
Lance J.M. Steinhart 
Attorney At Law 

6455 East Johns Crossing 
Suite 285 

Duluth, Georgia 30097 

Also Admitted in New York 
and Maryland 

April 17, 1999 

VIA OVERNIGHT DELIVERY 

Florida Public Service Commission 
Division of Administration 
2540 Shumard Oak Blvd. 
Gunter Bldg . 
Tallahassee, Florida 323 99-0850 

Re: RDST, Inc. 

Telephone: (770) 232-9200 
Facsimile: (770) 232-9208 

Dear Sir/Madam: 

Enclosed please find one original and six (6)  copies of RDST, Inc.'s Application for 
Authority to Provide Interexchange Telecommunications Service Within the State of Florida, 
along with an original and six (6)  copies of RDST, Inc.'s proposed tariff. 

RDST, Inc. has sufficient financial capability to provide the requested service in the State 
of Florida and has sufficient financial capability to maintain the requested service and to meet 
its lease or ownership obligations. In support of RDST, Inc. 's stated financial capability, copies 
of its parent company's financial statements for the 3 months ended January 31, 1998 and 
January 31, 1999, are attached to its application. As a reseller, RDST, Inc. does not intend to 
make a capital investment to provide service in the State of Florida, however, RDST, Inc. 
intends to fund the provision of service through internally generated cash flow, and from capital 
from its parent company, which is publicly-held. RDST, Inc. also has the ability to borrow 
funds, if required, based upon its financial capabilities. 

I also have enclosed a check in the amount of $250.00 payable to the Florida Public 
Service Commission to cover the cost of filing these documents. 

. . .  
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Please return a stamped copy of the extra copy of this letter in the enclosed preaddressed 
prepaid envelope. 

If you have any questions regarding the application or the tariff, please do not hesitate 
to call me. Thank you for your attention to this matter. 

Sincerely, /" 

Enclosures 
cc: Debra L. Burgess 



Lance J.M. Steinhart 
Attorney At Law 

6455 East Johns Crossing 
Suite 285 

Duluth, Georgia 30097 

Also Admitted in New York 
and Maryland 

DATE 

Telephone: (770) 232-9200 
Facsimile: (770) 232-9208 

April 17, 1999 

VIA OVERNIGHT DELIVERY 

Florida Public Service Commission 
Division of Administration 
2540 Shumard Oak Blvd. 
Gunter Bldg . 
Tallahassee, Florida 32399-0850 

Re: RDST, Inc. 

Dear Sir/Madam: 

Enclosed please find one original and six (6) copies of RDST, Inc.'s Application for 
Authority to Provide Interexchange Telecommunications Service Within the State of Florida, 
along with an original and six (6) copies of RDST, Inc.'s proposed tariff. 

RDST, Inc. has sufficient financial capability to provide the requested service in the State 
of Florida and has sufficient financial capability to maintain the requested service and to meet 
its lease or ownership obligations. In support of RDST, Inc.'s stated financial capability, copies 
of its parent company's financial statements for the 3 months ended January 31, 1998 and 
January 31, 1999, are attached to its application. As a reseller, RDST, Inc. does not intend to 
make a capital investment to provide service in the State of Florida, however, RDST, Inc. 
intends to fund the provision of service through internally generated cash flow, and from capital 
from its parent company, which is publicly-held. RDST, Inc. also has the ability to borrow 
funds, if required, based upon its financial capabilities. 

I also have enclosed a check in the amount of $250.00 payable to the Florida Public 
Service Commission to cover the cost of filing these documents. 



** FLORIDA PUBLIC SERVICE COMMISSION * 

DIVISION OF COMMUNICATIONS 
BUREAU OF SERVICE EVALUATION 

APPLICATION FORM 
for 

AUTHORITY TO PROVIDE INTEREXCHANGE TELECOMMUNICATIONS 
SERVICE 

WITHIN THE STATE OF FLORIDA 

q@503 -Tz 

A .  

B. 

C. 

D. 

E. 

Instructions 

This form is used for an original application for a certificate and for approval 
of sale, assignment or transfer of an existing certificate. In case of a sale, 
assignment or transfer, the information provided shall be for the purchaser, 
assignee or transferee (See Appendix A). 

Respond to each item requested in the application and appendices. If an item 
is not applicable, please explain why. 

Use a separate sheet for each answer which will not fit the allotted space. 

If you have questions about completing the form, contact: 

Florida Public Service Commission 
Division of Communications 
Bureau of Service Evaluation 
2540 Shumard Oak Blvd. 
Gunter Building 
Tallahassee, Florida 32399-0850 
(904) 413-6600 

Once completed, submit the original and six (6 )  copies of this form along with 
a non-refundable application fee of $250.00 to: 

Florida Public Service Commission 
Division of Administration 
2540 Shumard Oak Blvd. 
Gunter Building 
Tallahassee, Florida 32399-0850 
(904) 413-6251 

FORM PSC/CMU 3 1 (1 1/91) 
Required by Commission Rule Nos. 25-24.471, 25-24.473, 25-24.480(2) 
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1. Select what type of business your company will be conducting (check all that apply): 

0 Facilities based carrier - company owns and operates or 
plans to own and operate telecommunications switches 
and transmission facilities in Florida. 

0 

0 

Operator Service Provider - company provides or plans 
to provide alternative operator services for IXCs; or toll 
operator services to call aggregator locations; or 
clearinghouse services to bill such calls. 

Reseller - company has or plans to have one or more 
switches but primarily leases the transmission facilities of 
other carriers. Bills its own customer base for services 
used, 

Switchless rebiller - company has no switch or 
transmission facilities but may have a billing computer. 
Aggregates traffic to obtain bulk discounts from 
underlying carrier. Rebills end users at a rate above its 
discount but generally below the rate end users would 
pay for unaggregated traffic. 

Multi-Location Discount Aggregator - company 
contracts with unaffiliated entities to obtain bulk/volume 
discounts under multi-location discount plans from 
certain underlying carriers. Then offers the resold 
service by enrolling unaffiliated customers. 

Prepaid Debit Card Provider - any person or entity that 
purchases 800 access from an underlying carrier or 
unaffiliated entity for use with prepaid debit card service 
and/or encodes the cards with personal identification 
numbers. 

2 



2. This is an application for (check one): 

( X I  Original Authority (New company). 
0 
0 

0 

Approval of Transfer (To another certificated company). 
Approval of Assignment of existing certificate (To a 
noncertificated company). 
Approval for transfer of control (To another certificated 
company). 

3. Name of corporation, partnership, cooperative, joint venture or sole proprietorship: 

RDST, Inc. 

4. Name under which the applicant will do business (fictitious name, etc.): 

5 .  National address (including street name & number, post office box, city, state and zip 
code) : 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 

FORM PSC/CMU 31 (1 1/91) 3 



6 .  Florida address (including street name & number, post office box, city, state and zip 
code): 

None. 

7. Structure of organization; 

( ) Individual ( ) Corporation 
( X ) Foreign Corporation ( ) Foreign Partnership 
( ) General Partnership ( ) Limited Partnership 
( ) Other, 

8. If applicant is an individual or partnership, please give name, title and address of sole 
proprietor or partners. 

(a) Provide proof of compliance with the foreign limited partnership statute 
(Chapter 620.160 FS) , if applicable. 

(b) Indicate if the individual or any of the partners have previously been: 

(1) adjudged bankrupt, mentally incompetent, or found guilty of any 
felony or of any crime, or whether such actions may result from 
pending proceedings. 

(2) officer, director, partner or stockholder in any other Florida 
certificated telephone company. If yes, give name of company 
and relationship. If no longer associated with company, give 
reason why not. 

FORM PSC/CMU 3 1 (1 1/91) 4 



9. If incorporated, please give: 

(a) Proof from the Florida Secretary of State that the applicant has 
authority to operate in Florida. 

Corporate charter number: F9900000 1929 

(b) Name and address of the company’s Florida registered agent. 

Richard A. Murdoch, Esq. 
980 N. Federal Hwy., Suite 410 
Boca Raton, Florida 33432 

(c) Provide proof of compliance with the fictitious name statute (Chapter 
865.09 FS), if applicable. 

Fictitious name registration number: 

(d) Indicate if any of the officers, directors, or any of the ten largest 
stockholders have previously been: 

(1) adjudged bankrupt, mentally incompetent, or found guilty of any 
felony or of any crime, or whether such actions may result from 
pending proceedings. 

No. 

(2) officer, director, partner or stockholder in any other Florida 
certificated telephone company. If yes, give name of company 
and relationship. If no longer associated with company, give 
reason why not. 

No. 

FORM PSC/CMU 31 (11/91) 5 



10. Who will serve as liaison with the Commission in regard to (please give name, title, 
address and telephone number): 

(a) The application; 
Lance J.M. Steinhart, Regulatory Counsel 
6455 East Johns Crossing, Suite 285 
Duluth, GA 30097 
770-232-9200 

(b) Official Point of Contact for the ongoing operations of the company; 
Debra L. Burgess, Vice-president 
RDST, Inc. 
8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 
(972) 929-1920 

(c) Tariff; 
Lance J.M. Steinhart, Regulatory Counsel 
6455 East Johns Crossing, Suite 285 
Duluth, GA 30097 
770-232-9200 

(d) Complaints/Inquiries from customers; 
Donna Miles, Customer Service Manager 
RDST, Inc. 
8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 
(800) 480-2006 

11. List the states in which the applicant: 

(a) Has operated as an interexchange carrier. 

None 

(b) Has applications pending to be certificated as an interexchange 
carrier e 

Applicant is in the process of filing Applications in all remaining 
st at es. 

(c) Is certificated to operate as an interexchange carrier. 

Iowa, Michigan, Montana, New Jersey, Pennsylvania, Texas, Utah, 
Virginia, and Wyoming. 

FORM PSC/CMU 31 (11191) 6 



(d) Has been denied authority to operate as an interexchange carrier and 
the circumstances involved. 
None. 

(e) Has had regulatory penalties imposed for violations of 
telecommunications statutes and the circumstances involved. 
None. 

(f) Has been involved in civil court proceedings with an interexchange 
carrier, local exchange company or other telecommunications entity, 
and the circumstances involved. 

None. 

12. What services will the applicant offer to other certificated telephone companies: 

( ) Facilities ( ) Operators 
( ) Billing and Collection ( ) Sales 
( ) Maintenance 
( ) Other: 

None. 

13. Do you have a marketing program? 

Yes. 

14. Will your marketing program: 
( X ) Pay commissions? 
( ) Offer sales franchises? 
( ) Offer multi-level sales incentives? 
( ) Offer other sales incentives? 

FORM PSC/CMU 3 1 (1 1/91) 7 



15. Explain any of the offers checked in question 14 (To whom, what amount, type of 
franchise, etc.). 

Applicant will pay commissions to sales representatives. 

16. Who will receive the bills for your service (Check all that apply)? 

( X ) Residential customers ( X ) Business customers 
( ) PATS providers ( ) PATS station end-users 
( ) Hotels & motels ( ) Hotel & motel guests 
( ) Universities ( ) Univ. dormitory residents 
( ) Other (specify): 

17. Please provide the following (if applicable): 

(a) Will the name of your company appear on the bill for your services, 
and if not who will the billed party contact to ask questions about the 
bill (provide name and phone number) and how is this information 
provided? 

Applicant’s name and toll free number will appear on all end-users’ 
bills. 

(b) Name and address of the firm who will bill for your service. 

The Company intends to direct bill customers utilizing real-time 
completed call detail information from its underlying carriers. 

18, Please provide all available documentation demonstrating that the applicant has the 
following capabilities to provide interexchange telecommunications services in 
Florida. 

A. Financial capability. 

FORM PSC/CMU 3 1 (1 1/91) 8 



Regarding the showing of financial capability, the following applies: 
The application should contain the applicant’s financial statements for the most recent 
3 years, including: 

1. the balance sheet 

2. income statement 

3. statement of retained earning. 

Further, a written exdanation, which can include supporting documentation, 
regarding the following should be provided to show financial capability. 

1. Please provide documentation that the applicant has sufficient financial 
capability to provide the requested service in the geographic area proposed to 
be served. 

2. Please provide documentation that the applicant has sufficient financial 
capability to maintain the requested service. 

