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April 02, 1999

Southeastern Services, Inc.
P O Box 365
Macclenny, Florida 32063

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd. 44 M% K

Tallahassee, Fl. 32399-0850

RE: Application Form

Dear Florida Public Service Commission:

Southeastern Services, Inc. is pleased to submit an application form for Authority to provide
Alternative Local Exchange Service with the Sate of Florida.

You should find all documentation requested in the application form. If there is additional
information needed or clarification of information, do not hesitate cither calling or writing and all

efforts will be made to answer.

Thank you very much for your consideration and subsequent approval.

Sincerely,
P . e
SOUTHEASTERN SERVICES, INC. s ot S gt s
P.O.BOX 385 PH, (904) 259-8600 Macclenny, Fiorida 32063
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April 02, 1999

Southeastern Services, Inc.
P O Box 365
Macclenny, Florida 32063

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, Fl, 32399-0850

RE: Application Form

Dear Florida Public Service Commission:

79043 -TX

Southeastern Services, Inc. is pleased to submit an application form for Authority to provide
Alternative Local Exchange Service with the Sate of Florida.

You should find all documentation requested in the application form. If there is additional
information needed or clarification of information, do not hesitate either calling or writing and all

efforts will be made to answer.

Thank you very much for your consideration and subsequent approval.

Sincerely,
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Mark Woods
President
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April 02, 1999
DEPOSIT

Southeastern Services, Inc. D 121 L
P O Box 365
Macclenny, Florida 32063

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassece, Fl. 32399-0850

RE: Application Form

Dear Florida Public Service Commission:

DATE
APR 0 9 199)

40y 31-Tx

Southeastern Services, Inc. is pleased to submit an application form for Authority to provide

Alternative Local Exchange Service with the Sate of Florida.

You should find all documentation requested in the application form. If there is additonal
information needed or clarification of information, do not hesitate either calling or writing and all

efforts will be made to answer.

Thank you very much for your consideration and subsequent approval.

Sincerely,
Mark Woods
President
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** ELORIDA PUBLIC SERVICE COMMISSION **

¢ This form is used as an application for an original certificate and for approval of the
assignment or transfer of an existing certificate. In the case of an assignment or
transfer, the information provided shall be for the assignee or transferee (See

Appendix A).

¢ Print or type all responses to each item requested in the application and
appendices. If an item is not applicable, please explain why.

¢ Use a separate sheet for each answer which will not fit the allotted space.

¢ Once completed, submit the original and six (6) copies of this form along with a

non-refundable application fee of $250.00 to:

Florida Public Service Commission
Division of Records and Reporting
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6770

¢ If you have questions about completing the form, contact:
Florida Public Service Commission

Division of Telecommunications
Bureau of Certification and Service Evaluation

2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850
(850) 413-6600
DOCUMIMT bt beas R-DATE

Required by Commission Rule Nos. 25-24.805,

FORM PSC/CMU 8 (11/95) U386 rPr-52
25-24.810, and 25-24.815 . o




APPLICATION

This is an application for v (check one):

( *) Original certificate (new company).

() Approval of transfer of existing certificate: Example, a non-certificated
company purchases an existing company and desires to retain the original
certificate of authority

( ) Approval of assignment of existing certificate: Example, a certif:cated
company purchases an existing company and desires to retain the certificate
of authority of that company.

( ) Approval of transfer of control: Example, a company purchases 51% of a
certificated company. The Commission must approve the new controlling
entity.

2. Name of company:

Southeastern Services, INC.

3. Name under which the applicant will do business (fictitious name, etc.):

Southeastern Services, INC.

Official mailing address (including street name & number, post office box, city, state,
zip code):

28 West Macclenny Ave, Suite 14

P.0O. Box 365

Macclenny, FL 32063

5. Florida address (including street name & number, post office box, city, state, zip
code):

Same as above.

FORM PSC/CMU 8 (11/85)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24 815 Page 1 of 11




10.

Structure of organization:

() Individual (* ) Corporation

( ) Foreign Corporation ( ) Foreign Partnership
( ) General Partnership ( ) Limited Partnership

() Other

If individual, provide:

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

intermet E-Mail Address:

Iintermnet Website Address:

if incorporated in Florida, provide proof of authority to operate in Florida:
(a) The Florida Secretary of State corporate registration number:

P93000042344 (See Attachment.)

If forelan corporation, provide proof of authority to operate in Florida:
(a) The Florida Secretary of State corporate registration number:

If using fictitious name-d/b/a, provide proof of compliance with fictitious name
statute (Chapter 865.09, FS) to operate in Florida:

FORM PSCICMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 Page 2 of 11



(a) The Florida Secretary of State fictitious name registration number:

11 | a limited liability partnership, provide proof of registration to operate in Fiorida:

(a) The Florida Secretary of State registration number:

12 |f a partnership, provide name, title and address of all partners and a copy of the
partnership agreement.

Name:

Title:

Address:

City/State/Zip:

Telephone No.: Fax No.:

Intemmet E-Mail Address:

Internet Website Address:

13. |f a foreign limited partnership. provide proof of compliance with the foreign
limited partnership statute (Chapter 620.169, FS), if applicable.

(a) The Florida registration number:

14.  Provide F.El. Number(if applicable). __59-3191884

15. Indicate if any of the officers, directors, or any of the ten largest stockholders have
previously been:

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony or of any
crime, or whether such actions may result from pending proceedings. Provide
explanation.

No

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos, 25-24.805,
25-24.810, and 25-24 815 Page 3 of 11




(b) an officer, director, partner or stockholder in any other Florida certificated
telephone company. If yes, give name of company and relationship. If no longer

associated with company, give reason why not,

No

16.

Who will serve as liaison to the Commission with regard to the following?
(a) The application:

Name:_Mark Woods

Title: President

Address: P-0. Box 365

City/State/Zip: Macclenny, FL 32063

Telephone No.: 904-259-8600 Fax No.: 204-259-8601

Internet E-Malil Address: markwocd@gisfl.net

Intemet Website Address:

(b) Official point of contact for the ongoing operations of the company.

Name: Ken Kirkland

Title:_v.P. Communications

Address: P-O. Box 365

City/State/Zip: Macclenny, FL 32063

FORM PSC/CMU B (11/85)
Required by Commission Rule Nos, 25-24.805,
25-24 810, and 25-24 815 Page 4 of 11




17

Telephone No.: 204-259-6503 Fax No.: 904-259-7605

intemet E-Mail Address:

intemet Website Address:

(c) Complaints/inquiries from customers:

Name: Mark Woods

Title: President

Address: P-0. Box 365

City/State/Zip:_Macclenny, FL 32063

Telephone No.: 904-259-8600 Fax No.: 904-259-8601

Internet E-Meil Address: markwood@gisfl.net

Internet Website Address:

List the states in which the applicant:
(a) has operated as an alternative local exchange company.

None

(b) has applications pending to be certificated as an alternative local exchange
company.

None

(c) is certificated to operate as an alternative local exchange company.

None

FORM PSCI/CMU 8 (11/95)
Required by Commission Rule Nos. 25-24.805,
25-24 810, and 25-24 815 Page S of 11




(d) has been denied authority to operate as an alternative local exchange
company and the circumstances involved.

None

(e) has had regulatory penalties imposed for violations of telecommunications
statutes and the circumstances involved.

None

(f) has been involved in civil court proceedings with an interexchange carrier,
local exchange company or other telecommunicaticns entity, and the
circumstances involved.

None

18.

Submit the following:

A  Financial capability.

2

The application should contain the applicant's audited financial statements for the
most recent 3 years. If the applicant does not have audited financial statements, it
shall so be stated.

The unaudited financial statements should be signed by the applicant's chief

executive officer and chief financial officer affirming that the financial statements
are true and correct and should include:

the balance sheet. (see attachment)

income statement: and (see attachment)

FORM PSC/CMU 8 (11/85)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 Page 6 of 11




o

3 statement of retained eamings.

NOTE: This documentation may include, but is not limited to, financial statements, a
projected profit and loss statement, credit references, credit bureau reports, and descriptions
of business relationships with financial institutions.

Further, the following (which includes supporting documentation) should be
provided:

1. written explanation that the applicant has sufficient financial capability to
provide the requested service in the geographic area proposed to be served.

2. written explanation that the applicant has sufficient financial capability to
maintain the requested service.

3. written explanation that the applicant has sufficient financial capabhility to
meet its lease or ownership obligations.

B.  Managerial capability: give resumes of employees/officers of the company that
would indicate sufficient managerial experiences of each.

C. Technical capability: give resumes of employees/officers of the company that would
indicate sufficient technical experiences or indicate what company has been
contracted to conduct technical maintenance.

FORM PSC/CMU 8 (11/85)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24.815 Page 7 of 11




** APPLICANT ACKNOWLEDGMENT STATEMENT **

1. REGULATORY ASSESSMENT FEE: | understand that all telephone companies
must pay a regulatory assessment fee in the amount of 15 of one percent of gross
operating revenue derived from intrastate business. Regardless of the gross
operating revenue of a company, a minimum annual assessment fee of $50 is
required.

2. GROSS RECEIPTS TAX: | understand that all telephone companies must pay a
gross receipts tax of two and one-half percent on al' intra and interstate business.

3. SALES TAX: | understand that a seven percent sales tax must be paid on intra
and interstate revenues.

4. APPLICATION FEE: | understand that a non-refundable application fee cf $250.00
must be submitted with the application.

W e 4-2-99
Signature Dat

President 904-259~-8600
Title Telephone No.
Address: P.C. Box 365 904-259-8601

Fax No.
Macclenny, FL 32063

ATTACHMENTS:

A - CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT
B - INTRASTATE NETWORK
C - AFFIDAVIT

- GLOSSARY

FURM PSC/CMU B (11/85)
Required by Commission Rule Nos. 25-24 805,
25-24.810, and 25-24.815 Page B of 11




** APPENDIX A *™

CERTIFICATE SALE, TRANSFER, OR ASSIGNMENT STATEMENT

| (Name)___ /AR~ Wew

(Title)

of (Name of Company)

and current holder of Florida Public Service Commission Certificate Number #

a:
( )sale
( ) transfer

( ) assignment

of the above-mentioned certificate.

, have reviewed this application and join in the petitioner's request for

‘ﬁ/‘v’ /:‘_14“-’( 4-2-99
Signature Date

President 904-259-8600
Title Telephone No.
Address: P.0O. Box 365 904-259-8601

Macclenny, FL 32063

Fax No.

FORM PSC/CMU 8 (11/95)
Required by Commission Rule Nos. 25-74.8053,
25-24.810, and 25-24.815

Page 8 of 11




“* APPENDIX B *™*

INTRASTATE NETWORK (if available)

Chapter 25-24.825 (5), Florida Administrative Code, requires the company to
make available to staff the alternative local exchange service areas only upon

request.

1. POP: Addresses where located, and indicate if owned or leased.

1) 2)

3) 4)

2. SWITCHES: Address where located, by type of switch, and indicate if
owned or leased.

1) 2)

3) 4)

3. TRANSMISSION FACILITIES: POP-to-POP facilities by type of facilities
(microwave, fiber, copper, satellite, etc.) and indicate if owned or leased.

POP-to-POP OWNERSHIP
1)
2)

3)

4)

FORM PSCI/CMU 8 (11/95)
Required by Commission Rule Nus. 25-24.805,
25-24.810, and 25-24 8156 Page 10 of 11




** APPENDIX C **
AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the
information contained in this application and attached documents and that the
applicant has the technical expertise, managerial ability, and financial capability to
provide alternative local exchange company service in the State of Florida. | have
read the foregoing and declare that, to the best of my knowledge and belief, the
information is true and correct. | attest that | have the authority to sign on behalf of
my company and agree to comply, now and in the future, with all applicable
Commission rules and orders.

