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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

TOWN AND COUNTRY UTILITIES COMPANY 

APPLICATION FOR CHANGE IN WATER AND WASTEWATER RATES 

DOCKET NO. 981288-WU 

DIRECT TESTIMONY OF LONNIE HOWARD. P.E. 

Please state your full name and employment address. 

Lonnie Howard, Johnson Engineering, Inc., 2 158 Johnson Street,FortMyers, Florida 33901. 

Will you please provide a brief resume of your training and experience as it relates to this 

case? 

Attached as Exhibit “LH-1” to my testimony is a brief resume of my education, training and 

experience. 

How long have you and your firm been associated with the property owner who has created 

Town and Country Utilities Company? 

Our firm has been associated with Babcock Ranches for 25 years and with Town and 

Country Utilities since it was conceived of in the last two years. I personally have been 

actively involved in matters related to the Ranches and their Utility facilities for 4 years. 

Have you been retained by Town and Country Utilities Company to provide documentary 

information and testimony in that Company’s application for initial water rates in connection 

with its application for an original certificate? 

Yes. 

Please give a brief synopsis of your involvement with the application of Town and Country 

Utilities Company for an original certificate. 

I along with other members of my firm and in conjunction with representatives ofthe Utility 

and the landowner prepared Exhibit “A” to the application which contains discussion of the 

existing Utility facilities which Town and Country proposes to operate and a discussion of 
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the purpose behind the proposed certification of the Utility, the need for service in this area 

and the ability of Town and Country to provide service in a much more efficient and 

economical matter than any other conceivable entity. I have also prepared all of the maps 

and facility location information contained in Exhibit “A” to the application. 

What exhibits are you sponsoring with your testimony? 

I am sponsoring the Application of Town and Country Utilities Company for Original 

Certificate as filed with the Florida Public Service Commission and including the revisions 

to that Application that had been filed simultaneously with the submission of this testimony. 

The changes have occurred to Exhibits “B,” “C” and “E.” I am here to answer questions 

concerning the contents of Exhibit “A” and all of the other exhibits as necessary. Mr. Nixon 

is probably in a better position to provide answers to any questions concerning Exhibits “B” 

and “E” and we both would respond to questions concerning Exhibit “C” and “D.” Exhibits 

“F,” “G’ and “H” are simply exhibits related to noticing. 

Does Town and Country Utilities have the financial and technical ability to provide water 

service to the area applied for in the application? 

Yes. The existing facilities are already in place and are now being operated by the Utility. 

The related party landowner has been operating those facilities for many years in an efficient 

and cost-effective manner and in compliance with all applicable regulatory requirements. 

The Utility will simply take over those facilities and construct the additional facilities as 

necessary to provide service throughout the area applied for. The Utility will continue to 

construct as needed additional facilities and employ competent professional personnel to 

efficiently run the water system to provide service to all customers requesting service within 

the proposed service territory, and to meet the future needs for that area as they occur. The 

Utility has entered into an agreement with its related landowner parent so that the Utility will 

have a long term right to utilize properties as necessary throughout the proposed service 
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territory for wells and other facilities as and when needed. This Agreement is the recently 

revised version of what was attached as Exhibit “C” to the original application and is 

attached hereto as a part of Exhibit “LH-2.” It should be noted that the revised version of 

this Exhibit was recently filed with the Public Service Commission in order to recognize the 

change in pricing for water withdrawals from the related party’s land, in order to more 

equitably distribute the cost of such withdrawals and to allow the Utility and the landowner 

more flexibility in locating needed wells and other water treatment and distribution facilities. 

What type of service does Town and Country propose to provide? 

As noted in the application contained in “LH-2,” the Utility proposes to provide both potable 

and nonpotable water throughout the proposed service territory. Both services are already 

being provided in the form of existing residential, commercial and agricultural services. In 

addition, the Utility proposes to provide bulk raw water service to those entities needing 

water for other purposes. 

Is there any other entity in a position to provide service to the proposed territory? 

No. ,There is no other entity in a position to provide service as efficiently, as cheaply, or as 

quickly to the proposed territory as Town and Country Utilities Company is. Because of the 

existence of facilities where needed currently, and the proximity to areas that may be needing 

service in the future, any attempt by an outside entity to come in and provide that service 

would be inefficient and redundant. In addition, because of that redundancy and the 

requirement to construct all new facilities, the cost of providing that service would 

dramatically increase over the cost at which Town and Country can provide those services. 

Also because of the relationship between the Utility and the related party landowner, there 

is great flexibility built into the agreement allowing the Utility to site the needed facilities 

throughout the territory as needed. The parent company of the Utility, the Babcock Florida 

Company, has owned the property and overseen the water resources and operated the water 
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facilities in the area for over fifty years. The parent company has extensive experience in 

water management through its agricultural activities and has been the leader in water 

conservation and innovative resource management techniques for use of nonpotable water. 

The same persons who oversaw the water facilities for the parent company will now oversee 

them for Town and Country Utilities Company. Certification of the Utility by the Public 

Service Commission will allow Town and Country to utilize the lowest quality water to fit 

for the purposes intended in accordance with the state water policy. 

Is there a need for service in the proposed territory? 

Yes. There are existing users of nonpotable water scattered throughout the entire proposed 

service territory and several areas of current residential and commercial need for potable 

water in addition to their anticipated residential and commercial customers to be added in the 

very near future in several areas. These are evidenced in the maps included within Exhibit 

“A” of my Exhibit “LH-2.” 

Is the provision of water service as proposed in the application filed on behalf of Town and 

Country Utilities Company consistent with the water sections of local Compreixnsive Plans 

for Charlotte and Lee County as approved by the Department of Community Affairs. 

Yes. Despite its initial objection and allegation to the contrary, Charlotte County now agrees 

that the proposed certification of the Utility is consistent with the local Comprehensive Plan 

for Charlotte County. As we stated in our original application, we feel very comfortable that 

the proposed certification is also consistent with the goals and objectives outlined in the Lee 

County Plan. To the extent there is still a protest from Lee County at the time that this case 

goes to hearing, we certainly will respond to any allegations to the contrary by Lee County 

by presentation of a planning expert. 

Is the information contained within Exhibit “LH-2” of the original application filed by the 

Utility in conformance with the requirements of the PSC Rules and Statutes? 

a 



1 

( 

1( 

11 

1; 

12 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Yes. All of the information required by rule is contained within the initial pleading and the 

exhibits contained as Exhibit “LH-2,” including the revised subsections which were recently 

submitted in order to recognize the change in Lease Agreement and the royalty arrangement. 

The Utility has also properly noticed in accordance with the requirements of the rules and 

statute and that information was submitted as an exhibit to the application and is part of 

Exhibit “LH-2.” 

Is the certification of the Utility in the public interest? 

Yes. I believe it is the best method for providing needed water service to the proposed area 

which is in need of service and Town and Country Utilities Company is the best entity tc 

meet that need. 

Does Town and Country have the financial ability to provide the proposed services? 

Yes. The Utility has the financial support and backing of its parent company which wil 

enable the Utility to ensure safe, efficient and sufficient provision of all potable anc 

nonpotable water services proposed for the territory and the provision of the bulk raw watei 

service proposed potentially for inside or outside the territory. Included as Exhibit “D” tc 

the original application (LH-2) is a recent balance sheet for the ! Jtiiity’s parent company 

showing that the Utility has ample capital resources to support the initial fimding and the 

financial needs of the Utility and all future needs as they become known. Also attached as 

Exhibit “D” is an Affidavit from an officer of the parent company stating its intent to provide 

financial commitment to the Utility for all future capital requirements. 

Do you have anything further to add at this time? 

Not at this time. As issues and questions are developed during the course of this proceeding, 

we will respond with additional testimony and exhibits as may be required. 
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TOWN AND COUNTRY UTILITIES COMPANY 

Resume of Lonnie Howard, P.E. 

EXHIBIT LH-1 



LONNIE V. HOWARD, P.E. 

Education University of Florida 
B.S. Civil Engineering, 1993 with honors 
M.E. Hydraulics, 1995 

Professional Reqistration Florida 1998 - P.E. #53167 
Florida 1995 - Water Well Contractor #7 177 
Lee County 1998 - Water Well Contractor #1103 

Professional Affiliations Florida Engineering Society 
National Society of Professional Engineers 
Florida Water Council 
Florida Water Environment Association 

Technical Publication Howard, L.V., Hatfield, K., and Christensen, B.A., 
“Minimum Cost Design of a Funnel-and-Gate System” 
Proceedings of the First International Conference on Water 
Resources Engineering, San Antonio, Texas, ASCE, 1994. 

Lonnie Howard began working with Johnson Engineering, Inc. in December 1994 after completing 
the University of Florida’s graduate program in groundwater and open channel hydraulics. 
Currently Mr. Howard is responsible for the firm’s groundwater modeling and monitoring. 

