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TO: 

fROM: 

RE : 

• 
M E M 0 R A N D U M 

MARCH 10, 1999 

• RECEriEO-fPSC 

9911AR 10 PH 3130 

RECOH/JS AND 
REPoRTING 

DIVISION OF RECORDS AND REPORTIN~ \)'C. 

DIVISI ON OF LEGAL SERVICES (ELIAS, COLLINS~~ 
DOC KET NO. 981390-EI - INVESTIGATION INTO THE EQUITY 
RATIO AND RETURN ON EQUITY OF FLORIDA POWER & LIGHT 
C011PANY 

11 ·OSlO~ £0~ 

Attached is an ORDER ACKNOWLEOGI NG WITHDRAWAL OF PROPOSAL AND 
CLOSI NG DOCKET, with attachments , to b e issued in the above-
referenced docket. (Number o! pages in o rder -3) 

RVE/TRC/js 
Attachment 
cc : Division of 

Pi •ision of 
Slemlce wicz , 

I:981390or.rve 

Electri c and Gas (Haf!J 
Auditing and Financial Analysis (Lester, Draper, 
Salak ) 



• • 
. Ct r..IVt.. PSC 

IC~ -1 AHII • 01 
N E N 0 R A N C U N 

ik.l- ,>.NO 
REf'OR llNG 

FEBRUARY l , 1999 

TO : DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF LEGAL SERVICES (COLLlNS, 
n\) 6v~ 

ELIAS)~ 

RE: DOCKET NO. 981390-El - INVESTIGATION INTO THE EQUITY 
RATIO AND RETURN ON EQUITY OF FLORIDA POWER & LlGHT 
COMPANY 

Attached is a NQTICE OF STATUS CONFERENCE to be i,sued in the 
abo•Je-referenced docket. (Number of pages - 2) 

RVE/js 
lit tachment 
cc : Division of Electric and Gas (Haff) 

Division of Auditing and Financial Analysis (Salak, Lester, 
Draper , Slemkewicz) 

l: . 8l390SC . rve 



TO : 

fROM : 

R£' 

•• • • 
MEM ORA NPUN 

January 29, 1999 

DIVISION OF RECORDS AND REPORTI NG 

DIVISION OF LEGA.L SERVICES (ELJAS/COLLINSJ (:Z~ ~ 
DOCKET NO. 981390-EI - I NVESTIGATION INTO THE EQUITY 
RATIO AND RETURN ON EQUITY OF FLORIDA PO\-IER & LIGHT 
COMPANY 

Attached is an ORQEB GRANTING THE FLORIDA INQUSTRIAL POWER 
USERS GRQUP' S AND TBOPICANA PRODUCTS , INC. ' S NQTION TO FILE 
RESPONSE ONE pax OUT OF TINE to be issued in the above-referenced 
docket . (Number of pages in order - 3) 

RVE/TRC/js 
ALtachment 

PLEASE ISSUE TODAY 

cc : Division of Electric and Gas (Haff) 
Division of Auditing and Financial Analysis (Sala k, Lester, 
Draper, Slemkewicz) 

I:981390l!.rve 



• • -... . .., - ~ 

j a.:l - ~ • 
liEMORI\NQUM 

JANUARY 29 , 1999 
, J''l29 11'1 '· ' 0 - • I II I I 0 •I 

rk • • ,: .J 
f,L, v.d!NG 

TO: DIVISION OF RECORDS AND REPORTING 

OF LEGAL SERVICES (ELIAS) 9-\) 6 FROM: DIVISION 

RE : DOCKET NO. 981390-EI - I NVESTIGATION INTO THE EQUITY 
RATIO AN D RETURN ON EQUITY OF FLORIIiA POWER ' LIGHT 
COMPANY 

9~- OI7S·Peo · EL 

Attached is an ORQER ESTABLISHING PBQCEDUBE to be issued in 
~:he above-referenced docket. (Number o f pages in order - lll 

RVE/js 
Attachment 

PLEASE ISSUE TODAY 

cc : Division of Electric and Gas (Haf() 
Division of Auditing and Financial Analysis (Salak, Lester, 
Draper, Slemkewicz) 

I : 981390ep.rve 

l 



. , • • -:r -,_ . 
M EHOBANQUM 

DECEMBER 21 , 1998 ... o~c 21 r!1 :;: 53 
r 

' • I ) r · • • n!.. ·D--.1 1 \1 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION Of LEGAL SERVICES (KEATING, 

BE : DOCKET NO . 981390-EI - INVESTIGATION INTO THE EQUITY 
RATI O AN D RETURN ON EQUITY Of rLOBIDA POWER & LIGHT 
COMPANY. 

Attached is a HQTICE OF PROPOSEp AGENCY ACTION ORPER r\PPROVltlG 
PROPOSAL CONCERNING RETURN ON EQUITY ANP EQUITY BATIO, with 
attachment, to be issued in the above-referenced docket . (Number 
of pages in order - fi> (I' · 

WCK/RVE/js 
Attachment 
cc : Division of Electr~c and 

Division of Auditing 
Slemkewicz, Draper) 

I:981390or .wck 

Gas (Haf() 
and finllncLa l Analysls (Lester, 



TO: 

fROM: 

RE : 

I ., Cf 1: .. • 

M E H 0 R A N D U M 
( i C I 0 f11 I : I. 5 

DECEMBER 10, 1998 
.,.t u.J 
r:l"" ,1\:l 

DIVISION OF RECORDS 1\UD REPOkTING ,.... 

DIVISION OF' LEGAL SERVI CES (ELIAS) ~ v ~ 
DOCKET NO. 981390-E l - INVESTIGATION IUTO TilE EQUITY 
RATIO AND RETURN ON EQUITY Of F'LORI DA POWER ' LIGHT 
COMPANY 

Attached is an ORQER GRAtiTHlG ltHERYEtlTION ITROPICAUb 
PROQUCTS . INC. I to be iuued ln the above- referenced docket. 
(Number of pages in o r der - 21 

RVE/js 
Attachment 
cc : Division of Eloctrir and 

Division of Audit:in<;~ 
SlemekwJ.cz, Draper) 

I: 981390il. rve 

Go:s (lilt CC 1 
and rl nancia 1 Ana l/l<ie (Luster, 



• 
• ' .. : # .· '!t, ,, • • '· . 

• • 
State of Florida 

-M-E-M-0-R-A-N-D-U-M-

DATE: March 2, 1999 

l'O: Blanca 81)'6, Direc10r, Records and Rqlonlna 

FllOM: Joy Kelly, Chic!, Bureau or Rcponlna 

RE: ()()(XE'J' NOS. 981390-Bl, #12 OP 2·16-99 AGENDA CONFERENCE. 

RE: INVES110ATION INTO TifE EQUITY RATIO AND RETURN ON EQUITY 
OF FLORIDA POWER & UGKT COMPANY 

DOCUMENT NO. 02637, 3· 1·99 

The lraniCripl for lhe above U'lliJCrlbcd hearlna tw b.lefl c:ompleled and Ia forwarded 
for placemenl In lhe docket 016, lncludlng auachmeniJ. 

Pleue ~ lha1 Sraff diwibudon of lhla IT&J\ICripl wu made 10: 

LeGAL. AFAD. E&G :::;::;y: 
JK/pc; 

PSCJRAR 28 (Rev7/94) 



• 
• ... . . , .. . .. ,,., .. . ....... ' ... . . 

~ . ~ 
# 1 . ... 

State or Florida 

-M-E-M..()..R-A-N-I)..U-M -

DATE: December 17, 1998 
TO: Blanca Bay6, Dim:~«. R.econlt and RqloniDa 

FROM: Joy Kelly, Chief, BuiUU of R.eponlna 

RE: DOCKBT NOS. 981390-EI, 16 of AOENDA CONFERENCE HELD 1'2· 1·98 

RE: INVESTIGATION INTO TifE EQUITY RATIO AND RETURN ON EQUITY 
OF FLORIDA POWER cl UOHT COMPANY. 

OOCUMI!NT NO. 14034, 12-14-0S 

The trarucrlpt for lhe above uanxribed bearing hu been completed and i1 forwarded 
for placement in lhe doclcet me. iocludina I.UIChmentJ. 

Please note thai Scaff diJUibution of this IJ'IJltC.rlpt wu made to: 

LEGAL. AFAD, E&G 

Acknowledged by: 

~ 
JK/pe 

PSCIRAR '28 {Rev7194) 



• 

·M-E-M-0-R·A-N-D-U-M-

DATE: NOYCmber 5, 1998 
TO: Blanca Bay6, Olrec10r. Recordl and Rcportlna 

FROM: Joy Kelly. Chief, Bureau of Rcportlna 

RE: DOCKBT NO. 98131l0-BJ. 

RE: INVES11GAnON lNTO 11fB EQUITY RAnO AND RETURN ON 
EQUITY OF FLORIDA POWER AUGHT COMPANY. 

DOCUMENT NO. 12358, 11-4-93 

The traniCrlpt for the above traniCribod hearina tw been completed and is forwarded 
for piiCICment In the doclcet file. lncludlna auachmen!J. 

Plc.ue noce tbal Staff diJuibutlon or this tranJCrip1 wu made 10: 

I..E()AL. AFAD, EAG. 

~by: 
C:;;;:Z-) . ) 

JKJPC 
PSCIRAR 28 (Rcv7194) 



Print~ by Kay Flynn 

Pro. , KAy Flynn 
Tot Bob Eltao 
Subjec~• twd: 980001 /981390 

Liea from FPL'a office jua~ came in to 
ask about some interrogatorie• th&t 
....,re eerved on PPL back in January. Sbe 
showed me their copiee of tho 
interrogatoriea. The docke t number 
referenced Ia 981390. Hovever , the 
attached certu o! eervice reference 
980001. RAR waa given a copy of tho 
cer~s of eervice only (norm.l 
procedure) and "" entered them in 
990001 Coee 0111 00624·Jlt and 00625·99). 
I believe the certo ebould actually 
beve referenced 981390. Liaa aaid FPL 
juat want• to be .ure then aren•t any 
staff interrogatoriee out there 
directed to FPL in 990001 (aince PPL 
hao never rccbived eny •uch 
intorrogatorieal . It you can juat reply 
and confir~ that we•re .eking the right 
aaau=ptione here, I'll eove tboae cert 
of aervlce eye over to 9813t0 and let 
PPL know they ebould have rofere.=ed 
981)90 Ka y 

Fwd•by: •8ob•Eliae•••••4 /29/99••1, 58pm•• 
Pwd to , KAy Flynn 
CC• Jackie Schindler 

You ara eorrec~. The interrogatoriee 
and requeot for production have tho 
.,..ong number on thee. Hove the 
certltlcateo and call PPL. Thankal 

Page' 1 

2:07pm 



TO: 

FROM: 

R£: 

RJCBAJlDA. ZMDIO.P.A. 
At IOU:CYI~OCJNPW ' ,., 
-I.W.~IUVD4VIl'W 

PALM OTY, n.o.DI4-
- lllfi ZJMID 
'lo¥.11111--

1..., I , ,. 