Further, | am aware that, pursuant to Chapter 837.06, Florida Statutes,
"Whoever knowingly makes a false statement in writing with the iment to
mislead a public servant in the performance of his official duty shall be guilty
of a misdemeanor of the second degree, punishable as provided in s. 775.082

and s. 775.083."
,%MM 4-2-99
Signature Date
President 904-25%9=8600
Title Telephone No.
Address: P-0- Box 365 904-259-8601
Fax No.

Macclenny. FL

FORM PSCICMU 8 (11/85)
Required by Commission Rule Nos. 25-24.805,
25-24.810, and 25-24 B15 Page 11 of 11
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Mark Woods

P O Box |
Macclenny, Fl. 32063
904-259-4284

5 T

CAREER SUMMARY
Demonstrated accomplishments in management, planning, sales and markeung, and development of
Personnel, Contract Maintenance, E-911. and Internet Companies,

[
EDUCATION
Baker County High School
Major: Economics. Math, Spanish
Centification: G.P.A. 3.8, High Honors

PR

PROFESSIONAL EXPERIENCE
Owner
Southeastern Services, Inc. 1993 to present
Currently operating Southeastern Services, Inc. a personnel company as well as contracting. 551
specializes in contract maintenance, Enhanced 911 mapping and addressing, Internet Service Provider and
various personnel placement services.

Owner

Consolidated Industrial Skills Croprration 1980-1992

Founded CISCO, a professional and skilled labor provider company, and built it into annual sales in excess
of $27 Million Dollars. Company was sold in 1992 to Ogden Services.

Past Board of Directors
Baker County Chamber of Commerce

Special Board of Directors Selection
Okeefenokee Rural Electric
Purpose of board was to revise voting and electlon rules that had been on books for many years.

== ]
ACTIVITIES/INTERESTS
Family, Church, Softball, Golf




Kenneth Kirkland
1165 South 6th Street
. FL 32063
Work 904.259.1300
Fax 904.259.7606
Cellular 904.571.2502

ktv@gisf.net

PRINCIPAL ABILITIES

» Business administrator , Technical expertise in building computer systems and computer
netwoiks, ability to comprehend and implement complax electronic systems.A successful
business owner for over 26 years.

SUMMARY OF ACCOMPLISHMENTS

« Started and maintained many different businesses simultaneously over the cource of 26
years,ie TV Repair, Radio Shack Dealer, Internet Service Provider, Pager Business,
Cellular dealer, Computer network specialist and Telephone service end equipment
consultant . Technical advisor for Enhanced 811 Mapping Project for Baker and Union
Counties.

EDUCATION

Murray State University, Murray, Kentucky
B.S., Industrial Education, Minor: Agriculture, 1871
GPA: 2.84, Major GPA: 3.20. Varsity Football Scholarship (2) Years

PROFESSIONAL EXPERIENCE

Kirkland TV inc., Macclenny, Florida

President, 1973 - Present

Successful business owner since 1973. Has demonstrated administrative skills as well
technical expertise in staying on the cutting edge of the technolgy boom. Currently envolved
in the cay to day operation of a paging company, Intemet Service Provider, AT&T Wireless
Dealer for 10 years. Long distance service provider as well as provide ISDN instaliation
and setup. Design and install computer network systems.ie computer network wiring, fiber
optic cable instaliation.

HONORS AND ACTIVITIES

¢ Promise Keeper Leader, Mission church builder in Central America for the past 4 years,
e past Gidgeon member.




Objective:

May 1984
to Present

March 1980
to March 1984

Education:

David Brian Combs

Route 2 , Box 1768
Glen St. Mary, FI 32040
Home Phone : 904-258-4903
Work Phone : 904-845-1157

To secure a challenging position within the FAA organization

Experience

MCI Telecommunications Corp 160 Ellison Rd., Baldwin Florida
Technical Specialist Il

| am presently an on-site contractor to the FAA for MCI at the ZJX
ARTCC site in Hilliard Florida. | have been
responsible for the installation and maintenance of the

LINCS backbone equipment and all of the associated

circuit instaliation and maintenance that has taken place to date.The
transition of voice and data circuits,

( both analog and digital ) to the MCI LINCS network is my nearly
completed objective.

Prior to the LINCS contract, | have worked at the MCI

JKV ( Jacksonville FL) Terminal, at 550 Water St,

Jacksonville as a technical specialist, beginning as an

Outside Plant technician and most recently as the

senior technician in charge of the Installation Dept.

USAF. Patrick AFB Cocoa Beach, Florida
E4

Served as an Oustide Plant Telephone Repairman in

the 2nd Combat Communications Group. Participated in

many JCS exercises and special Air Force Telephone

system installation projects. Became a journeyman technician in the
installation and maintenance of several different telephone key /
switching sytems

including the 302A mobile switching system for mobile

Alr Traffic Control Tower deployment.

Community College of the Alr Force Maxwell AFB, Alabama 36112
1880-82

« 27 semester hours toward AA

Baker County High School Macclenny, Florida
H.S. Diploma 1877
+ Senior Class V.P., voted Most Friendly




David Brian Combs

Additional Training (formal)

Telephone Equipment installer / Specialist
Telephone Fundamentals

Telephone Substation Installation

Key System / Four Wire Circuitry

AC Circuits

DC Circuits

RCL Circuits

Basic Solid State Theory

Fiber Optic Repair

Packet Switching

MCI Administartive Database Systems

1A1 Key System |n<tallation and Maintenance
1A2 Key System Installation and Maintenance
302A Mobile Switching System Installation and Maintenance
Electronic Key System Installation and Maintenance
Terminal Technician |

Terminal Technician i

Terminal Technician lil

Digital Transmission Maintenace

Functional use of the Oscilliscope

Teltronics 1/0 DXC Mainenance

Digital Switch Corperation DXC 1/0 Maintence !
Data Transmission Systems |

Data Transmission Systems Il

AC/DC Power Plant Maintenance

KARKAR M13 Maintenance

Newbridge 3600 Installation and Maintenance
Newbridge 3624 instaliation and Maintenance
Newbridge 3645 Installation and Maintenance
Newbridge 4602 Installation and Maintenance
Advanced First Aid

Advanced Driving Techniques

Personal Financial Management

Leadership Phase |

Environmental Hazards




David Brian Combs

Additional Training and Skills (OJT):
Various Test Equipment That | am skilled in the use of

Volt / Ohmmeter

Oscilliscope

HP Signal Generator

HP Multimeter

Sage 930A Telecommunications test set
Seirra 8098

Berry Line tester

Firebird 6000 Digital test set

ADC Digital Line tester

Wiicom 308 Digital test set

T-bird 208 T-1 tester

T-bird 310 DS3 test set

HP 4835

Heikemian 3701

Heikemian field test set

Dracon Buttset

DSC Interactive Digital Test System
Heikemian REACT automated testing system

Various Equipment that | have Instalied / Maintained

1A2 Key System

Tie/ Rolm /Northern Tel /Toshiba Electronic Key Systems
Rockwell / Northern Tel / KarKar / Telco Systems /Erikson / Fujitsu
M13's (digital mutiplexers)

Rockwell / Northern Tel / Telco Systems / Newbridge
Channel Banks

Telco System 560 (7,084 channel digital multiplexer)
Northern Tel 3/12 same s above

Rockwell Microwave Radio

Northern Tel TMUX

Erickson TMUX

DTS Echo Cancellor

DSC Echo Cancelior

Danray 1000 switch

DSC 400 switch

DSC 800 / BOOE switch (50,000 port switch)




DSC 1/0/ 3/1 DXC (digital cross connect)

IBM mainframe

3M 12" tapedrive

Bwire test boards

Copper Cablehead Mainframe

Various DC/AC transformers and battery plants

Various PC software programs

Various MCI computer systems

Analog Modems

Digital Service Units (OSU's)

Newbridge 3600,3645,4601,3624 Multiplexing Equipment
and associated systems

All LINCS specific equipment, such as Netwatch and Sotas
monitoring devices, Tellabs JAM-11 equipment, Dynatech X.25 packet
switch, IPC-400 remote data equipment.

Tellabs, inteliport and other remote conditioning units for
telophone / data lines

remote transponders of various types

Heikemian REACT automated testing system




Accomplishments:

Summary

| have 16 1/2 years experience in the telecommunications field. | h. .«
been a Senior Technician with MCI telecommunications since 1991.

| am currently the Senior technician in charge of the

MCI LINCS network in the ZJX ARTCC airspace.

| have primary responsibility for the ARTCC site and

am self supervised at this site. | have independently

instailed and currently maintain all of the LINCS

associated equipment, | aiso am solely responsible for

all diagnoses, troubleshooting, upgrading of the

equipment on site. | have developed and Implemented various
Preventive Maintenance programs, Circuit

Records Databases, Circuit Identification and trouble-

shooting procedures and have successfully trained

others in their use.

| have performed extensive testing, analysis and certification of over
200 various types of circuits for

the FAA since 1993 and assisted with the successful

cutover and transition of same to the FAA's existing

equipment.

| am also secondarily responcible for all LINCS sites in

the ZJX airspace such as Gainesville AFSS, JAX TRACO and etc, and
have successfully trained MCI

personnel in their roles as the Primary technicians for

those sites.

As a Senior Technician for MCI, | have the highest

and most Technologically up to date Training available

on a wide variety of highly complex equipment and am

highly skilled in the most advanced test equipment

available and the various troubleshooting theory and techniques for
their use. My skills at diagnosing,

analyzing and repairing telephony problems are of the

highest degree and the wide range of knowledge that

| posses in such diverse areas as switching, multiplexing, transmission,
customer premise equipment,

and outside plant technology is virtually unheard of in an industry of

specialist.
| feel that | could be a valuable asset to your organization.




References:

Available upon request




Route 1 Box 1518
Olen 6t Mary, FL 32040
Werk B04-332-3004
Harme G04-250-1074

Brian Finley

1685 - 1980 Alpha Microsystems Lenexa, Kansas

Branch Fleid Enginoering Manager

Reported to Regional Field Service. Manager. Managed
customer base of 350 customers and 8 Field Service
Engineers with revenues in excess of $1M.

1990 - 1995 Alpha Microsyslems Santa Ana, California
Service Operations Manager

Report to Vice President, Service. Manage 6 depariments
with a combined staffi of 27 people to support 800C
customers and 50 nationwide service locations with revenues
in excess of $18M. Departments include: Customer Service
Dispatch, Coniracts Administration, Warranty Administration,
Logistics, Repair and Rework (production and customer),
National Network and Power and Environmental Support.

1995 - 1998 Alpha Microsystems Santa Ana, Califomnia
Prefessional Rervices Managor

Report to Vice President, Service. Develop and implement
network business unit with anticipated revenues in excess of

2 million dollars. Complete P&L responsibility using shared
employee resources.

1968 - 1988 PSS World Medical, inc Jacksonville, Flornda
Director Velce & Data Communications

Report to CFO. Design and implement 110 location ATM

~ WAN. This is cumently the largest per port converged network

on AT&T's ATM backbone. Complete fiscal responsibility for
$4M annual budget.

1898 - Present PSS World Medical, Inc.  Jacksonville, Florida
Chief Technical Officer

ATM WAN, enterprise management platform, voice
communications platforms and evaluation of all leading edge
technologies driving business efficiencies. Complete fiscal
responsibility for $4M annual budget and a staff of 10 technical
resources.