3. Please provide documentation that the applicant has sufficient financial 
capability to meet its lease or ownership obligations. 

NOTE: This documentation may include, but is not limited to, 
financial statements, a projected profit and loss statement, credit 
references, credit bureau reports, and descriptions of business 
relationships with financial institutions. 

If available, the financial statements should be audited financial statements. If 
the applicant does not have audited financial statements, it shall be so stated. 
The unaudited financial statements should then be signed by the applicant’s 
chief executive officer and chief financial officer. The signatures should 
affirm that the financial statements are true and correct. 

B. Managerial capability. 

See Attached. 

C.  Technical capability. 

Applicant will use the network services of its underlying 
carrier to provide services to customers in the State of 
Florida. 

FORM PSC/CMU 31 (11/91) 9 



19. Please submit the proposed tariff under which the company plans to begin operation. 
Use the format required by Commission Rule 25-24.482 (example enclosed). 

See Attached. 

20. The applicant will provide the following interexchange carrier services (Check all that 
apply) : 

- 
- 
- 

- 

- 

MTS with distance sensitive per minute rates 
Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

- 
- 
- 
- 
- 

MTS with route specific rates per minute 
Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

- 
- 
- 

X 
X 

MTS with statewide flat rates per minute (Le. not distance sensitive) 
Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

- MTS for pay telephone service providers 

- Block-of-time calling plan (Reach out Florida, Ring America, etc.) 

X 800 Service (Toll free) 

X 
X 
X 

WATS type service (Bulk or volume discount) 
Method of access is via dedicated facilities 
Method of access is via switched facilities 

- Private Line services (Channel Services) 
(For ex. 1.544 mbs., DS-3, etc.) 

FORM PSC/CMU 31 (11/91) 10 



X Travel Service 
- 

X 
Method of access is 950 
Method of access is 800 

- 900 service 

- Operator Services 
- Available to presubscribed customers 
- 

- Available to inmates 

Available to non presubscribed customers (for example to patrons of hotels, 
students in universities, patients in hospitals) 

Services included are: 

- Station assistance 
- Person to Person assistance 
- Directory assistance 
- Operator verify and interrupt 
- Conference Calling 

21. What does the end user dial for each of the interexchange carrier services that were 
checked in services included (above), 

1 (or 101XXXX) +area code+ number or 1-800-XXX-XXXX 

21. X Other: 

FORM PSC/CMU 3 1 (1 1/91) 11 
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1. 

2. 

3. 

4. 

5.  

6. 

** APPLICANT ACKNOWLEDGEMENT STATEMENT ** 

REGULATORY ASSESSMENT FEE: I understand that all telephone 
companies must pay a regulatory assessment fee in the amount of -15 of one 
percent of its gross operating revenue derived from intrastate business. 
Regardless of the gross operating revenue of a company, a minimum annual 
assessment fee of $50 is required. 

GROSS RECEIPTS TAX: I understand that all telephone companies must 
pay a gross receipts tax of two and one-half percent on all intra and interstate 
business. 

SALES TAX: I understand that a seven percent sales tax must be paid on 
intra and interstate revenues. 

APPLICATION FEE: A non-refundable application fee of $250.00 must be 
submitted with the application. 

RECEIPT AND UNDERSTANDING OF RULES: I acknowledge receipt 
and understanding of the Florida Public Service Commission’s Rules and 
Orders relating to my provision of interexchange telephone service in Florida. 
I also understand that it is my responsibility to comply with all current and 
future Commission requirements regarding AAV service. 

ACCURACY OF APPLICATION: By my signature below, I the 
undersigned owner or officer of the named utility in the application, attest to 
the accuracy of the information contained in this application and associated 
attachments. I have read the foregoing and declare that to the best of my 
knowledge and belief, the information is a true and correct statement. 
Further, I am aware that pursuant to Chapter 837.06, Florida Statutes, 
whoever knowingly makes a false statement in writing with the intent to 
mislead a public servant in the performance of his official duty shall be guilty 
of a misdemeanor of the second degree. 

Debra L. Burgess 

Vice President/Secretarv 972-929- 1920 
Title Telephone No. 

FORM PSC/CMU 3 1 (1 1/91) 12 



** APPENDIX B ** 

CUSTOMER DEPOSITS AND ADVANCE PAYMENTS 

A statement of how the Commission can be assured of the security of the customer's 
deposits and advance payments may be responded to in one of the following ways (applicant 
please check one): 

The applicant will not collect deposits nor will it collect payments 
for service more than one month in advance. 

0 The applicant will file with the Commission and maintain a surety 
bond in an amount equal to the current balance of deposits and 
advance payments in excess of one month. (Bond must accompany 
application.) 

Debra L. Burgess 

Vice President/Secretarv (972) 929- 1920 
Title Telephone No. 

FORM PSC/CMU 31 (1 1/91) 13 
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PROPOSED TARIFF 

FINANCIAL INFORMATION 

MANAGEMENT INFORMATION 



PROPOSED TARIFF 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 1 

TITLE SHEET 

FLORIDA TELECOMMUNICATIONS TARIFF 

This tariff contains the descriptions, regulations, and 

rates applicable to the furnishing of service or facilities for 

Telecommunications Services furnished by RDST, Inc. (''RDST''), 

with principal offices at 8100 Jetstar Drive, Suite 100, Irving, 

Texas 75063. This tariff applies for telecommunications services 

furnished within the State of Florida. This tariff is on file 

with the Florida Public Service Commission, and copies may be 

inspected, during normal business hours, at the company's 

principal place of business. 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 2 

CHECK SHEET 
The sheets of this tariff are effective as of the date shown 

at the bottom of the respective sheet(s). Original and revised 
sheets as named below comprise all changes from the original 
tariff and are currently in effect as of the date on the bottom 
right-hand side of this sheet. 

SHEET 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2 5  
26 
27 
28 
29 

REV1 S I ON 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 
Original* 

* Original or Revised Sheet Included in the most 
recent tariff filing 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST. INC . PSC TARIFF NO . 1 
ORIGINAL SHEET 3 

TABLE OF CONTENTS 
Page 

Title Sheet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 
Check Sheet . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 
Table of Contents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 
Symbols . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 
Tariff Format . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 
Section 1 . Technical Terms and Abbreviations . . . . . . . . . . . .  6 
Section 2 . Rules and Regulations . . . . . . . . . . . . . . . . . . . . . . . .  8 
Section 3 . Description of Service . . . . . . . . . . . . . . . . . . . . . .  19 
Section 4- Rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26 

Issued: April 19. 1999 Effective: 
By : Debra L . Burgess. Vice-president 

8100 Jetstar Drive. Suite 100 
Irving. Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 4 

SYMBOLS 

The following are the only symbols used for the purposes 
indicated below: 

D - Delete or Discontinue 
I - Change Resulting In An 

Increase to A Customer's Bill 
M - Moved from Another Tariff Location 
N - New 
R - Change Resulting In A 

T - Change in Text or Regulation 
Reduction to A Customer's Bill 

But No Change In Rate or Charge 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 5 

TARIFF FORMAT 

A. Sheet Numbering: Sheet numbers appear in the upper 
right corner of the page. Sheets are numbered sequentially. 
However, new sheets are occasionally added to the tariff. When a 
new sheet is added between sheets already in effect, a decimal is 
added. For example, a new sheet added between pages 11 and 12 
would be page 11.1. 

B. Sheet Revision Numbers: Revision numbers also appear in 
the upper right corner of each sheet where applicable. These 
numbers are used to indicate the most current page version on 
file with the Commission. For example, 4th Revised Sheet 13 
cancels 3rd Revised Sheet 13. Consult the Check Sheet for the 
sheets currently in effect. 

C. Paragraph Numbering Sequence: There are nine levels of 
paragraph coding. Each level of coding is subservient to its 
next higher level: 

2. 
2.1 
2.1.1 
2.1.1.A 
2 .l. 1 .A. 1 
2.1.1 .A. 1. (a) 
2.1.1.A.1. (a) .I 
2.1.1.A.l. (a) .I. (1) 
2.1.1.A.1. (a) .I. (1). (1) 

D. Check Sheets: When a tariff filing is made with the 
Commission, an updated Check Sheet accompanies the tariff filing. 
The Check Sheet lists the sheets contained in the tariff, with a 
cross reference to the current Revision Number. When new sheets 
are added, the Check Sheet is changed to reflect the revision. 
All revisions made in a given filing are designated by an 
asterisk ( * ) .  There will be no other symbols used on this sheet 
if these are the only changes made to it (i.e., the format, etc. 
remains the same, just revised revision levels on some sheets). 
The tariff user should refer to the latest Check Sheet to find 
out if a particular sheet is the most current on Commission file. 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 6 

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS 

Access Line - An arrangement from a local exchange telephone 
company or other common carrier, using either dedicated or 
switched access, which connects a Customer's location to RDST's 
location or switching center. 

Authorization Code - A numerical code, one or more of which 
may be assigned to a Customer, to enable RDST to identify the 
origin of the Customer so it may rate and bill the call. 
Automatic number identification (ANI) is used as the 
authorization code wherever possible. 

Commission - Used throughout this tariff to mean the Florida 
Public Service Commission. 

Customer - The person, firm, corporation or other legal 
entity which orders the services of RDST or purchases a RDST 
Prepaid Calling Card and/or originates prepaid calls using such 
cards, and is responsible for the payment of charges and for 
compliance with the Company's tariff regulations. 

Company or RDST - Used 
Inc., a Texas corporation. 

throughout this tariff to mean RDST, 

Dedicated Access - The Customer gains entry to the Company's 
services by a direct path from the Customer's location to the 
Company's point of presence. 

Holiday - New Year's Day, Independence Day, Labor Day, 
Thanksgiving Day and Christmas Day. Holidays shall be billed at 
the evening rate from 8 a.m. to 11 p.m. After 11 p.m., the lower 
night rate shall go into effect. 

Prepaid Account - An inventory of Telecom Units purchased in 
advance by the Customer, and associated with one and only one 
Authorization Code as contained in a specific Prepaid Calling 
Card. 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 7 

Prepaid Callins Card - A card issued by the Company, 
containing an Authorization Code which identifies a specific 
Prepaid Account of Telecom Units, which enables calls to be 
processed, account activity to be logged, and balances to be 
maintained, on a prepayment basis. 

Resp. Orq - Responsible Organization or entity identified by 
an 800 service Customer that manages and administers records in 
the 800 database and management system. 

Switched Access - The Customer gains entry to the Company's 
services by a transmission line that is switched through the 
local exchange carrier to reach the Company's point of presence. 

Telecom Unit - A measurement 
equivalent to one minute of usage 
the State of Florida. 

of telecommunications service 
between any two points within 

Telecommunications - The transmission of voice 
communications or, subject to the transmission capabilities of 
the services, the transmission of data, facsimile, signaling, 
metering, or other similar communications. 

Underlyinq Carrier - The telecommunications carrier whose 
network facilities provide the technical capability and capacity 
necessary for the transmission and reception of Customer 
telecommunications traffic. 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 8 

SECTION 2 - RULES AND REGULATIONS 

2.1 Undertakinq of the Company 

This tariff contains the regulations and rates 
applicable to intrastate resale telecommunications 
services provided by RDST for telecommunications 
between points within the State of Florida. Resale 
services are furnished subject to the availability of 
facilities and subject to the terms and conditions of 
this tariff in compliance with limitations set forth in 
the Commission's rules. The Company's services are 
provided on a statewide basis and are not intended to 
be limited geographically. The Company offers service 
to all those who desire to purchase service from the 
Company consistent with all of the provisions of this 
tariff. Customers interested in the Company's services 
shall file a service application with the Company which 
fully identifies the Customer, the services requested 
and other information requested by the Company. The 
Company may act as the Customer's agent for ordering 
access connection facilities provided by other carriers 
or entities when authorized by the Customer, to allow 
connection of a Customer's location to a service 
provided by the Company. The Customer shall be 
responsible for all charges due for such service 
arrangement. 

2.1.1 The services provided by RDST are not part of 
a joint undertaking with any other entity 
providing telecommunications channels, 
facilities, or services, but may involve the 
resale of the Message Toll Services (MTS) and 
Wide Area Telecommunications Services (WATS) 
of underlying common carriers subject to the 
jurisdiction of this Commission. 