MEMORANDUM 
Febnwy 12., 1999 

MJ. Blanca S. Bay6, Oiroc:tor 
DiviJion of Records .t Rcponins 
Florida Public Service Commission 

Richatd A. Zambo 
Aorida Bar No. 31 ZSZS 

o.D ,p 

noora•ncM& ~OIHDAnDN 
_., ...... TOllY,_ e.- ~ 

~ -
' ·-

; I 

C' 

r c. 

FoUowing up on our FAX ofthiuamodate, pleuoadd Rich Zambo, of the law fum ofRicbard A. 
Zambo, P.A., to tbo li$1 of "interested parties" in tbe following Commiuion Oockeu. Mr. Zambo 
tq>tWOilS the Florida lnduaoial Cogenention AQociation {FICA), whose membcn have an inurest 
in thCirc p!'OCIQCidings. If you have questions or roquiro funhc:r information, plwo noll~ lhia office. 

• F'PSC Docket No. ~9-PU 
Proposed ameodmenta to Rule 25-4.002., F.A.C .. Appticatlon and Scope; 25-4.1-41, etc:. • 

• F'PSC Docket No 
lnve.dgation Into The Equity R.Wo And Return On Equity Ot'Aorida Power .t L.ijht 

• F'PSC Docket No. 981635-El 

Request For Authority To E.ublisb A Regulato<y L.iabllity To Defer 1998 Earnings .... 

• FPSC Dodr.d No. 981890-EU 
GC'Ileric Investigation Into The Aaafe8ale Elec~ric UtWty Reserve MargjM Planned . 

• FPSC Doa.t No. 9811193-EQ 

Petition To Ellabli.sh New Standard Olfer Contrtw:t For QualiJYinB Cogenention And .• 

• FPSC DodiC'I No. 990067-EJ 
Petition By The CitiT.enJ OfThe Stato Of Florida For A Full Revenue Rcquircmenu 



FEB-13-99 SAT 15:14 RICMJl A. ZAIB), P. A. FAX l«l. 156122¥ 

• RIOIAI:DA.Z...NIIO,P.A. tiP 
P. 01 

Jth •·•-cor F"" 
..... -111\'Dii­
rliiMart.~­,_.,_ 

-elm-
~ I .' M 

=
:so:;:; lA&= :U 1 L I IT a1 

MJ:M'Aiit SEt 

TO: 

UCSDOJ.£ IRANSRp 
Fd:nlry 12, 1999 

Ma. Biela S. &.,6. ~or 
om.ioa af "-''s A Jl.rpon.lna 
florida P\&blio Sovlce Conynjllioa 

oc:cr•um••~~ ---I.M 
FAX No: (ISO) 413-7111 

This doo -· OONila el-L Jllll(•). lncfptc!j. lhll-~ It,..... t.v. pcol*ma ~ 
lhit ~ p.ac Cllll. Fot a PAX ,..,., our DLtrDbcr Is (S61) 220 9402. 

MESSAGE: "-edd aida Z.1111bo. c/lbe law h ol IUeblnl A. Zambo, P .A., 10 \he lilt 
of"inleraced pvllw" iD the~ Coanhe!oa Docbca Mr. Zlmbo itpiNII» lbe florida 
lncblrWC 1 •lllou Auc ierioa (PICA). wbolc wab;n hi"' ao barwt Ia IJ.a pcoo-.di ..,, 

• P1'SC Dedld No. M056,_PU 
PlopoMChftM........,IORWe2,....ocn, F.A.C., Applialioa aod Soope; 25-4 141,"' . 

• 

• PPSC ~H .. MIUS.U 
Rtqo• For Aadborily To Elllblllb A Jl.qulatocy Uabillty To DdCr 1991 Eltmlp .... 

• FPSC Dodlolll H o. M119C). Ell 
'i..-io I111 utitatioa IIIIo Tbo Agrwpte Eloc;trie Utilhy flae1ve MMJim f'llllllld . ... 

• I'PSC o.did H .. Mllfl-f!Q 
l'«iiioa To PR•b'ieh New Sl&adanf O!l'u Codnct Fot QualifyiDa CoaUWiolloa Alll4 .. 

• f1'SC o.dld 1'1 .. ftGOi7.lJ 
Petirioa By n. em._ orn. Stat• Of florida For A Filii..._.~ .... 

... ,. ...... ._ 
,_ l&a CCil4l I • 



• 
State or Fiola fJ 

t)ublit 6trbitt ~ommission 

-M-E-M-0-R-A-N-D-Un -
fC 

DATE: December. 23. 1998 
TO: Blanca Bayo, Oi~. OiviJion of Records and R.cponina 

FROM: Melinda Butler, Aulstom 10 Commissioner JICObs ~ 
RE: lnterc:epled Communications From an lntei'Uled Party Received In 

Docbl No: 981390 

This office has rccclved the auached correspondence or Jay Taber. The 
correspondence has noc been viewed or considered In any way by Commissioner J'acobs. 
Undcir !be IUml of the ldviJOry opinion from the Commiuioo on Etllia (luued July 24, 
1991 u COB 91·33-JULY 19, 1991), the followlna leuer doe1 not COfiJlitute an C!fl pane 
communication by vinue of tile l'1ct lh&t it was noc lhown 10 the Commissioner. lkause 
It is not deemed 10 be an CJ !!Inc c:ommunicalion. II does noc require dtsseminatlon 10 

panics punuam 10 the proviJiolu of Section 350.042, Aorida SIIIUtes. Howevu: in such 
CDC$ Commiuionef JIICObl hu Rq~ICS!ed lhaJ a copy of lhe oorrespondcnce and tills memo. 
u a mauer of routine, be pla<:ed in the correspondence side of the file in this docket. 
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, __ fl'\- profit tUe critical. win or loee Plgl'l ofS . ' • 

•w• 
• EP!.. esc'""",.., on 1m! nr n:tacns 
• S\111 tw)!!l dl!m fPL 
IIY:IDD 

• 

FPL proftt case critical, wln or ION 

By ANTONIO FINS 8uslr.- Writlf 
AOftda Po war & Light customer• could find 

out thla week wt1eth« there's a shot et a partial 
~ d their all ctric bills. 

0*:1 Il l CJ 'I .,..,. ill finiiiCial analylta • tha 
Public SeMca Commilllon, FPL and an array d 
"innerested pertlel" - D;'eded to reed'l a 
condullon by noon llU'Iday. 

The ouca•• d thoM diso ••iona could laM 
.-rt runber d ll.ml. The PSC could aide With 
FPL .nd not l8ke &nf action. Or ptbllc eervlca 

• I!!•• !A mll!r fP!. c:::omrni1a1ona could IChec1Jie a tea II ill to 

lilA """' lA """""" • FPL; ay 1111 !!l!!ljllrt 
contlder OIUaring a refund of money COiliUIT1efl 

• FPL; Mom PQww & Uptt!, twYe paid to FPlln the pest. Ragul8lorl have 
09J Jual fJod4l not ~ how iTUtlll'!Qtl9y a refund could 
• Env~ponlllgl'l!l!R 12 put black In tha pocketS d FPL customenl. 
'ditty c!!Mern' PQJ!IC Jlllo!s The dilputa centers on two finaoclal 

calculatlona: relum on equity and equity ratio. 
•1 L , •t { '1 1 : 

• Flo!!dl pPwtr & UgiJI 

• Flpdd!IP'"* 8e! ... 
ecm-t 1 

I 

Bolh terrna r8iala to how profrtlble an investiN:nl 
In tha utlllty'a stock Is The higher the return and 
the eqLity retia go, the better i1 getl for 
lruukn. 

• f!qrl!tl CC!nl!m!{Aqlpn 
ttltl'6liS 
• F!pQia Alllllll!yt 
Etwgy CsriiHHIIIu!i 

• FPI.Gn!!!R 

• lMM!! do you IDink1 Polll 
'IfNI Oj)ltlb• on our 
mtMIQ6' bOMI. 

McN'e 114 rl •• NMwa 

lloi'l'\ , '! '' I o, 

• Tbl• I ~ • "'1 a* ....... 

No one 'oww pa., 
Q!Ntioo •lhlll All 's-• ~""d\diew"*'al 
FPL la ""'•-..t .. .,.,ca'lpdllblb 

profllab6e. 1::::::~· ·-eaa....s &miuga twYe NQ'/8 lht·.-.. risen ateedlly ,_, > 

throUgh the Jut , ... _ ..... ...., 
fOU'yMnJ U 
tha t.&llity 
el8lhad CCIIII. 
Througt\ tha 
firlt nine 
monthad1 
FPL'a profits d 
$571 million 
Olilpeeed *' 
'r-'• ...a ... --

hnpl/www am cmd comlltiiJIWfldWyldit.utAJJO.II 36. 7000000000042.821.00.hm I 11118198 
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oflhe~md 

WFQR..TV, Ch.<4 
(RwAI,.,., ZU or 1M) 

CQI ....... 

Since 1995, 
FPL't profits 
would have 
IQ9P«<Ihe 
permitted 

liS ... 
ItS 

1'1302 ofS 

• 

Ieveii, if not for .. 

tuldledld • rnilionl d 
doll8rlio 
aclditional 
comrniaion­
iipprOYed 

............. , .............. ............. _ '""""'_ ... __ .... __ .. __..,.. 
Q.llnt,.._,.. ... ,. . .... ............. 
'•ttt .. CIIl II 

6xpel1181. ........ 