He has developed computer programs to analyze National Climatic Data Center climatological data 
for the Lee County NPDES permit application, model pollutant loadings in Lee County, and model 
surface water runoff interaction for the City of Sanibel. Lonnie has written several programs used 
to update property ownership databases for FDEP CARL Projects. 

Lonnie was involved in the construction inspection of the Fort Myers Beach Wastewater Treatment 
Plant Deep Injection Well. As part of this effort, shallow monitoring wells around the construction 
pad were monitored for water levels, temperature, pH, conductivity, and chlorides. Lonnie 
conducted several pumping and water quality tests on the pilot hole during construction of the 
injection well. 

Mr. Howard has experience in designing and completing aquifer performance tests, slug tests, well 
re-development, and groundwater and surface water monitoring programs. Lonnie is currently 
responsible for a 640 acre project in Collier County in which he installed a network of 25 
monitoring wells. These wells along with rainfall are monitored once a month and twice a month 
in the summer. Three of the wells are monitored continuously with a digital datalogger. Lonnie 
analyzes the data to produce potentiometric surface maps and seasonal hydrographs. He has 
performed groundwater modeling for the Gateway Services District, Lee Health Ventures, Atlantic 
Gulf Communities, and Babcock Florida Company. 

A network of surfkial aquifer piezometers were designed and installed by Lonnie for a South 
Florida Water Management District project in a 300 square mile watershed. These piezometers 
were monitored to relate hydrology and water level fluctuations to different vegetative 



communities. 

As a water well contractor, Lonnie conducts hydrogeological investigations for projects through 
well construction and borehole logging. Ususally, as part of these investigations, the completed 
wells are sampled for water quality and pump tested to determine aquifer hydraulic properties. 

Mr. Howard led the field reconnaissance team for the Bonita Springs 1995 Flood Evaluation Report 
prepared for the South Florida Water Management District. This work included measuring flows 
and stages for the Imperial River and its tributaries. Lonnie also organized, evaluated, and 
integrated data from other sources. He developed flow rating curves for numerous structures and 
was an integral part of the team that prepared the Bonita Flood Evaluation Report. 

As an undergraduate, Lonnie was a Florida Undergraduate Scholar and received the Hydrological 
Sciences Cluster Fellowship in graduate school. While working on his Masters degree, Lonnie was 
a graduate assistant at the University and participated in the subregional groundwater optimization 
project for the St. John’s River Water Management District, involving computer modeling of the 
groundwater aquifer system in part of Volusia County, Florida. This project provided the St. John’s 
River Water Management District With the necessary information to effectively manage the 
groundwater resources in the region while minimizing adverse impacts to wetlands and the 
potential for saltwater migration into the freshwater aquifers. 

During his summer and holiday breaks from school, Lonnie worked for W.R. Howard, Jr., P.E., Inc. 
and Merton Howard Land Surveying, Inc. in LaBelle, Florida. His responsibilities with W.R. 
Howard Jr. included flood routing, subdivision design, foundation design, computer aided drafting, 
computer modeling, design of facilities for wastewater collection, agricultural irrigation and 
stormwater management. He gained extensive permitting experience through the South Florida 
Water Management District, United States Army Corps of Engineers, Florida Department of 
Environmental Protection and other State and local regulatory agencies. He started as a rodman 
with Merton Howard Land Surveying, Inc. and progressed to instrumentman and party chief. 
While in college, Lonnie worked for Dykes Well and Pump gaining experience in the design, 
construction, and testing of monitoring and production water wells. 
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TOWN AND COUNTRY UTILITIES COMPANY 

Application for Original Water Certificate 

EXHIBIT LH-2 
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) 

I .- Florida 

APPLICATION FOR ORIGIN-= WATER CERTIPICATE 

Applicant, Town and Country Utilities Company (hereinafter 

through its undersigned attorneys, and pursuaEr to Sections 367.031 

and 367.045, Florida Statutes, and Rule 25-30.033, Florida Adminis- 

trative Code, files this Application for a certificate to operate a 

water utility in Charlotte and Lee Counties and in support tnerecf 

stares: 

I. 

The Applicant's name and address is: 

Town and Country Utilities Company 
8000 State Road 31 
Punta Gorda, Florida 33982 

11. 

The name and address of the person to contact concerning this 

Application is: 

F. Marsnall Deterding 
Rose, Sundstrom & Bentley, LLP 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32301 
Phone: (850) 877-6555 
Fax: (850) 656-4029 

111. 

Town and Country Utilities Company is a Corporarion i9cor;so- 

rated in Florida on May 7, 1998. 



IV. 

The name and address of all corporate officers and directors 

are as follows: 

Richard S. Cuda 
President, Secretary, Treasurer, Director 
3 Squirrel Hill Lane 
West Hartford, CT 06107 

Earl Drayton Farr, Jr., Esquire 
Director 
P.O. Drawer 511447 
Punta Gorda, FL 33951 

Carl Stillatano 
Treasurer, Director 
P.O. Box 8348 
Pittsburgh, PA 15218 

V. 

The Applicant has not made an election under Internal Revenue 

Code Section 1362 to be an S Corporation. 

VI. 

The Applicant has the financial and technical ability to 

Prior to the provide water service to the area applied for herein. 

formation of the Utilizy, the related parcy landowner owned the 

existing facilities which will now be utilized by the Utility in 

providing service to the territory applied for herein. The Utilicy 

will continue to employ operations, maintenance and technical 

advisory personnel necessary to ensure continued efficient provi- 

sion of water service to the various customers of the Utility, and 

to meet the future neecis and expanding needs anticipated for water 

services within the proposed territory 



VII. 

The Applicant is a subsidiary of Babcock Florida Company and 

all of the stock of Town and Country Utilities Company is owned by 

Babcock Florida Company whose address is: 

Babcock Florida Company 
8100 State Road 31 
Punta Gorda, Florida 33982 

VIII. 

The Applicant has the technical ability to provide ehe water 

service to the proposed territory as applied for herein. The 

Applicant can provide such service and expansion of that service as 

and when nesded in the most efficiene and effective manner. All of 

the water facilities currently owned and operated by a related 

party will begin being operated by the Utility before or immediate- 

ly upon approval and certification of TDwn and Country Utilities 

Company by the Florida Public Service Commission (hereinafter "the 

Commission11 or "the P s C ~ ' )  . Ownership or other -ignts , v  L -xs.fi.zi~.l 

use of any facilities, lands, or land rights needed by the Utilizy 

in order eo provide water service throughout the territory in a 

most efficient manner possible, will be provided by the related 

party landowner as and when needed in order to ensure the needs for 

water services are met in accordance with the Utility's obligatiors 

under Florida Statutes, Rules or' the Commission, the Utility's 

tariff, and good Utility and water management practices. 

aabcock Florida Company currently operates all existing 

Utility facilities in pestion aEd has the appropriate cey-lf' -A i--:catts 

and licenses to operate those existing supplied facilities. The 
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Parent Company who currently owns the facilities has in the past 

employed operation maintenance and cechnical advisory personnel 

necessary to ensure the efficient provision of potable and non- 

potable quality water service to the various customers presently 

served. The 'irtility has entered into an agreement with its land 

owner parent so that the Utility will obtain the long term right to 

use the necessary properties for Utility purposes. A copy of this 

Lease Agreement is attached hereto as Exhibit IIC" . The UciliEy 

will continue to employ those same personnel and hire additional 

qualified persons as needed in order to continue to provide the 

same high quality of service as addizional need for such services 

arise. 

IX . 
There is currently a need for both potable and non-potable 

water service within the proposed service territory applied far 

herein. That service consists of exiscing reside:ii.-c-- , commercial 

and agricultural services. The needs for these various services 

are throughout the se-vice terrizary as depicted in the maps 

included in Exhibit l 1 A t 1 .  The Utility has not inquired from other 

Utilities within the area who mighc be able to provide service c o  

this territory. Secause of the exiszing facilities which are being 

utilized by the parent company presently and will be utilized by 

the Utility company immediately upon, if not before, certification 

by the Commission, any accempts to obtain service from any o u ~ s i c i e  

source would dramatically increase the cost of providinc d such 

service and could quitt possibly result in a decrease 3 5  the 
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quality of service provided. In additlon, the Cost of running 

existing water mains to the existing systems within the territory, 

or to the existing locations where the need for service presently 

exists, from any other Utility with the ability to provide the 

quantity needed within the service territory would be extraordi- 

narily high and extremely inefficient given the availability of 

facilities and water sources already in place within the service 

territory for that purpose. 

X. 

