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MACFARLANE FERGUSON & McMULg lG INAL
ATTORNEYS AND COUNSELORS AT LAW
Ft&lﬂry 25, 1999 i Y MR TR T
Anuley Watson, It
F. O Bex 15)1
Tumpa, Florida 13601
email awigmacte com
VIA FEDERAL EXPRESS
Blanca S. Bayo, Director
Division of Records & Reporting
Florida Public Service Commission
Capital Circle Office Center
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850
Re:  Docket No. 981698-GU -- Request by Tampa Electric Company d/b/a Peoples
Gas System for approval of a methodology for charging multiple purchased
gns adjustment factors
Dear Ms. Bayo:
Enclosed for filing with the Commission on behalf of Peoples Gas System in the above
docket, please find the original and 15 copies of Peoples’ Amended Petition.
| also enclose a diskette containing the Amended Petition (but not Attachments 1 and 2)
in Wordperfect 5.1 format.
Please acknowledge your receipt and the date of filing of the enclosures on the duplicate
o copy of this letter and return the same to the undersigned in the enclosed preaddressed envelope.
AFA Thank you for your usual assistance.
APP . _
CAF Sincerely,
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CIR _
@m ANSLEY WATSON, JR.
LEG RECEINVED & FILED
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BACKGROUND

3. Peoples' initial petition in this docket was filed on November 23, 1998. This
amended petition is prompted by comments received by Peoples from various interested persons
since the filing of the initial petition, and modifies the methodology for which approval was initially
sought in two primary areas. First, Peoples now secks approval for making the cost allocations
hereinafier discussed based on separate peak months for the "summer” and "winter" seasons, rather
than on the winter peak month PGA sales. Second, the Company now proposes to use a single,
system-wide true-up balance and recovery factor, rather than using separate true-up balances and
recovery factors for the two PGA classes proposed. All other aspects of the original petition remain
ur.-hanged.

4. By its Orders Nos. 24463 and 24463-A in Docket No. 910003-GU, the Commission
adopted a revised method for the recovery of purchased gas costs by regulated natural gas utilities,
to be used for the recovery of such costs commencing October 1, 1991. These orders provide that
a natural gas utility's purchased gas costs are to be recovered through a projected PGA factor for the
period from April of one year, through March of the following year, with the projected PGA factor
to serve as a cap, of maximum recovery factor. A “true-up” of the actual PGA revenues and
expenses against the utility's original projections of such amounts is also a key feature of this cost
recovery mechanism. By Order No. PSC-98-0691-FOF-PU, the Commission modified the timing
of recovery of PGA costs to coincide with the calendar year beginning January 1999,

- The revised methodology was precipitated by the advent of "open access” on the
Florida Gas Transmission Company ("FGT") interstate pipeline system. The first cost recovery




Peoples’ amended petition, commencing with bills rendered for meter readings taken on or about
April 1, 1999, and thereafter, Peoples will begin using multiple PGA factors — each applicable to
different classes of customers - to recover such costs. Each of these factors would remain subject
to Peoples' PGA "cap" of 49.786 cents per therm, approved by the Commission's Order No. PSC-98-
1689-FOF-GU, or as modified during conduct of the ongoing Docket No. 990003-GU. The different
PGA factors would be subject to caps appioved for future PGA periods.

7. Peoples' proposes charging two different PGA factors for two distinctly different

classes: residential and commercial. The rate classes included in each PGA class are shown below:

PGA Class Rate Classes in Rate Classes in
e Ynlw 1 Tariff Volume 2 Tariff
Residential RS RS

Commercial SGS, GS,GSLV-1,GSLV- | CS, LCS, FIS, and IS
2, CSLS, NGVSS, WHS,
SIS, IS, ISLV and CIS

While Peoples has chosen to allocate costs to only two classes, it believes the requested methodology
would be appropriate for any number of classes or groupings of rate classes.