The QUIIIIIielt'll n. ublecb Ia •-~,. 
befole t.a It •• WUUH IIIU» t II :a I 
regullllcnnow ,..,..,. ao"'r.-IIIH'l 
llhownu:h 
lhould FPL 

kelp for itMif --------., and ita ,. 

lhereholdefl? .. ----­
The lf'.twer Ilea 
In ~a-ge pert on 
the return and 

~~~~~~~!~!!~~~~~~~ :=t.p 
diiMmine how nu:h mol W!1'f the utility II'IIIY 
dw'ge 111 3.6 mllhon c:ustOI'Il8fS. 

The PSC ltd, 111 a aeries d 
recomrnendlllion made Ocl 22. argues that 
FPL't return and equity rabos could be too hiOh 
and the commiasiOfl lhould hold a heanno to 
determine wtlelher they lhould be lowered II 
commisa~• agree, one result could be a 
aatou Mlf refund 

FPL .-gues lhlltthe PSC S1afl 
r8C011'l11'180daionl are wrong. 

"We uk thatlhe commission take the lonoer 
view toward addraeslno the best intereeta ct. the 
customers and not look to what I think Ia lll()(e of 
a ahort~erm perapect•ve," 18ld Matthew Chllda, 
an attorney repreaenting FPL, dunng a 
praMOtatJon to the c:omnlisalon on Nov. 3 

Officlafa from the PSC. FPL and others 
inYoiYed in the Iaika did not comment 101' thll 

hupJtwww IUn N ••* ~~=·t~~tr,~mlnegotiat100111 /t 8198 



' 
. FPL pro6t case critical. win or lose • P13e 3 ofS • confidential. 

Doc:umenta filed 1n the case allow rnat 
argur • .enla orbiting the utility's return life de81'­
cut The PSC etaff and FPL limply dteagrae on 
what the actual target for F PL profits ehould be. 

Righi OON, FPL is pemlitted to 88l'n a return 
on equity within a range of 1 1 percent to 1 3 
percent with a midpoint target of 1 2 percent. 
That haa been the goal every year &lnce 1993. 

Bond yield d~ 
However, lhe PSC 8IBff notes the target 

ftgUre was chosen in part because, at the time. a 
30-year U.S. Treasury bond was offering e 6.62 
percent yield. 

In September, the staff OON points out, lhe 
yield dropped to 5.19 percent and even more 
recently reached ''historic Iowa." 

On top or this, the staff says, regulators 1n 
other states, including Missouri and ~ew YOOI. 
have set returns lor some utilities at much lower 
levels, ranging from 9.5 percent to 1 1.25 
percent. 

"Baaed upon the deCline in interest rata& and 
the levels or retums &PPfoved In other 
jUfl&didiona. 11 appears the currently allowed 
(return on equity for FPL) Ia axcess1ve." the PSC 
steff concJuded In its OctOber report. 

FPL dlaputes thet aasessmenl 
The ut1lity denieathe 12 percent retum 1& 

unwarranted. 
FPL said the PSC's comparison with other 

utilities is a flawed one because the power 
companies are not eot1rely a1milar. 

FPL said eome of the companies the PSC 
ataff 11 pointing at, including Empire Dlatrict 
Electric basad In M1aaour1. simply dl&1nbuta 
power generated by aomeone else. 

By contrast. FPL generatea and distributes 
power. The ~enn coals of building. 
maintaining and operatJng power plants, FPL 
said. makes compansons to nongenerahng 
utilities unfair. 

Equity ratio rt-
The other leg of the talks, wh1ch center on 

FPL'a equity ratio, II mora complax. In thOSe 
talks, regulators ~>nd FPL generally agree on the 
~ but diapute their sagnif1C81'1C8. 

FPL'1 eqwty ratio, the PSC ata1T aald, has 
lnctaaaed from 48.6 percent in 1994 to 64.1 

llnp/ lwww .IIUIHC:IlliDcl.c;omlmoncy/daily/detailiO. 1136. 7000000000042821.00.hlml lt /1111911 



• FPL profit cue tritlc:al, wiD or lose • Plge -1 ofS 

• pen::ent in Marcil The ratJo is detennllled by 
dtvidlng the runbef of common IN-fes a 
CiOMI*lY hal With Olhef bal~ 1tems 
IUCtl a debt and p-eferTed stock. Regulatora. tn 

tllO pat. have genen~lly beeo more comfortable 
With ftglXM doMf to 50 percenl 

Regule\01'1 say the 64.1 percent ftgure II 
"exoesaive" and 'WOfT't that it m11y "'ncteaae li • 
ov«all coat of C41pitar and. thus, 1ncreaae the 
charge• paned on to oonsumere 10 the future. 

The PSC stall a110 said a higher equ1ty ratio 
has not helped FPL borrow at a cheaper rate. 10 
the nlk o1 hlghef capital costs ~ighs any 
current benefit& 

Interpreting numbere 
FPL hal ccx.nteted thole arguments Ill the 

pal NylnO the htgtl ratio levels the PSC ltalo 11 
001 IClet'ned W<th are l'llllludlng beciMIM they do 
not II'ICiude FPL'a oontr8Ctl to buy poww from 
other elec:triaty p-oc:luceB Accofdlng to the New 
Yott\~ retJng egency Standard & POO(a. 
FPL has $1 2 bdhon 1n sud1 obhgatiOtiS H that 
amount is treated as debt in calculatlllQ the 
equlty f'8tlo, the utility' a ratiO 11 a more ~laUible 
54.9 percent 

RaguletC)(I point out that S&P auigns FPL'I 
power contracts low-nlk ratings. And two of tho 
conttecta on the list, those With a patr of West 
Pelm Beec:tt generatOB. are rn hhgatoo that 
could apare FPL the total cost of the conttact In 

the future 
RegulelOfl 1110 note the ulJhty'a IIIIer 

IUbsldtary. FPL Group Cepotal, hal en equoty 
rallo of 40 2 percenl. whlctl is lowef than 
dellt8CI F PL Group Caprtai1S the lXIII that 
f1nenoel out-()f•atate Investment• by the ullhty'a 
perenl company SlllOII J&nullf)'. FPL'a perenl 
c:ompeny hat been working to buy po.wr plant• 
In the NortheMI !Of about S 1 billiOn. 

RegulatC)(I aoggeatthe c:ommlniOo shOuld 
examine wheth« "FPL's ratepayers 1te 
aubaidlzlng FPL Group'a rlllkler lnvallmenta" and 
compensating fC)( Ita lower ratio. 

FPL dlaegreea With the atall'a asnasments 
First. the utility argues the reason''' equ1ty 

relJO hallncraaaed 11 i.)ecausa the company has 
cut COita and t"8011Ced c1ebl 

Debt level nldUC*i 
The c:ompeny polnll OU\ thai ope!lhng and 

hnpJ/www sun 1 •mel ~fdaily/dd.a&l/0, 1136.7000000000042821.00 lllml 11/ISI'n 
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DATE: November 19, 1998 -:<· c.= .. ~ .... 
TO: BW!ca Bayo, Dlrec~«, Division or R.ecofds and R.eportina t., ~ . '!? 

t"ROM: Bill Beta. AaiJWII 10 Commluionu Dealon ~l) f) U .o (S 
RE: lotueep~Cd Communic:alionJ From ao lntuesltd Pasty Received In Dnclcrt No: 

98139().EJ 

This office bu recrlYed the &UIIChed c:orreJpOndcnoe from Mr. Robert Sands. The 

oorrc$J100clen<:e lw not been viewed or coolidcred In any way by Commiuloncr Duson. 
Under the ICmlJ of the ldvleory opinion frotn the Commlulon on Ethics (luued July 2•. 
1991 as COE 91-31-JULY 19, 1991), the followlna leurr does 1101 oonJ1hute an ex pane 
oommunicalioll by vlnuc o( lhe !let that it wu 1101 llhown 10 the Commluionrr, Because 
11 h not deemed 10 be an e& pane oommunical.lon, II does 1101 require diucminatloo 10 

parties purawu 10 the provWoo.t or Section 3S0.042, Florida Statute~. llov.'CVCr; in such 
c:a.!e$ Comroiulooer Deaon bu req!M!!Od dW a copy ol the com:spondence and this memo 
be, as a mau.cr of routine, placed io the CO(respondcnoe side of the Ole m this doclcet. 

WBB:mm 



• 
NovemDer 2. 1M 

Julla L Johnson, c:Nir 
Fl~ Public Service Commlulon 
2540 Shumard Om Boulevard 
Tallahassee. FL 32399-C850 

• 
c-s-t\4' ..... MWl 

ttn Wnt M\4 ..._.~ 
.........,_ ·~ vu. Utt t 
......,._ t .. , lit 9, .. 

_.,.,.,.,._~ 

Re: Florida Public Service Commlu lon ("FPSC") Docket No. 881380.£1/ 
Florida Pow.r & Ught Company ("FPL") /lnveaUgaUon Into Ule 
Equity Rallo and Return on Equity of Florida Power & Llght Company 

Dear Commlaaloner Johnson: 

It has come to our attention that, at its November 3. 1998 regular agenda conference, the 
FPSC Will consider an FPSC Sta1f recommendation Ned In the e~ferenced docXat M a 
large commarc:lal consumer of eledric:al power. and a major customer of FPL. Harris 
Corpora lion Ia very Interested In U1a outcome of this malttr, espec:lally with respect to the 
pouible impact il may have on the return In equity embedded In long·tenn subst1tion ronlal 
agreements with FPL 

Ao you may know, Harria Corporallon omployo approximately 8,C!OO people 11 our facilities on 
the east-central coast of Florida, llmoat aU of whom reside In FPL'a territory. On behalf of 
Harris Corporation and ita omployeoa. plouo acceptlhla loiter as a etalomont or our support for 
the conclusion• reacheclln the Stalfs recommendation. We encourage you to My and 
thoroughly Investigate FPL'a eamlrJs. equity ratio, and authorized rate of return, In accordance 
with the recommarldatlona of Staff. 

Thank you for your careful c:onalderatlon of lhla matter With kind regards. 

Stnce~ 

~~c< 
Robert Sanda 
Corpon~te Dlract01 
Building Operaliooa 

cc. Commluloner Suaan F. Clarlt 
Commlaaroner J . Terry Deason 
Commlasloner Joe A. Glltda 
Commlasloner E. Leon Jacoba. Jr 
Richard Ballantyne, Esq 
Robert Fay 
Richard Salam, Esq. 
Kent Taylor (KTM) 

.... , , . .,,, ,.,_,,.,., 
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CORPORATe EHVIRONJEKT AL. 

HEALTH & SAFETY OFFICE 

... . ,... -r..,. ... .. _ .. 

• 

TO: J. Terry De11on 

Fax I: 

FROM: RobS.nda 

Phone: .07 ·724·3711 

Fu Phone: .07-724-3153 

REMARKS: 0 l.lriPMf 0 For )'Our revi- 0 It~ ASAP C l'f•au Commtt~t 



No...mblf 2. 10$& 

Julie L .Johnlon. ChW 

• 

Flotldl Pldc Setvb Ccmtftitt4on 
2&oaO ShYmlrcl ow BoultYttd 
Talllhl ..... FL 32!99 0850 

• . .... , <••····"·· 
c,.,.., .................. . 

' 111 ., • ., ......:,..t. ..,.~._.. 
~.-., .. nut 
~ .. , , .,., ,.,, t t oe 

Rt: Floftdi .. IIIIU.Itfvk:t CommluiOI'I ("FI'IC") O«Kktl No. U13fO.fl/ 
Florid1 ,_ & LJollt Contpllly ("FPL-, /lnwtlfttiiOI'IIniO tnt 
lqllty ftiiUo lftd Recunl Of' l!qully of Fkwldt Power & Ugbt C..mpany 

OAt Comtnlallonet Johnlon: 

It hll come to 016 .a.nllon 111111. 11 111 Novtmbet l , 1998 regu!1r tgtndl confer.nce, the 
FPSC w4lf COIIIIdel Ill FPSC St1fl reeommenc!ltlon Ned 11111\1 ~ftrtncecl dodlel AI t 
IIJOI comnwrcllll COIIIUI!Iel' of~ pgwer. llld l lllljor C:U.IOI'IIet of FPl. Hlltllt 