BUN

1993 - 1994 Quick Stanl Technologies Newport Beach, California
MCRE
w Microsoft Certified Systems Engineer

1984 3Com San Josa, California
Nethullder i Cortified -

a Certified in 3Com WAN Products -

19988 Bay Networks Billerica, MA
BayRs Router Certification

e Certified in Bay Networks Wan Producls

Nerth Florida Information Technology Consortium
AT&T Customer Advisory Council on ATM

Board Member Woodcrest Little League and have managed Little
League teams 1992 - 19086,

Baker County Little League member and manage Littie League T-Ball toam
in 1999,

Available upon request.

To consult with a local ILEC on issues of connectivity and convergence
of the voice and data networks. To continue to develop leading edge
networks to reduce cost and increase efficiency,




FINANCIAL CAFABILITY

Southeastern Services, Inc. has the financial capability to provide the requested service in the
Baker County, Flonda area.

At present, there are approximately 8,300 lines of service including the muitple lines at various
businesses, schools, government offices, etc. As you will see from our balance sheet and income
statements, there are sufficient assets to properly serve the requested area.

In addition, we own the building that will house our service. There are no mortgage payments
and the building consists of 2500 square feet plus 1000 square feet of storage area. We realize
this is more space than we will need for a considerable period of time.

Lastly, Kenneth Kirkland and myself have agreed to pledge any personal assets needed to
properly expand the business.




i
CNB

ational Bank

CNB National Bank

595 South Sixth Street
Macclenny, Flonda 32063
Tolaphone (904) 259-2245
FAX (904) 259-5155

March 19, 1999

Flonda Public Service Commission
Division of Records and Recording
2540 Shumard Oak Blvd
Tallahassee, FL 32399

To Whom It May Concern:

Mark Woods has been an outstanding customer of CNE National Bank since December 1992, The company
he founded, Southeastern Services, Inc., also banks with CNB National Bank and has both a deposit and
lending relationship. All of Mr. Woods' accounts are kept current and have been handled in an exceptional
manner.

Mr. Woods is very active in his community participating in vanous civic and religious organizations | have
had the opportunity of knowing him personally for the past eighteen years. His reputation within the local
civic and business community is excellent.

If you have any questions or if there is any way I can be of further assistance, please do not hesitate to call me
at 904-259-2245. Thank You,

Sincerely,

=

James C.
Assistant Vice President




CREDIT REFERENCES

Company Name:
Company Address:

Mailing Address:
Phone:
Fax:

Nature of Business:

Date Opened:
Type of Ownership:
FEIN:

Principal Owner/Officers:

Dunns #:

BANK REFERENCE:

Ford New Holland Credit
Acct#: 0593191884 08170001
P. O. Box 109

Tucker, Ga. 30085

(800) 777-0552

CNB National Bank
Acct#f: 000404731271

201 N. Marion St.

Lake City, Fl. 32055-3932

Southeastern Services, Inc.

28 W. Macclenny Ave., Suite 14
Macclenny, Fl. 32063

P. O. Box 365

Macclenny, Fl. 32063

(904) 259-8600
(904) 259-8601

Maintenance and Mechanical Contractor, E-91 | Contractor
Internet Service Provider, Semi-skilled/Skilled Labor Provider

June, 1993
Corporation / Incorporated under the Laws of the State of Flonda
59-3191884

Mark Woods, Owner and President
Ken Kirkland, V.P. Operations
Marc A. Woods, Secretary/Treasurer

872980008

CNB National Bank Acctit: 0404731201
Attn: Jamie Hodges

595 S. 6th St.

Macclenny, Fl. 32063

(904) 259-2245

CREDIT REFERENCES:

Ford New Holland Credit
Acct#: 0593191884 08170003
P. O. Box 109

Tucker, Ga. 30085

(800) 777-0552

CNB National Bank
Acct#: 000404731270
201 N. Marion St

Lake City, Fl. 32055-3932




Additional Credii References

Bennetts Ace Hardware
8080 West Beaver St.
Jacksonville, Fl. 32220
(904) 786-3706

Pride Equipment Company
P. O. Box 40824
Jacksonville, Fl. 32203-0824
Customer No.: 661 |
(904) 7806-1056

L. V. Hiers, Inc.

P. O. Box 1229
Macclenny, Fl. 32063-1229

(904) 259-2314

NAPA - Macclenny Motor Parts, Inc.
264 W. Macclenny Ave.
Macclenny, Fl. 32063
Acct. #: 01665
(904) 259-2851

Bernies Tool and Fastener Services, Inc.
4211 Highway Avenue.
Jacksonville, FFl. 32254

Customer No.: 2744
(800 940-8005

fPﬁlrm: (. eanb lamd
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FAX NO. BD43567330

FLORIDA DEPARTMENT OF STATE
Jun Smith
Bucnhry of State

June 15, 1993

Holbroonz,ﬁlltﬂl Cola, Axsl & Hoibrook, P.A.
en

1 Independent WSIﬂO 2301
Jacksonville, FL 32202-5059

The Articies of In:grdpomﬂon for SOUTHEASTERN SERVICES, INC. are filed
on June 8, 1993, assigned document number PS3000042344, le‘:sa reier
to thie number whenever corresponding with tris otfice.

A corporation annual mpon will be due this oflice botween Jan 1 and May 1
uf next tza mployar Identification dFEI) number will be uquirod

be filed. lease apply NOW with tho Intemal Revenue
amloo by 1-800-829-38?0 and request ng form S8-4

Please be aware if the corporaie address changes, It is the responsidiitty of the
corporation to notify this lfm . rry

Should estions regarding corporations, please contact this office
al the aggumc givwb?\"'ow L P

Sinuroz
Brenda Baker

Corporate
Now Fiings Becana

Division of Corporations Letter Number C93A00119454

Division of Corporations - P.O. BOX 6327 -Tallabussee. Florida 32314

02
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. ARTICLES OF I1NCORPORATION £2auy 9 1y
OF o K ! L‘?

SOUTHEASTERN SERVICES, INC. ~~.",-F-?ETAR?¢- .
....... WSS ST TE

The undersigned incorporater to thege Articles of Incorporat von,
& natural person oompetent to contract, hereby forms a corporation

urder the laws of the Stata of Florida.

ARTICIE I
The name of this corporation is: SOUTHEASTERN SERVICE., IN(.

ARTICLE I

The general nature of the business to be transacted by this
corporation is:

To engage in any activity or business Permitted under tha lawvs (+34

=~ the United States and of this state.

To the sare extent as natural persons might or could do, to
purchase or otherwise acquire, and to hold, own, Taintain, wo-k,
devaelop, sall, lease, exchange, hire, convey, mortgage or otherwise to
dispose of and deal in, lands ard leaseholds, and any interert,
estete, and rights in real properiy, and any personal or mied
property, and franchises, rights, licenses or privileges nccessa:y,
convenient appropriate for any of the purposes haerein expressed.

To manufacture, purchase, or ctlerwise acquire, and to oV,
mertgage, pledge, sell, assign, transfer, or otherwise to dispose c*,
and to invest in, deal in and with, goods, vares, merchandise, reil
and personal property, and services of every cless, kind a4

description, now or hersafter perxitted by law.

e m om e

To guarantee, endorese, purchage, hold, sell, transrer, PP




Fiecge or otherwise acquire or dispose of the shares o° the capirtal
stock of, or any bonds, securities, or other evidences of indebtedncas
Created by any other corporation of the State of Florida, or any otrar
atate or government, and while OwWner of such stock to exercise 211
rights, powers and privileges of owrership, including the right o
vote such stook,

To exercigse all the POWers now granted te this type of
corporation under Florida law, and all powers subsequently authorizad
or grantad by law to private corperations.

The foregoing clauses shall be construed both as ocbjaecte a d
powers, and 1t 4is hereby e@xpressly provided that the foregoirg
enuneration of specific powers ehall not be held to limit or restric:

in any manner the powers of this corporation.
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- ABIICLE IIT
The maximum nunber of shares of stock that this corporation iw

authorized to have outstanding at any ore tina is:

7,500 Shares of Common Btock of
par value of §1.00 per shars.

The shareholders shall have preemptive rights.

Cunulative voting shall not be permitted.

The sharsholders way, by by-law provision or by writcen

shareholders' agreament,

imposs such restrictions on the rale,

tranefer, or encumbrance of the stock of this corporation as they nay
see fit.

DRTICLE IV

This corporation ie to exist perpetually, and its corpor:te
. existence shall begin upon filing.

ABTICLE V
The Board of Directors may from time to time move the princi;al

office to any other address in Florida. The initlal address of the

principal office of this corporation in the state of Florida is:
28 West Nacclenny Avenue #10, Macclenny, Florida 32063

ARTICLE VI
The number of directors may ba increased or diminished from time

to time by By-laws adopted by tha Stockholders, but shall naver be

less than one. Initially, the number of directors shall te two.
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SRTICLE VII
The nare and post office address of the menbers of the f rst
Board of Directors ara:

Nane Addregs

MACK E. REIFERS 48 West Macclenny Ave. #10
Macelenny, Florida 32063

MARK WOODS 28 West Macclenny Ave. 10
Nacgclenny, Florida 32062

ARTICLE VIII
The name and post office addrese of each incorporator to thise
Articles of Incorporation:

Nane Addresa

DANIEL D. AKEL 2301 Independent Square
One Independent Drive
Jackeonville, Florida 32202

ARTICLE IX
The corporation shall indennify any and all persons who may seive

or who have served at any time as directors or officers, or who at ‘he
request of the Board of Directors of the corporation may serve or art
any time have served as directors or officers of another corporati.on
ir. which the corporation at such time owred or may own shares of stock
or of which it was or may be a oreditor, and thair respective heirs,
adrinistrators, successors and assigns, against any and all expenscs,
including amounts paid upon judgments, coursel fees, ard amounts peid
in settlement (before or after suit is commenced), actually and
necessarily incurred by such persons in connection with the defense or

settlement of any claim, action, suit, or proceeding in which thay, or
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any of them, are made parties, or a party, or which nay ke asse:ted
against them or any of tham, by reason of being or having teer
directors or officers or a director or officer of tha corporation, or
of such other corporation, except in relation to matters as to w ich
any such director or officer or former director or officer or pereon
shall be adjudged in any action, suit, or proceeding tc be liable for
his own negligence or misconduct in the performarce of his duty. Such
indenmnification shall be in additicn to any other rights to w-licr
those indennified may be entitled under any law, by-lav, agreemcnt,
vote of stockholders, or otherwice, and the corporation shall
indemnify any officer or director, or any former officer or directinr,

to the full extent permitted by law.

ARTICLE X
The registered office shall be 2301 Independent BSguare, “na
Independant Drive, Jacksonville, Floride 32202, and the registered
agent at that same address is DANIEL D. AKEL.