Through funding and the financial support of its parent 

company, the Utility will have ample financial backing to eflsLz2 

the safe, efficient and sufficient provision of non-potable water 

service tc the territory applied for herein and the expansion as 

needed of water sources and facilities in the proposed service area 

to meet all future needs. Attached hereto as Exhibit rlD1l , is a 

recent balance sheet for the Vtility's parent company show'zr thaz 

that company has ample capital resources to support the initial 

funding of the financial needs of the Utility and all fuccre needs 

as they become known. Also attached as part of Exhibit IrD" is an 

affidavit from an officer of the parent company insuring its 

financial commitment to the Utility company for all future capital 

requirements. 

XI. 

The Babcock Florida Company, the parent company of Town and 

Country Utilities Company, has for over 50 years owned the properzy 

and overseen the water resources within the property which is to be 
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the service territory of Town and Country Utilities Company. The 

parent company has vast experience in water management through its 

agricultural oversight and has been a leader in water conservation 

measures and innovative resource management techniques for agricul- 

tural use of non-potable water. Town and Country Utilities Company 

will immediately provide both potable and non-potable water service 

to the existing locations and continue to plan toward the provision 

of the potable and non-potable water service to all such needs 

within its proposed service territory. Certification of the 

Utility by the Commission will allow the Applicant to utilize the 

lowest TJality water that is fit for the purpose intended in 

accordance with the state water policy. 

XII. 

There is an existing need for both pocable and non-potable 

water throughout the proposed service territory applied for herein. 

The service consists not only of a need for service to exiscing 

users, but also for planned residential and commercial customers 

needing such potable and non-potable water in the very near future. 

The need for both potable and non-potable water services exist 

throughout the service territory applied herein as is evident from 

a review of the maps contained in Figure 3-1, 4-1, 5-2 and A - 1  of 

Exhibit f l A f l .  In order to ensure the orderly planning and growth of 

development within the proposed service territory and ensure the 

most efficient use of precious water resources, the Commission 

should grant the requested certificate immediately to enable Town 
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and Country Utilities Company to meet those needs in the public 

interest. 

XIII. 

There are no other Utilities within the area who are currently 

able to provide the potable and non-potable services proposed by 

Applicant, Town and Country Utilities Company, or who could poten- 

tially provide such service. The Applicant has reviewed local 

plants and facilities and found no other existing entity in a 

position to provide such service. Town and Country Utilities 

Company is in a unique position to coordinate the orderly growth of 

such services as and when needed and has a greater variety and 

quantity of available and contiguous sources of supply than azy 

ocher alter:-.Ative provider could possibiy have based u p o ~  this 

close-working relationship with the related party landowner. 

XIV. 

The provision of water service in the proposed service terrl- 

tory, including use of existing and proposed facilities as outlined 

in this Application, will be consistent with the water sections of 

the local Comprehensive Plans for both Charlotte and Lee County as 

approved by the Department of Community Affairs. 

xv. 

m LCe parent company of the Applicant is currently providing 

water services to its own properties at no cost. The ApplicanE 

plans to begin providing service to all customers within its 

service territory after obtaining control of all water facilities 

owned by the parent company within the very near future and will 
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begin providing that service for compensation immediately after 

certification and rate approval by the Commission. Until such time 

as the Commission grants certification and approval of appropriate 

rates and charges, the Applicant may provide that service at no 

cost penciing final approval by the PSC. 

XVI . 
Attached hereto as Table 2-2 and 2-3 of Exhibit "At1 is a 

statement and table concerning the number of equivalent residential 

connections proposed to be served by Town and Country Utilities 

Company by meter size and customer class. 

XVII. 

Attached hereto as Section 2.2 of Exhibit "AI1 is a description 

of the type of customers that Town and Country Utilities Company 

anticipates providing service to. 

XVIII. 

Attached hereto Exhibit is a Of a 99 year 

which provides for continuance use of the land and treatmenc 

facilities currently owned by the Utility's parent company and from 

whom the Utility company will release those facilities and proper- 

XVIV. 

Attached hereto as Exhibit llEtl are the original and two copies 

of the sample tariff containing all rates, classifications, charg- 

es, rules and regulations consistent with Rule 25-9, Florida 

Administrative Code, which the Applicant herein intends to uEilize 

in providing water service. 

8 



xx . 
Under Section 1.4 of Exhibit I*Alf is a description of the 

territory proposed for inclusion in the Utility's certificated 

service area using township range and section references. 

XXI . 
Attached hereto as Figure 1-3 and Plate 1 of Exhibit I1Af1 are 

copies of maps showing the township range and section references 

with the proposed service territory plotted thereon. Because the 

' proposed territory described herein encompasses many square miles, 

it is not reasonably possible to utilize a map of a scale of 1" = 

200 ft., or 1" = 400 ft. as proposed uncier Subsection (n) of Rule 

25-30.033, Florida Administrative Code. A map of that scale under 

these circumstances would not be feasible or readily usable to the 

Commission in evaluating this Application. Figure 1-3 and Plate 1 

both included with Exhibit l lA1 l ,  are maps that utilize much smaller 

scales (i.e. 1" = 2 miles on Figure 1-3 and 1" = 3000' on Plate 1). 

The Applicant therefore requests a waiver of the specific provi- 

sions of Rule 25-30.033(n). To the extent that these maps ars 

inconsistent with the Commission's interpretation of that Rule 

Subsection. 

XXII. 

Attached hereto as Section 4.2, 5.2 and 6.2 of Exhibit I1Alf ,  is 

a statement regarding the separate capacities of the proposed lines 

and treatment facilities in terms of ERCs and gallons per day to 

service the known and anticipated development in the various 

classes of service. The description of the existing potable wazer 
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facilities outlining the location, type of treatment, and a drawing 

of the typical water treatment facility is contained within Section 

3 of Exhibit "All hereof. A description of the proposed additional 

centralized potable water facilities including the description of 

the size and nature of such facilities and the type of treatment to 

be employed is included within Section 4 of Exhibit " A t 1 .  A similar 

explanation of existing and proposed non-potable water facilities 

are included in Sections 5 and 6 of Exhibit "Att respectively. 

Since the Utility is requesting only a water certificate, there 

will be no wastewater treatment or effluent disposal and as a 

result, the requirements of Rule 25-30.033 (1) (9) , Florida Adminis- 

trative Code are inapplicable. 

XXIII. 

The Utility is just beginning operation and has not yet 

received its first dollar of revenue and will not receive such 

revenue until such time as the Florida Public Service Commission 

approves the appropriate rates and charges for the Utility. 

Therefore, no detailed balance sheet or  statement of financial 

condition or operating statement of the Applicant are available. 

However, included as part of Exhibit I1B" are information concerning 

all of the assets of the Utility to be utilized in the provision of 

the various types of water service and operation of maintenance 

expenses anticipated to be incurred in such operation. Those lists 

of assets and 0 & M expenses are prepared in accordance with the 

AS provisions of Rule 25-30.115, Florida Administrative Code. 

10 



such, Applicant believes that these exhibits comply with the 

requirements of Rule 25-30.032 (1) (r) and ( s )  . 

XXIV. 

Babcock Florida Company, the parent company of the Utility, is 

the entity which has provided and will continue to provide funding 

to the Utility as and when needed to ensure that all needs for 

capital improvements are met in a timely manner and to ensure the 

continued provision of safe and efficient potable and non-potable 

water service in the future within the proposed service territory. 

Attached hereto as Exhibit I I D "  are comparative balance sheets for 

Babcock Florida Company and subsidiaries for the years ended 

December 31, 1996 and 1997. Also attached as part of Exhibit I l D l I  

is an affidavit of Earl Drayton Farr, Jr., Secretary of Babcock 

Florida Company, assuring the Commission that Babcock Florida 

Company will fund the capital needs and any operating deficits of 

the Utility on an as and when needed basis. 

xxv. 

Attached as Exhibit I I B I '  is a cost study including customer 

projections supporting the proposed rates and charges and service 

availability charges. 

XXVI . 
Attached hereto as Exhibit aB" are the projected costs of the 

proposed systems by NARUC account numbers and related capacity of 

each. system and ZRCs in gallons per day. 
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XXVII . 
Attached hereto as Schedule No. 7, 15 and 22 of Exhibit 1 1 ~ 1 1  

are the projected operating expenses of the proposed systems by 

N ~ U C  account numbers when 80% of design capacity of the system is 

being utilized. 

XXVIII. 

The 

ing the 

schedules showing the projected capital, 

methods of financing the construction 

structure, includ- 

operation of the 

utility until the Utility reaches 80% of design capacity of the 

system is attached hereto as Schedule 2 3  of Exhibit r r B 1 l .  To the 

extent the financing of a construction of operations or operations 

is beyond the resources of the Utility, Babcock Florida Company, 

the parent company to the Applicant herein, will provide all 

additional funding as 

construction operation 

design capacity level. 

and when needed in 

of the Utility until 

order to finance such 

it reaches that 80% of 

XXIX. 