CorpcQiion II ywy ~ In the OUICOfM ot trill milt!¥, " '*'Illy wM rttPect to the 
~ frnpec;t Jt fNy hew 01'1 the rtium In equity etn!Mdt*l In lonG-term IU~ Nntll 
llgiMt'IMntl with FPL 

AI you mty know, Hln1l Corponlllon employs approU'IIIMiy 8,500 people .. out' f~n 9" 
tht , ... .c.nlrll COMt Of l'lol1dl, llm011 t G Of wtlotn rteldt In 'PL't tenltOfY. Of' tMthalf ol 
Herrle Corpcnllon 1114 1ta t mplo)-. Jlitast tcc:ept !hie ltu. tt tlllllament of our auppot1 lot 
the c:ond11.,. rnd~ In fie sc.tl't rtCOimltncWion. Wt enco~.ng~ )1011 to tilly tnd 
lhotoughly lnlo~ FPL'e ~. eqllily tltio, tnd tut/lotlr.ld rate of rttv'TI, '" tceon!M!ct 
wiltllhe r~ of Stall. 

cc: Commllt lllntf SIINII P' Cltrtc. 
CommiNiontr J . TtnY O.tiOI'I 
commlaiiOI'Itr J011A. l'llrdt 
CommiMionolr 1!. l.on Jecobt, Jr 
Rldltrd Bll antyne, !AQ 
RGbert Fty 
Rldllllt 6"-", Eaq. 
t<.rd T eytor (KTM) 
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-'uhlit 6erbitt «:ommigsion 

Novtmber 18, 1998 

MEMORANDUM 

TO: MI. Blanca Bayo, Di~or 
Reeonls and Reponing 

noM. Curtis Willilms/fi"" 
&ec:utlve AssUtanl to Cb&innan Johnson 

SUBJECT· lmercq>tcd Communication rccOved from Mr Rebut ~ands 
Corporate Director of Building Opcntions, Hams Corpon1ion 
ro Dodcct No. 981390-EI 

... 
~ 

• -"" ~ ~ ., 
~-

.s> 
..., 

b:,., 
:J: 

~ 
0 r-

&' 

This office hu ~Yed the auacbed correspondence from Mr. Rebut Sands on November 
18, 1998. Thoc:orrapondence hu not been viewed or considered in any way by Chairman Johnson 
Under the terms of the advisoty opinion nom the Commission on Ethics Cusued July 24, 1991, u 
CEO 91-)J.July 19, 1991).1his lett« does not cons~itutc an a pane communicatiOn by viaue of the: 

fact that it was not shown to tho Chairman Bccauac n ~ not deemed to be an Cl!i pane 
communiClltion, II doca not rcqvirc d.iiKmilllliol! 10 panles punuant to the provisions of Sea ion 
350.042, F.S. However, in 111cb cases Cb&innan Johnson has requested thai such correspondence 
be pieced on the record in the c:orrupondcnec side of the docket file 

CJW:jbe 

Allachment 

Jl 
Ill ,-. 

'. . 
• f. .., 

I 

~~ 



• 
November 2. 1998 

Julia L Johnson. Chair 
Florida Public Service Comml$slon 
2540 Shumard Oaks Boulevard 
Tallahassee, Fl32399-0850 

• 
<:---..... "' ., ...... 

101~ """' NAo\A ~_, • 
......... ,..., f \ U\A Uttt 
,~..,...._I ~1 111 tiOO 

ne: Florida Pubilc StrviCI Commlatlon (" FPSC" ) Docket No. 8813110·EI/ 
Florida Power & Light Company (" FPL") I lnvnllgatlon Into the 
Equity Rl'llo and Return or> Equity or Florid• Power & Light Company 

Dear CommlaSJoner Johnson: 

11 has come to our attention that. at itt November 3, 1998 regular agenda conference. the 
FPSC will consider an FPSC StaJf nscommend1111on liled In the above-referenced docket At. a 
large commercial consumer of electrical power. and a major customer of FPL. Harris 
Corporation Is very interested In the outcomo of this matter, especially With respeotto the 
possible lmPlJOI it may have on the return In equity embedded In long·torm aubstation rental 
agreerr.ents with FPL 

As you may know, Harris CorporaUon employs approximately 8,500 people at our facdllles on 
the east-central coast of Aorida, almoat an of whom reaide tn FPL's territory. On behalf of 
Harris Corporation and b employees, pleNe accept this leller as a statement of our support for 
the conclusions reached In the Stafl'a recommendation. We encourage you to fully and 
thoroughly investigate FPL's eamlngt, equity ratio, and authorized rate of return, In accordance 
with tile recomme ldallons of Staff. 

Thank you for your careful consideration of this matter. ~h ldnd regards. 

Robert Sands 
Corporate Director 
Building Operations 

cc. Commlnloner Sutan F Clark 
Commlnioner J . Terry Deaton 
Commluloner Joe A. Garda 
Commissioner E. leon Jacobs, Jr. 
Richard Ballantyne, Eaq. 
Raben Fay 
Rochard Sal<om, Eoq. 
Kent Taylor (KTM) 

• 
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Pr1n~ed by curc1s Williams ll/16/98 7:27pm 

--------- ---~----------------... -------J----·~---------------~------------
From : SWlNDELL e SMTP (sw1ndt11ef1inet.coe) 
To: Julia Johnson 
Subject: fwd : Spr int Fort Myers 
-------------------------------------------------------·------------·-------
·-NOTE······-·-·-·-11/05/98-1:2lp• -- -······--····-··-
Return-Path: <Swindelltflinet. cOli> 
Received: from shell .fl1net.coe (205.216.85.4) 

by .ail.psc.state.fl . us (Gonnect2-SHTP 4.30A.l000128) 
for <JLJOHNSOtPSC.STATf.FL.US>; Thu, 5 Nov 1998 13 . 21:34 -0500 

Rece ived : frooo flinet .cOII (ps1-l)lt4-13.f11net.c011 [208.14.30. 141)) 
by shell.flinet.coe (8.9.1&/8.9.1) with ESHTP ld NAA27941 
for <lllOHNSOtPSC.STATE.FL.US>; Thu, 5 Nov 1998 13 :22 :13 -0500 (ESD 

Messaoe-IO: <3641ECA6.40871301tf11net. c011> 
Date: Thu, OS Nov 1998 13:21:27 -0500 
From: Capui n Bob Swindell <swinde11tf11net.c011> 
Reply-To: swindelltflinet. coe 
Organi zat ion: 8oat Handling Coepany 
X-Hailer : M~zill a 4.5 [tn)C-OIAL CWfn9S; I) 
X-Accept-Language: en 
MIME-Version: 1 .0 
To: JLJOHNSOGPSC.STAT E.FL.US 
Subject: Sprint Fort Hye'rs 
Con t erot-Type: t exc/ph1n; charset•ho-8859-1 
Content-Transfer-Encoding: 8bit 

Captain Bob Swindell 
2880 S. W. Versailles Terrace 
Stuart. FL 34997 
561-781-4502 
captbob~boats4u.com 
November 5, 1998 

Publ ic Service CO..i ss1on 
Division of Consu .. r Affairs: 

2540 Shu•ard Oak Boulevard 
The Beet, Easley Conference Center 
Tallahassee, FL 32399-0867 

At t n.: Julia L. Johnson, Chain.an 

Dear Co..i ssloner Johnson: 

I have enclosed the co.eunicat1ons t hat I have h~d with Sprint. I have 
been try ln9 to 9et the 110nies they owe 11e since July 1998. 
The credi t was due to the• placing unauthorized service on our phone. 

This service was not even par•itted under thei r own regulat1on~s. It 
was 11ade to appear as part of the basi c charge so i t would go 
undiscovered. They eventual ly issued a credit, but refuse to refund .y 
.cney. 

1 have called the• eight (8) ti .. s , yes count th .. , Sally, Ta..y, 
Sonya, Mallsa, Eddie, Hra . Walton and two persons fr011 their treasury. 
J been promi sed the .oney each ti•e . It takes over fifteen •lnutes t o 
contact someone each t 1•e. 
1 would appreciate any effort you .aka to add your voi ce to •ine . 

~aybe so.eone will give you a straight answer . 

Sincerely yours, 

Page: l 



11/16/98 

~ptain Cap'n Bob • Old Phone 941- 357-5767 1132 (have ass i gned t o nu.ber 
Copies enclosed. Credi t Balance 56.75 Aug. 16, 1998 

• t o another now) 

Fwd· by: • lul i a-lohnson-11/1.3/98-1: 14s---·----------·----­
Fwd to: Curtis Wil11a.u 

res pond ASAP 

::----::--------------- ------------
Page : 2 
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Pr1oted by Curt1& Wil11&ma ll/16/98 7:23pm 

----------------------------111t·--------.----;-------------~-------------
From: HHALL $ SKrP (Hank Hall) (hhallhods.net} 
To: Julia Johnson 
Subject: fwd: FP&L 
----------------------------------------------------------------------------·-NOTE 10/22/98-7 :03&8oo----------·---
Return-Path: <hhalle.ods.net> 
Received: fr011 on.ondava. vate. net (198. 206.134. 31) 

by aail.psc.s~te.fl.us (COnnect2-SMTP 4.30A.1000128) 
for <jljohnsolpsc.stata.fl.us>; Thu, 22 Oc~ 1998 07:02:20 -0400 

Received: fro. .ads. net (tsdfb2-233 .Qate. net [199. 227.103. 233)) by 
onond;ag<a.Qate.net (8.8.6/8.6.12) w1th ESHrP id HM53924 for 
<jljohnso•psc .state.fl .us>: Thu, 22 Oct 1998 07:02:46 -0400 
Message-10: <.362F10FE. 5AlF2D76e.ods .net> 
Date: Thu, 22 Oct 1998 07:03:26 -0400 
From: Hank Hall <hhallt.ods.net> 
)(-Mailer: Mozilla 4.07 [en] (W1n9S; I) 
MIME-Version: 1.0 
To: jljohnsolilpsc.state .fl.us 
Subject: FP&l 
X-Priority: 1 (HIQhest) 
Content-lype: text/plain; charset•us-ascii 
Content-Transfer-Encoding: 7bit 

r will try to •ake this story short. Oue to a divorce and subsequent 
.ave to a new ha.e in West Pal• Beach, I encountered a concern that 
need to be addressed. FP&L has a policy that allow previous custa.ers 
to move thei r service to a new location if you physically ralocate 
within their coverage area. The probl .. lye in that if one of the 
parties(Husband~fe) .ave to a new location that policy/credit will not 

be extended to the party ..nose n&IHI don't appur on the FP&L 
applicat ion. The FP&l application only allow one party to slvn-upper 
household for service and then it penalizes the other long standing 
party for .oiling to a n.w location. I ~ told by FP&l that if neither 
party pay the bill, both w1ll be held rtsponsible but If one party .ave 
to A new location because his/her na.. didn't appear on the application. 

that pe. son will no~ get cred)t for a o~tstanding relationship over the 
yurs with FP&L. 

One of two things •ust happen either FP&L vet rid of such ploicy/credit 
for all custa.ers so that everyone .ust repay when one relocates signee 
or not; and this .ust include businesses as well, or extend this credit 

to all good standing clients. I did not have this probl .. with Bell 
Sou·th or •Y long distance carrier. Please have •-ne co11tact ... I 
think the PSC's •ission st-te .. nt need to be revisited or aayba I need a 

better understandin9 of your .iss1otl . 

MAYBE THEIR NEED TO liE A P\JBUC SERVICE FOil THE PEOPlE ONlY Ill 
DISOUM!NATION ON N« LEVEL IS A SERIOOS CONCERH. 

Henry L. Hall 
561.682.9214 

Fwd·by :•Julia-Jollnson•ll/U/98-4: 24pp•---·------------­
Fwd to: Curtis W1lliaas 

Page: 1 



Pnoted by CUrta Williatna ll/16/98 1:23pm 