8. Peoples requests the Commission's authorization to change the manner in which it
recovers its costs of purchased gas in order to more closely slign the level of each PGA factor with
the costs incurred by Peoples to provide gas supply to each group of customers. This realignment
between cost and price will represent a more equitable allocation of costs and send a more accurate
price signal to each customer class,

9. The majority of the cost incurred by Peoples for interstate pipeline capacity is fixed.



Peoples must contract for pipeline capacity on a long-term basis. The quantity of pipeline capacity
reserved (contracted) is directly related to the expected peak demand needed on a cold winter day.
For Peoples, the peak throughput day is usually in January which is also the month with the highest
monthly volume of sales. Since interstate pipeline capacity is a fixed cost, the level of that cost is
driven by the peak throughput month of January, and therefore demand-related interstate pipeline
cost is incurred based upon the level of sales for January, Peoples proposed in its initial petition that
this cost relationship be recognized by allocating demand cost according to the ratio of PGA class
sales in January to total sales.

10.  Peoples' revised proposed methodology uses "winter” allocation factors for the
months of October through March, and "summer” allocation factors for the months of April through
September. These seasonal periods were selected to be consistent with prior cost recovery clauses
that utilized the same six-month winter and summer periods. Peoples belicves seasonal allocation
of costs is appropriate because the quantity of interstate pipeline capacity currently held by Peoples
varies by season. The contribution of each PGA class to the peak month of PGA sales in each
season will be used to determine the allocation factors for fixed, demand-related costs, Those
allocation factors determine the monthly cost assignment to each PGA class for the given season.
Based on January 1998 PGA sales, the winter allocation factors would be 25.84% for residential
customers and 74.16% for commercial customers. Based on April 1998 PGA sales, the summer
allocation factors would be 20.28% for residential customers and 79.72% for commercial customers.

11.  The fixed costs associated with interstate pipeline capacity are demand reservation
charges and the No Notice Transportation Service charges. Demand costs for all three types of

5.
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the single PGA factor, on a monthly basis during cach season due to the variation in sales volumes
for each class compared to the seasonal peak month sales volumes. The allocation factors will be
updated regularly as more current seasonal PGA sales data is available. The factors will also be
updated as weather extremes, customer migration to transportation service or other circumstances
dictate. Similarly, the methodology is readily expandable to include more than the two classes
(residential and commercial) currently proposed.

16.  In summary, allocation of fixed, demand-related costs to separate PGA factors for
Residential and Commercial cusiomers according to the contribution of each class to the peak
monthly sales volumes in each of the two seasons proposed is an improved assignment of cost
responsibility compared to the existing single PGA factor. Peoples has decided to join other Florida
natural gas utilities in moving to separate PGA factors for application to different customer classes,
as permitted by the Commission's Order No. 25064, and secks an order of the Commission

approving the methodology Peoples has used 1o develop its multiple PGA factors.

WHEREFORE, Peoples respectfully requests that the Commission enter its order approving
the Company’s methodology as described in this amended pedition, and further requests that the
Commission expeaite its review of this request in order that Peoples' multiple PGA factors may
become effective for bills rendered for cycle or meter readings taken on or about April 1, 1999.

A




Respectfully submitted,

At judets )

Ansley Watson, Jr., and

James M. (Buddy) Robinson IV
Macfarlane Ferguson & McMullen

P. O. Box 1531, Tampa, Florida 33601
(813) 273-4200

Attorneys for Peoples Gas System




Residential
Residential PGA Factor

Small General Service

Gen. Svc.-Comm.

Gen. Svc.-Comm. Lg. Vol.-1
Gen. Svc.-Comm. Lg. Vol.-2
Natural Gas Vehicle Sales
Comm. Street Lighting
Wholesale

Small Interruptible
Interruptible Lg. Vol.-1
Interruptible Lo, Vol.-2
Commercial PGA Factor

Total System

Derivation of Winter Season Allocation Factors

Attachment 1

Peoples Gas System
Winter Demand Allocation Factors __Monthly Volume Allocation Factors
Peak Month Current Month
January, 1998 Percent of December, 1998 Percent of
Actual Sales Total Projected Sales Total
8,113,280.3 25.84% 6,841,285.0 22.32%
322,285.7 239,006.0
11,421,109.0 10,833,541.0
9,444,135 9,713,823.0
777,025.5 968,572.0
58,769.0 58,269.0
52,4135 55,588.0
12,5138 9,200.0
1,199,214.7 1,325,306.0
2,5382 600,000.0
00
23,289,983.0 74.16% 23,803.315.0 77.68%
31,403,263.3 100.00% 30,¢ 14 500.0 100.00%

