MEMORANDLUMN
DECEMBER 30, 1998

TO: DIVISION OF RECORDS AND REPORTING ' !
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER)

RE: DOCKET NO. 980002-EG -- TAMPA ELECTRIC COMPANY
AUDIT REPORT - CONSERVATION - SIX MONTHS ENDED MARCH 31, 1998
AUDIT CONTROL NO. 98-173-2-1

-----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process,

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers associated
with this audit.

Please forward a complete copy of this audit report to:

Tampa Electric Company
Angela Llewellyn

P. 0. Box 111

Tampa, FL 33601-0111
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

DECEMBER 15, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Energy Conservation Cost Recovery (ECCR) schedules for the six-month period ended March
31, 1998, for Tampa Electric Company. Thesc schedules were prepared by the utility as part of
its petition for rate relief in Docket No, 980002-EG. There is no confidential information
associated with this audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose excepl to assist the
Commission stafl in the performance of their duties. Substantial additional work would have to
be performed to satisfy generally accepted auditing standards and produce audited financial
statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility’s books and records, maintained in conformity with the accounting practices prescribed by
the Florida Public Service Commission.




SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactio 's of the company. Our more important audit
procedures are summarized below. The following definitions apply when used in this report.

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts for were
scanned for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger
accounts balances were traced to subsidiary ledgers, and selective analytical review procedures
were applied.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

ECCR REVENUES: Verified Company's “Calculation of Revenues™ schedules for October
1997 thru March 1998. Compiled ECCR Revenues. Scanned Optional Provision Revenues.
Tested a judgmental selection of customer bills for application of correct Conservation billing
rales.

ECCR EXPENSES: Compiled ECCR Program Expenses. Verified the calculation of
Depreciation and Return on Investment for the Prime Time and Commercial and Industrial

(C & I) Load Management Programs. Reviewed ECCR Payroll Expense. Agreed sclected
payroll, per ECCR filing, to the Employers’ Quarterly Federal Tax Return (Form 941).
Reviewed advertising expense, Obtained advertising copy of bill inserts and direct mailings.
Verified ad copy of advertising invoices. Reviewed ECCR Capital Investments. Traced
selected general ledger activity to vendor invoices and major material issue schedules. Scanned
major material issue schedules content and amount.

ECCR TRUE-UP: Recomputed ECCR True-Up balance for the six months ended March 31,
1998.



CcT-2

Page20l4

- T SU U R

~

10.
11.
1z
13
14.

15

Heating and Caoling

Prima Time (1)

Energy Audiis
Cog=neration

Caiting Insutation

€ & | Load Management (2

DSM Commercial RAD
Natural Gas R&D
Commen Expenses
Total All Programs

(A)

Capial
Iovestment
0

122,144

6.008

o o o 9 o 9 e O

TAMPA ELECTRIC COMPANY

Actual Consarvation Program Costs per Program
Actual for Months October 1887 through March 1938

(8)
Payrold &

< o) (3]
Materials  Outside
& Supplies  Services Advertising
0 2741 123208
102,777 51,037 2320

474 259,755 5962

0 0 0
2401 995 [v]
0 416 0

0 0 0

28 748 1]

0 0 0

1259 116698 2,115

L 0 0
89 5,800 0
0 0 0
o 0 0

7mes 48188 18160

(1) includes an acjustment of (451,415) as noted on CT-4, page 1 of 2
(2} Includes an adjustment of 3,581 as noted CT-4, page 2 0f 2

7
Incenthves
961,950
5342423

{2.014)

177,046

(G)

24735
25,074

2,010

(H) m
omec evenes
0 0
10,763 0
1,124 0
] 0

0 1]

4] ']

0 0

1] o

0 ']
1.070 0
0 0

0 0

0 0

Q a
12857 a

€}

1,118,482
5.956.540
580,776
133,083
211,880

¥JoZ 30Vd

Z-12 IINa3HOs

(1-aLH)

NVdWNOD DY L0373 VdWVL

©3-200086 "ON L3X200a
"ON LigiHE




CcT-3
Page 2 of 3

-

Residential Conservation Audit Fees (A)
Conservation Adjustment Revenues *
Total Revenues

Prior Period True-up

5. Conservation Revenua Applicable to Period

W

-

6. Conservation Expenses
7. True-up This Period (Line 5 - Line 8)

8. Interest Provision This Period

9. True-up & Interest Provision
Beginning of Period

10. Prior Period True-up Collected (Refunded) (1I77.852) (17.852) (A77.852) (A77.852) (177.852) (172.852) (1de7.112)

11. End of Period Total Net True-up

(A) Included in Line §
*  Net of Revenue Taxes

TAMPA ELECTRIC COMPANY
Energy Conservation Adjustment
Caiculation of Trus-up and Interest Provision
For Months October 1997 through March 1998

Qctober November December January February — March Total
0 0 0 0 0 0 0

1737.526 1399061 14408522 1561841 1410001 1411400 8969441
1,737,526 1,399,061 1,449,522 1,561,841 1,410,091 1,411,400 8,960,441

1,815,378 1,576,813 1,627,374 1,739,603 1,587,043 1,589,252 10,036,553

1630191 1863183 1169410 1476318 1479882 1665304  9.082.300
277,187  (88,282) 457,964 283,375 108,081 (76,052) 944,253

5,148 4823 4978 5816 5,768 5,072 31,605

1,067,112 1,171,585 912284 1,197,374 1,288,713 1,224,680 1,087,112

1171583 912284 1197074 1288713 1224600 Q75858 975858
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Beginning True-up Amount

Ending True-up Amount Before Interest
Total Beginning & Ending True-up
Average True-up Amount (50% of Line 3)

Interest Rate - First Day of Month
Interest Rate - First Day of Next Month
Total (Line 5 + Line 6)

Average Interest Rate (50% of Line 7)
Monthly Average Interest Rate (Line 8/12)
Interest Provision (Line 4 x Line 9)

TAMPA ELECTRIC COMPANY
Energy Conservation Adjustment
Calculation of True-up and Intzrest Provision
For Months october 1997 through March 1598
QOciober November December January FEebnuary March
1,067,112 1,171,585 912284 1,197,374 1,288,713 1,224 690
1166447 907461 1192306 1282897 1218922 970786
22331550 2079058 2104 680 2480271 2507630 2185478

1116780 1039528 1.052.340 1240136 1253818 1097738

Total
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STATE OF FLORIDA

Commissioners: Drvissos 08 RECOLDS & REMRTING
JuLia L. JOHNSOM, CHAIRMAN BLANCA S. BAYO

J. TERRY DEASON DirRECTOR

SUSAN F. CLARK (850)413-6770

JOE GARCIA

Lo wy T

E. LEoN Jacoss, Jr.

Public Serbvice Commisgion

December 31, 1998

Angela Llewellyn, Regulatory Affairs
Tampa Electric Company
Post Office Box 111

Tampa, Florida 33601-0111

Re: Docket No. 980002 - EG - Tampa Electic Company
Audit Report - Conservation - Six Months Ended March 31, 1998
Audit Contro] # 98-173-2-1

Dear Ms. Llewellyn:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above case will be forwarded for consideration by the
staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.
Sincerely,
=1 ’
lanca 5. Bayo ¢
BSB/abf
Enclosure
cc:  Division of Audit and Financial Analysis
James Beasley, Esquire

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSEE, FL 32399-0850

As Aflirmative ActionLaual Oppertanity Employer
Public Serviee Commission Webalie: www lscrinet Internet E-mail: contact pec.state. Mlus
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