~~~~~~----:---. --.. ·-------· ---·-----:.---,_ .. -.--------· --... -------. 
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DATE: November S, 1998 

TO: BIIDc:a Bayo, Direaor, DiviJlon of Rccotds and Rcponin& 

FROM: Mdlada Butkr, AIIIIWlt 10 Commluloner JICObs ~ 
RE: Coolmunlcatloo From an lntmacd Plrty Rcc:civcd ln 

Dodcel No: 981390-EI 

. 
~).· 

u 

-, 
:X 

.. 
N "' c ( J 

This offiCe hu received the auached corr~ of Michael T. Caldwell . (Pieaae 

nole that the llliChccl ftlc mentioned at lhc end or the c:orrupondc.nc:e W11 t011 In 
cy'lcrspace. Under the tcrmt or the adviiOI)' opinion from the Commlulon oo Ethics 

(issued July 24, 1991 u COE 91-33-JUL Y 19, 1991), the followln& leue• doeJ 1101 

COI\Itilllte an ex pane commuaianion bccaute it appean that a raidcnU&I l'llepaye:r wu 
rcprexoline bim&lf wllhout Qlmpenatlon. Given that It Ia 1101 dcGmed 10 be an ex pam 
communication, It doel noc require diuGmlrwlon 10 panin punuant 10 the provisiona of 
Section lS0.042, Florida SWlltel. However: In auch cues Commiuloner JIIOObs hu 
r~ that a copy of the OOOCipOlldence and thia memo be placed In the correspondence 
aide of the file in thla doclcet . 
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:-~~-~r------------------ ---~-------------- ------------
Fro.: MIKEC996 t SMTP (~kec996) (•lkec996tgateway. net) 
To: Julia Johnson 
Subject: Naed for detailed rete review of F1ori da Power & Li ght Co.pany 

---NOTE------··· ·l0/21/91.-2 :3S~···---------••••--•····--···-------• 
CC: Joe Gard a , Leon Jacobs, Susan Clark 
...... ... ........ .. ................... ........... ....................... ..... 
•• ~ssage aay be inco.plete In this note due to: 
•• Message te~t too large 
•• The coaplete aessage Is at tached. 

Return-Path: <alkec996tgauway.net> 
Received: fra. server9.wans.net (208.205.34.16) 

by .al l.psc .state.f1 .us (Connect 2-SMTP 4.30A. 1000128); 
Fri. 30 Ott 1998 07 :20:12 -osoo 

Received : (fro. uucplloca1host) 
by server9.wans.net (8 .8.8/8.8.8) id UAAOS084; 
ihu, 29 Oct 1998 20: 58 :16 =0600 (CST) 

Received: fro. sllp-129-37=28-83.fl.us . lb8.net (l29. 37.28 .83), clai • ing to be 

"oe.ca.puter" 
via SMTP by server9.wans. net, ld sat~~OOlEB; Thu Ott 29 20:58:07 1998 

Mtssage·lD: c000S01be03c9Sdl•Oc620SS31c2S811oe.(o.puttr> 
Fro.: "• l kec996" <aikec996tgateway.net> 
To: <lUOHIISOtPSC.STATE.Fl. US> 
Cc: " JGAROA• <JGAROAtPSC. STATE. FL.US>, "LJACOBS" <LlACOBStPSC. STATE .FL.US>, 

"SCLARK" <SCLARKIPSC.STATE. Fl.US> 
Subject : Need for detailed rate reviw of F1or lda Power & light Co.pany 
Date: Tue, 27 Ott 1998 23:35:01 -0800 
MIME-Version: 1.0 
Content-Type: •ultipart/alternative; 

bound<ary•"··--·~extPart_OOO.OOOl.OlDE0386.CS14SE60" 

X· Priodty: 3 
X· MSMail-Priori ty : Nor.al 
X-~iler: Microsof t Ou t look Expr~s 4. 72. 3110.1 
X-MiaeOLE: Produced By Mi crosoft Hl..otE V4. 72 . 3110. 3 

To: The Honorable Julia Johnson, Chair, Florida Public Service Co..lssion 

I read with interest the Mia.i Herald article of October 2~ .1998 rega rdi ng the 
PSC's call for a hearing on whether FPL Croup's profits ;are too high . Not only 
should the PSC. revi .w FPL Croup's profits, but ~ detailed review of all of FPL 
Croups ac t ivities and expendi t ures should be held. 

The las t t l .. tht PSC held a detailed rate review was In 1984, over fourteen ye;ars 
ago. ~any things have changed since then, which the PSC has not had a chance to 
revi ew In detail. The fact that FPL voluntarily agreed to cut rate ' in 1990 (And 
thus avoided a detail ed review) is a good Indication that they will go to great 
lengths to avoid a detailed inv~tlgation There ;are areas of the co.pany's 
operations/e~pendltures whi ch bear f urther scrutiny such as: 

A. Quantity and value of fuel oil inventory allowed versus actual: In 1984, the 
PSC allowed FPL a cer tain quantity of fuel oil inventory <and a certa i n dollar val ue 
associa ted wi th that level, disallowing FPL's request for higher levels of 
'contingency• fuel for nuclear outages, hot weather , loss of gas , etc. However, 
since that t1 .. , FPL has operated with fuel Inventory levels and val ut i •uch higher 
than allowed (up t o two hundred to four hundred percent hi gher) . With tht 
increased rel iabili ty of the nucl ear plants an 
d vastly incr eased purchased power supply contracts, fuel oil levels should bo 
closely rev iewed. 



... 
Printed ):47pa 

6. Pte~se note however, has chosen not to have , ~r in soae cases 
none at all, backup fuel at plants that pr1urily use natural ga •. For exaaply, 
Martin Units 3 and 4. This l~ck of suffi cient backup fuel was rroven when 
lightning struck northern Florida this su .. er and knocked out natural gas supplies 
for several days- 10 of FPL's units were not able to operate. 

C. Personnel costs: FPL has downsl~ed significantly In the past 7 years, dropping 
over 6,000 people froa its full ti .. payroll . ~ny or the current personnel are 
hired on a contract b~s1s, or art on a pert tiae bash, so thu FPL does not have 
to pay benefits. I .. sure that the figures currently In rate base do not 
accurately reflect the current personnel configurations . 

D. Contracts for purchas. po.er (or coal-by-wire). ~Y of these contracts allow 
rPL to purch~se power auch cheaper than FPL can gener~te It but base r~tes still 
reflect returns on power plants that are operated at auch lower capacity factors 
because of the purc.hue power. 50111 older units that we rt totaHy depreciated have 
been "refurbished• to allow further depredation and rate of return but have low 
capacity factors (i.e. Cutler Power Plant) . 

