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IMPACT ON UTILITY CUSTOMER’S OF WHOLESALE SALES

IOU SALES Vs. MERCHANT SALES
(Broker)

$4 benelit to
customer

through fuel

clause

Broker Sales: 80% of Gain to Customaer
20% of Gain to Stockholders

Utility A's
marginal
production
cost is $20

Utility A’s
gain is $5

$1 benselit to
stockholders

Florida's
customers receive
$9 of benetit

Sale is made
at $25

utilities make the
sale and
purchase

$5 savings
flows to
customer

Utility B's
marginal
production
cost is $30

Utility B's
savings is $5

Entire gain
goss to
merchant’'s
tockholderg

Merchant Plant
makes the sale to
investor owned
utility

Merchant
sells at $24

A total of $6
is passed on
to Florida
customers

Florida customer”:
lose a banefit of
$3

Utility B
saves $6




IMPACT ON UTILITY CUSTOMEH'S UF WHULEDALL SALLY

IOU SALES Vs. MERCHANT SALES
(Non-Broker)

Non-Broker Sales Negotiated Price
between the |0OU’s/other parties

Utility A

Utility A's

marginal Utility A’'s passes $9

production gain is $9 gainto its
customer

cost is $20

Investor owne
utilities make the ' otal benef Florida's
Sale is made | of $10 to customers receive
Florida $10 dollars of

sale and at $29
benefit

purchase

customers

Utility B
passes $1
savings to
customer

Utility B's
marginal
production
cost is $30

Utility B
saves $1

)

Entire gain
goes to
merchant’'s
stockholderg

Merchant Plant Displaces Sale
(1)

Merchant Plant
makes the sale to
investor owned

utility

Merchant
sells at $28

Entire gain
goes to
merchants's
stockholderg

Merchant sells'

at whatever

price it can
negotiate

Merchant Plant
makes sales
outside of Florida

A total benefif
of $2 is passed

on to Florida
customers

Florida customers
lose $8 dollars of
benefit

Utility B
saves $2

Zero Benefit
to Florida’s
customers




