated In Humcane Ckorga. 

Pet Onckcl No 9712J7.EJ, Onlc:r No. PSC·9S.o9SJ·FOI'·EI. "'""d Jul) 14. I'I'IK.ohc 1.\•nrn"""" 
'klrrmu~d amona odlC.r thlnp thAI. I) I rcuonabk kvtl fnf tbt rC'\CI\C 1\ S37U m•li un In 1997 dol loan. 2t 
FPL .hould conunue the SlO.J m•lhon annualaccr~l. And JJ rl'L •h•ll file a >Hkly okldi<>'IDg the 
reasonablen<ll.< of the kvd o( the tneNC and annualaccnUll h) oo lotcr thon Oa:cm' cr 31 . 2002 

t'tllflblll!r end CocJ. Efrmlunrn o[ • R!<k SbtdM !1en !ID!!DI ln•n!or-Ownrd t:luldr l1!111!1cln 
fl2l:lsla 

N d1KU.U.td 1n JXCVIOUJ yean' rrporu, there APf.lCJ'N to he nu hcnclitto be: tlcr•'cd ~~ ~~m" ru•l ·''""'nB rllln 
umonalhc invc:slOf-()'l"tncd utilities in Aorid.a The UQ\'~I~hl)' or rUJOMbk IR"\Ur ,• n..cJrc•n"'nl"'-.(', 
together W1th pc.nx:ivad rilk defTc.rc.nccJ •mona d1< ut1hhc• 1nd d~1r t. UlhUncr-. tn (hl k tt' lll ~.trra.' ur 11~ 
.\lilt:, tonrJnuc: to be amoGJ c.he ml,Jot'" Ctrnccrnt or I flond.1 uUIUy thatcd ru.k Al"r'Ook h J hl\tlt:\(l . l.ht' 
lftVCltC.H"o()Wned Aorida utilities plan to tn«l rcrmdteally w dt .~U.\..\ dc\'CI4)ptnt:nl\ .,, t he 10'\Unim.C mdUS~If)' 

""" poc~otial rW<. <harinJ -·· 
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