E. Clean Air Act Allowances: Through the Clean Afr Act, FPL was issued 
"allowances" for approxiaately 150,000 tons of emissions. These "credits• can be 

used, sold traded, etc, and FPL expected that a large percentage of these credits 
were not needed by the ca.pany to operate and thus could be sold t o other 
utilities . At an estiaated value of up to S1,SOO per credit, these could bring the 
cocpany a large aaount of revenue and in fact alght be considered assets. Since 
the ratepayers paid initially for the operations t 
hat established the credits, any such revenues should flow back to the ratepayer. 

These are just sa.e of the aany iteas that have not been scrutinized by the PSC in 
over a decade. With inflation at an all ti .. low and s ignificant changes in the 

co.pa~y and the electric 1ndus~ry as a whole, It is t1 .. for a detailed rate 
revl~w. Even though these are tiae cons~lng and cos tly, once every fifteen years 
is not too auch to ensure that the ratepayer 1s being protected. 

I hope that you will seriously consider a detailed rate rev iew. If you have any 
questions, pl ease contact ae at 305-233-7779 or eaall at a lkec996fgateway.net 

Sincerely, 

Michael T. Cai Jwell 
12540 SW 108 Avenue 
Hla.l, Flori da 33176 

---- - --------------------[ Content- type: text/htal 1--------- --------------­
<IDOCTYPE KTHl PUBLIC "·//W3C//DTD W3 KTHL//EH•> 
cHTHl> 
<HEAD> 

<META content•text/htal;charset•i&o·88S9-1 http-equiv-Content-Type> 
<META content•'"HSHTML 4.72.3110 .7"' na..-GENERATOR> 
</HEAD> 
<800Y bgColor-lffffff> 
d>lVHFOilT color-1000000 sfze•Z>To:&nbsp; The Honora.bh Julfa Johnson, Chair, 
Florida Publ ic Service Coaaission</FONT></DIV> 
cDIV><F~~ color-1000000 slze•2></FONT>&nbsp;</DIV> 
<DIV><FONT color•IOOOOOO slze•2>I read with interest the Hl~l Herald article of 
October 24,1998 regarding tht PSC's call for a hearing on whether FPL Group's 
profits are too hlgh.&nbsp; Not only should the PSC review FPL Group's profits, 
but a detailed review of all of FPL Croups activities and e~pendltures should be 

hcld.</FONT></DIV> 
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DATE: 

TO: 

FROM: 

RE: 

NO\'allber S, 1998 

Blanca Sa yo, Direc:tor. Divisloo of Records and Reportina .: • 

Melinda Buller, Auiswu to Commissioner Jacobs ~ c 1 • • 

lniUCepled Cooununicatiocu Prom an Interested f'any Received In '-' 
Docket No:981390-EI 

I 
<7' 

N 
0 

T.tis office has nuived lhe •axhtd COfTCIPOI1de.nc or Mike Caldwell. The 

correapondence lw l\01 been viewed or considered in any way by Commluloner Jacoba. 
Under the t.erms or !he advllory opinion mxn the Commlaion on Ethlca (issued July 24, 

1991 as COB 91·33-JULY 19, 1991), the followlna lett.er does l\01 conllltuiC an ex pane: 
oommunication by virtue or the (aa &hat h wu l\01 shown to the Commluioncr. Occausc 
h is not deemed 10 be an ex pane comm~tnlauion, II does l\01 require diucminulon 10 

parties pui1U&III 10 the provisions of SCicdon 3S0.042, Florida Swu~e~. llowever: in such 
Qli:S Commluionu JIIXJb5 has rcqoiC"cd that a oopy of the correspondence and this memo, 
as a matt.er or routine, be placed In the COIT«ppDdence side or the file on this doclet. 

I 
(") 
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Fax Transmission 

No. of pages incl. this one: J' 
To: r.-"'!s'c 04 -e ..;;u,., ~../D./ 

Fax number: ./'~- Y,. ')_ /74 Voice: 
cc: ,_,soc c.,.,_..a;....k>u c~ k.lkf ~~ • G'4t'C# 

J • 

~ ~ ~ .,jf,./~S 

From: Michael T. Caldwell 
D1te: ro/i.t/t# 
If you do not receive aU pages, please contact: 

SpecisllnslruclJons: 

Mike Caldwell 
12640 SW 108 Avenue 
Miami, Florida 33176 
(305) 233-7779 
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Tho Hooorable Cbair J IIlla L. Jobmoo 
Florida Nil" SeMce Commission 
2540 Sbumanl Oak BoWcvud 
T•ll•hwcc, FL 32399.01$0 

~.1 T Caldwell 
12540 SW 101 Avenue 
Mwnl, FL 33176 

Re: Harioa oo florida Power & u,b1 Co~y (FPL) Profits 

I read wttb 1nwest tbeM!u\1 Herald &JtJdoofOaober 24,199& ~ IJw FPSC's tal.l tWa 
bcari.J1a on wbclbcr FPl. Oro"!"s pofiu ue lj)O hl&)i. I bel~ tha1 the FPSC •l!oWd 1101 oaly 
nMGW the COUlpcry'1 JI'OfiU but should also FforiD & cle1alJed re-iew of all l >fi'PL Group's 
r&IU, opcl'lliou &lid ~fl. 

The Ia$\ wn. lhallbofPSC pcrfOI'IIIICid a dcwled n.tc rcvicworl'l't was 111 19M, CMr fourteen 
)Ul'IIIIO. Ma.oy ~mum••oca baVCI cb&naod siDce 1984 whlcb Wls for IIIIOibcr dellilco 
revi-. PPl. bas bcm 0\VbKtwlrcb to aYO!d tucb a dctlilcd n.tc ~ tbe C.:t tlw the 
anDpiQ)' vollllllllily .,.eed to cut r.lef in 1990 (thus aw~cli111 a cletaliCid ra1e rev~ew) b 1 lood 
indi~tioD of how (u they ..uJ F to avoid IUdl ac:rudl!y ~ uema.ay onu of tbc c:ompeny's 
expenclltutWopcmiOil.J tb&t beer ~ tmllitly such as: 

A. Quantity IDd val\11 ofl'uel oil iDvalory allowed- &CIU.II: In 1984, the FPSC 
allowed FPL a ocnaia C(lldity of fbd oil iDvcntory ,IIDd a cmaiD dollar value usoc:lau.! 
v.itb that qumtlly. The fPSC disallowed I'PL 'I Rqucst for~ hip ·~· 
le\o'elsoffuel fornucleatOIII&ps, honvtban ~ we:atbet, shippina dela)'l,lou of 
putdwcd power, etc. Ho.._u, l*e tb&l tUDe, FPL baJ opertlcd wlt.b fiocl inmncny 
10\-els far In e:x.c:ea oftbat alloMd ~two hundred 10 fDur hun.drcd pcn:elll 
biJ!x:r). Wltll 1he iDcnasod telllbillty oftlleit aucleat units and vutly locroucd levels 01 

putdla:Md power, l'uel oil '-'Is should be closely reviewed. 

B. PI cue DOCD tao-vet, tblt In 101110 eaa. FPL bas t:boecu DOl to baYO cnouib. or 111 some 
cases DOt» II all, backup flld • poMr pl.mll that priawily uJe aall.nl P' (for CXU1plt, 
Mutia UlliU 3 & 4). Tbb lllck of~eat bKkup fuel wu proY01I wbcu Ualnnma 
ltrUcl: IIOflhcnl Flonda thle IWIIIIICf, d.emol!al tbo omnJ p.a pipeliDc a.od cunallizla ps 
tupplios tW -.1 days. Tao of'FPl.'l u.alts wuc 1101 able to opmtt while tile su 
JUPPiy wu wnailcd duo to IM:k of*kup fuel 

1 



... . • 
C. Pcnocmcl: FP1.. bas dowDsized sipficaolly In lbe pu1 ~·en yean, droppina o'er 6.000 

people from iiJ fQ1J tiJlle payrrU. M.my of tho c:um:ut pcno~~~~el arc cilha oo a c:oatract 
buis, oc .-e oa & pan lime bub, so lbal FPL doel ftOt luw 10 pay bmcrns. I am sure 
tlwllbe paiOODd flpRs cwtallly iD 111c but do 110111W1111tely rel\ec.t the ~ 
pcr50111ld coofi~ 

D. C®lracts f« purdlased power (e<MI-by·....n): !-.i&Dy of tl:ae coaii'IC1S allow FPL to 
purdwe power much cheaper than m Clll ~e it bo.l ~ n!UJ still :oellea ~$ 
bucd oa powerpllra lllalut opaaredal mudllowcrgpaclty fldon .,.....,., of !be 
purchaacd power. Somo older 11111ts chat had boen complelllly ~ bavc beCII 
·~ at mbmntje! 0011:1 10 ai.Jow li.w1ba clop!eci&Uon and me of n:rum: lbese 
lllllU IISUII!y bavelow CllpeCity Ac1lm u -.wU (for example. Culler Pllllll uaiiS~ 

E. Oeu Alt Al:t AlloY.va:s: Tbrouab lhc CIC&II Alt A<:t, FPL wu Issued emlSSIOD 

'all_. fot ~ 1~.000 tOOS of em!niorJ per year 1bex allo"~ 
' crecliiS' Qll be used It optnliDa 1he piers. oc am be del otlndcd 10 olba lllilities 
FPL does DOt IIICd die ftll.t allOCIIIC:DI to openu IOd lbuJ W1U- likely tdl oc tnclc 
IUCb ~for u mucb u St)OO per ton. lbis could n:wlt in a dm•nriol amoum 
of revenue roc PPL llld.ID !let, oould be c:oo.•idrrcd ~ SiiiCle lbc natepa)'CT paid for 
lbc operaliOI!S lballecl to tbe mdils.lllY such I1MIDUIIS lhould now bact to the 
rallpllyef. 