Attached hereto as Exhibit IlPll is an affidavit showing that 

the utility has provided notice in accordance with the requiremencs 

of Rule 25-30.030, Florida Administrative Code, to all those 

entitled to such notice. A publication notice in compliance with 

Rule 25-30.030 (7) , Florida Administrative Code wa:;; due to be 

published on October 8, 1998. Proof of publication will. be provid- 

ed to the Commission as Exhibit I'G" immediately after it is re- 

ceived from the newspaper utilized for this purpose. The Utility 

has provided a copy of the appropriate notice by regular mail or 
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personal service to each of the customers of the system to be 

certified. An affidavit of such compliance is attached hereto as 

xxx . 
In accordance with the requirements of Section 367.045 (1) (d) , 

Florida Statutes and Rule 25-30.033 and 25-30.020, Florida Adminis- 

trative Code, enclosed is a check for the filing fee in the amount 

Of $3,000, which is intended to satisfy the requirements of those 

rules and statutory sections for a system intended to serve more 

than 4,000 ERCs. 

XXXI . 
The Applicant herein requests that the Florida Public Service 

Commission grant the waiver of Rule 25-30.033 (1) (n) as requested in 

Parasza?k XXI hereof, to the extent the Commission deems such 

waiver necessary, and issue a certificate to Town and Country 

Utilities Company to provide water service to the territory re- 

quested in Charlotte and Lee Counties. in addition, App1icar.t 

requests that the Commission in its order granting such a certif- 

icate, authorize a collection of the rates proposed herein and 

implementation of the tariffs as included herein. 

Respectfully submitted this 
8th day of October, 1998, by: 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 Blairstone Pines Drive 
Tallahassee, Florida 32101 ~ 
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SECTION 1 

INTRODUCTION 

1,l PURPOSE 

The purpose of this document is to compile the information necessary to complete the Florida 

Public Service Commission (FPSC) Application for An Initial Certificate of Authorization 

for Town & Country Utility Company (T&CUC). This application establishes the service 

area and initial potable and non-potable water rates and charges for T&CUC. The service 

territory is described later in this section and consists primarily of the Babcock Florida 

Company Crescent B Ranch. Several existing and proposed water needs exist. The creation 

of the Town & Country Utility Company is integral to planning for and ensuring the efficient 

and economical supply of water for the various needs of the proposed service area. 

1.2 SCOPE 

The scope of this document is specifically defined by the Florida Statutes, (F.S.) and Florida 

Administrative Code (F.A.C.) associated with the regulation of investor owned water systems 

within the State of Florida. Specifically, Chapter 367, F.S. and Chapters 25-9 and 25-30 of 

the F.A.C. define the specific requirements necessary for the establishment of the service 

area and initial rates and charges. Section 2 will hrther detail these requirements, 

1.3 OVERVIEW 

The Crescent B Ranch consists of nearly 90,000 acres of land located in Lee and Charlotte 

counties. The ranch is owned by the Babcock Florida Company and is currently used 

1 - 1  
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primarily for farming, cattle, rock mining, and recreation. The Crescent B Ranch is located 

in Southwest Florida as shown on Figures 1-1 and 1-2. 

Ranch, farming, and mine operations will continue and anticipate expansion. Residential 

community developments are in h ture  plans in keeping with Babcock Florida success with 

the North River Oaks Residential Development. These proposed developments are detailed 

later in Section 4. Because of the existing potable uses, the plan to develop more, and the 

expected need to expand other uses there is need to establish the proposed utility. 

It is also proposed to develop rates for non-potable service. There are numerous farming 

operations across the ranch that use non-potable water. It is also anticipated that a bulk raw 

water rate will be needed to supply non-potable water outside of the proposed service 

territory. There are numerous areas surrounding the proposed territory which will also need 

water in the near future. To the extent they do not wish to be included in the utility territory 

at that time, the planning and development of Town and Country Utility Company’s water 

resources will place it in the position to provide bulk raw water for their use, and more 

efficiently than alternative water sources. 

A map of the property owners inside and adjacent to the proposed service area is attached as 

Plate 1. This map replaces the assessment maps required by PSC Rule 25-30.033( l)(n). Due 

to the large size of the service area, the county assessment maps were not suitable. 

1.4 PROPOSED SERVICE AREA 

The proposed service area consists of nearly 90,000 acres and is shown on Figure 1-3. The 

area encompasses the entire Crescent B Ranch property and is described as follows: 

All of Sections I fhroiigh 36, Township 41 Sorrfh, Range 26 East, Charlofte Coiitity Florida Less road 

righf-of way for S. R. 31 and C. R. 71. 
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And 

AN ofSections I through 36, Township 42 South, Range 26 East, Charlotte County, Florida. Less road 

right-ofiway for S.R. 31. 

And 

All of Sections I9  through 36, Township 41 South, Range 27 East, Charlotte County, Florida. 

And 

All of Sections I through I I ,  the west % ofsection 12, and all of Sections I3 through 36, Township 42 

South, Range 27 East, Charlotte County, Florida. 

And 

All of Sections I through 7, the west % of Section 9, and all of Section I2, Township 43 South, Range 

26 East, Lee County, Florida. Less the road right-ofiway for S. R. 3 I and C. R. 78. 

And 

All ofsections 4 through 8, Township 43 South, Range 27 East, Lee County, Florida. 

And 

Section 9, Township 43 South, Range 27 East, Lee County Florida. Less the South % of the Southeast 

!4 of 9-43-27. 

And 

The Northwest !4 and the North % ofthe Northeast !4 ofsection 17, Township 43 South, Range 27 

East, Lee County, Florida. 

And 

The North %. of Section IS, Township 43 South, Range 27 East, Lee County, Florida. 

PHASING APPROACH 

The communities and developments included in section 4 will be constructed on a phased 

basis over a period of at least fifteen (1 5 )  years. The proposed development areas are shown 

on Figure 4-1. 

The first phase will involve expansion of the existing water treatment facility at the Ranch 

Headquarters. The expanded potable water facility will serve the proposed Babcock Family 

Community Development. This expansion will also be needed to serve Cypress Lodge, staff 

housing, and the “Babcock Wilderness Adventures” tour. 
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The other proposed developments will be constructed along with their respective water 

treatment facilities in subsequent phases. 

Aerial and ground photographs were taken of existing facilities and areas of proposed 

improvements to better orient the PSC Members and Staff. A table of contents f a  these 

photographs is on page A-2. These photographs are referenced throughout this document. A 

brief review of these existing facilities and proposed improvements demonstrate the need for 

a coordinated, efficient approach to meeting existing and future long term water supply 

needs. 
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SECTION 2 

T K U C  CUSTOMER PROFILE 

2.1 TYPES OF SERVICES TO BE PROVIDED 

T&CUC will be providing three types of water services to the customers within the proposed 

water service area. The types of water service will be potable, non-potable irrigation, and 

non-potable bulk water service for the various dwelling units, landscape areas, golf course, 

roadway medians, offices, businesses, farms, pasture, and recreational facilities within the 

proposed service area. It is also proposed to provide non-potable water to neighboring water 

utilities in need of additional raw water supply. 

The potable water service will consist of pumping water from wells at the various sites and 

treating the water with aeration and chlorine before delivering to the customers. Meters will 

be added to these facilities to provide an account of water consumption. T&CUC will have a 

long term lease from the Babcock Florida Company for the land around their facilities. 

The non-potable agricultural irrigation water service will consist of supplying the farmers 

access to the well or wells near their farming leases. The farmers will then provide their own 

pumps to irrigate their crops. 

The non-potable bulk raw water service will consist of pumping water from wells and 

delivering it to the entity(s) in need of such water. It is anticipated that nearby water utilities 

will be in need of additional non-potable bulk raw water. It is proposed to construct facilities 

to provide a first phase capacity of 2 MGD when an agreement is reached with a customer. 

Expansion will be provided for this system when additional capacity is needed. 

2- 1 
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2.2 DATE SERVICE TO BEGIN 

The date that the potable and non-potable water service will begin being provided for 

compensation will be immediately after final approval by the FPSC of the water service 

rates. Service may initially be provided at no cost to the customers. 

The sections that follow provide an engineering estimate of the cost of constructing the 

facilities necessary to provide the potable and non-potable water supply. The water rates will 

be based on this engineering estimate. Additional facilities will be constructed when the 

need for additional water supply is realized. 

2.3 INITIAL CUSTOMER SERVICE 

Potable and non-potable water service is currently provided and is detailed later in this 

document. Table 2-1 shows the initial and projected water use estimates for potable and non- 

potable water service. 

Table 2-2 shows the number of equivalent residential connections (ERC’s) for potable water 

service by meter size and customer class. Table 2-3 shows the number of ERC’s for non- 

potable irrigation water service. All non-potable irrigation water customers are of the same 

class. It is anticipated that nearby water utilities will be in need of additional non-potable 

bulk raw water. It is proposed to construct facilities to provide a first phase capacity of 2 

MGD when an agreement is reached with a customer. This corresponds to approximately 

5714 ERC’s. 

I 
I 
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2.4 CUSTOMER GROWTH PROJECTIONS 

The customer growth projections for the potable water service are constant as provided in 

Table 2-1. T&CUC has not projected any additional facilities beyond the scope of the 

Babcock Family Community being served with the Ranch Headquarters plant expansion. 