ARTICLE XI

These Articles of Incorporation may be amended in the marrer
provided by law. Every amendment ghall be approved by the holder or

holders of a majority of the stock entitled to vote thareon,
—_— . * ¢

“'\.
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- STATE OF FLORIDA

COUNTY OF DUVAL

I hereby certify that on this day, before me, a Notary Public
duly authorized in the state ard County nared above to take
acknowledgments, personally appeared DANIEL D. AKEL, to re well ki sur
to be the person described as the incorporator in and who executed the
foregoing Articles of Ircorporation, and he acknowledged refore ne
that he subscribed to thosse Artlcles of Incorporation,

WITNESS my hand and official seal in the County and State na-ed

1
apove, this 3rd day of Juna, A, D. 1993. /!

xﬁgggw#é«

Moy By SRR o S 'ﬂ-:-'l"i
SUSAN WATERS
Notory Ausic-ate of Acl'e
Wy Commision B, 28
Jo 3.0
AA QTR

My Cormission expires:

ACKNOWLEDGEMENT AND ACCEPTANCE
REGISTERED AGENT

F- o B T

I hereby ar femiliay with and accept the duties and

\ N
] - X ’\

"‘ﬁﬁ?ﬁ‘ﬁﬁr‘ Sisian

Registered Agent

responsibllities as registered ligng for ulid corpopation.
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SOUTHEASTERN SERVICES INC 262 ACCOUNT NUMBER
P O BOX 3865 L
MAGCLENNY FL jzoe3d FROM 12/31/98

THRU 01/731/9%9

EO

REDACTED YEAR 2000 : e ‘

WE ARE GETTING READY

ARE YOU?
*otot ot ot s e e s ¢ CHECKING ACCOUNT SUMMARY = * * * = « = « = ¢
PREVIOUS BALANCE 26,640.186 AVERAGE BALANCE

+ 21 CREDITS 170,097.31 28,715 .38

- 236 DEBITS 164,707,456 YTD INTEREST PAID

- SERVICE CHARGES .00 00

' INTEREST PAID .00
ENDING BALANCE 21,030.02

L] L L] L] L] . L] . L] UHECKlﬂo *ccouu-’ T"A"a‘c1lous L Ll . L] L Ll L L .
DEPOSITS AND OTHER CREDITS

DATE. . ........ AMOUNT . TRANSACTION DESCRIPTION
017104 4,862.8% DEPOSIT- A5 ¢}/

01106 200.00 DEPOSIT

011086 46,193.34 DEPOSIT

01106 20,372.41 DEPOSIT

01/06 2,840.00 DEPOSIT

017107 12,692.81 DEPOSIT

0107 1.881.20 DEPOSIT

01711 5,060.16 DEPOSIT

01711 3,086.44 DEPOSIT

01/13 136.84 DEPOSIT

01/14 1,488.68 DEPOSIT

01116 1,030.40 DEPOSIT

017189 1,718.456 DEPOSIT

01119 290.00 DEPOSIT

01120 16.000.00 DEPOSIT

01/21 3,001.20 DEPOSIT

01126 9.026.67 DEPOSIT

01/26 2,045 .01 DEPOBIT

01/28 16.806.08 DEPOSIT

01/28 8.910.20 DEPOSIT

017129 6,417 .60 DEPOSIT

CHECKS

DATE. .CHECK NO..... ... .AMOUNT DATE. .CHECK NO. .. . .. .AMOUNT
01/06 p30T" 78.00 017106 paso:* 507 . 17
01/05 §323° 3.361.00 01/07 331 3.023.560
01/06 8324 366.22 01711 9332 40.2%
011086 p326° 98.33 01/086 9333 312,39
ot1r707 paar 149.61 01/08 P33 162 66

———————
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SOUTHEASTERN SEAVICES 229 ACCOUNT NUMBER
P O BOX 366

MACCLENNY FL

INC

FROM 01/31/89
THRU 02/28199%

REDACTED - ‘o

32063

- PAGE 1

YEAR 2200

WE ARE GETTING READY
ARE YOU?
. . w . ] L " L L L cchKlHﬁ Accouu‘ suuuinv . . . L . . " " L] .

PREVIOUS BALANCE d1,v30.02 AVERAGE BALANCE
+ 18 CREDITS 179,868.612 / 57,407 . 14
- 216 DEBITS 130,246.265 YTD INTEREST PAID
SERVICE CHARGES .00 .00

+ INTEREST PAID .00

ENDING BALANCE 80,642.490

. . L] L L] - L] L] L

CHECKING ACCOUNT TRANSACTIONS *= * * = * * * * ¢
DEPOSITS8 AND OTHER CREDITS

DATE. ......... AMOUNT . TRANSACTION DESCRIPTION
02101 36,002.77 DEPOBIT
02/03 8.719.70 DEPOSIT
02/04 6,461.73 NEPOSIT
02/04 4,600.00 DEPOSIT
02/06 4,029.00 DEPOSIT
02/08 2,960.00 DEPOSIT
02/09 2,995.60 DEPOSIT
02/10 2900.00 DEPOSIT
02112 4,200.00 DEPOSIT
02116 49,000.00 DEPOSIT
02118 1,603.07 DEPCET
02117 2,603.20 DEPOSIT
02118 8,010.86 DEPOSIT
02118 4,848.62 DEPOSIT
02/22 18,290.06 DEPOSIT
02122 13,800.00 DEPOSIT
02/25 10.931.94 DEPOSIT
02/25 1,642.20 DEPOSIT
CHECKS
DATE. .CHECK NO........... AMOUNT DATE. .CHECK NO........... AMOUNT
02/10 /5826 164 .48 02/03 0406 652 .68
02/03 9300 v 84.00 02/01 'TREE 37.28
02/093 9303 197.60 02/02 pa14 §00.00
02/04 9307" 17.88 02/08 416 72.00
02/08 9309° 1,490.00 02/02 R 106.49
02/03 9401°* 106.39 02/06 9417 10.17
02117 9403 164.30 02/18 'YRE 46,60
021065 9404 411,82 02/03 a2 78.85
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SOUTHEASTERN SERVICES
P O BOX 366

MACCLENNY FL 32063

REDACTED

INC

YEAR 2000
WE ARE GETTING READY
ARE YOU?

" . L] " " . " . L] L

PREVIOQOUS BALANCE 38,1680.
+ 24 CREDITS 163,687.
- 279 DEBITS 166,216.
- SERVICE CHARGES
+ INTEREST PAID .

ENDING BALANCE 26,640.

» L] ] L] . L] L] L] L]

DEPOSITS AND OTHER CREDITS

(Y %) 1] - . AMOUNT
12/01 290.00 DEPOSIT~
12103 12,180.60 DEPOSIT’
12104 65.66 DEPOSIT lic
12107 710.00 DEPOSIT~
12107 87.00 DEPOSIT”
12108 2,.686.60 DEPOSIT"
12108 2,069.71 DEPOSIT~
12/09 10,000.00 DEPOSIT"
12/11 3,2156.96 DEPOSIT~
12/ 11 2.600.88 DEPOSIT
12714 44 ,946.27 DEPOSIT~
12114 10,9561.61 DEPOSIT~
12/ 14 4,070.20 DEPOSIT”
121186 16,102.80 DEPOSIT”
121017 3,365.20 DEPOSIT”
12118 3,782.40 DEPOSIT
12121 9,637.84 DEPOSIT
12121 1.610.40 DEPOSITY
12121 400.00 DEPOSIT
12/23 8,607.656 DEPOSIT 7
12128 8,771.17 DEPOSIT~
12120 1,036.16 DEPOSIT ~
12130 4,2906.20 DEPOSIT %
124131 6.214.19 DEPOSIT
CHECKS
DATE. .CHECK NO........... AMOUNT
12/01 166" 1,400.00
12108 8176 30.69

CHECKING ACCOUNT TRANSACTIONS

CHECKING ACCOUNT BUMMARY * °
AVERAGE BALANCE

54

L

66 Y10

.00

00
18

TAANSBACTION DESCRAIPTION
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298 ACCONINT NUMBER

FROM 11/390/98

THRAU

12131798

ED

PAGE 1

30.430.77
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Southeastern Services, Inc. Page no. 1

P O Box 365
28 W. Macclenny Avenue, Suite 14

J C,HZ;%? ’fZ.._‘_ o g Macclenny, Florida 32063
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Date : 03/24/99
Time : 10:44 AM

hs of 03/31/99
BALANCE SHEET

General Acct Detail Acct

Account Account Name

1 Assets 220890.65

11 Current Assets 159825.64

1101 Cash 5600.00

11014 Petty Cash -Dickie Foster 200.00
11015 Petty Cash - William Gree 200.00
11016 Petty Cash - Dave Godwin 200.00
11018 Escrow Acct-Mall Purchase 5000.C0
1102 Cash In Banks 13091.68

11021 CNB Operating Account 10909.68
11024 Merrill Lynch Institution 1094 .63
11025 Merrill Lynch/Mcney Marke 1087.17
1105 Accounts Receivable 117247.78

11051 Accounts Receiv. Module 96247.78
1106 Other Receivables 23BB6.18

110610 A/R Rod Taylor 0.00
110611 A/R Chris Moring 328.00
110614 A/R Ken Richardson 36.00
11062 Loans To Officers 7649.30
110621 Loans To CISCO 5883.30
110625 A/R Quality Internet Svc. 19850.00
110628 A/R J.V. 940.00
110629 A/R Baker Land Company 210.00
11063 A/R Employee Advances -100.00
11065 A/R Employee Tools/Equip -90.66
11068 A/R Other 119.32
110691 A/R Internal Revenue Serv 7499.00
11070 A/R CE Woods 2200.00
110701 A/R Clerk of Cts 361.92
12 Tixed Assets 41446.41

1201 Autos & Trucks 32461.46

12011 Autos-Original Value 54561.64
12012 Accumulated Deprec.-Autos -22100.18
1202 Furniture & Fixtures 201.94

12021 Furn & Fix-Original Value 1563.69
12022 Accum. Deprec - Furniture -1361.75
1204 Machinery & Equipment B056.86

12041 Mach/Equip-Original Value 52934.78
12042 Accum. Deprec - Equipment -44877.92
1205 office Equipment 726.15

12051 Off. Equip-Original Value 11049.78
12052 Accum Deprec-Office Equip 10323 .63
13 Deferred Assets 13697.00

1303 Prepaid Expenses 13697.00

130312 W/C Dep Ind 9/98 - 9/99 2859.00
130355 Gen Liab Dep Ind 8/98-99 10838.00
14 Other Assets 5921.60




Date : 03/24/99

Southeastern Services, Inc.

Time : 10:44 AM P O Box 365

Account
1401
140112
140114
140115
14012
14013
1402
14022
14023
14024

28 W. Macclenny Avenue, Suite 14
Macclenny, Florida 32063

As of 03/31/99
BALANCE SHEET

Account Name General Acct

e R S SR W R R W M A M M e M e M o e e e e e d o om W om o o om o - = om ow o= =

Deposits 1755.72
DEP/Trailridge

DEP/Bay Co. Commissioners

DEP/ 73 W. Railroad

Leases
Dep/FPL Unit # 2
Long Term Investments 4165.88

Purchase of Mall
Deposit-Luke Realty
Deposit-P.0.Bid Property

Total Assets

Pag

e no. 2

Detail Acct

1240.
0.
50.
310
155.

S00.
1845.
1420.