Tbae are jiiSIICIIIIC oflbc mtll)' Items that need to be more elotdy KlllUlWed by tbe FPSC. 
Willi tbe sil"iflcao\ cbaop thl1l have~ piece 11 PPL. ill lbo eloe~nc 1odusu'y u a wholo.aDt! 
m tt.e eco110my, it is time roc a clel&ilocl me IWicw 10 ensure tbu tbe imcrau of lbc 1111.ep4ycr 
aro proleclocl. I hope that you willliCriuusly c:ocac1er a Nil cklallccl ralC review of FPL. 

lf)'OU have aoy quutioos. ~~~- coaa.ct me a 30'·233-7779 or .-il melt 
mikec996@piiiW:I)'.MI 

Michael T. Caldwell 

cc: Cgmmjw.loOCJ OuL. 
Colllllli3aioacr Dcuoo 
Commi..tmcr JIOObs 
Commltlioau Oercia 
JoeJonlwll 
Harriet Jolwoo 8111CPy, Miao:U Hclllld 

:(')o U) 
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DATE: November S, 1998 r 1 

' a-

~ 

TO: Blanca Bayo, Director, Division or Records and R.cponin& 

FROM: Melinda Butler, Aa11o1a111 r.o Commluioner Jt/:Ob$-# . 
r-
N 

R£: ln~Ueep~ Communlcalioos From an lntuesled Pany Received 111'-'' 

Dockel No:981390-Bl ~,_, 

Thif office hu received the atc:ached corre$J10nderw:e or Roben Sands. Corporllle 
Director. Harria Cotpcnllon. The c:ocrespoudtnce haa 1101 been viewed or considered In o.ny 
way by Commiasioner JICObl. Under the ~erma or the advisory opinion from lhc 
::ommiuion 011 l!lhlc:a (laued JuJy 24, 1991 u COE 91·33-JULY 19, 1991), !he following 
letter doe$ not consllw~e an cx. !!lrtc communlcallon by v1nue or the f..:t that h was 1101 

shown r.o the Commissioner. Because it is noc deemed r.o be an ex !!IOC comm•Jnicauoo, 
it does I10l n:quire cllsseml.nation r.o partie. purauant r.o the provision• or Scclion 350.042, 
Florida SWua. However: In IUCh cues Commlu•oner Jacobs has requested that a copy 
of the corrapondcnce and lhia memo. as a mattc:r or routine. be placed in thc 

correspondenc:c side of the file in this docket. 

. ' 

'' 

) 
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FILE ~~ .847 I V02 '99 IS:$$ I(I:~IS CXJlP DS • 

COAPOAATE EHVIRONM!NTAL. 
HeAL T1i & SA~ O,l'lCE 

REMARKS: 0 ~~ 

I 'f/2/i8 

TO: E. L.on A. Oarcla 

flu I : 

FROM: Rob Sandt 

Phone: 407·124-3711 

Fa PhoM: 407·724-31Sl 



FILE. ~.847 11.-<l2 '98 IS:5e JO:~IS CO<P 00 

NOY«<Ibet 2. I 888 

Mia 1.. Jolw\lon, Chelf 

• 

Flolldll Public 8eNioe CommiNicn 
2540 ShuiMnS Oeb 8oulrl8nf 
Ta~. fl32Jii 0150 

. ..... , ....... ... .. 
c,..,... ........... rt ,., ..... '" .. """ ... .._. 
~ , , VlA I.Utt ....... ...... ,,, ... ,. 

_ ...,.,. ...... 

"'' Plof'lde ""*1o .. Nice Com~~~lllelon ("FPSC") Oocbt No. HUto-1!11 Flolida ,_ & Ugle Compeny ("fP'L ") I 1/N_, .. IIon Into IN 
l!qulty ftalollld llt8Wnl Ofl ~fit Flortdt P-& L.Jellt ~lly 

1111111 come to OAI Ml.tnlton 111M. elb t~ber 3, 1~8 nlgUiat lgen!U con'-taf~ee, the FPSC wiU COl illdtf In I'PSC S&aff --atbon tiled In the ~ : .. o:tnetd dodl.tt. 1<J1 a 
l ll'ga c:om:netdal COIINMf of elec:lrtcll powet, 8lld amlljot Q.lllomet of I'Pl. Hlll!ia Corporation II WIY ~ In the Olllt:IOfM ot INI maner. ~with ~ to the 
poulble lmpecc '' nwv he~ on the rttum In equity t mbedc!ed In long-term t ub<ltanon ren111 ag,...menta with FPL. 

1<JI you may know. Hint. CotponiJon employ• approdmately 8.500 peo.- 111 our fac:IVO.. on 11'141 net-c.nnl ooaM ot Florida, almott II at whom rnlda In FPL'tletriiOty. On beNH Ol 
Hatrlt Co~ and HI emi)IOy-. !Mitt acoepl lhlt lt tltr" 1 1111em1nl ol our IMIPI>Orl f"r tht cooelutlonll readltd In tilt Slafrt recommendation Wa enoourlge you to IUtty tne1 
tllonlughly ln'v•tl~t FPL'a ·~· ~ 1"11io. lnd a~Mo~tltd,.. of return, In eccordiiiOI w:tll the~ of SWtf. 

Thank you for your careful conekMnltlon of tllit metter W llh kind reg area. 

Robert Sendt 
Corporate OWwclot 
~ ()pwallofll 

c;c.. CommiNioNt &<lean F. Clltk 
Co111 111 aner J . T.-ry Dteeon 
~'*Jot A G«dd 
~ Q leoft .Jtco~M, )I 
Rldltnl Bt"t"fV"t, !eq. 
~rtFey 
Ricllanl Slltm, Eeq 
Ktnl T ey1or (I(TM) 



• 
November 2, 1998 

Julia L Johnson, Chair 
Florida Public Service Commlulon 
25-40 Shumard Oaka Boulevard 
Tallahassee, FL 3~ 

• 
c.r,.r ........ ,, .... 

I Ott W..1 JII,AJ,.........,. 
"OJ M. '" UIA Uttt 
~ttOI•nMtOO 

Rs: Florida Public S.rvlc41 Commlaalon ("FPSC•) Docket No. 8813110-EJ I 
Florida Power & Light Company ("FPL '") / lnVNtlgatlon Into the 
Equity Ratio and Reb.lm on Equity of Florida Power & Ught Company 

Dear Commlnloner Johnson: 

It has come to our attention that. at 1la November 3, 1998 regular agenda conference, the 
FPSC will consider an FPSC Staff r.c:ommend8tlon Ned 1n the above-referenced docket. A4 a 
large commerdll consumer ot elec:trlcal power, and a mejor c:uatomer of FPL. Harne 
Corporation Ia very lntereated In the outc:ome at thle rnauer, eepeclally with reepect to the 
poasible lmptet H may have on the rewrn In equity embedded In long-term aubatatlon rental 
agreements with FPL 

As you may know, Harrla Corporation employa apptoxlmately 8.500 people et our fedlltlet on 
tho east-central coast of Florida. llmoat allot whom realde In FPL's ten1t01y. On behalf of 
Harris Corporation and Ita employeea, pleate aooept thla teller aa a statement of our support for 
the conetuaiona raadled In the S tall' a recommendallon. We encountge you to fully and 
thoroughly Investigate FPL'a eamlngt, equity ratio, and authorized rata of retum. In accordance 
with the recommendallona of Staff. 

Thank you for your Cll'efUI conaldorltlon of lhla m"l!iir. Wrth klnd regarda, 

Robert Sands 
Corporate Director 
Building Oporatlona 

cc: Commlaaloner Susan F. Clark 
Commlaaloner J. Tony Oeaon 
Commlaalonor Joe A. Garcia 
Commlaaloner E. Leon Jacoba, Jr. 
Richard Battantyne, Eaq. 
Robert Fay 
Richard Salem. Etq. 
Kent Taylor (KTM) 
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November S, 1998 

MEMORANDUM 

TO Ms. Blua Bayo, Dircc:lor 
Rocords and lteportiJ1a 

FROM Cunis W"tlliams/.k' 
Executive Assiswu to Chainnan Jolwon 

SUBJECT lntcrc:epted Communication rcuived from Robert Sandt. Corporate D1re<:tor 
rc: Ooc:ket No. 981390-El 

This office lw received the anaclled c:orrc:spondence from Mt Robert Sands on November 
2, 1998 The Cl011Upondencc lw not been vlcwed or considered in any way b)' Chairman Johruon 
Under the terms of the adviaory opinion from the Commission on Ethle1 (issued July 24, 1991, as 
CEO 91-l i·July 19, 1991), this letlercloel not oonsdtute an q pane oommunic:ation by vinuc of the 
fact that it wu noc shown to the Chainnan Becau~e it Is not deemed to be an ex pane 
commu.nication, it does 001 require dluemination to panics pur1UIIII to the provisions of Se<:tion 
JSO 042, F S However, in such euet Chainnan Johnson hu requested that IUch corrc:spondencc 
be pla<.cd on the record in the eorreapondcnce side of the doclet ftlc: 

CJW jbe 

AttachmentS 
cc Bob Eliu (LEG) 
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Novomber 2. leie 

Jul .. 1.. JcMacn, cn.ir 
F~ Public S.W:. Ccn\mlaiiCitl 
2540 Shurnatd Ollca BoiJiev¥d 
Taftal\11 .... Fl 323811o0e150 

98- 0 7 6 9 NOV -5 
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Re: Flolid.l Public 8ervlc:t Commlttlon (""SC") Ooclwl No. "Uto·ll/ 
"Oflda ,._a Ugtlt Company I""L•ItlfWMCIOitlon 11110 "" 
Equity "-Uo t ftel "-tum on Equity Of P1orid.l ,_a Light Company 

Our Commlulonlr JoiWiaon 

II tws come to our llllentlon 1Nl IIIII Hol.wnber 3. 11180 rtgUilf ~ conMillnCe, ll'oe 
FPSC wl-1 conalder.,.. I'PSC Sid ,_,.. .. ..,ldMiotl r..c! ln thlabov•rwlere~ dOd<el As 1 
~ c:ommetdll CCH-.ull'ler ollledii&M flll1'l*, .net • major CUitomer ol FP\. H.mo 
COfl'O' Ilion II _., lillef l ~ In thl ~ ol ...... mallolt, npecl.ay with ,.,~ IO thl 
pc>Nlbie lmpKt 11 may,_ on ltw NlUm In equly ..,bedded In ~rm lubel.,lon renlll 
IQ-11'1411'11a with FPL 

At you mey know, Hwrls Cotponnlon employe epproxmetely e,eoo peop. et our ledlllet 011 
the eul~nlrll CGI&t of Florida, a lmott Ill! of whom ,.lld• In FPL's terrltory. On ~~~~of 
Hatria Corpor.uon and ill ernployMt, ,._. accept IIIla letl« at a elaiiiNnl of our aU1)9011for 
1/le ~ ,.!Idled 111 IN 811rt1'1 rtOOII\illtlldlllon. Wt tnco.nge you to My ano 
liiOrougllly lrwel1ig.ltl FPL'1 umlnga, equity ratio, tnd IWIOtwtd tall of re1um In IICXIOillanee 
With the reccmmend.lllona of sc.tl 