Issued: April 19, 1999 Effective: 
By : Debra L. Burgess, Vice-president 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 



RDST, INC. PSC TARIFF NO. 1 
ORIGINAL SHEET 9 

2.1.2 The rates and regulations contained in this 
tariff apply only to the resale services 
furnished by RDST and do not apply, unless 
otherwise specified, to the lines, 
facilities, or services provided by a local 
exchange telephone company or other common 
carriers for use in accessing the services of 
RDST. 

2.1.3 The Company reserves the right to limit the 
length of communications, to discontinue 
furnishins services, or limit the use of 
service necessitated by conditions beyond its 
control, including, without limitation: lack 
of satellite or other transmission medium 
capacity; the revision, alteration or 
repricing of the Underlying Carrier's 
tariffed offerings; or when the use of 
service becomes or is in violation of the law 
or the provisions of this tariff. 

2.2 Use and Limitations of Services 

2.2.1 RDST's services may be used for any lawful 
purpose consistent with the transmission and 
switching parameters of the 
telecommunications facilities utilized in the 
provision of services, subject to any 
limitations set forth in this Section 2.2. 

2.2.2 The use of RDST's services to make calls 
which might reasonably be expected to 
frighten, abuse, torment, or harass another 
or in such a way as to unreasonably interfere 
with use by others is prohibited. 

2.2.3 The use of RDST's services without payment 
for service or attempting to avoid payment 
for service by fraudulent means or devices, 
schemes, false or invalid numbers, or false 
calling or credit cards is prohibited. 
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2.2.4 RDST's services are available for use twenty- 
four hours per day, seven days per week. 

2.2.5 RDST does not transmit messages, but the 
services may be used for that purpose. 

2.2.6 RDST's services may be denied for nonpayment 
of charges or for other violations of this 
tariff subject to Section 2.5.1 herein. 

2.2.7 Customers shall not use the service provided 
under this tariff for any unlawful purpose. 

2.2.8 The Customer is responsible for notifying the 
Company immediately of any unauthorized use 
of services. 

2.3 Liability of the Company 

2.3.1 The Company shall not be liable for any 
claim, l o s s ,  expense or damage for any 
interruption, delay, error, omission, or 
defect in any service, facility or 
transmission provided under this tariff, if 
caused by an act of God, fire, war, civil 
disturbance, act of government, or due to any 
other causes beyond the Company's control. 

2.3.2 The Company shall not be liable for, and 
shall be fully indemnified and held harmless 
by the Customer against any claim, loss, 
expense, or damage for defamation, libel, 
slander, invasion, infringement of copyright 
or patent, unauthorized use of any trademark, 
trade name or service mark, proprietary or 
creative right, or any other injury to any 
person, property or entity arising out of the 
material, data or information transmitted. 

2.3.3 No agent or employee of any other carrier or 
entity shall be deemed to be an agent or 
employee of the Company. 
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2.3.4 The Company's liability, resulting in whole 
or in part from or arising in connection with 
the furnishing of service under this tariff, 
including but not limited to mistakes, 
omissions, interruptions, delays, errors, or 
other defects shall not exceed an amount 
equal to the charges provided for under this 
tariff for the long distance call for the 
period during which the call was affected. 
No other liability in any event shall attach 
to the Company, except as ordered by the 
Commission. 

2.3.5 The Company shall not be liable for and shall 
be indemnified and saved harmless by any 
Customer or by any other entity from any and 
all l o s s ,  claims, demands, suits, or other 
action or any liability whatsoever, whether 
suffered, made, instituted, or asserted by 
any Customer or any other entity for any 
personal injury to, or death of, any person 
or persons, and for any loss, damage, 
defacement or destruction of the premises of 
any Customer or any other entity or any other 
property whether owned or controlled by the 
Customer or others. 

2.3.6 The Company shall not be liable for any 
indirect, special, incidental, or 
consequential damages under this tariff 
including, but not limited to, loss of 
revenue or profits, for any reason 
whatsoever, including the breakdown of 
facilities associated with the service, or 
for any mistakes, omissions, delays, errors, 
or defects in transmission occurring during 
the course of furnishing service. 

2.3.7 The remedies set forth herein are exclusive 
and in lieu of all other warranties and 
remedies, whether express or implied, 
INCLUDING WITHOUT LIMITATION IMPLIED 
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR 
A PARTICULAR PURPOSE. 
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2.4 ResDonsibilities of the Customer 

2.4.1 The Customer is responsible for placing any 
necessary orders and complying with tariff 
regulations. The Customer is also 
responsible for the payment of charges for 
services provided under this tariff. 

2.4.2 The Customer is responsible for charges 
incurred for special construction and/or 
special facilities which the Customer 
requests and which are ordered by RDST on the 
Customer's behalf. 

2.4.3 If required for the provision of RDST's 
services, the Customer must provide any 
equipment space, supporting structure, 
conduit and electrical power without charge 
to RDST. 

2.4.4 The Customer is responsible for arranging 
access to its premises at times mutually 
agreeable to RDST and the Customer when 
required for RDST personnel to install, 
repair, maintain, program, inspect or remove 
equipment associated with the provision of 
RDST's services. 

2.4.5 The Customer shall cause the temperature and 
relative humidity in the equipment space 
provided by Customer for the installation of 
RDST's equipment to be maintained within the 
range normally provided for the operation of 
microcomputers. 

2.4.6 The Customer shall ensure that the equipment 
and/or system is properly interfaced with 
RDST's facilities or services, that the 
signals emitted into RDST's network are of 
the proper mode, bandwidth, power and signal 
level for the intended use of the subscriber 
and in compliance with criteria set forth in 
this tariff, and that the signals do not 
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Section 2.4.6 Continued 
damage equipment, injure personnel, or 
degrade service to other Customers. If the 
Federal Communications Commission or some 
other appropriate certifying body certifies 
terminal equipment as being technically 
acceptable for direct electrical connection 
with the telephone network, RDST will permit 
such equipment to be connected with its 
channels without the use of protective 
interface devices. If the Customer fails to 
maintain the equipment and/or the system 
properly, with resulting imminent harm to 
RDST equipment, personnel or the quality of 
service to other Customers, RDST may, upon 
written notice, require the use of protective 
equipment at the Customer's expense. If this 
fails to produce satisfactory quality and 
safety, RDST may, upon written notice, 
terminate the Customer's service. 

2 . 4 . 7  

2 . 4 . 8  

2 . 4 . 9  

2.4.10 

The Customer must pay RDST for replacement or 
repair of damage to the equipment or 
facilities of RDST caused by negligence or 
willful act of the Customer or others, by 
improper use of the services, or by use of 
equipment provided by Customer or others. 

The Customer must pay for the loss through 
theft of any RDST equipment installed at 
Customer's premises. 

If RDST installs equipment at Customer's 
premises, the Customer shall be responsible 
for payment of any applicable installation 
charge. 
The Customer must use the services offered in 
this tariff in a manner consistent with the 
terms of this tariff and the policies and 
regulations of all state, federal and local 
authorities having jurisdiction over the 
service. 
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2.5 Cancellation or Interruption of Services 

2.5.1 

2.5.2 

Without incurring liability, upon five (5) 
working days' (defined as any day on which 
the company's business office is open and the 
U.S. Mail is delivered) written notice to the 
Customer, RDST may immediately discontinue 
services to a Customer or may withhold the 
provision of ordered or contracted services: 

2.5.1 .A 

2.5.1.B 

2.5.1.C 

2.5.1.D 

For nonpayment of any sum due RDST 
for more than thirty (30) days 
after issuance of the bill for the 
amount due , 

For violation of any of the 
provisions of this tariff, 

For violation of any law, rule, 
regulation, policy of any governing 
authority having jurisdiction over 
RDST's services, or 

By reason of any order or decision 
of a court, public service 
commission or federal requlatory 
body or other governing authority 
prohibiting RDST from furnishing 
its services. 

Without incurring liability, RDST may 
interrupt the provision of services at any 
time in order to perform tests and 
inspections to assure compliance with tariff 
regulations and the proper installation and 
operation of Customer and RDSTIs equipment 
and facilities and may continue such 
interruption until any items of noncompliance 
or improper equipment operation so identified 
are rectified. 
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2.5.3 Service may be discontinued by RDST without 
notice to the Customer, by blocking traffic 
to certain counties, cities or NXX exchanges, 
or by blocking calls using certain Customer 
authorization codes, when RDST deems it 
necessary to take such action to prevent 
unlawful use of its service. RDST will 
restore service as soon as it can be provided 
without undue risk, and will, upon request by 
the Customer affected, assign a new 
authorization code to replace the one that 
has been deactivated. 

2.5.4 The Customer may terminate service upon 
verbal or written notice for the Company's 
standard month to month contract. Customer 
will be liable for all usage on any of the 
Company's service offerings until the 
Customer actually leaves the service. 
Customers will continue to have Company usage 
and be responsible for payment until the 
Customer or its agent notifies its local 
exchange carrier and changes its long 
distance carrier. 
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2.6 Credit Allowance - Interruption of Service 

2.7 

2.8 

2.9 

2.6.1 

2.6.2 

2.6.3 

Credit may be given for disputed calls, on a 
per call basis. 

Credit shall not be issued for unavailability 
of long distance services. 

The Customer shall be credited for an 
interruption of two hours or more at the rate 
of 1/720th of any monthly service charges for 
each hour or major fraction thereof that the 
interruption continues. 

Credit Formula : 

Credit = A x B 

"A" - outage time in hours 
11 B II - monthly charge for affected activity 

720 

Deposit 

The Company does 

Advance Pavments 

not 

The Company requires 

require 

advance 
non-recurring charges. This 

deposits. 

payments for recurring and 
will be applied against 

the next month's charges, and if necessary, a new 
advance payment will be collected for the next month. 

Payment and Billinq 

2.9.1 Service is provided and billed on a billing 
cycle basis, beginning on the date that 
service becomes effective. Billing is 
payable upon receipt. 
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2.9.2 The customer is responsible for payment of 
all charges for services furnished to the 
Customer, as well as to all persons using the 
Customer's codes, exchange lines, facilities, 
or equipment, with or without the knowledge 
or consent of the Customer. The security of 
the Customer's Authorization Codes, 
subscribed exchange lines, and direct connect 
facilities is the responsibility of the 
Customer. All calls placed using direct 
connect facilities, subscribed exchange 
lines, or Authorization Codes will be billed 
to and must be paid by the Customer. 
Recurring charges and non-recurring charges 
are billed in advance. Charges based on 
actual usage during a month and any accrued 
interest will be billed monthly in arrears. 

2.10 Collection Costs 

In the event Company is required to initiate legal 
proceedings to collect any amounts due to Company for 
regulated services, or for the enforcement of any other 
provision of this tariff or applicable law, Customer 
shall, in addition to all amounts due, be liable to 
Company for all reasonable costs incurred by Company in 
such proceedings and enforcement actions, including 
reasonable attorneys' fees, collection agency fees or 
payments, and court costs. In any such proceeding, the 
amount of collection costs, including attorneys' fees, 
due to the Company, will be determined by the court. 

2.11 Taxes 

All federal, state and local taxes, assessments, 
surcharges, or fees, including sales taxes, use taxes, 
gross receipts taxes, and municipal utilities taxes, 
are billed as separate line items and are not included 
in the rates quoted herein, except for prepaid calling 
cards. 
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2.12 Late Charue 

A late fee will be charged on any past due balances as 
set forth in Section 4.10 of this tariff. 

2.13 Returned Check Charue 

A fee, as set forth in Section 4.6 of this tariff, will 
be charged whenever a check or draft presented for 
payment for service is not accepted by the institution 
on which it is written. 

2.14 Location of Service 

The Company will provide service to Customers within 
the State of Florida. 

2.15 Sale of Telecommunications Services to Uncertified IXCs 
Prohibited 

Customers reselling or rebilling the Company's 
telecommunications services must have a Certificate of 
Public Convenience and Necessity as an interexchange 
carrier from the Commission. 
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3.1 

SECTION 3 - DESCRIPTION OF SERVICE 

ComDutation of Charqes 

3.1.1 The total charge for each completed call may 
be a variable measured charge dependent on 
the duration, distance and time of day of the 
call. The total charge for each completed 
call may also be dependent only on the 
duration of the call, i.e. a statewide flat 
rate per minute charge. The variable 
measured charge is specified as a rate per 
minute which is applied to each minute. All 
calls are measured in increments as set forth 
in the Rates Section of this tariff. All 
calls are rounded up to the next whole 
increment. 

