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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

APRIL 1, 1999

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Fuel
Adjustment Clause exhibits for the historical nine-month period ending December 3!, 1998 for
Tampa Electric Company. These schedules were prepared by the utility as part of its petition for
a Fuel Cost Factor Adjustment in Docket 990001-El. There is no confidential information
associated with this audit

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed
to satisfy generally accepted auditing standards and produce audited financial statements for public
use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility's books and records, maintained in conformity with the accounting practices prescribed by
the Florida Public Service Commission.



SUMMARY OF SIGNEFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in the report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for error or inconsistencti .

Verify - The item was tested for accuracy, and substantiating documentation was examined.

Fuel Revenue: Compiled general ledger revenue accounts 440.04, 442.04, 442.14, 442.24, 442.34,
444.03 and 443,05 on a monthly basis for the nine month period and agreed to the Fuel Adjustment
Recovery Filing (FAC). Tested a judgmental sample of customer bills to ensure the proper billing
factor was being charged. Recomputed fuel revenues using FPSC approved rate factors and
company provided KWH sales. Verified that Tampa Electric has properly reflected the $25 million
refund as a line-item credit on customers bills.

Fuel Cost of System Net Generation: Compiled applicable 501, 502, 547, and 548 accounts for
recoverable fuel expense on a monthly basis for the nine month period and agreed to the FAC.
Verified judgementally selected fuel purchases to invoices and agreed to supporting contracts.
Verified adjustments to Fuel Cost for wheeling losses pertaining to the cities of Ft. Meade and
Wachula.

Total Cost of Purchased Power: Tested the filing schedules A6, A7, A8 and A9 by tracing to a

judgmental sample of original invoices. Verified that Tampa Electric has credited the fuel cost
recovery clause with revenues for transmission services resulting from economy, Schedule C, broker
sales.

True-up: Compiled Fuel True-up. Agreed amounts to be collected for prior overrecovery to the
amounts authorized by the FPSC. Agreed Generating Performance Incentive Factor (GPIF) to FPSC
Order. Verified interest rates used by Utility. Recalculated amortization of Peabody Coal Buy-out
and Fuel Credit Differential for the Florida Municipal Power Authority (FMPA).

Other : Scanned the minutes of Tampa Electric Board of Director's meetings since the previous
audit. Read the audit workpaper files on selected internal audits of Tampa Electric Co. for the 12-
month period ended 12-31-98. Recalculated and traced coal inventory adjustments to the general
ledger. Verified that the inventory adjustments were used in determination of generating costs.
Observed the taking of the physical inventory for coal at the Big Bend plant.
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