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BEFORE 'THE FI..O~IDA PUBLIC SERVICE COMMISSION 

In re: Petition by the Citizens 
of the State of Flor1da~for'a 
full revenue requiremer.ts rate 
case for Florida Power & Li~ht 
Company. 

DOCKET NO. 990067-EI 
ORDER NO. PSC-99-0519-AS-EI 
ISSUED: MARCH 17, 1999 

The following Commissioners participated in the disposition of 
this matter: · 

JOE GARCIA, Chairman 
J. TERRY DEASON 
SUSAN F. CLARK 

JULIA L. JOHNSON 
E. LEON JACOBS, JR. 

ORDER APPROVING STIPULATION AND SETTLEMENT 

BY THE COMMISSION: 

· On January 20, 1999, the Office of Public Counsel (OPC) filed 
a Petition to '1have the Florida Public Service Commission conduct 
a full revenue requi.remen:ts rate case and establish reasonable 
rates and charges" for Florida Power & Light Company. The Florida 
Industrial Power Users Group and the Coalition for Equitable Rates 
have intervened in the proceeding. 

On March 10, 1999, the parties filed a Joint Motion for 
Approval of Stipulation and Settlement together with the 
Stipulation and Settlement {Stipulation) in the above-referenced 
docket that will resolve all issues raised in OPC's Petition. A 
copy of the Stipulation and S~ttlement is attached to this Order as 
Attachment A arid is incorporated herein by reference. Among other 
things, this Stipulation provides for a $350 million annual rate 
reduction. It provid~s immediate and substantial benefits for 
customers of Florida Power & Light Company. Therefore, we find 
that the Stipulation should be approved. 
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0 3 4 4 I HAR I 7 I: 
FPSC-RECOROS/REPORTlNG 



... ·; ...• -.. 
':'·C" I . .' 

ORDER NO. PSC-99~0519~AS-EI 
DOCKET NO. 990067~EI 
PAGE 2 

Based on the foregoing, it is 

ORDERED by the Flp:r.i~a Public Service Commission that the 
Stipulation and $ettlement, attached to this Order as Attachment A 
and incorporated'hereil)'!by reference, filed by the Office of Public 
Counsel, · Florida Powe·:r & Light Company, the Florida Industrial 
Power Users Group, and the Coalition for Equitable Rates is 
approved. It is further 

ORDERED that this docket sh .... 11 be closed. 

By ORDER of the Florida Public Service Commission this 12.th 
day of March, ~. 

(SEAL) 

RVE 
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NOTICE 9f FURTHER PROCEEQINGS OR JUQICIAL REY1.EH 

The E'lo.rida Public Service Commission is required by Section 
120. 569 (1), Florida Statutes, to notify parties of any 
administrat~ve hearing or judicial review of Commission orders that 
is available .under Sections 120.57 or 120.68, Florida statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests fer an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

Any party>adyersely affected by the Commission's final action 
in this m~tter may request: 1) reconsideration of the decision by 
filing a motion fo~ reco.nsideration with the Director, Division of 
Records and.,R~po,rt~ng, 2540 Shumard Oak Boulevard, Tallahassee, 
Florida 32:399.;;QBSO/·'/.,within fifteen (15) days of the issuance of 
this order in, the form prescribed by Rule 25-22. 060, Florida 
Administrative Cede; or 2) judicial review by the Florida Supreme 
Court in the case of ftn electric, gas or telephone utility or the 
First District c;ourt of Appeal in the case of a water and/or 
wastewater utility·by filing a notice of appeal with the Director, 
Division of RE;!!C:ords and reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30) days after the issuance 
of this order, pursuaht to Rule 9.110, Florida Rules of Appellate 
Procedure. The notice of appeal must be in the form specified in 
Rule 9.900(a), Florida Rules of Appellate P.roced"t'e. 
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In Re: Petition.for a full.revenue 
requirements -rate -case <ten:·- -
Florida Power i(Li~ht company 