The growth in the non-potable bulk water service will be continuous. The increase in the 

production facilities will be planned based on the agreements signed between T&CUC and 

the bulk raw-water customers and between the farm leases. 
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Non-Potable (Farming) 

TABLE 2-1 T&CUC Initial and Projected Water Use Estimates 

Non-Potable (Bulk) 
I I I 

1999 

2000 

200 1 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

Year I 
gallons per day gallons per day gallons per day 

96,400 7 0,O 0 0,O 0 0 0 

96,400 70,000,000 2,000,000 

96,400 70,000,000 3,000,000 

96,400 7 0,O 0 0 , 0 0 0 4,000,000 

96,400 70,000,000 5,000,000 

96,400 7 0 , 0 0 0,O 0 0 6,000,000 

96,400 70,000,000 7,000,000 

96,400 70,000,000 8,000,000 

96,400 70,000,000 9,000,000 

96,400 70,000,000 10,000,000 

I Potable 
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Telegraph Cypress Field Club 

Earth Source Mine 

Crossroads Wilderness Institute 

SR 31 Fire Station 

CR 74 Division of Forestry 

SR 3 1 Farming Residence 

Recreation Facilities 

TABLE 2-2 T&CUC Potable Water Services 

Facility Number 

of meter: 

1 

1 

1 

1 

1 

1 

16 

1 

1 

1 

8 

1 

Meter 

size 

1 

1 

1 112" 

1 

1 

1 

il8" x 314 

1 112" 

2" 

1 

1 

1 

Factored 

ERC's 

2.5 

2.5 

5.0 

2.5 

2.5 

2.5 

16.0 

5.0 

8.0 

2.5 

20.0 

2.5 

71.5 

858 

Type 

Re s/C on- 

Com 

Com 

Com 

Com 

Com 

Res 

'Com 

Com 

Com 

Com 

Res 

Com 

2-5 
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TABLE 2-3 T&CUC Agricultural Water Services 

Well 

size 

Number 

of wells 

1 

22 

19 

23 

4 

178 

3 

44 

11 

6 

11 

ERC 

factor 

2.5 

8 

16 

25 

42 

50 

70 

80 

104 

115 

21 5 

Factored 

ERC's 

30 

21 12 

3648 

6900 

2016 

106800 

2520 

42240 

13728 

8280 

28380 

Total 2 16654 
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INITIAL POTABLE WATER FACILITIES 
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3.1 BACKGROUND 

T&CUC currently have several potable water supply facilities under its control within the 

proposed service area. The following is a list of the locations where these facilities exist: 

1. 

2. 

3. 

4. 

5 .  

6. 

7. 

8. 

9. 

10. 

Telegraph Cypress Field Club 

Ranch Headquarters / Ranch Employee Dwelling Units 

Babcock Wilderness Adventures 

Earthsource Rock Mine Office 

Cypress Lodge 

Crossroads Wilderness Institute 

S.R. 31 Fire Station 

C.R. 74 Division of Forestry site 

S.R. 3 1 Farming Residence 

22 recreational facilities 

Figure 3-1 shows the locations of these facilities within the proposed service area. 

3.2 EXISTING POTABLE WATER FACILITIES 

The existing potable water facilities at the above mentioned locations 1 through 9 primarily 

consist of a well, pump, aerator, pressure tank, distribution lines, and in some instances, a 

chlorinator. Figure 3-2 shows a typical water treatment facility utilized at some of the above 

mentioned locations. 

3- 1 
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The water source for the potable water facilities comes primarily from the surficial and 

sandstone aquifers. These and other aquifers beneath the ranch have adequate water quality 

and transmissivities high enough to provide ample water for the existing and proposed needs. 

The appendix contains aerial and ground photographs of the following existing potable water 

treatment facilities locations. 
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The Telegraph Cypress Field Club (see photographs Appendix page A-IO) is one of the 

recreational facilities that exist on the Ranch. There is an office and pro-shop for this 

sporting clays facility. This facility holds events that attract up to 100 people. It is a leased 

facility involving sporting clays and firearm training. The cost for the water treatment 

facility at this location is estimated to be $6,450. The annual O&M is approximately $6,500 

of which $600 is electricity, $2,000 for salaries and wages, $2,500 for testing and 

monitoring, and the remainder are chemical and minor repair costs. T&CUC plans to lease 

the land around the well and treatment site from Babcock Florida Company: The lease will 

be for 99 years and the cost will be $1,000 and increase by 3% each year. This facility will 

be equipped with a 1” meter. 

The Ranch Headquarters contains the main office for the Crescent B Ranch. There is also an 

equipment shop and several employee dwelling units in the area. Typically, 25 people use 

this facility. The water treatment facility at this location is proposed to be expanded to 

handle the Babcock Wilderness Adventures, Cypress Lodge, Ranch Dwelling Units, and the 

Babcock Family Community. The costs for this expansion are detailed in Section 4. 

Babcock Wilderness Adventures is a public tour facility (reference photographs on page A- 

6). The National Tour Association and Florida Attractions Association recognize this tour 

facility. The tour facility has a gift shop and cafeteria. Maximum daily use exceeds 500 

visitors with a highest annual visitation of 46,865. This facility currently maintains its own 

water supply and treatment system. However, it is proposed to connect this facility to the 

Ranch Headquarters treatment system as described in Section 4. 

3 -4 
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Earthsource is a rock mine that began in the 1980’s and now covers approximately one and 

one-half square miles. Earthsource is a supplier of base rock, sand, fill, and topsoil. The 

cost for the water treatment facility at this location is estimated to be $4,250. The annual 

O&M is approximately $3,400, $600 of which is for electricity, $2,000 for salaries and 

wages, and the remainder for treatment chemicals and minor repairs and parts replacement. 

T&CUC plans to lease the land aromd the wells and treatment site from BabcockFlorida 

Company. The lease will be for 99 years and the cost will be $1,000 and increase by 3% 

each year. This facility will be equipped with a 1’’ meter. 

Cypress Lodge is the residence used by the Babcock family. It also serves as the focus of 

many meetings and public relations functions on the Ranch. Capacity for these hnctions is 

approximately 30. This facility currently maintains its own water supply and treatment 

system. However, it is proposed to connect this facility to the Ranch Headquarters treatment 

system as described in Section 4. 

The Crossroads Wildemess Institute is home to some 35 challenged youths. This facility 

gives youths an opportunity to get help in many different areas. It has a staff of 29 and is 

open full time. Students live on site while they are attending the facility. Photographs of this 

facility are located on Appendix pages A-14 and A-15. The cost for the water treatment 

facility at this location is estimated to be $8,000. The estimated annual operation and 

maintenance costs for this system will be $10,500. This includes $1,000 for electricity, 

$4,000 for salaries and wages, $2,500 for monitoring and testing, $1,500 for treatment 

chemicals, and $1,500 for minor repairs. T&CUC plans to lease the land around the well 

and treatment site from Babcock Florida Company. The lease will be for 99 years and the 

cost will be $1,000 and increase by 3% each year. This facility will be equipped with a 1 !hYy 

meter. 

The S.R. 3 1 Fire Station and the C.R. 74 Division of Forestry Tower provide fire protection 

services to the area. A GTE cellular tower is located on C.R. 74 immediately east of the fire 

tower. The cost for the water treatment facilities at these locations is estimated to be $4,050 

3-5 
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each. The annual O&M for each is approximately $2,300, $600 of which is for electricity, 

$1,000 for salaries and wages, and the remainder for treatment chemicals and minor repairs 

and parts replacement. T&CUC plans to lease the land around the wells and treatment site 

from Babcock Florida Company. The lease will be for 99 years and the cost will be $1,000 

and increase by 3% each year. These facilities will be equipped with 1” meters. 

The S.R. 3 1 Farming Residence is utilized by leasing farmers. The cost for the water 

treatment facilities at this location is estimated to be $3,750. The annual O&M is 

approximately $1,600, $600 of which is for electricity, $500 for salaries and wages, and the 

remainder for minor repairs and parts replacement. T&CUC plans to lease the land around 

the wells and treatment site from Babcock Florida Company. The lease will be for 99 years 

and the cost will be $1,000 and increase by 3% each year. This facility will be equipped with 

a 1” meter. 