3.1.2 

Formula: 

Usage charges for all mileage sensitive 
products are based on the airline distance 
between rate centers associated with the 
originating and terminating points of the 
call. The airline mileage between rate 
centers is determined by applying the formula 
below to the vertical and horizontal 
coordinates associated with the rate centers 
involved. The Company uses the rate centers 
that are produced by Bell Communications 
Research in the NPA-NXX V&H Coordinates Tape 
and Bell's NECA Tariff No. 4. 

I 
I I (V1-V2)2 + (H1-H2)2 

\ I  10 
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3.1.3 Timing begins when the called party answers 
and two way communication is possible, as 
determined by standard industry methods 
generally in use for ascertaining answer, 
including hardware answer supervision in 
which the local telephone company sends a 
signal to the switch or the software 
utilizing audio tone detection. Timing for 
each call ends when either party hangs up. 

3.1.4 RDST will not bill for uncompleted calls. 

3.2 Customer Complaints and/or Billinu Disputes 

Customer inquiries or complaints regarding service or 
accounting may be made in writing or by telephone to 
the Company at: 

8100 Jetstar Drive, Suite 100 
Irving, Texas 75063 
(800) 4 8 0 - 2 0 0 6  
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3.2 Continued 

Any objection to billed charges should be reported 
promptly to RDST or its billing agent. Adjustments to 
Customers' bills shall be made to the extent that 
records are available and/or circumstances exist which 
reasonably indicate that such charges are not in 
accordance with approved rates or that an adjustment 
may otherwise be appropriate. A Customer who is unable 
to resolve a billing dispute with the Company may 
contact the Commission by telephone at 1-800-342-3552 
to intervene in the billing dispute. 

3.3 Level of Service 

A Customer can expect end to end network availability 
of not less than 99% at all times for all services. 

3.4 Billinq Entity Conditions 

When billing functions on behalf of RDST or its 
intermediary are performed by local exchange telephone 
companies or others, the payment of charge conditions 
and regulations of such companies and any regulations 
imposed upon these companies by regulatory bodies 
having jurisdiction apply. RDST's name and toll-free 
telephone number will appear on the Customer's bill. 
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3.5 Service Offerinqs 

3.5.1 1+ Dialing 

This service permits Customers to originate 
call via switched or dedicated access lines, 
and to terminate intrastate calls. The 
customer dials rrl+l l  followed by "ten digits" 
or dials r l l O I X X X X 1 r  followed by I l l +  ten 
digits" . 

3.5.2 Travel Cards 

The Customer utilizes an 11 digit rltoll-freell 
access number established by the Company to 
access a terminal. Upon receiving a voice 
prompt, the Customer uses push button dialing 
to enter an identification code assigned by 
the Company, and the ten digit number of the 
called party. 

3.5.3 800 Service (Toll-Free) 

This service is inbound calling only where an 
800, 888 or other toll-free prefix number 
rings into a Customer's premise routed to a 
specific telephone number or terminated over 
a dedicated facility. 
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3.5.4 RDST Prepaid Calling Cards 

This service permits use of Prepaid Calling 
Cards for placing long distance calls. 
Customers may purchase RDST Prepaid Calling 
Cards at a variety of retail outlets or 
through other distribution channels. RDST 
Prepaid Calling Cards are available at a 
variety of face values ranging from five 
dollars ($5.00) , in one dollar ($1.00) 
increments. RDST Prepaid Calling Card 
service is accessed using the RDST toll-free 
number printed on the card. The caller is 
prompted by an automated voice response 
system to enter his/her Authorization Code, 
and then to enter the terminating telephone 
number. RDST's processor tracks the call 
duration on a real time basis to determine 
the number of Telecom Units consumed. The 
total consumed Telecom Units for each call is 
deducted from the remaining Telecom Unit 
balance on the Customer's RDST Prepaid 
Calling Card. 

All calls must be charged against Prepaid 
Calling Card that has a sufficient Telecom 
Unit balance. A Customer's call will be 
interrupted with an announcement when the 
balance is about to be depleted. 

In order to continue the call, the Customer 
can either call the toll-free number on the 
back of the RDST Prepaid Calling Card and 
"recharge" the balance on the card using a 
nationally recognized credit card, or the 
Customer can throw the card away and purchase 
a new one. Calls in progress will be 
terminated by the Company if the balance on 
the RDST Prepaid Calling Card is insufficient 
to continue the call and the Customer fails 
to enter the number of another valid RDST 
Prepaid Calling Card prior to termination. 
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Section 3.5.4 Continued 

A card will expire on the date indicated on 
the card, or if no date is specified, 12 
months from the date of first usage, or the 
date of last recharge, whichever is later. 
The Company will not refund unused balances. 

A credit allowance for RDST Prepaid Calling 
Card Service is applicable to calls that are 
interrupted due to poor transmission, one-way 
transmission, or involuntary disconnection of 
a call. To receive the proper credit, the 
Customer must notify the Company at the 
designated toll-free customer service number 
printed on the RDST Prepaid Calling Card and 
furnish the called number, the trouble 
experienced (e.9. cut-off, noisy circuit, 
etc.), and the approximate time that the call 
was placed. 

When a call charged to an RDST Prepaid 
Calling Card is interrupted due to cut-off, 
one-way transmission, or poor transmission 
conditions, the Customer will receive a 
credit equivalent of one Telecom Unit. 

Credit allowances for calls pursuant to RDST 
Prepaid Card Service do not apply for 
interruptions not reported promptly to the 
Company or interruptions that are due to the 
failure of power, equipment or systems not 
provided by the Company. 

Credit for failure of service shall be 
allowed only when such failure is caused by 
or occurs due to causes within the control of 
the Company. 

The Company will block all calls beginning 
with the NPA "900" and NXX "976 I l  calls, 
therefore such calls can not be completed. 
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3.5.5 Directory Assistance. 

Access to long distance directory assistance 
is obtained by dialing 1 + (area code) + 555- 
1212. When more than one number is requested 
in a single call, a charge will be applicable 
for each number requested, whether or not the 
number is listed or published. 

3.5.6 Emergency Call Handling Procedures 

Emergency 1191111 calls are not routed to 
company, but are completed through the local 
network at no charge. 

3.5.7 Promotional Offerings 

The Company may offer approved special 
promotions of new or existing services or 
products for limited time periods as approved 
by the Commission. These promotions will 
include specific tariffed starting and ending 
dates. All such promotions will be offered 
on a completely non-discriminatory basis. 
All such tariffed promotions must be approved 
by the Commission and must state exactly what 
charges are being reduced or waived, who is 
eligible, and what Customers have to do to be 
eligible. 
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4.1 

4 . 2  

4.3 

SECTION 4 - RATES 

1+ Dialinq 

$0.199 per minute 

A $4.95 per month service charge applies. 
Billed in one minute increments. 

Travel Cards 

$.149 per minute 

A $.25 per call service charge applies. 
Billed in one minute increments. 

Toll Free 

$0.099 per minute 

A $10 per month per number service 
Billed in one minute increments. 

charge applies. 
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4.4 

4.5 

4.6 

Prepaid Callinq Cards 

$ . S O  Per Telecom Unit (maximum) 

A $ . 5 0  per call service charge will apply. 

Directory Assistance 

$.95 per each number requested 

Returned Check Charqe 

$20.00 
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Sat. Sun. 

8 a.m. 
to 
5 p.m.* 

5 p.m. 
to 
11 p.m.* 

11 p . m .  
to 
8 a.m.* 

Daytime Rate Period 

Evening Rate Period BarE Evening 

Period 

Night/Weekend Rate Period 
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4.8 Rates Applicable for Hearins/Speech Impaired Persons 

For intrastate toll messages which are communicated 
using a telecommunications device for the deaf (TDD) by 
properly certified business establishments or 
individuals equipped with TDDs for communications with 
hearing or speech impaired persons, the rates shall be 
evening rates for daytime calls and night rates for 
evening and night calls. 
Intrastate toll calls received from the relay service, 
each local exchange and interexchange 
telecommunications company billing relay call will be 
discounted by 50 percent of the applicable rate for a 
voice nonrelay call except that where either the 
calling or called party indicates that either party is 
both hearing and visually impaired, the call will be 
discounted 60 percent off the applicable rate for voice 
nonrelay calls. 

Florida Public Service Commission Rules and Regulations 
require the Company to provide the first 50 directory 
assistance calls initiated per billing cycle by 
handicapped persons free of charge. 

4.9 Employee Concessions 

The Company does not offer employee concessions. 

4.10 Late Charqe 

1.5% monthly or the amount otherwise authorized by law, 
whichever is lower. 

4.11 Payphone Dial Around Surcharse 

A dial around surcharge of $ . 3 5  per call will be added 
to any completed INTRAstate toll access code and 
subscriber 8 0 0 / 8 8 8  type calls placed from a public or 
semi-public payphone. 
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PART I. FINANCIAL INFORMATION 

I t e m  1. f inanc ia l  Statements 

ARDIS TELECQM h TECHNOLOGIES, INC. 
AND SUBSIDIARIES 

[Formerly Canmax, Inc) 

CONSOLIDATED BALANCE SHElETS 

January 31 ,  OCTOBER 31, 
1P99 

(Unaudizcd I 
1P98 - . .- - 

ASSCTS 

C U R R E N T  ASSETS 
Cash ........................................................ 3 f , 2 ? 0 , 6 8 0  
Trade rccounts rece iv . ib le  ................................... 7 3 1 . 3 ~  
InvsiiCocy ..... ._. ........................................... 212,954 
p r a p j i d  expcnses sod orhas .................................. 
cuccenc port ion  O L  lonq-term rcccivdblc ..................... 
Current asssts of a l sc snt lnued  opsrstJond ................... 

00,197 
204.586 -- 

Tocal curcenc assets ...................................... 3,509,805 

S 2 0 7 , 6 0 9  
242.006 
223.672 
29,002 

171.045 
2,305,502 
3,241,716 

PROPSRTY AND EQUIPMENT, n e t  ................................... 6 5 . 4 9 1  55,135 
PROf'ESTY R N D  E Q l l i P M C N T  OF DISCCNTINUED OPCR4TIOMS. nnt. ........ -- 524.045 

O m E R  A3SC'pS 9 ,722 17,387 
1,063,611 LCNC-TEICH ASSZTS OF DISCONTINUED OPERATTONS 

T'OTAr. ASSETS . 5 .740 ,51 .9  

LONG-TERM ROCEIVAaLE, ncc o f  current portion .................. 3 4 3 , 1 5 4  397 ,851  
.................................................. ................... -- 
.................................................. S 3.926.122 S --. 

LIAEILITTES A N D  SHAREHOLDERS' EQllTTY ' 

CIJRRENT LIABILITI&f 
Trade dccuunrs payable ...................................... S 3 5 5 , 6 7 0  S 6%2,836 
Accrucd l i d ~ l l l ~ l e r  ......................................... 155,515 2 2 7 ,  s 7 a  

Advhncrs from shareholder ................................... 500,000 1,500,  c o o  
C u e r e n t  liabilitic:: o €  discontinued op-?rnrinn:: .............. -- i , ~ e 3 , 5 9 1  
Noce payabla - cuccenr ...................................... 3 5 . 1 9 5  

' f a t a l  c u r r e n t  liabiliriee ................................. 1,063,805 4 , 0 8 0  . 03s 

~ , O O G  -- 
i.onq-term payablei; O C  dl.?conztnued opef i r ions  ............... -- 14 6,693 ............................... l d F . c i Q . 7  'I'sral lonq-term 1l;ib) 1 I Cje5 7 c-QO-6 

DaL:;:c~?d revenue ............................................ 23,425 46,033 

-- 
LONG-TERM 1 . T A B I L I T l E S  

Long-Term payabler .......................................... 