Submitted For Filing 2/26/99
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wm—"—'—“————--- e B i “BCHEDULE A 1
DOWN PGA FUEL RATE |
COMBINED FOR ALL RATE CLASSES ESTIMATE FOR THE PERIOD: APRIL 98 THROUGH MARCH 89
¢ \gasactipgaiapiitfi.whd CURRENT MONTH: DECEMBER 1008 {
‘ W ®, el g:
PROJECTION __ESTIMATE
' : ]
m —STEN Ilutu
$33,047 §7.824
nm $18.723 $3.030

$81,383 $61,38) $0
$3.082.347 $ET1,400 110,047)
§6.922.870 $5.907.714 1,018,158)
3022358 g3 4227 ($175,981)
sasr.2me $308 458 $40.240

§164.660 §$177.185 $12.195

$220,000 $130,000 {$80,000)
30 $42,788 $42. 788
$0 $540.242 $540,243
g B

:u COMMODITY Pipeiine (FGT) . Y
pem (FGT) 0.00000 0.03713 0.03713
0.00000 0.00000 0.00000
37 TOTAL COST 11/24) 049128 0.33878 {0.15253)
38 NET UNBILLED 1& 0.00000 0.00000 0.00000
30 COMPANY USE 1 0.00000 0.00000 n 00000
40 TOTAL THERM 0.40128 0.33875 .:n 1m: .
41 [TRUE-UP ) {0.00002) {0.00002)
42 TOTAL COST OF GAS 1) 040126 0.33873 l,'n 15253:
43 |REVENUE TAX FACTOR 1.00370 1.00376
44 PGA FACTOR ADJUSTED FOR TAXES (42x43) 0.49310 0.34000 u.mano
45 (PGA FACTOR ROUNDED TO NEAREST 001 ] f 3 000 0.000
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PEOPLES o SCHEDULE A-1
FLEXED DOWN POA FUEL RATE
FOR RESIDENTIAL ESTIMATE FOR THE PERIOD: APRIL 88 THROUGH MARCH &9
gligasact pgaisplitfiz.wid CURRENT MONTH: 1998
(A) (B) (<) )
ORIGINAL  FLEX DOWN m&r&:ﬁ
PROJECTION ESTIMATE __ AMOUNT
SO S2nl ST
$5.630 §7.378 $1.740
$3,054 $3,733 $67T9
§16,881 §16,801
$888,8060 $104 400 ($004,3684)
$1,545,185 $1,318.002 )
$858,471 $511.084 ($48,507)
$58.405 $79,191 $12.720
$42,028 $48.7TT $3.151
$49,104 $20,016 (820,088)
30 $0,550 $0.550
50 $139,500 $120,.500
$0 80
10 $0 50
11 TOTAL GOST  (1+1a+1be2¢3ede5+8asS0+8)(T+8+0+10) n.m.ial“ n.:no;g (81,1 15,%;
$0 $0 $0
TNz A0 ]
1481548 1818407 338,040
1,447 AT2 1,250,047 (188 425)
2,688,370 2,688,370 0
2,420,724 762,288 {1,877,438)
4,410,151 5,842,502 1,532 441
20,570,000 18,912,208 (1.807,721)
2.320,302 23568211 35911
2,268,035 1,850 935 (407,000}
44, 840 0 (44.840)
o 3,141,412 3,141,412
] 3,758 651 3,750,551
23 | o 0 0
24 TOTAL PURCHASES (17+18-23) 0,830,875 £.604 880 (144,605)
25 |NET UNBILLED 1] 0 0
28 COMPANY USE 0 0 0
e ~O.0038T TO0ZI0 1
(18/15a) 0.00380 0.00408 0.00028
(1b/18b) 0.00211 0.00298 0.00088
) 0.00500 0.00560 0.00000
3 0.30583 0.25854 (0.10729)
m 0.35037 0.22180 (0.12848)
%) 0.04171 0.04203 0.00122
{5ar150) 0.02864 0.03381 0.00408
Bb/10b) 0.01880 0.02481 0.00581
1.10000 0.00000 {1.10000)
/3] 0.00000 0.00304 0.00304
0.00000 0.03713 0.03713
U.00000 0.00000 0.00000