- •/ ,, ··.•··· 

DOCKET NO. 990067-EI 

-- STIJ>~nox ARD srrrr.mmrr 
'-

ATTACHMENT A 

WHEREAS, the Office of PUblic CQUnSel ot the State of Florida 

(•ope-") has petitioned the Florida Public service Commission to 

initiate and conduct a full revenue requirements base rate 

proceeding f.or Plorid,ca Power " Light Company <•FPL*) . In its 

Petition, the OPC, among other matters, alleges that, while long· 

term benefits for bQth PPL and its customers may have been achieved 

by the •Plans" approved by the Florida Public Servicr> Conrrii:ssion in 

Dockets Nos. 950359-EI and 970410~BI, the time has now come for the 

customers to share in the benefits; 

WHEREAS, The Fl~rida Industrial Power users Group <-FIPUG~) 

and The Coalition For Equitable Rates ("Coalition")have petitioned 

for and been granted leave t:o intervene; 

WHEREAS, a base rate proceeding can be costly, time consuming, 

lengthy and disruptive to etfic!ent and appropriate management and 

regulatory efforts; and~ 

WHEREAS, the Part_ies to ~his Stipulation and Settlement have 

undertaken to resolve the matters raised in the Petition BO as to 

l 

.,,,.,,:-.:.:.;'_, 

'~-· 
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ef feet a current and prompt :reduction in base rates charged 

customers and achieve a degree of stability to the base rates and 

charges; 

NOW THEREFORE, in consideration of the foregoing and the 

covenants contained herein, the :i'~tiee hereby stipulate and agree: 
·"=<. 

l. This stipulation .nd·settlement will become effective on 
•" ·. ,···. . . '·'•"•" .·- ·.' .. , 

the day following the vcte by tbe·Florida PW:>lic Service Caami•eion 

approving this Stipulat~on: and :_Se~tlement which will be reflected 

in a final Order. .~ •;•rtifig date, for the three~year term. of 

this Stipulation and Settlement will be JO days folloving the vote 

and will be referred to am.the ~Ift!i>lementation Date.• 

2. The continued amortization and eooking of expenses and 

other cost recognition autl- ,rized and required by the Florida 

Public Service Commiaaion in Dockets Nos. 950359-EI and 970410-EI 

will t~rminate on the day before the Implementation Date. 

Beginning on the Implementation Date, PPL is authorized to record 

an amortization amount of up to $100 million at the discretion of 

the Company per ye11,r for each twelve months of the term of thia 

Stipulation and settlement wbieh Shall be applied to reduce nuclear 

and/or fossil production plant in service. The amortization will 

be separate and apart from normal depreciation, and existing 

depreciation pra~tices &rid resulting depreciation rates will not be 
.. ··' ' ·:-'~.:. ,.. . . 

adjusted, either 'J)efore, during or after the term hereof to 

eliminat.e the effect of. t,he additional amortization amount 

2 
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recorded. 

/\TTA<..:m~£NT A 

3. FPL will reduce its base rates by $350 million. The base 

rate reduction will be reflected on FPL' s customer bills by 

reducing the b&me.rate e.net:gy chargei by .t20 cents per kWh. FPL 

will begin applying che lower b.lse rate energy charge required by 

this Stipulation and Set.tl~t to meter reading• made on and after 

the Implementation Date. 

4. Effective on the Implementation Date, FPL' e authorized 

return on equity :;ange OJ.'l c8 prospective baeie will be 10 .oot to 

12.00t with a midpoint of 11.00t for all regulatory purposes; it 

being understood that durj,ng the term of this Stipulation and 

Settlement the achieved return on equity may, from time to time, be 

outside tbe authorized rarige and the sharing mechanism herein 

described is intended to . .be U1e appropriate and exclusive mechanism 

to aadrees that circumstance. FPL's adjusted equity ratio will be 

capped at SS~83t ~ included in FPL's projected 1998 Rate of Return 

Report for surveillance purpol~&: The adjusted equity ratio equals 

common equity divided by .the sum of common ,~quity, preferred 

equity, debt and off-balance sheet obligatiorc 'l.i~e amount used 

for off-balance a~eet obl igati9ns will ,,t:! cnk - 1ted per the 

Standard & Poor•.e methodol0gy ae used in its Auguc.t. 1996 credit 

report. 