SHAREHOLDERS' EQUITY 
Csmmon :lock, n o  p a r  value pes  sharc, S.001 pac v l lu i .  

p?c ..:h;rrc. 6 0 , 1 6 3 , 1 0 0  sharc: authorized; 6 , 8 6 1 , 0 0 5  
..rnirrrs, par va lue  5 . 0 0 1  pur shdrc, &id R,111,005. 
no par va lue  per  shdrf:, ls.%ien and ouzscanding az 
January 31, 1 9 ~ 9  ;And OCEJbeE 31, 1998, r e s p e c t i v e l y  ....... 2 4 ,  ~ 9 8 , 9 7 1  2d,e58.3@4 

Accumulatcd ~ * ~ I c ! c  ......................................... ( 2 2 , 0 8 2 , 2 4 6 1  1 2 3 , 7 8 9 , 5 4 3 1  
forcign currcrrcy r c i n s l a e i o n  adjustmsnt ..................... (5,1191 . (5,4161 

T o r a l  <n,+rehuldecs '  equiry ................................ %,eSL, 311 i , 0 6 3 , e 4 e  

'I'U'I'AL LIABILITIES AND SHAREHOLDERS' E P l i I t Y  .................... 5 3 . 9 2 9 , U  ,S c ' Q n .  5 7 9  

Scc  accompanying noces - 
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ARDIS TELECOM 6 TECWNOLOGIES, I N C .  
AND SUBSIDIARIES 

(Fonnerly CarzmaS, Inc) 

CONSOLIDATED STATEMENTS OF OPERATIONS 
(UNAUDITED) 

THREE MONTHS ENDED 
JanuacV 31, 

1490 19911 - .- 
REVENUES -- Prcpjid Dhsne cards and vchec  ................................ S l , S d - Z , 7 1 9  $ - 

-- Total r r jvmi i+ .? ............................................. I, 542 .11  9 

1,411,221 
COSTS AND EXPENSES -- Prepaid phon.? curds 3nd ocher ................................ 

S a l e s  & markct lnq 220, oge -- 
General 6 udminiaW2iive 420,721 -- 
Oeprccidtion and amortization 

............................................ ..................................... ................................ -- 10.363 

-- Total c o s ~ ~  of  revenues ..................................... 2 , 0 6 8 , 4 0 3  --- 
OTHER INCOnG (EXPENSES) -- Intnrnxr. cxpenae ............................................. I 39, a6e1 

InCncesr income 5 8 ,  978 -- 
TorAl other expense ......................................... (S90) 

NET LO50 FRCM CONTINUING OPERATIONS -- ............................ ( 5 2 6 , 5 7 4 )  

ULSCONTINUED OPEPATIONS 

.............................................. 
-- 

Income ( l o a s ]  from operaxion of softwaro biini ness ,  

G d i l i  uti s a l e  of suftvsrc buzinesa, neK of  
n c t  o f  income i a x e s  of S O  .................................. % i a , 3 7 6  (5S8.533)  

incottic r.axes uf  $ 0  -- ......................................... 2,,015,191 

NET TNCOME (LOSS1 .............................................. Sl.707.266 $ L S S n . . ~ ~ ~ ]  

B A S I C  EARNINGS (LOSS1 PER SHARE: -- Csncinuing operationa ........................................ 9 10.081 Z 
Discontinued operations ...................................... a .  31 IO.06) 

.......................................... ne1 
.- . . . .  

Net earnings i l u s r )  S 0 . 2 6  $ . I O .  --. 

PrLlJTEU FlAKNlNGS (LOSS) PER s " E :  -- Continuing opoc;lrlonn ........................................ t ( I ) . U t l l  s 
Disconrinucd operat ions  ...................................... 0.34 1 0 . 0 8 )  
N e t  racnlnqa (lussl .......................................... S 0.76 s 10.0f i l  

$WAREL: O S $ D  I N  'THC CALCULATION OF PER SHARE AMOUNTS: .......................................... fi~:2lc common shares 6 , 6 2 7 , 5 0 5  6,627,309 
Uilutive imoacc of s tock  opCions and vsrranc? ................ -- -- 
Diluted common sharcr: 6,677,309 6, ijZ'!,:ioQ ........................................ 

See accampanying noces. 
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-IS TELECOM L TECHNOLOGIES, INC. 
AND SUBSIDLARIBS 

(Formerly C a m a x ,  Inc) 

CONSOLIDATED STATENENTS OF CASH FLOWS 
(UNAUDITED) 

THREE-MONTHS ENDED 
JANUARY 31, 

1999 1998 

CASH F U N S  FROM OPERATIPG AmIVITIES 
NCK income ( l o s s )  .............................................. 
AdjusTmrnzs t o  ri?cencrle net tncomc (Lurs) to net 

ca.s'h proviUr:c (used) by con'cinuinq operaring Ac'ZiVitic::: 
LOSS [ income) from aL,cconziniic?d operations ................... 
Gain on d i s p o s b l  of eofeuare burineas ........................ 
wareancs issued f o r  s a r v i e c s  ................................. 
(Lncreasc)  decrrasc  in: 

Grsck i s s u e d  f o r  sccvices .................................... 
Dcpreciakion and amorLizrrion .................................. 

Tradr :iccounrs recelvabls  .................................. 
Invenrofy .................................................. 
Prephid expcn4:es and othcc  ................................. 
O r h e r  azccC= ............................................... 
T ~ a d c  dccounts pnysble  ..................................... 
Accciiea Liabilities ........................................ 
Deferred ccvenue ........................................... 

Tncrsasc (decrease) i n :  

f218.361 
f2.01 S i  6 94 ) 

7 4 , 2 2 5  
5 , 9 4 2  

10 ,263  

(639,302 I 
16,719 

f 6 5 . 3 6 2  1 
7 , 6 6 5  

f t 6 i l 1 6 6 )  
(SO, 5091 
f22.6031 -- 

Net c a s h  provided by oparaczng actiVlr.le.5 f r o m  

CAGH FLOWS mon INVGSTING ACTIVITIES 
Proceeds for :ale o f  softwre:  business  ......................... 9,769,917 
PlJCChASS of property and cqulpment ............................. 
Payments  on noee rece irdble  - 
N ~ C  cash w:*a in invr:urlnq ~ c r i v i L i c . . :  of  

-- contipufnq operat ions  ........................................ f1.256,h~I - 
-- 

(li, 5521 -- 
6,452 -- .................................... 

-- continuinq operation:: ........................................ 3,763,317 

CAGtI FLOWS FROM FLNANCING ACTZVLTIES -- R e p a y "  o f  c o n v e r t i b l e  drbcn~urc-EhJ~aholdeE ................. f~,U03,~001 ...................................... iorolll Paymonts on nozes payable - -  -- 
NCC c3sh psovided by lussb In1 f i n a n c i n y  i r c r i v i t i e s  
sf conyinuing operalions ..................................... l l . 0 0 ~ 1  - - -- - 

Cash prwviced by (uscd i t 1 1  discontinued operations ............. 5 6 4 , 8 7 3  312,004 

NET INCRCASE [ D E C R E X t l  I N  CASH ................................ 2,063,071 312,004 
C a s h  a r  o e r f l n n i n j  of perlsd .................................... 207,609 128. A 7 1  

Csch d C  enc o f  pr i c lod  .......................................... $2.370.680 S 440.R75 -. 

IUl'PLEMENTAL ZCHCDULE OF NON-CASH ACTIVITIES 
cJ;>lr pili?. for  i n t c r c s i  ....................................... 9 3 9 , 8 6 8  s q.?$.O 
or r::er o f  accaunts p(+y:inIe aqainst note:: r o c e l v a b l e  . . . . . . . . . .  -- 
Sc-ck i s s ~ ~ s d  Tu(. ::tlcvl:es .................................... - -  

- 
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ARDIS TSLECOM & TECHNOLOGIES, INC. 
AND SUBSIDIARIES 

(Formesly canmax, Inc) 

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
(UNAUDITED) 

NOTE A BASIS OF PRESEINTATION 

The accompanying unaudited condensed consolidated financial statements have been 
prepared in accordance w i r h  generally accepted accouting principles for interim 
financial information. Accordingly, rhey do not include a l l  of the inforsation and 
f OOKnOteS required by generally accepted accounting pxinciples for complete 
financial stazements. In the opinion of magement, all adjustmencs (consisring of 
normal recurring adjustments) considered necessary for a fair preaentacion have been 
included. Operacing results for the three month perioC ended January 31, 1999 are 
nor necessarily indicative of rhe results that may be e.xpected for the year ending 
October 31. 1999. For furrher infomtion, refer to the consolidated financial 
statements and foornotes rhereto included in the Company's annual reparr on Form 10- 
WA €or the year. ended October 31, 1998. 

A predecessor to -15 Telecom h Technologies, Inc. ( t h e  "Company" or "Fudis') was 
incorporated on Zuly 10, 1586 under che Comgany Act of the Provicce of British 
Columbia, Canada, and subsequenrly changed its name K O  "International Retall S y S ' C e m s  
Inc. " On August 7, 1952, this predecessor campany renounced ics crigLnal province of 
incoForacion and elected t o  continue irs domicile under Khe laws of the State of 
Wyoming, and on November 30, 1954, its name was changed tc "Canax Inc." On 
February 1, 1999 this predecessor company reincorporated under the laws of che State 
of Delaware and cla..ged its name ro  "ARDIS Telecom & Technologies, Inc." 

During 1998 the Campany began competing in che telecomudcations market through irs 
wholly-owned subsidiary, Canmax Telecom, Inc. ("Telecom") . Teleccla' a operations 
include mainly sales and disrribution of prepaid domeztic and intemarional calling 
cards to wholesale and retail customers. In Augusr 1998, the Company entered inro 
a ~ .  agreement with PT-1 Comunications, Inc. ( " P T - 1 " ) .  The agreemenc provides for PT- 
1 t o  supply long discance telecom and debir  services, f o r  use in the Company's 
marketing and distribution of domesKic and international pregaid long distancc 
calling cards. PT-1 is currencly the sole source of these servicos to the Company. 

The Company, through Its wholly owned subsidiary Canmax Rerail Systems, Inc., 
("CRSI") developed ana provided ente-rprise wide technology SOluClOn3 EO rhe 
convenience score  and rerail petzoleum industries, its "Software Eusine3s." On 
December 7, 1998, the Company obtained shareholder approval for che sale of, and 
sola, the assers of iKs Software Business. The results of operaeions of the 
Software Business through December 7, 1998 have been presenced in the financial 
stacemencs as discontizued operations. Results of operations in p r - o r  years have 
been rastated KO reclassify che Software Business as discontinued operations. The 
measurement date for the sale is Decezber 7, 1998, rhe date the shareholders 
approved the cransaction. 

NOTE B - CONCSNTRATION OF CREDIT R I S K  AND SIGNIFICANT CUSTOMERS 

DISCONTINUED O P L U T I G N S :  

The Campany derived irs sales priaarily f r o m  custm.ef,a in the recail petroleum 
market. Canmax ?erfama periodic credit evaluations of its cclotomers and 
generally did not requize c = l l a c e z a l .  Billed receivables were generally due 
wichin 30 days. Credit losses have hlStOrlCally been in:ignificant. 

The Company' 3 revenues were CCACenKratGd in The Souchland Co-=?oration 
( " S o u t h l a n d " ) ,  w h i c h  accsunced for approximacely 8 6 9  and 8 4 % ,  of the Compai?y's 
t o t a l  disconrimed revenue for rhe three month period eridea January 31, 1999 and 
1998, respectively. The Company's reveiues derived from irs relationship with 
Sourshland included products and se--ices provided darecrly by the Campany to 
Souchland and andirecrly chrough N C A  Corporaxion ( "NCR") r o  Southlacd puztuanc to 
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ARDIS TELECOM P TECHNOLOGIES, INC. 
AND SUBSIDIARIES 

(Former ly  Canmax, Inc) 

NOTES TO CONSOLIDATED F I N A N C I U  STATSMENTS ( C O N T I m I ) )  

NOT2 B - CONCENTRATION OF CREDIT RISK AVD SIGNIFICANT CUSTOMERS (Continued) 

NCX's c o n t r a c t  u ich  Souchland. No ocher  customez accounted f o r  over 10.4 of 
u d i s ' s  r o t a 1  revenues. 