11724 0.51087 0.35529 (0.18588)
127268 0.00000 0.00000 0.00000
13/28) 0.00000 0.00000 0.00000
0.51087 0.35529 {0.18588)
(E-4) {0.00002) {0.00002) 0,00000
42 [TOTAL COST OF GAS (40+41) 0.51085 0.38527 (D.18558)
43 REVENUE TAX FACTOR 1,00376 1.00378 0.00000
a4 |m FACTOR ADJUSTED FOR TAXES (42243) 0.81277 0.35081 0.00000
__45 PGA FACTOR ROUNDED TONEAREST 001~~~ 81217 35.081 0,000
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PEOPLES GAS SYSTEM TR SCHEDULE A-1
|[FLEXED DOWN PGA FUEL RATE
'COMBINED FOR ALL RATE CLASSES ESTIMATE FOR THE PERIOD: JANUARY # THROUGH DECEMBER M
'g\gasact\pge\splitden wki CURRENT MONTH: APRIL 1099
(A} {C)
m&n. FLEX DOWN DIF&OC!
PROJECTION __ESTIMATE AMOUNT
WETET | 37 SRIT
$28.290 $22. 508 (55.004)
$16,353 $12,752 (53,801}
$22.125 $22125 $0
$1,812.373 $878.977 (5035,308)
$8.479.053 $3,140.803  (§5,330,060)
$2672.737 §2.852 424 $1T0.007
$50,138 $208 207 $218,0M
$32.183 §181,857 $119,404
$100,000 $120,000 $30
$0 §$51,650 $51.858
$0 §534 624 624
] 30 $0 30
10 | 80 $0 $0
11 TOTAL COST  (1+1a+1be2+3eds5+EgeSbol){T+8+0+10) $13,260,872 $6.076,.886 /]
12 NET UNBIL.ED $0
50 $0 80
WO 2115400 128500
7,858,403 8,020,225 781,822
7,677,680 6,320,860 (2,358, 800)
3,750,000 3,750,000 0
4,649,030 4,640,930 (1]
22285872 16,137,220 (4,148,642)
63,353,400 81,254 600 (2,008, 800)
1,808,508 75181359 5,709,631
1,767,000 7,188,900 5421,000
[1] 0 0
o 17,751,280 17,751,200
[1] 17,751,200 17,751 2680
/] 0 0
nnnm‘z} 22,787,180 (4,148.642)
0
[+] 0
20930002 22787160 (448.042)
T L k] T0.00004]
0.00380 0.00242 (0.00008)
0.00213 0.00240 0.00027
0.00580 0.00500 0.00000
0.38670 0.18880 {0.20118)
0. 38051 017387 (0.20884)
0.04219 0.04857 0.00438
003772 0.03887 0.00795
0.01820 0.02108 0.00286
0.00000 0.00000 0.00000
0.00000 0.00291 0.00201
0.00000 0.03012 0.03012
-] 0.00000 0.00000 0.00000
37 TOTAL COST 1724 040221 0.30818 (0.18613)
38 NET UNBILLED 'tﬂi 0.00000 0.00000 0.00000
0 COMPANY USE 1 0.00000 0.00000 0. 00000
40 TOTAL THERM SALES 3T 040231 030718 {0.18813)
41 TRUE-UP (E-4) (0.0008T) (0.00 17) 00000
42 [TOTAL COST OF GAS (40+41) 040185 Dau 4 {0.18013)
43 REVENUE TAX FACTOR 1.00803 1.00803 0.00000
44 POA FACTOR ADJUSTED FOR TAXES [42x43) 048412 0.307085 0.00000
_45 PGA FACTOR ROUNDED TO NEAREST 001 49412 30.705 0.000
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UM ' ' SCHEDULE A4

ESTIMATE FOR THE PERIOD:  JANUARY # THROUGH DECEMBER 99
CURRENT MONTH: APRIL 1999

ORIGINAL  FLEXDOWN DIFFERENCE

PROJECTION _ESTIMATE __ AMOUNT

10 | $0
11 TOTAL COST  (1+1as1be2+3e4+5eBasB0+6)-{T+8+0+10) f2482.212 $1.33569  (§1,150,583)