00
00
00
72
00




Date : 03/24/99
Time : 10:44 AM

Account

s

2101
2103
210374
2104
21041
210411
210414
210415
21042
210421
21056
2108
22
2208
2210
2212
2213
2214
2215

31
3102
31021

3293
3294
3295
329¢
3297
3298
33

Southeastern Services,
P O Box 365

Inc. Page no. 3

28 W. Macclenny Avenue, Suite 14
Macclenny, Florida 32063

As of 03/31/99

BALANCE SHEET

Account Name

B T I R

Liabilities
Short Term Liabilities
Accounts Payable
Accrued Liabilities
GL Ind Accrued 8/98-8/99
Taxes Payable
Payroll Taxes Payable
Federal Payroll Taxes
FUTA
SUTA
Sales Tax Payable
State Sales Tax Payable
Notes Payable/CNB 95 Dodg
Notes Payable - T/C
Long Term Liabilities
NP/New Holland Trac/Mowr
N/P CNB 4 Kaw in W/Fla
N/P CNB Ford F 350 Crew C
N/P CNB 3 Kaw Duval Count
N/P CNB Great Dane Mowers
N/P CNB (3) 4 wWheelers

Total Liabilities

Stockholders Equity
Capital Stock

Common Stock

Par Value
Retained Earnings

1993 Profit

1994 Profit

1995 FProfit

1996 Profit

1997 Profit

1998 Loss
Current Earnings

Current Year Earnings
Total Equity

Total Liabilities plus Equity

Detail Acct

General Acct
38839.46
19482 .47

7043.16
8262.14
8262.14
2444 .68
2428.,35
0.00
1524.91
903.44
16.33
16.33
1732.49
0.00
19356.99
0.00
7892.96
-0.00
0.00
4403.22
7060.81

38839.46

129093.32
1500.00
1500.00
1500.00
127593.32
30122.68
25169.80
31823.81
31322.05
57577.11
-48422.13
0.00

52957.87

220890.65

rFrEESEIESoEEEE




Date
Time

D3/24/9%
10144 AM

ACCount

41
4101
4101
4107
4:%0
a4
4403
4%
4502

42
4201
42021
4207
42092
42093
420991
420993
4218
4216
4217
4230
422%
4210
4235
42152
4330
42161
4217
4240
4241
424580
4251
42514
42%17
262
446%
4270
427%
428%
4290
4293

Southeastern Servicea, Inc
PO Box 365
28 W, Macclenny Avenue, Sulte 14
Macclenny, Florida 12061
From 03/01/9% ta 03/24/99

INCOME STATEMENT

Thie Poriod

Revenues L0680 69
Saleas LOGRGH 69
Sales Dept. 01 1070712
Cash Sales ]
Gales-DMA ]
Sales Discounta Y
Financial Income o.o00
Finance Charges o
Other Revenues 0. oo
Gain On Sale Of Assote ]
Tatal Revenus 106809
Cost of Ooods Bold LEST 20 bl
Direct Labor 67466
Contract Labor-Pacosetier a
Motel Charges 0
Puel Charges\Baker 911 0
Maint & Repair\Baker 9.1 a.
Fuel Chargesi\Union 911 166,
Mar'l & Equip/Union 911 st
Medicare a71a
OASDI (R P
FUTA 429
SUTA (&)
Morkers® Cosp Ins/Florida 1769
Gen Liab/Industrial Ina ")
Materiale et
Consumibles for Jobe ‘6
Dimp Faoa 2AS1 “
Dump Fees DH717 159.
Equipment Expense ]
Equipment Rental lapm
Hepairs and Maintenance 1212
Tommy Ledford - DM 717 1099
Fuml Charges FTE
Fuel Charges/H-2AS1 S0
Fue! Charges/D#717 (¥
Freight /Bhipping 13
Rent 13%
AMvertising for Jobs 21
Teating Fees 193
Fax, Phaone, Pager, Copy 193
Bid and Perfosance Bonde U
Mobile Radic Unite ITT

General Acct Detail Acct

39
L1
oo
10

1

(3]

oo
el
e
k1]
ha
L

LT
oo
18
oo

oo
&0

Vear

General Ao

PR U%ET

FL AR 1)

(L]

FLLLT

24990

Lu Date

Fage 1w

ct Detall Acot

40

FARLT B

41,

100
i11]
39

LT

RE
269%3

LA R

w7y
IB9ALY

Jaz).

L
11
178
b
41
FRAT]
1j7e8
1500
LEF]
iirre
4
o9l
40
482
1de0
4%
Teds
4174

18
on
"y

40

19

L}
TH
4%
04
13
50
ek
FE
(1]
i
10

032

1)
FL)
0
41
L1
i
26
k1]
e
L]
1
i
ao
Th
00
+1i]
o0
ac




Southeastern Bervices, Inc Page no 4
PO Box NEY

Date : 03/24/99

Time : 10:44 AM
28 W macclenny Avenue, Suite 14

Macclenny, Florida 13063

Prom 01/01/9% to 03/331/%9

INCOME STATEMENT

Thie Period Year to late §
Account Account Name General Acct Detall Acot General Acct Detail Acct in
5 Total Expenses B570% . 68 167044.31
52 Geaneral & Admin. Expenses 5214 .49 Jisas 97
5201 Payroll 4844 D% 108,59
%2011 Wages 2100.00 2100.00
420112 Hourly 210000 J100 oo
5320142 Benefita 5% .36 1019 .80
530121 Health Insurance 4% .26 JaNs
410124 Life Insurance o.oa “BT B
52013 Taxes 108,79 i8R .79
530131 FICA Employer 160.6% 160.6%
5201311 Medicare 10 4% 0 4n
%201312 OASDI 1)o. 20 119 3¢
520132 FUTA 18 80 Y 1
520133 SUTA 1134 1194
5202 Maintenance 94 .88 4 L8
52021 Autos & Trucks e 94 60
5203 Depreciation 0.00 W6R8 19
53031 Autos & Trucks o.oe myla 22
53033 Furniture & Pix-Dep Expen 0.00 4% Ba
53034 Machinery & Equipment .00 1404 .52
5203% offlce Bquip-Dep Expense 0.00 144 81
5206 insurance 0.w 1004, 54
52061 Autos & Trucks 0.0 627 00
520611 Insurance-9& Caravan 0. .00 (LR T
520613 Ingurance-9%) Corsica 0.00 67 54
5210 Consulting Feea 149% 00 2970.00
$2102 Accountante 1350 .00 d13%.00
52103 Legal 14%.00 245 00
5211 Overhead Expenses 139.11 PR A E A
53111 office Supplies 4% 40 %% .97
52112 Telephone 489 40 LLI BT
5311) Malil/Postage 114,00 114 G0
52114 Uttlitles BE 41 4nL O
5211% AMvertising o ou 130 %0
52117 Licensos/Permite a 0o 235,00
$2118 Memshipe/Dues/Bubscrt L3y oo 125.00
52121 Copler Expense 50 45 12%.0
%2123 W/C Medical BEpenses .00 anh T4 |
“3i38 Postage Meter o.o0 261.0)
%1 Financial Expenses 822,03 OoE 44
53101 interast a.00 470 00
5302 Loss on Bale/Anseta 556.46 12%2 .69
$30% Penaltlies 26% . 84 FT A E
H4 OTHER INCOME AND EXFENSES -749% .00 TUID 4%

5413 Loss on Sale Fixed Assets 0.00 b .79




Date | 03/24/99 Southeastern Services, Inc
Time  10:44 AW P O Box 6%
20 W. Macclenny Avenus, Sulte 14
Macclenny, Florida 32061

From 01/01/9% to ©3/)1/9%

INCOME STATEMENT

Thio period
ACcount Account Name Qeneral Acct Detail Acct
5415 1RS n;;;;_;;;;h””'-h_“““ - 1499 00
Total Expensea BL10%. 68
NET INCOME 21104.01

e

Fage no

Year to late

General Acct Detall Acct

r49% 00

JETHLY 3}

42957 87
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Pete Orlando, C.P.A., P.A.

14185 Beach Boulevard, Unit 13
Jacksenille, FI. 312250

February 11, 1998

To the Board of Directors
Southeastern Services, Inc.
Mcclenny, Florida

We have reviewed the accompanying balance sheet of Southeastern
Services, Inc. as of December 31, 1997, and the related statements of
income and retained earnings, and cash flows for the year then ended,
in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public
Accountants. All information included in these financial statements
is the representation of the management of Southeastern Services, Inc.
The financial statements of Southeastern Services, Inc. as cf December
31, 1996, were reviewed by Paul N. Bibler, C.P.A., P.A. which was
purchased by Pete Orlando, C.P.A., P.A.

A review consists principally of inquiries of Company personnel and
analytical procedures applied to financial data. It is substantially
leos in scope than an audit in accordance with generally accepted
auditing standards, the objective of which is the expression of an
opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications
that should be made to the accompanying financial statements in order
for them to be in conformity with generally accepted accounting

principles.

Very truly yours,

W

Pete Orlande, C.P.A., P.A.

Phone. (904) 223-9331 Fav (904) 2219098 PeteQUPAaol com




SOUTHEASTERN SERVICES, INC.
BALANCE SHEET

AS OF DECEMBER 31, 1997 AND 1936

ASSETS
1997 1996
CURRENT ASSETS
Cash $ 50,475 $ 72,461
Accounts Receivable 110,920 158,863
Employee Advances 4,507 4,930
Prepaid Expenses 18,378 11,353
Total Current Assets 184, 280 247,607
PROPERTY AND EQUIPMENT
Furniture and Fixtures 1,564 1,564
Machinery and Equipment 42,056 105,797
Office Equipment 11,050 9,439
Vehicles 136, 966 73,182
191, €36 189,982
Less: Accumulated Depreciation (95, 055) (83,532)
Net Property and Equipment 96,581 106,450
OTHER ASSETS
Due from Related Parties 9,508 9,308
Deposits 1,366 1,685
Total Other Assets 10,874 10,993
TOTAL ASSETS § 291,735 $ 365,050

The accompanying notes are an integral part of this statement.
2




SOUTHEASTERN SERVICES, INC.
BALANCE SHEET

LIABILITIES AND EQUITY
1997 1996
CURRENT LIABILITIES
Accounts Payable $ 20,829 $ 91,777
Accrued Liabilities 1,706 16,573
Payroll Taxes Payable 1,778 13,333
Income Tax Payable 14,177 6,540
Notes Payable - current 28,272 44,775
Total Current Liabilities 66,762 172,998
LONG-TERM LIABILITIES
Notes Payable - long-term 47,458 22,110
Total Long-term Liabilities 47,458 22,110
TOTAL LIABILITIES 114,220 195,108
STOCKHOLDERS' EQUITY
Common Stock - $1.00 par value,
7,500 shares authorized; 1,500
shares outstanding 1,500 1,500
Additional Paid in Capital - 50,000
Retained Earnings 176,015 118,442
Total Stockholders' Equity 177,515 169, 942
TOTAL LIABILITIES AND STOCKHOLDERS'
EQUITY § 291,735 $ 365,050

The accompanying notes are an integral part of this statement.
3




SOUTHEASTERN SERVICES, INC.

¥ ! (RARS ENDSD L

s

REVENUES
Contract Revenues
Miscellaneous Revenues
Contract Discounts

Total Revenues

COST OF GOODS SOLD

GROSS PROFIT

OVERHEAD EXPENSES

INCOME FROM OPERATIONS
OTHER INCOME (EXPENSES)
Interest Income
Net Gain (Loss) on Sale of Assets

Total Other Income (Expenses)

INCOME BEFORE EXTRAORDINARY ITEMS

NET GAIN ON THEFT OF EQUIPMENT

INCOME BEFORE TAXES
INCOME TAX PROVISION
NET INCOME
RETAINED EARNINGS - BEGINNING OF YEAR

RETAINED EARNINGS - END OF YEAR

r B9

STATEMENT OF INCOME AND

EARNINGS
-, AN _".

RETAINED

1997 1936
$§ 1,282,423 § 946,024
354 5,005
(1,088) (1,211)
1,281,689 949,818
990, 585 741, 841
291,104 207,977
236,453 169,777
54,651 38,200
1,560 2,343
525 (2,681)
2,085 (338)
56,736 17,862

15,014

71,750 37,862
14,177 6,540
57,573 31,322
118,442 87,120
118,442

g 176,015 $

The accompanying notes are an integral part of this statement.

4
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SOUTHEASTERN SERVICES, INC.