CONTINDING OPERATIONS: 

Two cus tomers  accounced f o r  approximarely 4 5 %  of revenues during t h e  t k r e e  monrh 
per iod  ended January 31, 1999, and approximarely 48% of t h e  t r a d e  accounts 
receivable balance ac January 31, 1999. The Company gene ra l ly  does not  require 
collateral. The Company has a note r ece ivab le  from i t 3  p r i o r  subsidiary, 
U S C o m d c a t i o n s  Services ,  Inc. tocalinq $549,690. The n a t e  is secured  by a l i e n  
on a l l  of USC's assets and bears i n t e r e s t  a t  1 2 %  wirh p r i n c i p a l  i n  monthly 
i r r s r a l lmen t s .  maturing June 15, 2001.  Management pravides an allwance f o r  
doubrful ac;ounrs, whach r e f l e c t s  i t s  e s t ima te  o f  &e u n c o l l e c t i b l e  r ece ivab le s .  
I n  the  event  of non-performance che maxamum exposure t o  the Company i s  t h e  
recorded a n o u t  o f  the rece ivable  a t  the balance sheer  d a t e .  

NOTE C - CONVERTIBLE DEBENTURES 
O n  Decembez 15, 1997, the  Company execuced a conve r t ib l e  l o a n  agreemcnc ( t h e  
" o r i g i n a l  Agreement") wich a shareholder ,  Founders Equicy Group, Inc. ("Founders") , 
which provided f inancing of up co $ 5 0 0 , 0 0 0 .  Funds obcained under the  loan agreement 
are c o l l a t e r a l i z e d  by all a s s e t s  of  the Company and bear  i n t e r e s t  a t  1 0 % .  Required 
pap ten t s  a r e  f o r  i n t e r e s r  only and a r e  due monthly beginning February 1, 1998. 
Borrowings under the loan agreemenr: o r i g i n a l l y  matured J m u a r y  1, 1999, u n l e s s  
otherwise  redeened or converted. Under che terms' of  che l o a n  ag remen t ,  Founders m y  
8:cercz.se izs r i g h r  ac any t ime K O  converr a l l ,  o r  i?r mc l t ip l e s  of $2s,000, ZUly p a r t  
o f  t he  borrowed fuds i n t o  Common Stock a t  a conversion p r i c e  o f  $1.25 per  share. 
The conversion p r i c e  is subjec t  t o  aa jus tnenr  f o r  c e r t a i n  events  ana transacKi0r.s as 
s p e c i f i e d  i n  the loan agreements. Addi t iona l ly ,  che outs tanding  principal amounr: 13 
redeenable  a t  t he  opt ion  o f  the Company a t  1 1 0 %  o f  par.  

On February 11, 1598, the  Company and Founders executed a loan cornmimenc l e t t e r  
(The "Loan Co&L.ment"J which provided f o r  mul t ip l e  advance loan3 of up C o  $2 

m i l l i o n  upon terrPs s i m i l a r  r o  the Or ig ina l  Agreemenc; however, indebtedness  
outs tanding  under t h e  Loan Corrmitmenc was conve r r ib l e  i n t o  shares  of Common S t o c k  a t  
a conversion p r i c e  equal t o  the  average c l o s i n g  p r i c e s  o f  rhe Common stock over  cha 
f ive-day trading period immediataly preceding  che da te  of  each advance. As 
cons ide ra t ion  f o r  t he  Loan Comitnenc, che Company paid a commiment f e e  of 5 1 0 , 0 0 0 .  

A2 of March 21, 1998,  Founders (and c e r t a i n  of irs a f f i l i a t e s )  en te red  i n t o  t h e  
First Restacec Loan Agreemant ( t h e  "Loan Aqreemenc") which consol ida ted  a l l  r i g h t s  
and ob l iga t ions  of the  Company t o  Founders under the  o r i g i n a l  Agreement and t he  Loan 
C o d u n e n t .  AmounKs advanced under che Loan Agreement bear  i n t e r e s t  ac t h e  r a t e  of 
1 2 %  p e r  dram. are  secured by a l i e n  on a l l  other  Company's a s s e c s  and a r e  
convertible i n t c  shar2s of  Common S t o c k ,  a t  t h e  opt ion o f  Founde::, at $ 0 . 8 0  p e r  
share.  On August 25,  1 9 9 8 ,  Pounders agreed ts release i ' c z  l i e n  or. all o f  che 
Company's a s s e c s  upon the  consummation of t ne  s a l e  o f  rhe Software Businezs .  As 
cons ide ra t ion  f o r  che r e l ease ,  the Company agreed,  upon t h e  consummation of  chc 
s a l e ,  Co repay $ 1 . 0  mii l ion  of t he  $1 .5  million curzenrsly oucstandi3g under the Loan 
Agreemenr, and t c  a l l o w  F o u d e ~ s  t o  convert ,  a t  the  C q a n y ' s  option, the r e m i n i n g  
$ 0 . 5  millior. plus accrued bur: u p a i d  interesrs ou~standing wader the  Loan Agreenent 
i n t o  sha=eu of Common S t o c k  ar a conversion p r i c e  of $ . s a  per share. 
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M I S  TELECOM & TECHNOLOGIES, I N C .  
AND SUBSIDIARIES 

(Formerly CaNOdx, Inc) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 

NOTE C - CONVERTSBLE D D B E N T W S  (Continued) 

O n  February 5 ,  1998, Founders and the Company entered into a financial consulting 
agreemenr: pursuant to uhi& Founders agreed to provide financial advisory and 
consulting services to the Company, and the Company agreed to pay to Pounders a fee 
equal K O  30 of ‘che value of the considaration received in any sale or merger o f  any 
division or subsidiary of t ha  Company. As a resulr of this agreernenc, Founders 
received S 1 2 0 , O O O  of the inirial proceeds of the s a l e  of the Softuare Business. 
Founders agreed t o  forego any further payments that may be arrzibutable to the 
Company‘s receipt of deferred payments in connection virh the sale. 

an December 11, 1998, the Company and Founders executed Amendment No. 1 to the Loan 
Agreemenc, As a result of the amendmenr, the Company agreed KO defer Founders’ 
conversion of the remaining indebredness oursranding under the Lo- Agreernenr in 
exchange for (a) Founders’ waiver of any registration obligatian under che 
Registration Righcs Agreemenr dated May 1, 1997 or under the Loan Agreement until 
February 1, 1999 or the Company’s earlier delivery of a conversion notice with 
regard to the oucstanding indebtedness, [b) the adjustment of the conversion price 
€or Khe remaL~ng converrible indebredness outstanding under the  Loan Agreement 
($500,000) fzam $.SO p e r  share to the greater of 5 . 5 0  per share or 755. of the 
average closing price of rhe CQrmnon Srock over the ren trading days preceding the 
delivery of a conversion norice, and (c) Founders’ agreement ro convert the 
reaaining outscanding principal amount under the Loan Agreemenc ( S S O O ,  000) upon 
writ-cen notice from che Company at the adjusted conversion agreed to price described 
above. -Further, che amendmenc t o  the L o a n  Agreement reduced th.e interest rate 
payable on the oucstanding principal a m o u t  under the L o a n  Agreement from 1 2 %  co 9 %  
per annun. ?he amendmenr also teninaced any additioral funding obligations of 
Founders’ under rhe Loan Agreemenr. 

The Company used $1,000,000 from the Sofrware Business sale proceeds to pay down thc 
Founders debt. At January 31, 1999, snareholder advances from Founders totaled 
$ s o o , o o o .  

Interesr expense i n  connection with Founders debt was $26,615 for rhe three monch 
period ended January 31, 1999. 

NOTE D - LIQUIDITY 
Upon consummation of che Software Business Sale on December 7 ,  1998, rhe Company 
received its initial inttalkw” of $4,000,000, approximately $1,100,000 of rhich 
nas been used to repay amounts owed to Founders and $250,000 of which was used ro 
pay rransaction ex9enses. The Company plans t o  commie approximately $ 1 . 0  million for 
c a p i r a l  investments in the Telecommunicacions Business during fiscal 1999, ana plans 
to incernally fund additional infraatruccure development through operations of Khe 
Telecommunicacions Business. The Company believes existing capital resouces and 
cash from o p e r a r i o n s  u l l l  be sufficient to meet the Compaay’s capital and liquidity 
needs through f i sca l  1909. 

NOT5 E - DISCONTINVZD OPEFSEIONS 

on Cecember 7 ,  1998 ,  the Company sold zuDsranczally all of the assets of CRSI- 
Pursuanr to the t e r m  of t h e  Pllrchase Agreemenc, che Ccmpany sold the assets  and 
r e c e i v e d  $ 4 , 0 0 0 , 0 0 0  at c lo= i r .g  and transferred c e r t a i n  liabrlicies arising from Che 
Software BU91F-eSs. Udiz 1 s  entitled eo receive additional deferred payments of up 
KO an additLana1 S3,625,000 calculated as described below. 
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ARDIS TELECOM C TECHNOLOGIES, INC. 
AND S U B S I D W I E S  

(Formerly Canmax,  Inc) 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED 1 

NOTE E - DISCONTINUED OPERATIONS (continued) 

The de fe r r ed  payments will be ca lcu la ted  at t h e  end of each calendar quarKer dur ing  
rhe twelve month per iod commencing on January 1, 1999. Each defe r r ed  payment is 
c a l c u l a t e d  based upon tbe  cumulative level of revenue a t t r i b u t a b l e  to che Software 
Business from January 1, 1999 tkrough the  end of each t h r e e  month per iod  through 
December 31 ,  1999, and equals (a)  che sum of (i) 75% of all auc. revenues greater 
than $ 4  million and l e s s  than o r  equal t o  $7 mill ion plus (ii) 13.75% o f  all such 
revenues greacer than $7 million o r  le3S than o r  equal  t o  $17 million, minus (b) the 
sum of any de fe r r ed  payments previously made by A C S .  If C-I d i spu te s  any 
c a l c u l a t i o n  of the  amount of any defer red  payment and such dispure  cannoc be 
resolved among t he  p a r t i e s ,  then the  independcnc public accountants  f o r  each p a n y  
are t o  mutua l ly  designace a t h i r d  independenr p u b l i c  accouncant t o  reso lve  such 
dispuce and the  detenninacion of such des igna ted  p a r t y  w i l l  be conclusive and 
binding  on a l l  p a r i e s .  

On January 21, 2999, che putchaser and Ardis ca lcu la rcd  the  net working c a p i t a l  
(gene ra l ly  c u r r e n t  a s s e t s  orher chan cash minus currenc l i a b i l i c i e z )  as of t h e  
c l o s i n g  dace, and ACS received an amount equal t o  t h e  negarive d i f f e rence  between 
che n e t  working c a p i t a l  as of the c los ing  of $230,083. 

The Company recorded a gain on the  s a l e  of the software business  of $2,015,494. The 
g a i n  is ca lcu lacad  as n e t  proceeds of $3,769,917 less nec a s s e t s  of 51 ,693 ,259  less 
l e g a l  and accounring f ees  re laecd t o  the  sale o f  $ 6 1 , 1 6 4 .  

Summarized ope ra t ing  results of zhe discont inued Sof rware Business operations a r e  as 
fo l lows  : 

P e r i o d  from 
November I, Three monchs 

through Ended 
December 7 ,  January 31, 

1999 1993 

Revenues.. ........................................ s 1,686,945 5 1,603,950 
C O S K ; ~  and expenses 1 , 4  68,s 69  2,162,483 ................................ 
Net income (loss) ................................. S 2 1 8 . 3 7 6  $ 1 5 5 8 , 5 3 3 )  -. 

NOTE F - SKWHOLDERS' EQUITY 

loJ"T rSSUANCES 

On January 11, 1999,  the Company re ta ined  a consu l t an t  t o  assist i n  i t s  invesKor 
r e l a t i o n s  a c r i v i r i e z  by issuing warrants t o  acqui re  5 0 , 0 0 0  shares  o f  Company comon 
s'cock a t  an exe rc i se  p r i c e  of 5 . 2 9  p e r  share .  The righr: rc acqui re  2 5 , 0 0 0  sha res  
under such warrant ves t s  on January 1 0 ,  2000,  and the  raghr: co acqul:e t h e  temaining 
2 5 , 0 0 0  shares  under the warrant v e s t s  on July 1 0 ,  2 0 0 0 .  

