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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORY

APRILL 12, 1992

TO: F1.ORIDA PUBLIC SERVICE, COMMISSION AND OTHER INTERESTED PARTEES

We have apptied the procutures described laver in this repott to audil the ACCOMPAnyINgE
Capacite Cost Recovery Truc-up schedules for the historncal nine month period ended December
31, 1998 for Tampa Hlecwic Company. These schedules were prepared by the Unliy as pan of 115
petition for cost reeavery fon ocket $90001-E1 there is no conlidential information assoeciated
with this audit, and there are no audit sisil misoney opimons.

This is ar indemal accounting report prepared after performing a fHimied scope audn.
Accordingly. this report showld not be toiicd upen for any purpase except to assist the Comumission
ctaff in the performance of their dutics. Substantial addional work would have to be performed
to satisfy pencmlly accepted auditing standards and produce audited financial statements for public
uge.

1n our opimion, the schedulcs refeered to above present fairly, in all matenial respects, the
wility's books and records maintained in conformity with e accounting practioss preseribed by
the Flonda Public Service Commission.




SUMMARY OF SIGNIFICANT PROCEDURES

Chur acdie was petformed by ¢xamining, on & test hasis, cenain Fansachions angd accounl
balances which we believe are sufficient to base our opinton. Our examination did not cntail a
complets review of all financial transactions of the compaay. Our mare impuorant andit procedures
ane sunanzea helow. The fotlowing delinetons appty when used in Lis report:

Compiled - The exhibit amounts were reconciled with the gancral ledger, and acedutils were
seanned fir Brror of INCONSIStEncy.

Verify - The item was 1ested for accuracy, and subslantiating docurmeniation was ¢xamined

REVENEE: Compiled Capacity Cost Recovery (CUR)Y revenuc and agreed to the Aling.
Recompued COR mreenues wsing approved FRSC mte laciors and company-provided KWH sales.
Reconciled Unlity “revenus recap” teporl v the general ledyer on a test basis. ] udgementally
selected 4 sumple of customer bills {fom Fust Clause Awadit) o venfy the proper COR revenus rabe
was charged.

EXPENSES: Compileg capacity costs. Agroed capacty costs to Tampa Electoic Company billing
statements. locntified costs by vendar.  Performed audit best work of capacity cost payments to
verify that Qualifying Facilities were paid according io contract for electric pawer supplied to the
utility.

TRUE-UP: Recomputed CCR trus-up and interest using FPSC approved amounts and nlerest
rales.

OTHER: Performed analytical review on capacily costs and recovery revenues as an aid in
detcomining scope and Yeve] of sk of the audiv  Reviewed rokes Lrom reading Board of Lhrector s
Minutes and outside auditnr workpapers.
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