Robtt1 Sande 
Cotpoqte () 111CSOt 
lluldlng Opef'lllalw 

~ CommlaaiOnel Susan F c:wtt 
Commlaalonef J. Terry 0a11on 
Commlta'vnet JfN A. Getdl 
CommlllloMr E L.on J_.,., .k 
Rlcllwd Belltntyne. Etq. 
Raben Fey 
Aldl.nl Salem, Elq 
Ket1l Taylor (KTM) 
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CONTACT NO· 0289J 

CONTACT TY?t : FAX NA%UN OF CONTACT : C:OIIIUI«R CCl".J:IIN 

ENTEIU!O BY : Vl:RCtHCA W).SHl>o :>l:Otl UC&IV10 BY : JOIOI$011 JU O:u.&O BY : 
~ 

rntt' loU 

SANDS 

MA.l.LniG AODJU:OS 

1025 W. NASA BLVD 

'-'OAA PHOKE : 

W« OF 01\CANIU.tiON: HAIUUI 

tNTEJINZT/ E ·HAIL: 

UP: l2t19 

HOI« PROKE 1 

CQG>ANT IIAXt: FLOiltDA li'OiaJI ' Lic:KT COG> ANT 

COMPANY CODE: EI802 

ACCr NO: 

II) 

NO'n:S : IU!SPOHD • CC : ~·· orna 
J>..IS IQ«.. to: BOB ELIJ>..I 

EX PARTE HIMO (liAR) 

D IVll ION A-S1Q«.. : L&C 

~SPOHU : 

DAft CLO.W t 

11/05/UU 

B''PQIII P"'fBP'TlQHI 

fAlC 

..\';'~~ TO_~.~ s._ ~~:!..9rna ·-0 

0 

JIZIUM!aR Sl-IPS 

ATTO~ --~~~u~s~------------
MATrtR Lntn to Cbau-a Jotm.o. L=a ll.obut S..a<la, 

C. ~orata Direct:ar. Barrie C...rp •• IMU: .--. rt. 

_!' : 4oclr.at 98U9D-Il 

I~ aeapoa.a to latter DAft 

U/16/98 
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• • STATE OF FLoRIDA 

Commlssloncn: 
JUUA L JoHNsal. CIWJIIo,II.H 
] . TJ:u.yl)o...ASQ< 

SUWIF.O..U 
JoE<iAI.CA 
E.l..a:tl JACOBS. J .. 

Mr. Robert Sands, Corporate Dircc:tor 
Building Operations 
tlanis Corporation 
I 025 West NASA BouiC!VUd 
Melbourne, FL 32919 

November 10, 1998 

0Msle7• c. l..EOAI. SDVIC£S 
Noo.£IN s. 0.\ IllS 
OlaJX:tOil 
(1~) 41 )~199 

RE: Dccut No. 98JJ9(J.EJ. lnvtstigatlon into tlY ~qulry ratio and rt/11171 on tqulry of 
F1orldo Power & Light Company. 

Dear Mr. Sancb: 

Your November 2, 1998, letter to Chairman Joluuoo has betn forwnnlcd to me for response. 
Because your letter relates to a pelldlng matter, the provisioiU of SectioiU 350.041 IIOd 350.042. 
Florida Swutes are applicable. Accorclin&Jy, Chairman Joluuon has not seen your letter. II will be 
placed In the c:orrespoodence side oflhe docket tile and available u a public record. 

As you know, Commiaion action on StAffs rceommenclalion lw been defem:d pending 
further negotiations. Harris Corporation is participalin& In those negotiations. On behalf of the 
Staff, we epprcclate H.urls Corporation's participation and look forward to reaching a salisfacwry 
resolution of !hac Wuel. 

ce: Cbairman'a Office 

Sln~ly, 

(tit v-k: v cl~ (l~ -t 
Robert V. Elias, Bwcau Chief 
Division of Legal Services 

Division of Rccorcls and Reporting 

............ ~0;; ,._~ 



• STATE OF FLORIDA • 
,tmfJiic 6ertlitt Comnd£tsion 

Novc.mber S, 1998 

MEMORANDUM 

TO: MI. Bl&n<:a Bayo, Director 
Rtc(>rd• and Reponina 

FROM: CuniJ Williams4;' 
Executl\le Assistant to Cbalnnan Johnson 

SUBJECT: lnten:epted Communication reaivcd from Robtn Sands. Corporate Director 
re Doclcet No. 981390-EJ 

This office hu rcc:eivcd the attached corre.pondencc from Mr. Robtn Sands on November 
2, 1998. The correspondence bu not been viewed or consic'crcd in any way by Chairman Johnson 
Under the temuoft.bc advisory opinion from the Commls:-'on on Ethics (iuucd July 24, 1991, u 
CEO 91-31-July 19, 1991), tlis letterdoc:s 001 constiMe an nJ1W comnwnication by vinuc of the 
fact that it wu not shown to the Chairman. Because: it i.l not deemed to be an ex pane. 
communication, h doe. not require disaenliMtion to partir1 pursuant to the provisions of Section 
350.042, F.S. However, in such c;ase, Chairman Johnson lw requtsted that such correspondence 
be ,laced on the rC()()rd in the correspondence side of the docket 61e. 

CJW:jbe 

A ttlc:hmell I I: 
cc: Bob Eliu (LEG) 



Jufia L ~. CN!r 
Florida Public Service~ 
2640 Shumard OllcllloUMitd 
Tab~UM. Fl 32188 0150 

98-0 7 6 9 NOV-5 

• 
, ................. .,, .. . ·•n--... ~.._ •. _, 
" •Mwo,_.. I \ \1\A Utlt 
t......,__. ! .. , IH ttX 

__ ..,..t .. ll l .. ... 

R•: Florida Pvblk .. ,.,Ice Comm!Mlon I"Pl'SC"} Oocqt No. M1 )to-l l / 
rlortda ,_ & Ugtlt C0111pany I"PPL")/1~ Into tM 
Eqully ltatlo and -.cum onl!qlllly Of PIOrtd.t P-& Llgllt Company 

o .. , Commlaalon« Jolwlton: 

It ,_ come lo our ditntlon hi, • Ita Novnbtr 3. 1ee& rtg~~ltr • ncla ~nterenoe. the 
FPSC wid c:or.ld« 11111'J'SC S!aff recommendallon fled In the abovt-rt(mnoed cloc:lwl Aa e 
lltge CCtMiarclll C:OMUmet of lleclrlc8l power. and 1 m-Jor cuttomer of FPL, Herrle 
~ Ia Wll'f ~ In the CU'ocOrM olllld ma!IW, nptdally with rnpea to tha 
posalbi4J lmpecl H ITI8)' ~ on tn. retum In equity amt.dded In 10ft9-tetm tubatetlon rem.! 
~~~ wi111 FPL 

Aa you m.y know, Hania Corporation .,ploYI epproxfmlltly 8,500 I*IPa 11 our lac:lllllea en 
the Ull~nltal CC&tl of Flonde, aJmo.t II of whom rellde in FPL'IIillriiOfY. On b111alt of 
Harrta ~ and ~~ amployaea, plarA acoept thla lenw •• a allllment or our IUP90it lOt 
1111 ~ruched In the &.Ira~ We tncolll'lga you to My rc1 
thOroughly lnvHIIgM FPL'a umlngl, lq\Aiy 11111o, and euthoriucl 1111 of relL.rn. in accordance 
with 1111 nacommandallonl of Slit 

Thenll you lOt your C8fWful ccnaldontion ol INI matter. Wlllllan<l ~erda, 

co: Commiulonar Suaen I' Cta111 
CornrniMionar J. Teny o.a­
Commlaalonar Joe A. ~ 
CommtUlcn« e. tAon JIICObt. Jr. 
Richard Balllniylw, Eeq. 
Rcbatt Frt 
~Sa~m. Eaq 
Kant Taylor (I(Tl.IJ 
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SEPV INl, OUR MtMIIER SYsTEMS 

October 26. 1998 

Blanc~ Bayo 
Division of Records & Reponlog 
Aorldll Public Service Comminion 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Dear Ms. Dayo: 

• . ..__ . ~ . .. I 
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Please add me lO the mallin$ llsl for aU Information related lO DOCKET NO. 981390-EI • 
lnvcsdgation inlo the equity ratio and rerum on equity of Aoridll Power & Light Comp-1ny. 

Thank you. 

Trudy Novak 
Manager of Priclns & Bulle Power ColllriCU 
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• • Agenda for 
Commission Conference 
November 3, 1998 

ITEM NO. CASE 

DOCKET NO. 981390-EI - Investigation into the equity ~stio 
and return on equity o~ Florida Power ' Light Company. 

Critical Oate(s): None 

Com=fssioners ~signed: Full C~saion 

Staff: AFA: 
tAG: 
LEG: 

Prehrg Officer - Pending 

Lester, Draper, Slamkewicz 
Hatf, Ballinger 
Elias 

lsfYe l: Should the Comnfeeion hold a hearing to determine 
the appropriate equity ratio and return on equity (ROE) tor 
Florida Power' Light Coapany IFPL)? 
Becgmmondatign: Yea. Staff believes information exists 
suggeoting that FPL'a equity ratio ia exceaaive and that ita 
currently authorized ROE, 12.0,, exceeds a reasonable return 
required by inveatora. The Commission should hold a limited 
proceeding hearing to determine the appropriate equity ratio 
and ROE for FPL for all regulatory purpoaea. 
Issue 2: Should this docket be closed? 
Recqmmondotion: No. The docket should remain open for a 
hearing. 

- 15 -
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October 27, 1998 

Ms. Blanca S. Bayo. Dirccl.or 
Division of Records &. Reponing 
Florida Publk: Service Commission 
2540 ShlllTillrd Oalc Boulevard 
Tallaha.!;see. FL 32399-0870 

Dear Ms. Bayo: 

A-· 
:Or r , 

-• G>: 
u 

Plensc oc:cepl lhls leuer :u our official rcqucsl 10 be pul on lh" mailing list for lhc 
following dockct(s): 

Docket No. 981390-EI 

TI1ank you for your assistance in this maner. 

Michelle Hershel 
Director of Regulatory 
Services 

Mli/hd 
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