Ardis  recorded expense of $5,942 i n  January 1999 r e l a t e d  t o  chese Warranrs. This 
amount r ep resen r s  Elrd is 's  estimate o f  che f a i r  value of these warrants  a t  t he  dace 
of  g ran t  using a Black-Scholes p r i c ing  model w i t h  the fol lowing assumptions: 
app l i cab le  r i sk - f r ee  i n t e r e s t  r a t e  based on the  cu r ren t  t zeasu ry -b i l l  f n r e r e s t  r a t e  
ax t he  grant  d a t e  of 6 .04 ;  dividend y i e l d s  o f  0%: v o l a r i l i r y  f a c t o r s  of rrhe expected 
nra rke t  p r i c e  o f  the  Conpany's comon stock o f  1 . 0 2 ;  and an expecced l i f e  of rhe 
warranc of 1 year. 
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ARDIS TELECOM P TECHNOLOGIBS, I N C -  
AND SUBSIDIXRIES 

(Fo-&nerly Canmax, Inc)  

NOTES TO CONSOLIDATED FINANCIAC STATEMENTS (CONTINUED 1 

NOTEl 6 - SHAREHOLDERS' EQUITY (Continued) 

COMMON STOCK ISSUANCES 

On January 25,  1999 &e Campany issued 250 ,000  shares  of the  Compaly's coxanon scock 
t o  employees o f  the Company as compensation. I n  connection with the  issuance,  t h e  
Company recorded 574,225 of compensacion expense, such expense being c a l c u l a t e d  as 
che d i f f e r e n c e  betveen the  t r ad ing  p r i c e  of the cormon s t o c k  on the  d a t e  of i s s u a n c e  
and rhe proceeds received f o r  che issuance. 

NOTE G - YEAR 2000 

The company has-compleced an assessment of the b p a c c  of Year 2000 iisuea on i t s  
i n t e r n a l  systems and determined r h a t  the c o s t  f o r  any modif icat ions o r  replacements 
,will be immaterial  and not exceed S 5 0 , O O O .  The Company has i n i t i a t e d  cammunicaciona 
w i t h  a l l  of i ts s i g n i f i c a n t  suppl ie rs  and customers t o  dece-mine t h e  e x t e n t  to which 
t h e  Company's i n t e r n a l  systems and developed software products  are vu lne rab le  co 
t h o s e  third parcies f a i l u r e .  In connection with t h e  s a l e  o f  the Sof tua re  Business ,  
t h e  Company and ACS conducted a Year  2000 campliance a u d i t  of so f rva re  and systems 
developed by the Company. Such a u d i t  d i d  n o t  revea l  any material i rems of 
noncompliance, and the Company does no t  expect t o  i ncu r  any material expenses t o  
cause i t s  developed software and systams t o  become Y e a r  2000 camplianc. 
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ITEM 2 .  
OPERATI ONS 

MANAGEMENT'S D I S C U S S I O N  ANP ANALYSIS O F  FINANCIF4 CONDITZON AND RESULTS OF 

GENERAL 

Through December 7 ,  1998, the  Company operated two d i s c i n c t  busir.esses, i t s  r e t a i l  
automarion sof tware  business  ( t h e  "Software Bushiness") and irs prepaid phone card  
and o t h e r  t e l ecomunica t ions  bus iness  ( t h e  "TelecoremLInications Business") .  For t h e  
t h r e e  monch per iod  ended Januazy 31, 1998, t h e  So€cware Business accounted f o r  a l l  
of t h e  Cmpany'z reva~,ue$.  On December 7, 1998 ,  t he  Company conswmared t h e  sale  o f  
rhe Software Business r o  A f f i l i a t e d  Compucer Semaces ,  Inc.  ks a resulr of t h e  
Sof tva re  Business Sa le ,  rke  company w i l l  no longez engage i n  rhe Software B u s i n e ~ s ,  
and, i t s  business will bo focused s o l e l y  on i t s  Telecommrznications Business .  
Theref ore ,  h i s r o r i c  f inanc ia l  information a t t r i b u t a b l e  t o  the  Software Business vi11 
be r epor t ed  a s  ducoo t inued  operat ions.  

The fo l lowing  d iscuss ion  should be read i n  conjunct ion With Lle Cc;apany's Form 10- 
KIA and rhe  consolidaced f inanc ia l  staternencs f o r  t h e  years  ended October 31, 1998, 
1997 and 1996; t he  Company's Form 10-Q for &e q u a r t e r  endiag January 31,  1998: and 
t h e  consol ida ted  f i n a n c i a l  statements and r e l a r e d  notes  for rhe q u a r t e r  ended 
January 31, 1999 found elsewhere i n  this reporr .  

RESULTS OF O P E W I O N S  

In the l a t e r  p a r r  of f i s c a l  1996, %%e Campany decided t h a t  i t  was c r i t i c a l  that i t  
expand i ts  markec beyond one vertical market and one l a r g e  c a t o m e r .  A f t e r  
eva lua t ing  a number o f  a l t e r z a t i v e  s t r a t e g i e s ,  t h e  Company decided t h a t  t he  r a p i d l y  
expanding te lecomunicac ions  mazket presented  an opportuni ty  t o  u t i l i z e  some of t he  
tecLnology and support c a p a b i l i t i a s  t h a t  i t  had developed through i r s  sof rware  
Business. The Company chose t o  make ir3 e n t r y  i n t o  the  t e l e c o m d c a t i o n s  i n d u s t r y  
v i a  the prepa id  long d is tance  marker. 

on January 30, 1998, t h e  Company acquired USComunications ("USC") . affective May 
27, 1998, the  Company and p r i n c i p a l s  of USC agreed to r e sc ind  che USC a c q u i s i t i o n .  
Following i r s  e n t r y  i n t o  the Telecommunications Businets ,  the  Company formed Camax 
Telecom, Inc., i r s  t e l ecomunica t ions  operar ing  company and a wholly-owned 
subs id i a ry ,  and has escabl ished sa l e3  and marketing a c r i v i t i e s  i n  f o u r  p r i n c i p l e  
markering channels f o r  i t s  prepaid phone ca rd  program, inc luding  ( a )  wholesale and 
r e t a i l  s a l e s  through independenc d i s t r i b u t o r s ,  (b) d i r e c t  s a l e s  t o  r e t a i l  s t o r e s ,  
(c) te lemarkering s a l e s  co r e c a i l  scores, and (d)  promotional . and s p e c i a l t y  

marketing s a l e s  t o  businesses. The i n i t i a l  producc used t o  introduce t h e  company's 
Teleccm d i v i s i o n  t o  the market was referred t o  a s  t he  L a t i n o  card ,  a3 i t  was 
t a r g e t e d  t o  t he  long d is tance  na rke t  €or c a l l s  o r ig ina t ing  within the conr inen ta l  
United S t a t e s  r o  c e r r a i n  Latin American cow-c r i e s .  Semices  requi red  t o  o f f e r  c h i s  
cazd were provided by  USC, ana the  Company continued r o  purchase chose s e r v i c e s  from 
USC fol lowing the  r e sc i s s ion  o f  the  a c q u i s i t i o n .  

The Company has  e s t ab l i shed  a s t r a c e g i c  r a l a t i o n s h i p  wi th  PT-1 Comaunicacions, Inc . ,  
rhe n a t r o n ' s  l a r g e s t  prepaid card provider .  This  r e l a t i o n s h i p  enables t h e  Comp.=ny t o  
pursue i t s  rap id  growth plan i n  che prepa id  market p r i o r  t o  the  cormrcitmenr of a 
l a r g e  f a c i l i t i e s  investment. The Company began marketing prepaid phone cards  v i c h  
s e r v i c e s  provided by PT-1 i n  t h e  l a r r e r  pa rc  o f  August, 1998, m d  a t  t h a t  time 
d iscont inued  purchasing any 8 2 N i c 2 S  from USC excepc chose requi red  t o  complete the 
opera t lon  o f  rhe a l ready  d i s t r i b u t e d  Lat ino Cards. 

The Campany plan3 t o  c d t  a p p r o x h a t e l y  $ 1 . 0  mi l l ion  i n  capica l  investments  f o r  
fiscal 1999 t o  i C S  T e l e c m u n i c a t i o n s  Business ,  and p l a n s  i o  be able t o  i n t e r n a l l y  
f * u d  add i t iona l  i n f r a s  t iuczure  developmenr througn ope ra t ions .  The 
Telecomunica t rons  Business was iaunched du r ing  the  second quarcer of  1 9 9 8 .  Thc 
Company's i n re r lm f i n a n c i a l  s ta tements  f o r  t h e  th ree  month per iod ended January 31, 
1999  and managmcr,t'z &scussion and a n a l y s i s  o f  the r e s u l t s  o f  ogera t ions  f o r  such 
per iod  r e f l e c c  the  resu lcs  of opera t ions  of the Telecommunications Buainess on ly .  
Because re le~unmunlcar rons  Business was launched i n  tne second qua r t e r  of t h e  1998 
fiscal yea=, the Compacy i: nct a b l e  t o  compare t he  rc:ulc=. o f  cpcrac ionr  f o r  The 
Telecomunicar ions  Business during the f i r s t  quar-cer of f i s c a l  2999 t o  p r i o r  
pe r iods .  The r e s u l t s  of opetatLons of the  S o f t w a r e  Business have been condensed into 
t he  l i n e  item capt ion "Discontinued Operat ions"  i n  the coxpany ' s f i x m c i a l  
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RESULTS OF OPERATIONS (Continued) 

s t a t e ~ n e n r s  and, because che Software Business has  been d iscont inued ,  management has 
n o t  discussed  t h e  r e s u l t s  of opera t ions  f o r  the Software Business far &e t h r e e  
month per iod  endad January 31, 1999 a s  compared co t h e  same period i n  1998 and che 
opcra t ions  f o r  che chree m o n t h  per iod  ended January 31, 1998 as compared t o  the same 
pe r iod  i n  1997. 

fiEvENuE 

For  t h e  three monzhs ended January 31, 1999, the Company had pre-paid c a l l i n g  card 
revenues from cont inuing opera t ions  o f  $ 1 , 5 4 3 , 0 0 0 .  

EXPENSES 

For the  three month per iod  ended January 31, 1999, the Company had t o t a l  costs  of 
revenues r e l a t i n g  r o  revezue f rom conrinuing opera t ions  o f  52,068,000. The costs of 
revenues a r e  mainly composed of pze-paic  c a l l i n g  card  a c t i v a c i o n  cos t3 ,  p r i n c i n g  and 
f r e i q h c  c o s t s .  

General and adra in is t ra t ive  costs a t t r i b u t a b l e  t o  cont inuing  operacione were S 4 2 1 , O O O  
f o r  che thsee  month per iod  ended January 31, 1999. These c o s u  were pr imar i ly  
comprised of mnagemenc, accounting, l ega l  and overhead expenses. 

s a l e s  and marketing cos rs  azcr ibucable  t o  conrinuing opera t ions  during this t h r e e  
month per iod  were $ 2 2 0 , 0 0 0 .  Included i n  rhese c o s t s  a r e  wages, crave1 and 
promocional expenses. 

I rz te res t  expenses a t t r i b u t a b l e  t o  concinuing opera t ions  were $ 4 0 , 0 0 0  f o r  t he  t h r e e  
monrh per iod  ended January 31, 1999. These expenses w e r e  a s soc ia t ed  wi th  
indebcedness outs tanding  under che Loan Agreement w i c h  Founder t h a t  was entered  i n r o  
du r ing  f i s c a l  1998 and long term debt .  

As a r e s u l t  of t h e  foregoing,  the Company incur red  a net loss from concinuing 
opera t ions  of $527,000 o r  50.08 p e r  share  for t h e  t h r e e  month period ended January 
31, 1999. 

L I Q U I D I T Y  AND SOURCES OF CAPITAt 

Upon consunmarion of  t h e  Software Business Sa le  on December 7, 1,098,  he Company 
rece ived  i t s  i n i e i a l  i n s t a l lmen t  o f  $4.0 m i l l i o n  from ACS, approx iaa t e ly  $1.1 
m i l l i o n  o f  which has been used co repay amounts owed t o  Founders under the Loan 
Agreement and S250,OOO o f  which vas  used t o  pay c l ansac t ion  expenses. The Campany 
p lans  t o  commit approximarely s1.0 m i l l i o n  f o r  cap ica l  investments  i n  t h e  
Telecommunications Business f o r  f i s c a l  1999, and plans r o  i n t e r n a l l y  fund add ic iona l  
i n f r a s c r d c t u r e  developmenc chrough opera t ions  of t he  T e l e c o ~ i c a r i o n s  Business. 
The Company be l i eves  ex isz ing  c a p i r a l  resources  and cash from operar ions  will be 
su fZ ic i en t  t o  meet the  Company's c a p i t a l  and l i q u i d i t y  needs through f iscal  1999. 