5. No party t,o th~,i<s~.':ipulation and Settlement will request, 

support, or .seek t;." impose a change in the application of any 

3 
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ATTACHMENT A 

provision hereof. OPC, FIPUG ~nd the Coalition will neither seek 

nor support any additional reduct.ion in FPL' s base rates and 

charges, including tii:terim-rate decreases, to take effect for three 

years . from the I~le~tati~n Date unless such reduction is 

initiated by FPL. -~;f'.P:t. will _no,_;, petition for an increaee in ite 
.. ·.,· ·'/.'· . 

base rates and cha~es, i~clud!ng interim rate increaaes, to take 

effect before threeyeara from the I~lemen.tation Date. Other than 

with respect to the envircm; mtal coet recovery clause as herein 

addressed, PPL will net uae the various cost recovery clauses to 

recover new capi~_al it~ wlli? traditionally and historically 

would be recover~le t!lwugh balie.:'ratea. 

6. During the term of this Stipulation and Settlement 

revenues which are above the leyele stated herein will be shared 

between FPL and its retail. electric utility cuetomers-~it being 

expressly understood and agreed that the mechanism for earnings 

sharing herdn est:ablished ie not inte~ded to be a vehicle for 

"rate case" type inqui:ry concerning expenses, investment and 

financial results.of operations. Per the first 12 months begiJUling 

with the .Implementation Date, FPL's retail base rate revenues in 

excess of $3 .400 billion UlJ to $3. 556 billion will be ehared 

between ~PL and its customers on a one~third/two-thirds oasis, one­

third to be retained by FPL and two-thirds to be refunded to its 

customers. Retail base rate revenuee above $3.556 billion for the 

first 12-month period will be refunded to FPL' s customers. For the 

4 
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second 12-month period, reta.il base rate revenues in excess of 

$3.-450 billion up to $3.606 billion will be subject to the eame 

one-third/two-thirds sharing bet'\illeen FPL and its customers. Retail 

base rate revenues above ·$3 .:Ei06 ,billion for the second 12-montb 
. . ._ : . . ·~:- . ' .. , ~~. · .. :.: . . .... 

period will be refunde~-·to :f.Pti.c:\i1_t.re. For the third and final 

12-month period, retail base rate revenues in excess of $3. 500 

billion up to $3 .656 •bill~on<~ill be aubject to the ••me one­

third/two-thirds sharing between FPL and it.• c:uetomere. Retail 

base rate revenues ~e $3.65_6 billion for the third 12-month 

period will be refunded to FPL•scuetomers. Because implementation 

of this Stipulation and .Settlement may not begin on the first day 

of a calendar month. the three resulting 12 month periods used to 

calculate potential refunds may each include two partial calendar 

months. Revenues for these two partial calendar months will be 

calculated by multiplying total revenues for the full calendar 

month by the ratio of days the Stipulation and Settlement is in 

effect in the partial calendar month, or days to complete the 

applicable twelve month period, as the case may be. to the total 

days in that calendar month. 

All refunds will be paid with interest at the 30-day 

commercial paper rate as specified in Rule 25-6.109, Florida 

Administrative Code, to customers of record during the last three 

months of each applicable 12-month period based on their 

proportionate share of kWh' usage for the 12-month period. For 

s 

-: .·~> ·;·.•,, . . · ... -··., 
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ATTACHMENT t\ 

purposes of calculating int re_st only, it will be assumed that 

revenues to be refunded wt.re collected evenly throughout the 

preceding 12·month period. at the rate of one-twelfth per month. 