BTLTIHINT OoF CABH ILOHB

1996
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 57,573 S 31,322
Depreciation 73,611 57,656
Adjustments to reconcile net income to
net cash provided by operating activities
(Increase) Decrease in Assets
Accounts Receivable 47,943 (99, 349)
Employee Adva..ces 423 -
Prepaid Expenses (7,025) (1,700)
Deposits 319 1,365
Increase (Decrease) in Liabilities
Accounts Payable (70,948) (37,061)
Accrued Liabilities (14,867) 4,806
Payroll Taxes Payable (11, 558) 11,337
Income Taxes Payable 7,637 (3,124)
Net Cash Frovided (Used) by Operating 83,111 (34,748)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (147,772) (28,283)
Stolen or Disposed Property and Equipment B4,030 -
Loans to Related Parties (200) -
Net Cash Used by Investing Activities (63,942) (28,283)
CASH FLOWS FROM FINANCING ACTIVITIES
Paywments on Notes Payable (62,809) (59,692)
New Debt Incurred 71,654 59,238
Capital Contributed (Distributed) (50,000) 50,000
Net Cash Provided (Used) by Financing (41, 155) 49,546
NET INCREASE IN CASH (21,986) (13,485)
CASH AT BEGINNING CF YEAR 72,461 B5, 946
CASH AT END OF YEAR 5 50,475 8 72,461
Supplemental Disclosures
Cash Paid During the Year for:
Interest ) 10,801 S 10,601
Income taxes $ 6,540 $ 9,664

The accompanying notes are an integral part of
5

this statement.




T o o

SOUTHEASTERN SERVICES, INC.

Direct Labor
Contract Labor
Commis:ions

Per Dicm

Motel Charges

Drug Tests

Payroll Taxes
Worker's Compensation
Liability Insurance
Insurance - Other
Materials

Trash Fees
Equipment

Equipment Rental
Repairs and Maintenance
Contract Services
Travel

Fuel Charges
Employee Welfare
Postage

Advertising

Office Supplies
Telephone

Bonding

Testing Fees

Total Cost of Goods Sold

SCHEDULE OF COST O

¥ GOODS SOLD

1997 1396
$ 685,277 174,950
246 1,000
1,577 2,158
= 780
257 75
870 818
59,872 34,363
37,366 46,674
9,404 464
8,334 2,251
17,475 55,640
3,782 8,802
28,968 64,267
11,429 54,659
23,486 17,695
58,270 32,854
3,514 1,709
21,171 23,037
813 483
2,195 336
1,928 146
429 272
5,387 5,454
8,537 12, 744
- 210
$§ 990,585 741,841

The accompanying notes are an integral part of this statement.
6




SOUTHEASTERN SERVICES, INC.
SCHEDULE OF OVERHEAD EXPENSES
R E CEMBER 31 L9397

1997 1996
Indirect Labor $ 48,008 $ 41,390
Health Insurance 11,086 6,312
Life Insurance 1,694 1,589
SEP Retirement Plan 3,300 -
Payroll Taxes 4,195 7,675
Maintenance 6,865 5,503
Depreciation 73,611 57,656
Equipment Rental 960 212
Liability Insurance 4,731 6,487
Travel 3,446 3,802
Sales Tax 510 2,673
Property Tax 4,284 -
DacEasy 1,587 1,034
Accountants 10,122 5,138
Legal 3,243 220
Office Supplies 3,764 2,152
Telephone 5,155 7,084
Postage 1,853 1,451
Utilities 1,070 1,374
Advertising 861 127
Contributions 6,158 330
Licenses 1,738 1,564
Dues and Subscriptions 530 740
Promotion 1,630 184
Miscellaneous 400 173
Copier 113 95
Worker's Compensation 6,152 4,071
Training 40 434
Interest 10,801 2,645
Bank Charges 22 219
Penalties 672 159
Bad Debts 17,071 2,518
Casualty LosseEe - 250
Florida Intangible Tax 781 315

Total Overhead Expenses $ 236,453 8 169,777

The accompanying notes are an integral part of this statement.
3




SOUTHEASTERN SERVICES, INC.
NDTIS TO THE IIHIHCILL ST&TIKINTS

97

Southeastern Services, Inc. (the Company) is engaged in the business
of contracting qualified skilled labor to its marine, industrial,
utility and technical customers on a time and material basis. The
Company operates out of its office in Macclenney, Florida.

- The financial statements of the Company have
been prepared on the accrual basis of accounting.

- The preparation of financial
statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions
that affect the reported amounts of certain assets and liabilities
and disclosures. Accordingly, the actual amounts could differ from
those estimates. Any adjustmen*s applied to estimated amounts are
recognized in the year in which such adjustments are determined.

v - Accounts receivable are valued at net
realizable value.

- Property and equipment is carried at cost.
Depreciation is computed using the straight line method over the
estimated useful lives of the related assets.

- Notes payable are recorded at their outstanding
principal amounts.

Income Taxeg - The Company is organized as a Corporatlon and
consequently must pay both federal and state income tax as such.
The Company has a provision of income taxes consistent with their
method of accounting.

- Billings for the bulk of the Company's
activitiea are rendered on a weekly basis to the customers, and
labor service revenues are recognized as billed.

Cagh and Cash Eguivalents - Cash as reflected on the statement of
cash flows consists of bank accounts and all highly liquid debt
instruments. Deposits are not included as cash on the statement of
cash flows.
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SOUTHEASTERN SERVICES, INC.
NOTES TO THE FINANCIAL

BER

STATEMENTS

A schedule of notes payable is as follows:

Note payable to Ford New Holland
Credit, secured by tangible personal
property. Payable in monthly
installments of $297, including
interest at 12.5%.

Note payable to Ford New Holland
Credit, secured by tangible personal
property. Payable in monthly
installments of $1,024, including
interest at 1.9%.

Note payable to Ford New Holland
Credit, secured by tangible personal
property. Payable in monthly
installments of $955, including
interest at 13.0%.

Note payable to CNB Bank, secured
by tangible personal property.
Payable in monthly installments
of $865, including interest

at 8.0%.

Note payable to GMAC, secured
by tangible personal property.
Payable in monthly installments
of $1,231, including interest
at 13.25%.

Note payable to CNB Bank, secured
by tangible personal property.
Payable in monthly installments
of $634, including interest

at 8.25%.

1997 1996
$ - S 5,750
6,063
4,380 14,954
3,423 12,745
10, 001
11,240 17,372




SOUTHEASTERN SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENT

CEME 38 ND

Note payable to Ford New Holland
Credit, secured by tangible personal
property. Payable in monthly
installments of $1,382, including

interest at 5.9%. $ 56,687 $ -
75,730 66,885

Less current portion (28,272) (44,775)

Long-term debt S 47,458 S 22,10

The maturities of long-term debt for the next five years are as

follows:
1998 5 28,272
1999 18,740
2000 15, 343
2001 13,378
2002 -0-

D. RELATED PARTY TRANSACTIONS

The Company has loaned money to two other entities that the
shareholder owns. At December 31, 1997 and 1996, these related
parties owed the Company $9,508 and $9,308, resprecitively.

In 1997, the Company also sold one of its vehicles to the
shareholder of the Company. The sales price was for the balance of
the loan and the Company has been relieved of any obligation on the
loan.

E. EXTRAORDINARY ITEMS

In 1997, the Company had several pieces of equipment stolen off job
sites. Most of the equipment was covered by insurance and the
Company filed claims in which the insurance proceeds were enough to
cover the loss. The aggregate net book value of the equipment
stolen was $27,933 and insurance proceeds totaled $42,947, which
caused the Company to have a gain on extraordinary items of $15,014.

10
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SOUTHEASTERN SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS

FOR _THE YEARS ENDED DECEMBER 31, 1997 AND 1996

F. CHANGE IN PRESENTATION

To better enhance the presentation of these statements, some changes
were made from the prior year. These changes are cosmetic in nature
and may include reclass of certain items. These changes have no
affect on the statements and are in full accordance with Generally
Accepted Accounting Principles.

11
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SOUTHEASTERN SERVICES, INC.

REPORT ON EXAMINATION OF
FINANCIAL STATEMENTS.

YEARS ENDED DECEMBER 31, 1996 AND 1995

PAUL N. BIBLER, C.P.A.




~

Paul N. Bibler, C.P.A., P.A.

FINANCIAL STATEMENTS:
Accountant's Report

Balance Sheet

Statement cf Income

Statement of Retained Earnings
Statement of Cash Flows
Schedule of Costs of Goods Sold
Schedule of Overhead Expenses

Notes to Financial Statements

10




PAUL M. BIBLER, C.P.A., P.A.
14185 Beach Boulevard, Suite 13
Jacksonville, Florida 32250
Phona; (904) 223-9331
Fax/Modem: (904) 223-9098

Board of Directors
Southeastern Services, Inc.
Macclenny, Florida

I have reviewed the accompanying balance sheet of Southeastern
Services, Inc. as of December 31, 1996 , and the related statements
of incom2, retained earnings, and cash flows for the year then
ended, in accordance with Statements on Standards for Accounting
and Review Services issued by the American Institute of Certified
Public Accountants. All information included in these financial
statements is the representation of the management of Southeastern
Services, Inc.

A review consists principally of inquiries of company personnel and
analytical procedures applied to financial data. It 1is
substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is
the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, I do not express such an opinion.

Based on my review, I am not aware of any material modifications
that should be made to the accompanying financial statements in
order for them to be in conformity with generally accepted
accounting principles.

I audited the 1995 financial statements and I expressed an

unqualified opinion on them in my report dated March 25, 1996. I
have not performed any auditing procedures since that date.

October 31, 1997

Paul N. Bibler, C.P.A.

1

Mamber of
Amarican Institute of Certified Public Accountants
Florida Institute of Certified Public Accountants

/igl{hfé7)??z KiZAqéngi—~-



Paul K. .1b1.r; c.l'.l-, P.A.

