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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 990001-El 

April 1, I999 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL) as Principal Rate Analyst in the Rates and Tariffs 

Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery Clause (FCR) and Capacity Cost 

Recovery Clause (CCR) Net True-Up amounts for the period April 1998 

through December 1998. The Net True-Up for the FCR is an overrecovery, 

including interest, of $33,531,098. The Net True-Up for the CCR is an 

overrecovery, including interest, of $5,204,837. I am requesting Commission 
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Q. 

A. 

Q. 

A. 
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approval to include these true-up amounts in the calculation of the FCR and 

CCR factors respectively, for the period January 2000 through December 

2000. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules and Appendix II contains the CCR related schedules. FCR 

Schedules A-I through A-13 for the April 1998 through December 1998 

period have been filed monthly with the Commission and served on all 

parties. These schedules are incorporated herein by reference. 

What is the source of the data which you will present by way of 

testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actual data is taken from the books and 

records of FPL. The books and records are kept in the regular course of our 

business in accordance with generally accepted accounting principles and 

practices, and provisions of the Uniform System of Accounts as prescribed by 

this Commission. 

FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation ofthe Net True-up Amount. 
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Appendix I, page 3, entitled "Summary of Net True-Up", shows the calculation 

of the Net True-Up for the nine-month period April 1998 through December 

1998, an overrecovery of $33,531,098 which I am requesting be included in 

the calculation of the FCR factor for the period January 2000 through 

December 2000. The calculation of the true-up amount for the mod follows 

the procedures established by this Commission as set forth on Commission 

Schedule A-2 "Calculation of True-Up and Interest Provision". 

The actual End-of-Period underrecovery for the nine-month period April 1998 

through December 1998 of $95,639,291 is shown on line 1. The 

estimatedfactual End-of-Period underrecovery for the same period of 

$129,170,389 is shown on line 2. This was included in the calculation of the 

FCR factor for the period January 1999 through December 1999. Line 1 less 

line 2 results in the Net True-Up for the nine-month period April 1998 through 

December 1998 shown on line 3, an overrecovery of $33,531,098. 

Have you provided a schedule showing the variances between actuals 

and estimatedlactuals? 

Yes. Appendix I, page 4, entitled "Calculation of Final True-up Variances", 

shows the actual fuel costs and revenues compared to the estimatedlactuals 

for the period April 1998 through December 1998. 
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What was the variance in fuel costs? 

As shown on Appendix I ,  page 4, line A7, actual fuel costs on a Total 

Company basis were $4 million or 0.4% higher than the estimatedlactual 

projection. This variance is primarily due to a $41 million increase in the Fuel 

Cost of System Net Generation, offset by a $24 million decrease in the 

Energy Cost of Economy Purchases and a $13 million decrease in Energy 

Payments to Qualifying Facilities. 

The $41 million increase in the Fuel Cost of System Net Generation is due to 

a 20% higher than projected use of natural gas and a 7% higher than 

projected use of heavy oil. Energy Cost of Economy Purchases is $24 million 

lower than projected due to economy energy purchases being offset by an 

increase in system generation. The $13 million decrease in Energy 

Payments to Qualifying Facilities is due to QF deliveries, primarily lndiantown 

Cogeneration Limited (ICL) and Cedar Bay, being approximately 420,000 

MWHs less than projected. 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix 1. page 4. line DI, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $37,572,519 higher than the 

estimatedlactual projection. This increase was due to higher than projected 

jurisdictional kwh sales. Jurisdictional sales were 2.9% higher than the 

estimatedlactual projection. 

4 



1 Q. 

2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 Q. 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

How is Real Time Pricing (RTP) reflected in the calculation of the Net 

True-up Amount? 

In the determination of Jurisdictional kwh sales, only kwh sales associated 

with RTP baseline load are included, consistent with projections (Appendix I, 

page 4, Line C3). In the determination of Jurisdictional Fuel Costs, revenues 

associated with RTP incremental kwh sales are included as 100% Retail 

(Appendix I, page 4, Line D4c) in order to offset incremental fuel used to 

generate these kwh sales. 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix 11, page 3, entitled "Summary of Net True-Up Amounr' shows the 

calculation of the Net True-Up for the nine-month period April 1998 through 

December 1998, an overrecovery of $5,204,837, which I am requesting to be 

included in the calculation of the CCR factors for the January 2000 through 

December 2000 period. 

The actual End-of-Period overrecovery for the nine-month period April 1998 

through December 1998 of $70,611,128 shown on line 1 less the 

estimated/actual End-of-Period overrecovery for the same period of 

$65,406,291, shown on line 2 results in the Net True-Up for the nine-month 
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period April 1998 through December 1998 shown on line 3, an overrecovery 

Of $5,204,837. 

Have you provided a schedule showing the calculation of the Endof- 

Period true-up? 

Yes. Appendix II, page 4, entitled "Calculation of Final True-up Amount", 

shows the calculation of the CCR End-of period true-up for the nine-month 

period April 1998 through December 1998. The End of-Period true-up shown 

on line 17 plus line 18 is an overrecovery of $70,611,128. 