The 22 recreational facilities represented as RF-1 through RF-22 on Figure 3-1 are utilized 

by ranch employees, private citizens, and local youth groups such as the Boy Scouts of 

America. The cost of the water facilities at the locations is estimated to be $20,390. A 

photograph of RF-9 and the water treatment facility for RF-12 are shown on Appendix page 

A-14. Operations and maintenance costs are estimated to be $200 for each facility. It is 

estimated that half of the O&M cost is used for power supply and the other half for salaries, 

wages, maintenance and repairs. T&CUC plans to lease the land around the wells and 

treatment sites from Babcock Florida Company. Each lease will be for 99 years and the cost 

will be $1,000 and increase by 3% each year for each facility. These facilities will be 

equipped with 518” x 314” meters. 
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SECTION 4 

PROPOSED POTABLE WATER FACILITES 

4. I INTRODUCTION 

As mentioned earlier, T&CUC currently provides potable water service from several existing 

facilities. The utility proposes to continue this service and plans to expand its service to 

future developments within the proposed service area. 

4.2 PROPOSED POTABLE WATER FACILITIES 

There are currently five proposed residential developments within the proposed service area. 

They are the following: 

1. Babcock Family Community 

2. SR 31 Ag Facility 

3. 

4. Deep Lake Villas 

5. 

Trout Creek Golf Course and Country Club 

The Wildemess at Crescent B Ranch 

Figure 4-1 shows the locations of these proposed developments within the service area. 

The Babcock Family Community will be the first of the developments to initiate construction 

and is shown on Figure 4-2. This development will be serviced by the expanded water 

treatment facility at the Ranch Headquarters. Construction will begin on the Babcock Family 

Community in the Fall of 1998. One of the first steps after the Certificate of Authorization is 

approved will be to expand the centralized water treatment facility in the Headquarters Area. 
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This facility will serve: 

1. 

2. 

3. Cypress Lodge 

4. Planned Babcock Family Community (initial residences to be completed Fall 

of 1998) 

Headquarters Office and Ranch Management Complex 

Existing dwelling units and full-time residents 

5. Babcock Wilderness Adventure Tour Facility 

It is estimated this potable water facility will be designed for a capacity of 40,650 gallons per 

day. This water will be distributed through a 3” main as shown in Figure 4-2. This facility is 

the only one that utilizes distribution mains. Service begins immediately after the treatment 

facility for the remaining sites. The combined capacity for all the potable water facilities is 

96,400 gallons per day. As need for additional capacity is realized, T&CUC will construct the 

necessary facilities to meet such demands. 

A central system is imperative to meet the increasing demands in this area. This is especially 

true with the proposed Babcock Family Community dwellings scheduled to come on line in 

the Fall of 1998. The numerous individual wells now serving the area create varying water 

quality concerns. The central facility will provide one location for water quality control, 

maintenance and treatment of potable water. The proposed central system will also serve the 

Wilderness Tour Facility that has up to 500 visitors a day. This high number of visitors also 

creates the need for a more reliable safe central potable water facility. 

Each user from the Babcock Family Community will be metered with a 1” meter. The Ranch 

Headquarters will utilize a 1%” meter. A 1” meter will be installed for the Cypress Lodge 

and a 2” meter for the Babcock Wilderness Adventure Tour Facility. 

The agricultural facility is planned for the key SR 31-CR 78 highway intersection. 

Significant farming of row crops, such as corn, cucumbers, peppers, and tomatoes make this 

a very favorable site for loading and distribution of farm produce. Much of the land in 
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Section 7, Township 43 S., Range 26 E. has been timbered and cleared in anticipation of this 

and other developments. 

The Trout Creek Golf Course and Country Club will follow in development. This 

development will be constructed on the west half of section 9, township 43 south, range 26 

east, Lee County, Florida. This development will involve residential development and a 18 

hole golf course. Von Hagge and Devlin, Inc., designer of Fort Myers Eastwood Golf 

course, accomplished the preliminary layout. Trout Creek Golf Course will be a logical 

addition to Babcock’s completed North River Oaks Residential Community. Located 

immediately northeast across CR 78, this 320-acre parcel is situated along Trout Creek. The 

need for additional adequately drained full size golf courses in the Lee County area has been 

well documented. Trout Creek Golf Course and Country Club will generate 70 equivalent 

residential connections. Trout Creek Golf Course and Country Club will be developed at a 

density that is consistent with the Lee County Land Use Plan. 

Deep Lake Villas is another proposed residential development encompassing the 950-acre 

Earthsource rock mine. This project is part of the Earthsource rock mine reclamation plan. 

The existing mining area will be remodeled to facilitate a lake front community. Eavenson, 

Auchmuty & Greenwald, Mining Consultants prepared this reclamation plan. Development 

will begin nearest SR 31 and will move east and south. Deep Lake Villas will generate 100 

equivalent residential connections. 

The last proposed development is the Wilderness at Crescent B Ranch. This development 

will focus on single-family estates. This development will include large common areas used 

for horseback riding and nature observance. The Wilderness at Crescent B Ranch will 

generate 800 equivalent residential connections. Town and Country Utility Company will 

construct a centralized water treatment plant and distribution system to serve Trout Creek 

Golf Course and Country Club, Deep Lake Villas, and the Wilderness at Crescent B Ranch. 

The appendix contains aerial photographs of the proposed development locations. 
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4.3 FUTURE COSTS 

It is estimated that the cost for the initial expansion of the existing plant at the Ranch 

Headquarters including the necessary permitting and engineering fees is $43,000. This plant 

expansion will include the construction of a new well. The estimated cost of the distribution 

system is $50,000. Each customer will be equipped with a meter of appropriate size. 

T&CUC plans to lease the land around the well and treatment site from Babcock Florida 

Company. The lease will be for 99 years and the cost will be $1,000 and increase by 3% 

each year. The estimated annual operation and maintenance costs for this system will be 

$9,500. This includes $1,800 for electricity, $3,000 for salaries and wages, $2,500 for 

monitoring and testing, $1,500 for treatment chemicals, and $1,500 for minor repairs. 

It is estimated that the cost for the water treatment facilities at the S.R. 3 1 Agricultural 

Facility is $6,250. T&CUC plans to lease the land around the well and treatment site from 

Babcock Florida Company. The lease will be for 99 years and the cost will be $1,000 and 

increase by 3% each year. The estimated annual operation and maintenance costs for this 

system will be $3,400. This includes $600 for electricity, $2,000 for salaries and wages, 

$300 for treatment chemicals, and $500 for minor repairs. 

Future costs for Trout Creek Golf Course and Country Club, Deep Lake Villas, and 

Wilderness at Crescent B Ranch potable water facilities will be determined when deemed 

appropriate. These costs will be based on engineering estimates for the treatment facilities 

and distribution systems required. 
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INITIAL NON-POTABLE IRRIGATION WATER 

FACILITIES 

5, l  BACKGROUND 

T&CUC currently has numerous non-potable water supply facilities under its control within 

the proposed service area. These facilities include such things as pumps, wells, and canals. 

The non-potable water use is primarily limited to pasture irrigation, farm lease operations and 

rock processing at the Earthsource mine. 

5.2 NON-POTABLE IRRIGATION WATER FACILITIES 

Table 5-1 lists the wells currently used to supply non-potable water to the farm lease 

operations and for pasture irrigation. The ranch currently holds an irrigation water use 

permit from the South Florida Water Management District allocating annual use of an 

average of 70 MGD and a maximum monthly allocation of 146 MGD. 

Included in Table 5-1 is an estimated original cost of the non-potable irrigation wells. This 

cost totals $49 1,068. This figure was determined by computing today’s cost of the wells 

based on size and depth, then discounting that value by 3% for each year since construction. 

The annual maintenance costs are estimated to be $50,000 for all 322 wells. T&CUC plans 

to lease the land around the wells from Babcock Florida Company. The lease will be for 99 

years and the cost will be $1000 per well and increase by 3% each year. 

These farming sites are scattered throughout the service area as shown on Figure 5-1. Figure 

5-2 shows the locations of the existing wells. It  is proposed to develop rates for theses 
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agricultural operations. Water withdrawals will be estimated from pump size and operation 

times, however, charges will be assessed by well size. 

It should be noted that agricultural operations are consistent with Lee and Charlotte 

Counties’ land use plan. Policy 2.1.3 of the Lee County Comprehensive Plan provides that 

public utilities are permitted in all land use categories. 

I 
I 
I 
i 

The appendix shows views of some of the farming operations on page A-7. 
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TABLE 5-1 Existing Non-Potable Irrigation Water Supply Wells 
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TABLE 5-1 Existing Non-PotabIe Irrigation Water Supply Wells 
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SECTION 6 

PROPOSED NON-POTABLE BULK WATER 

FACILITIES 

6. I INTRODUCTION 

I 
I 
I 

I 
I 
I 

T&CUC is proposing to provide bulk raw water to neighboring utilities. The service territory 

owned by the parent company of the utility covers several sustainable water supply 

resources. These resources can provide enough water for the proposed developments and 

existing users within the proposed service area in addition to outside needs. 