SOUTHEASTERN SERVICES, INC.
BALANCE SHEET

TOTAL ASSETS:

ASSETS
December 31
1396 1995
CURRENT ASSETS:
Cash and Equivalents § 72,461 § 85,946
Accounts Receivable (Note 1) 173,101 73,752
Prepaid Workers’ Comp. 5,804 1,961
Prepaid Gen. Liability 2,999 2,252
Prepaid Auto Ins. 1,194 4,084
Prepaid Interest (Current) 5,536 2,893
Prepaid Perf. Bonds — 1,356 — 2,721
Total Current Assets 262,451 173,609
OTHER ASSETS:
Deposits 1,685 1,685
Prepaid Interest (Long Term) 3,222 4,430
Total Other Assets 4,907 6,115
PROPERTY (Note 1):
Vehicles 73,182 50,338
Furniture and Fixtures 1,564 1,564
Machinery and Equipment 105,797 106,388
Office Equipment 9,439 12,380
Less Accumulated Depreciation (83,532) —(34,847)
Net Property 106,450 135,823

SBee MNotes to Financial SBtatements
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LIABILITIES AND STOCKHOLDERS® EQUITY

December 31
1996 1995
CURRENT LIABILITIES:
Accounts Payable $§ 91,777 $ 128,838
Workmans’ Comp. 12,416 0
Gen. Liability 4,157 11,767
Payroll Taxes 13,333 1,996
Interest Payable (Current) 5,536 2,893
Equipment Payable (Current)
(Note 2) — 44,775 28,122
171,994 226,927
Federal and State Income Taxes
Payable (Hote 1) 6,540 9,664
Total Current Liabilities 178,534 183,330
OTHER LIABILITIEBS (Note 2):
Equipment Payable (Long Term) 22,110 39,167
Interest Payable (Long Term) 3.222 — 4,430
Total Other Liabilities — 25,332 — 43,597
TOTAL LIABILITIES 203,866 226,927
STOCKHOLDERS‘ EQUITY:
Common Stock
Par value $1 a share, authorized
7,500 shares, issued and outstanding
1,500 shares 1,500 1,500
Additional Paid In Capital 50,000 0
Retained Earnings 118,442 87,120
TOTAL STOCKHOLDERS’ EQUITY: 169,942 88,620
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY: § 373,808 $ 315,547




Paul M. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF INCOME

For the Year Ended December 31

1996 1995
REVENUE:

Contract Revenue $ 946,024 $ 885,708

Contract Discountes {1,211) (15)

Finance Charges 0 (308)

Miscellaneocus Revenue 5,005 204

Total Revenue 949,818 885,589
COST OF GOODS SOLD:

(See page 7 for detail) (741,841) (524,300)
GROSS PROFIT: 207,977 361,289
OVERHEAD EXPENSES:

(See page B for detail) (169,777) (318,006)
INCOME FROM OPERATIONS: 38,200 43,283
OTHER INCOME:

Interest Income 2,343 793

Net Gain (Loss) on Sale

of Fixed Assets (2,681) _(2,589)
Total Other Income (Loss) _(338) —(1,792)
INCOME BEFORE INCOME TAXES
(Note 1): 37,862 41,491
PROVISION FOR FEDERAL AND
STATE INCOME TAXES: (6,540) —(9,664)
NET INCOME: S 31,322 $ Elnﬁil

See Notes to Financial Statements

4




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF RETAINED EARNINGS

For the Year Ended December 31

RETAINED EARNINGS: hEES 12
BALANCE AT JANUARY 1: $ 87,120 § 55,293
NET INCOME: 31,322 —31.827
BALANCE AT DECEMBER 31: $ 118,442 s 87,120

S8ee Notes to Financial Btatements
5




Plnl .. nihl.r' c.P."’ P‘l.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income

Depreciation
(Inc.) Dec. in
(Inc.) Dec. in
(Inc.) Dec. in
(Inc.) Dec. in
(Inc.) Dec. in
Bonds
(Inc.) Dec. in
Inc. (Dec.
Inc.
Inc. (Dec.) in

Inc.
Inc.

Net Cash Provided from Operating

(Dec.) in Payroll Taxes Payable

Accounts Receivable
Materials Inventory
Prepaid Insurance
Prepaid Interest
Prepaid Performance

Deposits

) in Accounts Payable
(Dec.) in Insurance Payable
)

Interest Payable

(Dec.) in Federal and State
Income Taxes Payable

Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital Contributed
Equipment Loans
Paydown of Loans on Equipment

Fet Cash Provided from Financing

Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to Property

NET INCREASE (DECREASE) IN CASH:

CASH AT JANUARY 1:

CASH AT DECEMBER 31:

Year Ended

1936

$ 31,322
57,656
(99,349)

0

(1,700)
(1,435)

1,365

0
(37,061)

4,806

1,435

11,337
—(3,124)
(34,748)

50,000
59,238

49,546

—128,283)

(13,485)
— 85,946

£.7z2.401

See Notes to Financial Statements

6

December 31

1995

$ 31,827
34,664
(32,724)
5,065

144
(6,750)

4,775

(935)
119,32
5,270
6,750

(2,715)

— 1,971

172,667

(18,762)

49,610
(20,548)

10,300




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
SCHEDULE OF COSTS OF GOODS SOLD

Direct Labor
Contract Labor
Commissions

Per Diem

Motel Charges
Drug Tests

Payroll Taxes
Workers’ Comp.
Liab. Ins. Ind.
Liab. Ins. Marine
Vehicle Ins.
Materials
Purchase Discounts
Trash Fees
Equipment
Equipment Rental
Repairs and Maintenance
Vehicle Rent
Contract Services
Travel - Out Of Town
Fuel Charges
Employee Welfare
Travel - Local
Postage

Uniforms
Freight/Shipping
Rent

Advertising

Office Supplies
Fax, Phone, Copies
Utilities

Permits

Bonding

Testing Fees

Total Cost of Goods Sold

1396

$ 374,950
1,000
2,158

780

See Notes to Financial Btatements

7

For the Year Ended December 31

1995

$ 218,734
2,000
568
1,602
(75)

60
23,090
15,828
11,357
0
1,564
91,981
0
6,548
25,574
37,005
11,183
5,214
35,751
514
19,148
560

0

0

577
1,245
200
527

24
3,330
566

0
9,625
S |

£.224,300




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
SCHEDULE OF OVERHEAD EXPENSES

For the Year Ended December 31

1996 1995

Indirect Labor $ 41,390 $ 40,190
Commissions 0 50
Bonuses 0 158,200
Contract Labor 0 100
Health Insurance 6,312 6,183
Life Insurance 1,589 1,192
Payroll Taxes 7,675 6,787
Maintenance 5,503 8,340
Depreciation (Note 1) 57,656 34,664
Vehicle Rent 0 66
Office Equipment Rent 212 242
Vehicle Insurance 6,487 1,519
Travelity Insurance 3,802 3,413
Per Diem 0 100
Entertainment 0 240
Sales Tax 2,673 1,586
DacEasy 1,034 1,057
Accountants 9,138 13,354
Legal 220 485
Office Supplies 2,152 1,984
Telephone 7,084 8,010
Postage 1,451 1,304
Utilities 1,374 1,440
Advertising 127 339
Contributions 330 10,178
Licenses 1,564 2,045
Dues and Subscriptions 740 139
Promction 184 198
Miscellanecus 373 370
Copier 95 126
Workers’ Comp. Medical 4,071 2,070
Training 434 0
Interest 2,645 2,617
Bank Charges 219 1,927
Penalties 159 1,559
Bad Debts 2,519 2,101
Casualty Losses 250 3,208
Florida Intangible Tax 315 0
State Income Tax 0 623

Total Overhead Expenses $. 169,777 $. 318,006

S8ee MNotes to Financial Btatements
8
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NOTE 1:

NOTE 2:

Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1996 AND 1995

SUMMARY OF SIGNIPICANT ACCOUNTING POLICIES

Nature of Business. Southeastern Services, Inc. is engaged in
the business of contracting qualified skilled labor to its
marine, industrial, utility and technical customers on a time
and material basis. Billings for the bulk of these activities
are rendered on a weekly basis to the Company’s customers, and
labor service revenues are recognized as billed.

Depreciation. Property and squipment are stated at cost and
deirecinted over their estimated useful lives of 3 to 7 years
using the declining balance and straight line methods.
Depreciation expense charged against income during 1996 was
$§57,656 and during 1995 was $34,664.

Federal and State Income Taxes. Generally, income and expenses
are recorded in the same period for both federal and state
income tax and financial reporting purposes.

HOTES, PAYABLE

Details of notes payable of the company as of December 31, 1996,
are as follows:

Current Non-Curremnt

Description Portion @ Portion

Note payable to Ford New Holland
Crcdit, secured by tangible

personal property, interest at

12.5% due in equal monthly

installments of $297.26

including interest S 3,000 $ 2,750

Note payable to Ford New liolland
Credit, secured by tangible
personal Eroperty, interest at
1.9% due in equal monthly
installments of $1024.04
including interest 6,063 0

Note payable to Ford New Holland
Credit, secured by tangible
personal property, interest at
13.0% due in equal monthly
installments of $954.67
including interest $ 9,445 $ 5,509




=

Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1996 AND 1995

NOTE 2: NOTES, PAYABLE (Continued)

Current

Rescription Portion

Note payable to CNB Bank,
secured by tangible personal
property, interest at 8.0% due
in equal monthly installments
of $864.75 including interest $ 9,559

Note payable to GMAC, secured

by tangible perscnal property,

interest at 13.25% due in equal

monthly installments of $1,231.38

including interest 10,001

Note payable to CNB Bank,

secured by tangible personal

property, interest at 8.25% due

in equal monthly installments

of $633.86 including interest 6,707

Total Notes Payable s 44,775

10

Non-Current

Portion

$ 3,186




SOUTHEASTERN SERVICES, INC.

REPORT ON EXAMINATION OF
FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31,

1995 AND 1994




PMPaul N. Bibler, C.P.A., P.A.

FINANCIAL STATEMENTS:
Accountant’s report
Balance sheet
Statement of income
Statement of retained earnings
Statement of cash flows
Schedule of costs of goods sold
Schedule of overhead expenses

Notes to financial statements
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PAUL N. BIBLER, C.P.A., P.A.
14185 Beach Boulevard, Sulite 13
Jackescnville, Florida 32250
Phone: 904-223-9331
Fax/Modem: 904-223-9098

Board of Directors
Southeastern Services, Inc.
Macclenny, Florida

I have audited the accompanying balance sheet of Southeastern
Services, Inc. as of December 31, 1995 and 1994, and the related
statements of income, retained earnings, and cash flows for the
years then ended. These financial statements are the responsi-
bility of the Company’s management. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted the audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Southeastern Serviccs, Inc. as of December 31, 1995 and 1994 and

the results of its operations and its cash flows for the years then
ended in conformity with generally accepted accounting principles.

/6'“/6 f77, KA
Paul N. Bibler, C.P.A., P.A.

March 25, 1996

Member of
American Institute of Certified Public Accountants
Florida Institute of Certified Public Accountants




Paul M. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
BALANCE SHEET

LIABILITIES AND STOCKHOLDERS' EQUITY

Decembher 31

1995
CURRENT LIABILITIES:
Accounts Payable $ 128,838
Workmans‘ Comp. 0
Gen. Liability 11,767
Payroll Taxes 1,996
Interest Payable (Current) 2,893
Equipment Payable (Current)
(Note 2) — 28,172
173,666
Federal and State Income Taxes
Payable (Note 1) — 9,664
Total Current Liabilities 183,330
OTHER LIABILITIES (Note 2):
Equipment Payable (Long Term) 39,167
Interest Payable (Long Term) 4,430
Total Other Liabilities 43,597
TOTAL LIABILITIES 226,927
STOCKHOLDERS* EQUITY:
Common Stock
Par value $§1 a share, authorized
7,500 shares, issued and outstanding
1,500 shares 1,500
Additional Paid In Capital 0
Retained Earnings — 87,120
TOTAL STOCKHOLDERS’ EQUITY: 88,620
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY: $ 215,547
See llotes to Financial Statements

3

1994

$ 9,512
4,708
1,789
4,712

573

31,894

33,587

1,500

18,762




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES,

INC.