Is this true-up calculation consistent with the true-up methodology used 

for the other cost recovery clauses? 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and estimatedlactuals? 

Yes. Appendix II, page 5, entitled "Calculation of Final True-up Variances", 

shows the actual capacity charges and applicable revenues compared to the 

estimatedlactuals for the period April 1998 through December 1998. 
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What was the variance in net capacity charges? 

As shown on line 7, actual net capacity charges on a Total Company basis 

were $2.1 million higher than the estimatedlactual projection. This variance 

was primarily due to lower than expected revenues from capacity sales, offset 

by lower than expected purchased power capacity payments to non- 

cogenerators and cogenerators. 

Revenues from capacity sales were lower than projected due to milder 

weather conditions than had been experienced in the earlier part of the 

period. Capacity payments to non-wgenerators were lower than expected as 

a result of lower than projected plant investment. Payments to cogenerators 

were lower than projected since Cedar Bay capacity payments were less than 

estimated. Additionally, Bio-Energy did not qualify for a capacity payment as 

expected during the period. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on line 12, actual Capacity Cost Recovery revenues, net of 

revenue taxes, were $7.3 million higher than the estimatedlactual projection. 

This increase was primarily due to higher jurisdictional kWh sales than 

projected. Jurisdictional sales were 2.9% higher than the estimatedlactual 

projection. 

Does this conclude your testimony? 
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FLORIDA POWER & LIGm COMPANY 
FUEL COST RECOVERY CLAUSE 

"E MONTH PERIOD APRIL THROUGH DECEMBER 1998 
SUMMARY OF NET TRUE-UP FOR THE 

1 End of Period True-up for the nine month period 
April through December 1998 (from page 4. lines D7 & D8) 

2 Less - Estimsted/Achlal Tw-up for the same period * 
3 Net True-up for the nine month period April 

through December 1998 

( ) RdcctsUnderrecovery 

* Approved in FPSC Order No. PSC-98-171s-FOF-E1 dated December 18,1998 

(95,639,291) 

(I 29,170,389) 

$ 33.53 1,098 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY C W S E  

SUMMARY OF NET TRUEUP AMWNT FOR THE 
"E MONTH P E R m  AFfXTHRouoH DECEMBER 1998 

1. True-uphuntfwh. nine month petid 5 70,611.128 
e M  ~eamber31.1998 

2. lau: E s h a t W M  O m l ~ e r )  R- 
f u  h. same nice mOnm pwid (a) 65.406291 

Notss: (a) AppraRd in msC order No. PScgB1715-FOF-EI 
d.tedCswmbnrlE.lgs8. 

( ) Cwnotesan undanecovery 
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CAPACKYCodTRECOVERYCUlJSE 

CALCULAlWN OF INEREST PROVlSlON 
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7. 
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FLX)IUDAPOWER&LIGHTCOMPAW 
CAPACIR COST RECOVERY CLAUSE 

CALWTlONOF FINAL TRUE-UP VARIANCES 
FOR THE MNE MONTH PERIOD APRJL 1598 THROUGH DECEMBER 1998 

I 

I 
T0t.l Binm 1 thmugh6) 5 308,483372 E M62371976 E 2,145396 1 0.75 

I 
Ividislinvl scplnlim Fa& NIA NIA NIA N/A 

I , I I I I ! I 

IS.  

I I I I I I I 

T- Raision fa Paid. DVcdWnda) 
-&in I4 -Line 11) S 67,403,495 E 62,163,147 S 5240,348 NIA 

I I I I I I 
1. IPa-tstoN--m I E 143,735,179 1 E 159,114,020 1 E (15378.841)) -9.75 

I I I I I I 
9. J~uidictiaul capcity 1 E 299,843,401 I E 297,758.092 I I 2,081,309 I 0 .75  

I I I I I I I 

I I I I I I 
12. ICapeity CcslRcwsry Rcvnucr I S 273,853,118 I S 266,527,861 [ E 7,321,617 I 27% 

1 (NdOfRFvcnucT*xsl) ! ! ! ! ! 
\ I I I I I 

13. IRiaPmodT-wRwisia~ 50.684.184 I 10,684,184 I 01 NIA 

I I I I I I 
18. ~DSfaredTnuy,-DKII(Unda)~ l1,771,4% I 1l,771,4% 1 01 NIA 

I I I I I I I 

I I I I I I 
1 (a) PN K M. Dubin's Testimony rpPendix 111. P q e  7, Dockel No. S8MOI-EI. filed October 6.1SS8. 
I (b) Per FPSC Order No. PSC44-1OSZ.FOF-El, Dockel No. 9u)oOl-E1. I I I 

Ndes: 

t 1 as adjusted in August 1993, p r  E L  HOmnm's Tertimmy I I I 
1 Appendix IV. Docket No. 930WI-El, fikd July 8.9993. I 
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