The proposed residential developments within the T&CUC service area will require 

irrigation water for landscaping and golf courses. The required facilities to meet these 

demands have not been designed at this time. 

6.2 PROPOSED NON-POTABLE BULK WATER FACILITIES 

Proposed non-potable water facilities include such items as wells, pumps, valves, piping, 

roads, and maintenance building. It is proposed to construct a wellfield capable of generating 

10 MGD of raw water. It is estimated that 20 wells will be required to meet the 10 MGD 

demand. By establishing Town and Country Utility Company and a bulk raw water rate at 

this time, the utility will be given the opportunity to begin long-range planning for the 

development of future water needs both inside and outside the proposed service area. In this 

way such services, including bulk raw water service, will be available when needed and at 

the most economical and efficient price. 
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This raw water supply will be pumped from the wellfield through a main line to the T&CUC 

service area boundary where it will be metered and delivered to a customer. T&CUC will 

lease the well sites and accesses from Babcock Florida Company. The location of the 

wellfield has not been determined at this time. The optimum location depends upon the 

outside entity that needs the water. Investigation is under way for determining which water 

resource on the Ranch will provide the most cost effective source of water. 

It is anticipated that nearby water utilities will be in need of additional non-potable bulk raw 

water. It is proposed to construct facilities to provide a first phase capacity of 2 MGD when 

an agreement is reached with a customer. This corresponds to approximately 5714 ERC’s. 

The capacity of this system will be designed to supply the needed quantity and operate at 

100% capacity. As the need for more water is realized, this system will be expanded to 

supply the necessary quantity. 

6.3 FUTURE COSTS 

Construction, operation, and maintenance costs are as follows for the proposed 10 MGD bulk 

raw water wellfield: 

Construction Costs 

20 wells: 

20 pumps and valves assembly: 

Supply line assembly: 

Instrumentation and controls: 

Meter: 

Maintenance building: 

Access roads: 

Engineering and permitting fees: 

$800,000 

$800,000 

$900,000 

$250,000 

$20,000 

$7 0,O 0 0 

$150,000 

$450,000 
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Annual Operation and Maintenance Costs 

Annual electricity: 

Annual testing and monitoring 

Annual site leases: 

Annual personnel: 

Annual wellhead repairs: 

Annual maintenance and mowing: 

Annual access road maintenance: 

Annual miscellaneous engineering: 

$22,000 

$25,000 

$80,000 

$45,000 

$35,000 

$48,000 

$10,000 

$35,000 

The first 2 MGD phase of the bulk raw water system will include the following costs: 

Construction Costs 

4 wells: 

20 pumps and valves assembly: 

Supply line assembly: 

Instrumentation and controls: 

Meter: 

Maintenance building: 

Access roads: 

Engineering and permitting fees: 

Annual Operation and Maintenance Costs 

Annual electricity: 

Annual testing and monitoring 

Annual site leases: 

Annual personnel: 

Annual wellhead repairs: 

Annual maintenance and mowing: 

Annual access road maintenance: 

Annual miscellaneous engineering: 

$160,000 

$160,000 

$180,000 

$50,000 

$20,000 

$70,000 

$30,000 

$ 175,000 

$4,400 

$9,600 

$9,000 

$64,000 

$9,000 

$7,000 

$2,000 

$17,000 
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These costs are preliminary and can vary depending on the exact location of the proposed 

well field. It was assumed that the furthermost well was 15,000 feet from the delivery point. 

T&CUC plans to lease the land around the wells and accesses from Babcock Florida 

Company. The lease will be for 99 years and the cost will be $1,000 for each well location 

and $5,000 for the maintenance building site and increase by 3% each year. 

6-4 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

APPENDIX 



~ 

I 
I 
I 
I 
I 
I 
D 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

APPENDIX - TABLE OF CONTENTS 
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BABCOCK HEADQUARTERS COMPLEX 

View west at close-up of Headquarters Area. Note beginning of employee housing at upper right and 
Babcock Wilderness Tour B u g 0  (with green top) at center ofphoto. 

View north at Cypress Lodge. 
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TYPICAL AGRICULTURAL ACTIVITIES 

Look north. Existing sodfzelds- in foreground with recently cultivated sodfields at center ofphoto. 
Circular areas show location of trachzd irrigation rollers used to provide efficient irrigation. 

Farming operation in progress at left center and bottom center. 
Field is being preparedfor planting of row crops. 
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EARTHSOURCE MINE 

Close-up of Limerock mining activity - Look south. 

Close-up of ofice - Production Facilities. 
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TELEGRAPH CYPRESS FIELD CLUB 

OfJice Facilities near center of complex. View southeast. 

Close-up of Oflce Complex - View southeast 
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GTE Cellular Tower is at left with Florida Forest Service Lookout Tower at right. 
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Bayshore Fire Rescue Station on Babcock Land on SR 31 
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BABCOCK RANCH 
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View east at southwest corner of Babcock Ranch. SR 31 is in foreground with CR 78 runningfiom bottom 
to top of right side ofphoto. Agricultural Commercial, Storage, and Loading complex is scheduled for this intersection. 

I 
I 
I 
I 
I 

A-12 



I 
I 
I 
I 

BABCOCK RANCH SUBDIVISION AND PROPOSED GOLF COURSE AREA 

I 
I 
I 
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I 
I 

Look north across Babcock’s North River Oaks Subdivision. 
Note proposed 320-acre Golf Course Area immediately to northeast of subdivision. 

View northeast across proposed goy  course area. 

A-1 3 



~ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

RECREATIONAL FACILITIES - BABCOCK RANCH 

View of typical recreational lodging facility. This is RF-9 that is usedprimarily by the Ranch employees. 
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CROSSROADS WILDERNESS INSTITUTE - BABCOCK RANCH 

View north at Institute. 

Look northwest at close-up of typical institute facilities and activities. 
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CROSSROADS WILDERNESS INSTITUTE - BABCOCK RANCH 

Entrance to Institute. Belween 30 & 35 youths attend the Institute which also has a 
permaneni staffof approximately 30. This is one of the many facilities 
on the Babcock Ranch which require an adequate potable water supply. 

Close-up of ij,yicalyouth aciivities ai ihe Instiiufe 
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2560 GULF-TO-BAY BOULEVARD 
SUITE 200 

CLEARWATER, FLORIDA 33765419 

FACSIMILE 
(727) 797-3602 

(727) 791-4020 

September 15, 1998 

Officers and Directors 
Town & Country Utility Company 

In accordance with your request, we have prepared the accompanying Special 
Report of Town & Country Utility Company consisting of the schedules listed in the 
preceding Index. 

This report is intended solely for use as part of an original certificate application 
and request for initial rates and charges to be filed with the Florida Public Service 
Commission and should not be used for any other purpose. 

Because this Special Report was not audited by us, we do nor express an 
opinion or any other form of assurance on it. 

c- 2 - ,&+A- fe  
CRONIN, JACKSON, NIXON &WILSON 



SECTION A 

PROPOSED RATES & CHARGES 

(REVISED) 
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Line 
No. 

Town & Country Utility Company 
Non-Potable Agricultural Water 

Proposed Monthly Rates 
August 31 , 1998 

Proposed 
Monthly 

Rate 

1 
2 
3 
4 
5 
6 
7 

9 
10 
1 1  
12 
13 
14 

a 

Non-Dotable Aaricultural Service 
Flat monthiv rate fl): 

Well size: 
1 It 
2" 
3" 
4" 
5" 
6" 
7" 
8" 
9" 

1 0" 
12" 

$ 5.20 
16.64 
33.28 
52.00 
87.36 

1 04.00 
145.60 
166.40 
216.32 
239.20 
447.20 

15 
16 
17 
18 
19 

(1) The agricultural water facilities consist of 322 unmetered 
wells of various sizes, which are spread throughout the 
Crescent B Ranch. Users supply their own pumps and 
other equipment needed to extract and distribute raw 
water for various agricultural purposes. 

20 
21 

As a result, flat monthly rates are proposed based on 
the size of the well used. 

Schedule No. 1 

1 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 

Town 8. Country Utility Company 
Phase 1 Potable Water Service 

Proposed Monthly Rates 
August 31, 1998 

Proposed 
Monthly 
Rates 

Residential 8. General Service 
Base facility charges: 

"518" x 314" 
"1 

"1 112" 
"2" 
"3" 
"4" 
"6" 
"8" 

Gallonage charge per 1,000 gallons 

2 

$ 7.98 
19.95 
39.90 
63.84 

127.68 
199.50 
399.00 
638.40 

2.57 

Schedule No. 2 
(Revised) 



Town & Country Utility Company 
Bulk Raw Water Service 

Proposed Bulk Rate and Plant Capacity Charge 
August 31 , 1998 

Line 
No. 