12 UNBILLED
13 [COMPANY US
TOTA 5

40 ST L L1
$4,158 (51,047)
$2,348 (5883)
$4,487 ]

5333477 $161,304 (§172,113)
$1,560,311 $579,580 ($680.731)

$542.00 S5TRATA $38 443
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PEOPLES GAS SYETEM SCHEDULE A
FLEXED DOWN PGA FUEL RATE
FOR COMMERCIAL ESTIMATE FOR THE PERIOD:  JANUARY 99 THROUGH DECEMBER 99
0 whd CURRENT MONTH: APRIL 1999
{A) <)
mgw. FLEX DOWN
EOST OF UAS PURCHASET
‘J"I TRy Poe m I
1aCOMMODITY Pipeline $23,085 $18.438 (54,847)
1COMMODITY Pipasline (80. GA.) $13,344 $10.400 238)
2 |NO NOTICE SERVICE $17,838 $17,638 $0
3 SWING $1,478,808 $715,813 )
4 COMMODITY Other (THIRD PARTY) $6519.642  $2570.313  ($4,340,329)
5 DEMAND (FGT) $2,130,708 $143,254
SaDEMAND (SONAT) $39.008 §213,015 173,847
DEMAND (S80. GA.) $29,632 $120,821 $05,180
6 $81,000 $108,080 $24,480
ILESS END-USE
T Pipaline (FGT) $0 $42.181 842151
8 DEMAND (FGT) 50 $426,202
8 $0 $0 $0
10 0 §0 $0
11 TOTAL COST  (1+1a+10+2+3+4+5+5a+ 5007 +8+8+10) $10.788.081  $5841.267  ($5,127.404)
12 INET UNBILLEL $0 30
§0 0
$10700.001  $5.041.267  ($5.127.404)
Al d
8.412.457 7,034,104 021,847
6,264,971 A1 B2 (1.923,140)
2,069,500 2,089,600 0
3,794,343 3,754,343 0
18,185,272  14,700.080 (3,388
48832187  (1,673,183)
1,441,814 4,551,638
1,408,052 8,730,001 4,322,190
0 0 0
21 COMMODITY Pipeline (FGT) 0 14485083 14,485,053
22 DEMAND (FGT) g 14151328 14,151,328
sl
24 TOTAL PURCHASES (17+18-23) 21970815 18594323 (3.385.292)
25 NET UNBILLED 0 0 6
28 COMPANY USE 0 0 0
7 TOTAL THER ) 21979615 1
W TRET]
COMM. Ppet T 11— :

. Pipeling ( n 1m=; 0.00360 0.00262 (0.00098)
znuﬁgmw S0, GA) {1 0.00213 0.00240 0.00027
20 INO NO 218) 0.00560 0,00500 0.00000
30 [SWING SERVICE a17) 0.38978 0.1888C (0.20116)
31 \couu Other PARTY) (418} 0.38051 0.17367 {0.20884)
32 DEMAND (F (5/19) 0.04219 0.04657 0.00438
326 DEMAND ( T ﬂlﬂh} 0.02772 003567 0.00795
I2HDEMAND (80. GA) 561100 0.01820 0.02108 0.00266
33 OTHER 0.00000 0.00000 0.00000

LESS END-USE CONTRACT

\ (FGT) 21) 0.00000 0.00291 0.00201
35 DEMAND (FGT) nzl 0.00000 0.03012 003012

| 0.00000 0.00000 0.00000
37 TOTAL COST 1924 0.48004 0.3033 {0.18055)
38 UNBILLED {1 0.00000 0.00000 0.00000
39 COMPANY USE 1 0.00000 0.00000 0.00000
40 TOTAL THERM SALES 040994 0.30339 (0.18655)
41 TRUE-UP ) {0.00002) (0.00002) 0.00000
42 [TOTAL COST OF GAS 40+41) 048992 0.30337 {0.18655)
43 REVENUE TAX FACTOR 1.00376 1.00378 0.00000
ﬂg FACTOR ADJUSTED FOR TAXES (42043) 049178 0.30451 0.00000

45 PGA FACTOR ROUNDED TO NEAREST 001 9176 30481 0,000
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