All refunds with interest will be :in __ the form of a credit on the 

customers' bille beginning with -the first day of the first billing 

cycle of the second month.after the end of the applicable twelve 

aionth period. Ref~~ to ·fo~r cuatomer• will be completed as 

expeditiously as reHon&})ly p0a1ible. 

7. PPL's recOv-ery of coats through the environmental cost 

recovery docket will be pha1ed out over a three-year period 

beginning January 1, 2000. PPL will be allowed to recover its 

otherwise eligible and prudent environmental costs, including true­

up amounts, in 2000 ,up to $12.a viillion. For 2001, FPL will be 

allowed to recover its otherwiae eligible and pnident environmental 

costs, including true~up amounts, up to $6.4 million. For 2002 1 

FPL will not be allowed to recover any costs through the 

environmental cost recovery docket. FPL ~y, however, petition to 

recover in 2003 prudent environmental costs incurred after the 

expiration of the three-year term of this Stipulation and 

Settlement in 2002. 

8. During the term of this Stipulation and Settlement, 

accruals for nuclear decommissioning and fossil dismantlement. 

expense will be capped at the level previously approved by the 

Commission in Order No. PSC-9S-l531~FOF-EI in Dockets Nos. 941350· 

':--" ._;. 

~ 
II 
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EI and 941352-EI as amen'1ed by Order No. PSC-95-lS3lA-FOF~EI and 

Order No. PSC-95-1532-FOF-BI is'.IJ>oeket-No. 941343-El. In addition, 
'"1~ 

the Protests or Petitions on -Propo~ed Agency Action by FIPUG and 

the Coalition of Order No. l>SC.;;99-!)073-FOF•El will be withdrawn and 

that Order will be made final. Thereafter, depreciation rates as 

addressed in Order No. PSC-99-0073-FOP~EI will not be ~ceeded for 

the term of this stipulation-and Settleinent. 

9. The construction coat• associated with the Ft. Myers and 

Sanford plant repcwering projects will be tJ:"eated ae CWIP in rate 

base and AFUDC will not be accrued on these projects. 

10. Thie Stipulation and Settlement is contingent on approval 

in its entirety by the Florida P•' >lie Setviee Commission. Thitt 

Stipulation and Settlement will re; olve all matters in thie Docket 

pursuant to and in ac~c::e with Section 120.57 (4), Florida 

Statutes {199?}. This Docket will be cloaed effective on the date 

the Florida PUhlic Service commission Order approving thie 

Stipulation and Settlement is final. 

11. Thie Stipulation and SettlernE"nt, dated ae of March 10, 

1999, may be executed in counterpart originals and a facsimile of 

an original signature ehall be deemed an original. 

~' ;_; 
, . . -. ·. '-~· .. ,::..,~.":'.- '.:.":· ;· 
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In Witness Whereof, the Parties evidence their acceptance and 

agreement with the pr~isiona of this Stipulation and Settlement by 

their signature. 

Florida Power ~ Light Company 
9250 West Flagler Street 
Miami, Florida 3317t 

Steel Hector & Davis LLP 

Florida Industrial 
Power Users Group 

John w. Mc:Whirter, Jr., Esq. 
McWhirter,Reeves,McGlothlin, 
Davidson, Decker, XAufman 

Arnold & Steen, P.A. 
P. o. Box 33SO 
Tampa, PL 336'01~3350 

6 

Office of Public Counsel 
111 West Madi•on Street 
Suite 810 
Tallaha11ee, FL 32399 

The Coalition tor 
Bquitable Rates 

Ronald C. LaFaee, Esq. 
seann H. Frazier, Esq. 
Gt'eenberg, Traurig, P.A. 
101 East College Avenue 
Tallahassee, FL 32301 

By:_tfl:_~ __ c:.._~_?:>_o. __ ~ 
Ronald c. La.Face 

/ 
/i j 
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