STATEMENT OF INCOME

REVENUE:

Contract Revenue
Contract Discounts
Finance Charges
Miscellaneous Revenue
Total Revenue

COST OF GOODS SOLD:
(See page 7 for detail)

GROSS PROFIT:

OVERHEAD EXPENSES:
(See page 8 for detail)

INCOME FROM OPERATIONS:
OTHER INCOME:
Interest Income

Net Gain (Loss) on Sals
of Fixed Assets

Total Other Income (Loss)

INCOME BEFORE INCOME TAXES
(Note 1):

PROVISION FOR FEDERAL AND
STATE INCOME TAXES:

NET INCOME:

1995

$ 885,708
(15)
(308)
— 204

885,589

—(524,300)
361,289

—(318,006)
43,283

Bee HNotes to Financial Statements

For the Year Ended December 31

1994

$ 337,873
(857)
308
— 21,232

358,556




PAUL N. BIBLER, C.P.A., P.A.
14185 Beach Boulevard, Suite 13
Jacksonville, Florida 32250
Phone: 904-223-9331
Fax/Modem: 904-223-9098

Board of Directors
Southeastern Services, Inc.
Macclenny, Florida

I have audited the accompanying balance sheet of Southeastern
Services, Inc. as of December 31, 1995 and 1994, and the related
statements of income, retained earnings, and cash flows for the
years then ended. These financial statements are the responsi-
bility of the Company’s management. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted the audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. I believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of
Southeastern Services, Inc. as of December 31, 1995 and 1994 and
the results of its operations and its cash flows for the years then
ended in conformity with generally accepted accounting principles.

fart 77 5/@

Paul N. Bibler, C.P.A.,

March 25, 1996

Member of
American Institute of Certified Public Accountants
Florida Institute of Certified Public Accountants




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
| BALANCE SHEET

ASSETS
December 31
1995 1994
CURRENT ASSETS:
Cash and Equivalents § 85,946 S 3,768
Accounts Receivable (Note 1) 73,752 40,902
Employee Receivables 0 126
Materials Inventory 2 5,065
Prepaid Workers’ Comp. 1,961 4,777
Prepaid Gen. Liability 2,252 1,379
Prepaid Auto Ins. 4,084 2,285
Prepaid Interest (Current) 2,893 573
Prepaid Perf. Bonds 2.721 1,496
Total Current Assets 173,609 66,371
OTHER ASSETS:
Deposits 1,685 750
Prepaid Interest (Long Term) 4,430 ol
Total Other Assets 6,115 750
PROPERTY (Note 1):
i Vehicles 50,338 26,480
| Furniture and Fixtures 1,564 1,875
| Machinery and Equipment 106,388 36,025
_ Office Equipment 12,380 — 5,501
Less Accumulated Depreciation (34.847) —(12,160)
Net Property 135,823 57,721
TOTAL ASSETS: $ 315,547 $ 124,842

See lNotes to Financial Statements

2




Paul N. Bibler, C.P.A., P.A.

BALANCE SHEET

CURRENT LIABILITIES:
Accounte Payable
Workmans‘ Comp.
Gen. Liability
Payroll Taxes
Interest Payable (Current)

Equipment Payable (Current)
(Note 2)

Federal and State Income Taxes
Payable (Note 1)
Total Current Liabilities

OTHER LIABILITIES (Note 2):

Equipment Payable (Long Term)
Interest Payable (Long Term)

Total Other Liabilities

TOTAL LIABILITIES

STOCKHOLDERS‘ EQUITY:
Common Stock
Par value $1 a share, authorized
1,500 shares
Additional Paid In Capital
Retained Earnings

TOTAL STOCKHOLDERS’ EQUITY:

3

7,500 shares, issued and outstanding

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY:

SOUTHEASTERN SERVICES, INC.

LIABILITIES AND STOCKHOLDERS' EQUITY

See MNotes to Financial Btatements

December 31

1995 1934
$ 128,838 S 9,512
0 4,708
11,767 1,789
1,996 4,712
2,893 573
28,172  ___10,600
173,666 31,894
9,664  ___ 1,693
183,330 33,587
39,167 15,700
4,430 S
— 43,597 — 15,700
226,927 49,287
1,500 1,500
0 18,762
87,120 —nsd93
88,620 S— - Y-} 3
315,547  £.124,842




Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF INCOME

REVENUE!

Contract Revenue
Contract Discounts
Finance Charges
Miscellaneous Revenue

Total Revenue

COST OF GOODS SOLD:
(See page 7 for detail)

GROSS PROFIT:

OVERHEAD EXPENSES:
(See page 8 for detail)

INCOME FROM OPERATIONS:
OTHER INCOME:
Interest Income

Net Gain (Loss) on Sale
of Fixed Assets

Total Other Income (Loss)

INCOME BEFORE INCOME TAXES
(Note 1):

PROVISTON FOR FEDERAL AND
STATE INCOME TAXES:

NET INCOME:

B8ee Notes to Financial

4

For the Year Ended December 31

1395

$ 885,708
(15)
(308)
204

885,589

—(524,300)
361,289

—(318,006)
43,283

SBtatements

1994

$ 337,873
(857)
308

— 21,232
358,556

(264.534)
94,022

_(67,592)
26,430




Paul N. Bihl.‘r, C.P.l-, P.A.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF RETAINED EARNINGS

For the Year Ended December 31

RETAINED EARNINGS: Avad —
BALANCE AT JANUARY 1: $§ 55,293 $ 30,123
NET INCOME: 31,827 25,170
BALANCE AT DECEMBER 31: $ 87,120 223,233

S8ee Notes to Financierl Btatements
5




Net Income
Depreciation
(Inc.) Dec.
(Inc.) Dec.
(Inc.) Dec.
(Inc.) Dec.
(Inc.) Dec.
Bonds
(Inc.) Dec.

Paul H. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:

in Accounts Receivable
in Materials Inventory
in Prepaid Insurance
in Prepaid Interest

in Prepaid Performance

in Deposits

Inc.
Inc.
Inc.
Inc.
Inc.

(Dec.) in
(Dec.) in
(Dec.) in
(Dec.) in
(Dec.) in

Accounts Payable
Insurance Payable
Interest Payable
Payroll Taxes Payable
Federal and State

Income Taxes Payable

Net Cash Provided from Operating

Activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital Contributed
Equipment Loans
Paydown of Loans on Equipment

Net Cash Provided from Financing

Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to Property

NET INCREASE (DECREASE) IN CASH:

CASH AT JANUARY 1:

CASH AT DECEMBER 31:

Year Ended
1995

$ 31,827
34,664
(32,724)
5,065

144
(6,750)

4,775

(935)
119,326
5,270
6,750

(2,716)

- 7,971

172,667

(18,762)

49,610
—1(20,548)

10,300

Bee Notes to Financial Statements

6

December 31
1994

$ 25,170
10,392
(37,155)
(5,065)
3,230

573

(7,496)
(450)
(12,550)
5,149
(573)
(2,627)

— 1,623

(19,709)

18,762
26,000

31,062

—(42.470)
(31,117)
— 34,885

23,760




I Paul N. Bibler, C.P.A., P.A.

SOUTHEASTERN SERVICES, INC.
SCHEDULE OF COSTS OF GOODS SOLD

Direct Labor
Other Pay (Labor)
Commissions

Per Diem

Motel Charges

Drug Tests

Payroll Taxes
Workers’ Comp.

Liab. Ins.
Liab. Ins.

Ind.
Marine

Vehicle Ins.

Materials

Purchase Discounts

Trash Fees
Equipment

BEquipment Rental
Repairs and Maintenance
Vehicle Rent

Contract Services
Travel - Out Of Town
Fuel Charges

Employee Welfare
Travel - Local

Postage
Uniforms

Freight/Shipping

Rent

Advertising

Office Supplies
Fax, Phone, Copies

Utilities
Permits
Bonding

Total Cost of Goods Sold

For the Year Ended December

1995

$ 218,734
2,000
568
1,602
(75)

60
23,090
15,828
11,357
0
1,564
91,981
0
6,548
25,574
37,005
11,183
5,214
35,75
514
19,148
560

0

0

577
1,245
200
527

24
3,330
566

0

— 9,625

2.224,300

Bee MNotes to Financial Btatements

7

1394
$ 85,510
0

1,918
100
694
132

9,431
9,743
2,722
2,327
216
35,179
(318)
38
9,321
8,020
BES
0
90,540
4,863
0

0
773
88
34
0

0
55
39
937
1,046
367

. (106)
$.264,534

31
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P.ul ’D "-hl.t; c.’olo' P.lo

SOUTHEASTERN SERVICES, INC.
SCHEDULE OF OVERHEAD EXPENSES

Indirect Labor
Commissions

Bonuses

Contract Labor
Health Insurance
Life Insurance
Payroll Taxes
Maintenance
Depreciation (Note 1)
Vehicle Rent
Office EBquipment Rent
Vehicle Insurance
Workers’ Comp.
Liability Insurance
Travel

Per Diem
Entertainment

Sales Tax

DacEasy
Accountants

Legal

Office Supplies
Telephone

Postage

Utilities
Advertising
Contributions
Licenses

Dues and Subscriptions
Promotion
Miscellaneous
Copier

Workers’ Comp. Medical
Interest

Bank Charges
Penalties

Bad Debts

Casualty Losses
Federal Income Tax
State Income Tax
Prior Year Expense

Total Overhead Expenses

See Notes to Financial
8

For the Year Ended December 31

1995 1994
S 40,190 S 15,744
50 0
158,200 0
100 5,106
6,183 2,348
1,192 99
6,787 1,525
8,340 1,826
34,664 10,392
66 0
242 51
1,519 0
43 0
0 2,855
3,413 965
100 0
240 29
1,586 33
1,057 1,302
13,354 3,672
485 858
1,984 937
8,010 9,320
1,304 980
1,440 534
339 257
10,178 175
2,045 1,985
139 132
198 563
370 113
126 3
2,027 99
2,617 699
1,927 25
1,559 0
2,101 0
3,208 994
0 1,871
623 48
——] 2,012
$.318,006 $..67,592

Btatements
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Paul . ’ihl.r; c-’-ln; P.A.

NOTE 1:

NOTE 2:

SOUTHEASTERN SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1995 AND 1994

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business. Southeastern Services, Inc. is engaged in
the business of contracting qualified skilled labor to its
marine, industrial, utility and technical customers on & time
and material basis. Billings for the bulk of these activities
are rendered on a weekly basis to the Company‘s customers, and
labor service revenues are recognized as billed.

Depreciation. Property and equipment are stated at cost and
depreciated over their estimated useful lives of 3 to 7 years
using the declining balance and straight line methods.
Depreciation expense charged against income during 1995 was
$34,664 and during 1994 was §10,392.

Federal and State Income Taxes. Generally, income and expenses
are recorded in the same period for both federal and state
income tax and financial reporting purposes.

HOTES. PAYABLE

Details of notes payable of the company as of December 31, 1995,
are as follows:

Current Non-Current

Description Portion = Portion

Note payable to Ford New Holland
Credit, secured by tangible
personal property, interest at
12.5% due in equal monthly
~nstallments of §297.26
including interest 5 3,000 $ 5,750

Note payable to Ford New Holland

Credit, secured by tangible

personal property, interest at

1.9% due in equal monthly

installments of $1024.04

including interest 12,127 6,063

Note payable to Fiduciary Leasco.

This is actually a purchase lease

taken over by the Company, secured

by tangible personal property, no

stated interest due in equal

monthly installments of $300.00

until January 1997 when the

remaining balance is due s 3,600 $ 12,400
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Paul N. Bibler, C.P.A., P.A.

NOTE 2:

NOTE 3:

SOUTHEASTERN SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1995 AND 1994

NOTES, PAYABLE (Continued)

Current Non-Current
Description Portion
Note payable to Ford New Holland
Credit, secured by tangible
personal property, interest at
13.0% due in equal monthly
installments of $954.67
including interest 9.445 14,954
Total Notes Payable s 28,172 5. 39,.67

CONTRACTS

The Company has a contract in progress with the State of
Florida Department of Traniportation. The contract runs

for a period of three years. It must be renewed on an
annual basis at the discretion of the Department. The
contract value remaining is $500,000. The Company also has
a contract with the Baker County Board of Commissioners.
This contract runs for a period of four additional years.
It can be cancelled at any time, without cause, upon ninety
days notice to the Company. Cancellation can be thirty days
§§1§u333 are not available. The contract value remaining is
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