A t  January 31, 1999, t he  Company had cash and cash equiva len t5  of approximacely 
S 2 , 2 7 1 , 0 0 0 ,  up fzom $ 4 4 1 , 0 0 0  f o r  t h e  same per iod  i n  1998, an inc rease  of 5 1 , 0 3 0 , 0 0 0 .  

Cash used by cont inuing operat ing a e c i v i r i c s  t o t a l e d  $1,2S7,000 f o r  t h e  three m n r h s  
ended January 31, 1999.  Cash used was comprised of t he  Company's n e t  income o f  
$1,707,000, ad jusred  f o r :  gains from disconrinued opera t ions  of $ 2 1 8 , 0 0 0 ;  gain on 
d i o p o s a i  o f  t he  Software Business o f  .$2,015,000; issuance of common stock t o  
employees: deprec ia r ion  of 510 ,363 ;  and n e t  changes i n  ope ra t in9  asre t s  and 
liabilities of S 8 2 1 , O O O .  

Cash used i n  inves t ing  a c t i v i t i e s  f o r  cont inuing  opera t ions  f o r  the t h r e e  months 
ended January 31, 1999 t o t a l e d  $3,764,000 and was primarily comprised of proceeds 
fzom the  s a l e  of the Softra=e Business o f  $3,770,000 and purchases o f  properzy and 
equipment o f  S13.000. 

Cash used i n  f inanc inq  a c t i v i t i e s  f o r  cont inuing  opera t ions  € o r  the t h r e e  monhhr 
ended January 31, 1999 t o t a l e d  f 1 , 0 0 9 , 0 0 0  r e f l e c r i n g  che repapenc o f  borrowings 
under the Loan Agreement t h a t  was entered  i n t o  dur ing  f i s c a l  1998. 
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L I Q U I D I T Y  AND SOURCES OF CAP1T;UC (Continued) . 
Current assets from continuing operations totaled $3,510,000 ar rhe end of Khe first 
quarter of 1999, resulring in net vorking capital fram continuing operations of 
~2,640,000. Accounts receivable totaled S731,OOO and represented 214 of current 
assers frem continuing operations. Aceouncs receivable include tuo significanr 
account which camprised 4 8 %  of total crade accounts receivable from continuing 
operations. The -rent porcion of the note receivable tocaled $205,000 at January 
31, 1999 and repretented funds provided to USC. 

N e t  propezty and equipment from continuing operations totaled 5 6 5 , 0 0 0  at che end of 
the firsc quarter of 1999. The majority of properry and equipment is comprised of 
furnizure, fixtures and computer equipment. 

Currenc liabilities from continuing operarions totaled $1,070,000 at the end of the 
first quarrer of 1999. The majority of liabilities were comprised of convertible 
debentures issued under the Loan Agreement, accounts payable and accrued 
liabilities. 

In connection wich the  rescission of the Company': acquisition of USC, USC executed 
a note payable-co che Company in rhe amounc of S 7 2 5 , O O O .  The USC note matwes on 
June 15, 2001, and 1s payable in monthly installments on the fifreenth day of each 
month. Monthly payments for November and Decembet of 1998 are $15,000 and monthly 
payments thereafter through the marurity date are apptoximately $20,000. The USC 
noze is secured by a lien on all of USC's assets .  -3s of January 31, 1999, 
approximacely $548,000 remained outstanding under the USC noce. 

IMPACT OF YEAR 2000  

The Company has completed an aasesment of the impact of Year 2000 issues on its 
interaal syztems and determined that the c o : t  for any modificacfors or replacements 
will be immaterial and not exceed $50,000. The Campany has initiated communications 
with all of its significanr suppliers and customers KO determine the exrenr co which 
the Company's internal systsns and developed sofrwarc products are vulnerable to 
those third parties failure. In connection w i t h  rhe sofcvare Business Sale, the 
Company and ACS conducted a Year Z O O 0  compliance audit of software and syscems 
developed by rhe Company. Such audir did not reveal any material items of 
noncompliance, and the company does not expecr to incur acy macerial expenses to 
cause its developed software and systems to becomc Year 2000 compliant. 

" J T I O N A R Y  STATBMENT ON FORWARD-LOOKING STATEMENTS 

With the exception of historical irfomation, the marrers discussed in chis 
Quartezly Reporr on Form 10-Q include "forward-looking statemencs" within the 
meaning of Section 27A of the Securities Act of 1933, as amended (the "Securities 
Act") and Sectzon 212 of the Securiries Exchange Act of 1934, as amended (the 
"E.xhange Act") . Forward-looking statments are statements other rhan historical 
infonracion or statements o f  current condition. Same forward-looking sracements may 
be identified by the use of such terms as "expects', "will', "anricipares' , 
"estimates', "believes" and words of similar meaning. These fomard-looking 
sracements relate to business plans ,  programs, trends, results of fucure operations, 
racisfaction of future cash requiremenrs, funding of future g r o w t h ,  acquisition 
plans  and ocher matrers. In light of the r L s k s  and uncerraiaties inherent in all 
such projecred matterz, the inclusion of forward-looking sta-cemenrs in this Form 10- 
0 should nor be regarded as a representatJon by the Company or any other person chat 
r h e  objectives or plans  of the Company will be achieved or that operating 
expectations Will be realized. Revenuer and results of operations are difficulc r o  
forecast and could differ materially from those projects in forward-looking 
statements contained herein, including without limitarion sracements regarding che 
Company's belief of the sufficiency of capital resources and its ability to compete 
in rhe 7elecY"nications Business. Actual results could differ from those pro;ected 
in any faward-looking statements for, among others, t h e  following reasons: (a )  
increased competition in the prepaid phone caza business from csi:ting and new 
cmpecirors, (b) che relarively l o w  bar:iers to entry for start-up prepaid 
op~racors, ( c )  che pz-ce-sensit-ve nature o f  conzuner demand, (d) the  zelative lack 
of ccsrmer loyalry to a n y  particular prepaid card company, (e) the Company's 
dependence upon favorabie pricing from its suppliers to compete in the prepa id  phone 
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CAUTIONARY STATEMDNT ON FORWARD-LOOKING STATEMENTS (Continued) 

card industry, (f) increased consolidation in the telecommunication industry, which 
may result in larger cqecirors being able ro compete more effectively, ( g )  the 
f a i l u e  to attract or retain key employees, (h) continuing changes in governmental 
regulations aflecring the telecoslmuhicationa industry and (i 1 t h e  “Certain Business 
Faccors” identified in t h e  Company’s Annual Report on Fonn lO-K/A for the year ended 
October 31, 1999. The Company does not undertake to updace any forward-looking 
staremencs contained herein. Readers are cautioned not to place undue reliance on 
the forward-looking statemenrs made in, OE incorporated by reference into, c h i s  
Quarterly Report on Form LO-Q or in any document or statemenc referring to ch i s  
Quarterly Report on Form 10-Q. 
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MANAGEMENT INFORMATION 



Roger D. Bryant has served as President, Chief Executive Officer and a director of the Company since 
November 15,1994. Prior to joining the Company, Mr. Bryant was President of Network Data Corporation 
(1993-1994), a private corporation which specialized in developing sofrware for the convenience store and 
retail petroleum indusrries. Mi. Bryant has also served as President of Wayne Division, USA (1991-1993), a 
division of Dresser Industries Inc., a manufacturer of fuel dispensing equipment. Mr. Bryant currently 
serves as a director of Field Point Petroleum Corporation. Mr. Bryant has extensive knowledge and 
experience in the software development, retail petroleum and convenience store industries. Mr. Bryant 
holds a degree in elecmcal engineering. 

Debra L. Brugess has served with the Company since 2989 in increasingiy responsible positions. Since 
November 1994, she has been the Company’s Chief Operating Officer and a director. Ms. Burgess ais0 
semes as the Company’s Chief Financial Officer. Ms. Burgess has been the Secretary of the Company since 
1996. Prior to joining the Company, Ms. Burgess was the Manager of RetaiI Automation responsible for 
the selection and implementation of a retail automation soIution (1981-1989) at F i a  Oil aad Chemical 
Company, a retail petroleum, petrochemical rething and exploration company. Ms. Burgess is a C e d e d  
Public Accountant.‘ 

W Thomas Rineharr has served as a director of the Company since May, 1991. He was co-founder and 
Executive Vice President of BASS hc., from June 1981 until his retirement in September 1992. BASS Inc., 
a private corporation, is a supplier of retail automation hardware and software to the grocery store 
indusrxy. Prior to founding BASS hc, Mr. Rinehart was with NCR from 1964 to 1981, where he held 
various s t a  and management positions within its retail sofrware development divisions. Mr. Rinehart has 
extensive e.xperience in software development and retail automation. 

Robert M. Fidler has served as a director of the Company since November 1994 1Mr. Fidler joined 
Atlantic Richiield Company (“ARCO”) in 1960, was a member of ARCO’s executive management team 
from 1976 to 1994 and was &KO’s manager of New Marketing Programs from 1985 until his retirement 
in 1994. Mr. FidIer has extensive knowledge and experience in managing retail petroleum operations. 

Nick DeMare has served as a direcror of the Company since January 1991. Since May, 1991, 
Mr. DeMare has been the President and Chief Financial Officer of Chase Management Lrd., where his 
overall responsibility includes providing a broad range of administrative, management and financial 
services to private and public companies with varied interests in mineral exploration and development, 
precious and base metals producrion, oil and gas, venture capital and computer software. Mr. DeMare has 
served and continues to serve on the boards of a number of Canadian public companies and on the board 
of directors of North Lily Mining Co., a mining company. Mr. DeMare is a Charrered Accountant 
(Canada). 

- 

IvorJ. Flannery is Vice President of Technology of ARDIS Telecom, Inc. (“ATI”), formerly known as 
Canmax Telecom, Inc., and has served in that capacity since January 1989. Mr. FIannery joined the 
Company in September 1983 and has held positions of increasing responsibility. Prior to joining the 
Company, he was an Advanced Systems Engineer for RIM Technology, a software development company 
which developed point of sale systems for the retail petroleum industry. 

Scott R. Matthews is Vice President of Telecommunications Development/Sales and Marketing of ATI 
and has served in that capacity since April 1998. From February 1996 to March 1998, Mr. Matthews was 
the Vice President of Sales and Marketing at Galaxy Communications, Inc., a telecommunications 
company. Mr. Matthews previously served as the Director of Sales of ATCALL, Inc., a telecommunications 
company. 



Lance J .M. Steinhart 

Attorney At Law 


6455 East Johns Crossing 
 0. p;:' f"/ ' ) r: ',-Jt-, t ... , • • , .... Suite 285 

Duluth, Georgia 30097 


Also Admilled in New York Telephone: (770) 232-9200 
and Maryland Facsimile: (770) 232-9208 

April 17, 1999 

VIA OVERNIGHT DELIVERY 

Florida Public Service Commission 
Division of Administration 
2540 Shumard Oak Blvd. 
Gunter Bldg. 
Tallahassee, Florida 32399-0850 

Re: RDST, Inc. 

Dear Sir/Madam: 

Enclosed please find one original and six (6) copies of RDST, Inc.'s Application for 
Authority to Provide Interexchange Telecommunications Service Within the State of Florida, 
along with an original and six (6) copies of RDST, Inc. 's proposed tariff. 

RDST, Inc. has sufficient financial capability to provide the requested service in the State 
of Florida and has sufficient financial capability to maintain the requested service and to meet 
its lease or ownership obligations. In support of RDST, Inc. 's stated financial capability, copies 
of its parent company's financial statements for the 3 months ended January 31, 1998 and 
January 31, 1999, are attached to its application. As a reseller , RDST, Inc. does not intend to 
make a capital investment to provide service in the State of Florida, however, RDST, Inc. 
intends to fund the nrovision of service throu!!h internallv Q:enerated cash flow. and from caoital 
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