1 A. Proposed Bulk Raw Water Rate 
2 Rate per 1,000 gallons 

3 B. Proposed Plant CaDacitv Charqe 
4 Plant capacity charge per ERC (350 gpd) (Schedule No. 20) 

5 Charge per gallon of capacity (Schedule No. 20) 

3 

$ 0.50 

$ 115 

3 0.33 

Schedule No. 3 
(Revised) 
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NON-POTABLE AGRICULTURAL WATER 
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Town & Country Utility Company 
Non-Potable Agricultural Water 

Rate Base, Rate of Retum, and Operating Income 
August 31 , 1998 

Line 
No. 

Schedule 
Reference Balance 

1 Utility plant in service 5 $ 525,401 
2 Accumulated depreciation 5 (397,148) 

3 

4 

5 

6 

7 
8 
9 
10 

11 

Allowance for working capital (2) 
128,253 
49.000 

Rate base $ 177,253 

Rate of retum 23 10.18% 

Required operating income $ 18,044 

Notes: (1) The existing non-potable agricultural water facilities are 
100% used and useful. Therefore, it is not necessary to project 
rate base or establish initisl rates based on an 80% level of 

operation. 

(2) Based on 12.5% of O&M expense per Schedule No. 7 

Schedule No. 4 

4 



a 

Town & Country Utility Company 
Non-Potable Agricultural Water 

Summary of Original Cost, Accumulated Depreciation, and Expense 
August 31, 1998 

Line NARUC 
No. Account 

30 1 

PSC 
Original Depreciation Accumulated Depreciation 

Cost Rate Depreciation Expense 

Organization (1) $ 34,333 2.5% $ 858 $ 858 

2 307 Wells (2) 491,068 3.33% 396,290 12,690 

3 Total $ 525,401 $ 397,148 .$ 13,548 

4 
5 

10 

11 

12 

Notes: (1) Estimated costs to obtain original certificate and initial rates assuming case is 
resolved through PAA: 

Accounting 
Legal 
Engineering 
Filing fees 

$ 25,000 
30,000 
45,000 

3,000 

Total $ 103,000 

Allocation to each type of service 34.333 

(2) See pages 2 through 10 of this schedule. 

Schedule No. 5 
Page 1 of 10 

5 



' Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

- 20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

b 

Acct. 
No. 307 
Wells & 
Springs1 
Well Size 

1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31, 1998 

Well 
I.D. 

F7-1 
D1-2 
A2-2 
F5-3 
c4-3 
M 3-2 
D1-1 
D1-3 
L6-1 
D1-4 
H9-1 
H8-1 
D4-1 
E9-1 
C6-1 
D7-1 
86-3 
L5-4 
84-3 
F8-5 
J3-4 
A5-1 
L3-3 
G3-3 
F1-6 

El-1 1 
G3-2 
El-12 
El-10 
F1-3 
F1-5 
G2-2 
F1-7 

El-13 
El-15 
E2-3 
F2 -2 
E2-2 

Estimated FPSC 
Original Depreciable Accumulated Annual 
cost Age LifeiRate Depreciation Expense 

$ 3 
130 
133 
132 
113 
113 
128 
175 
113 
87 

117 
119 
113 
130 
133 
84 

122 
121 
113 
113 
112 
97 

125 
972 

1,071 
677 
972 
677 
677 

1,071 
1,071 
1,169 
1,071 

677 
677 

1,071 
1,169 
1,071 

20 
38 
24 
23 
24 
24 
24 
28 
24 
28 
23 
25 
24 
24 
22 
31 
23 
26 
24 
24 
25 
26 
22 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 

30yrsl3.33% $ 
30 yrsM. 33% 
30 yrs13.3 3 Yo 
30yrs13.33% 
30 yrs13.33 Yo 
30yrs13.33% 
30yrsl3.33% 
30yrsJ3.33% 
3Oyrs/3.33% 
30 yrsM.33 % 
3 0 yrs J3.3 3 % 
30 yrs13.33 % 
30yrsJ3.33% 
30yrsl3.33% 
30yrsJ3.33% 
30yrsl3.33% 
30yrsJ3.33% 
30 yrs13.33 % 
30 yrs13.33 % 
30yrsM.33% 
30yrsl3.33% 
3 0 yrs13.3 3 Yo 
30yrsi3.33% 
30yrsl3.33% 
30yrsi3.33% 
30yrsl3.33% 
30 yrsB.33 Yo 
30 yrs13.33 % 
30 yrsB.33 % 
30 yrs13.33 % 
30yrsl3.33% 
30yrsi3.33% 
30 yrs13.3 3 % 
30 yrsi3.33 Yo 

3 0 yrs13.33 Yo 
30 yrsi3.33 % 
30yrsj3.33 % 

30 yrsM.33 % 

1.95 
130.00 
104.08 
98.90 
88.43 
88.43 

100.17 
160.26 
88.43 
79.67 
87.66 
97.09 
88.43 

101.73 
95.22 
84.00 
91.41 

102.75 
88.43 
88.43 
91.38 
82.37 
89.49 

890.1 1 
980.77 
61 9.96 
890.1 1 
61 9.96 
61 9.96 
980.77 
980.77 

1,070.51 
980.77 
61 9.96 
619.96 
980.77 

1,070.51 
980.77 

$ 0.1( 

4.4: 
4.4c 
3.7E 
3.7E 
4.2E 
5.82 
3.7E 
2.9C 
3.9c 
3.9E 
3.76 
4.33 
4.43 

4.06 
4.03 
3.76 
3.76 
3.73 
3.23 
4.16 

32.37 
35.66 
22.54 
32.37 
22.54 
22.54 
35.66 
35.66 
38.93 
35.66 
22.54 
22.54 
35.66 

35.66 
38.93 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

< 

Acct. 
No. 307 
Wells & 
Springs1 
Well Size 

3 
3 
3 
3 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
4 
5 
5 
5 
5 
6 
6 
6 
6 
6 
6 
6 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31,1998 

Well 
I.D. 

F2-1 
N2-4 
El-16 
El-14 
E2-1 
F4-1 
E3-1 
G1-4 
G3-4 

F2-4 
G2-3 

F4-2 
F1-1 
F2-3 
F1-2 
E l - 8  
El-9 
E1-6 

E14 
El-5 

D2-3 
D3-1 
B2-2 
D2-4 
D2-5 
c2-1 
E l  -3 
El-1 
c2-2 
C2-3 
E9-2 
K3-6 
K5-2 
J4-2 
K3-5 
K5-1 
K4-2 
J3-6 

Estimated 
Original 

cost 

$ 1,169 
452 
677 
677 

1,552 
1,552 
2,404 
1,552 
1,410 
1,694 
1,694 
1,552 
1,552 
1,552 
1,552 
1,552 
1,552 
1,552 
1,552 
1,552 
1,637 
4,524 
1,552 
1,637 
1,637 
1,552 
1,552 
331 8 
2,032 
2,032 
4,240 

448 
448 

3,864 
509 
360 

1,643 
452 

Age 

28 
31 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
33 
28 
28 
28 
28 
28 
28 
28 
28 
31 
30 
30 
32 
30 
31 
27 
27 

7 

FPSC 
Depreciable 

L if elR at e 

30yrs13.33Y0 
30yrs/3.33% 
30yrs/3.33% 
30yrsM. 33 YO 
30yrs13.33 O/O 
3OyrsM. 33% 
3Oyrs13.33Y0 
3 0 y rsM .3 3 YO 
30yrsM. 33 % 
3 Oyrsl3.3 3 YO 
30yrs/3.33% 
30yrsB.33% 
30yrsM. 33 % 
3Oyrsl3.33% 
30yrs13.33Y0 
30yrsl3.33 YO 
30yrsM.33% 
30yrsM.33Y0 
30yrsM.33Y0 
30yrs13.33% 
30yrsM.33Y0 
30yrsl3.33% 
30yrsM.33Y0 
30yrsl3.33Y0 
30yrsM.33Y0 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33% 
30yrsM. 33% 
30yrsM. 33% 
30yrs13.33Y0 
30yrsM. 33% 
30yrs13.33% 
30yrs/3.33% 
30yrsl3.33% 
30yrs13.33Y0 
3 Oyrs13.3 3 YO 
30yrs13.33Y0 

Accumulated 
Depreciation 

$ 1,070.51 
459.08 
619.96 
619.96 

1,421.24 
1,421.24 
2,201.46 
1,421.24 
1,291.21 
1,551.28 
1,551.28 
1,421.24 
1,421.24 
1,421.24 
1,421.24 
1,421.24 
1,42 1.24 
1,421.24 
1,421.24 
1,421.24 
1,499.08 
4,524.00 
1,421.24 
1,499.08 
1,499.08 
1,421.24 
1,421.24 
3,221.61 
1,860.80 
1,860.80 
4,240.00 

440.09 
440.09 

3,864.00 
500.02 
360.00 

1,449.87 
398.87 

Annual 
Expense 

$ 38.92 

22.54 
22.54 
51.6E 
51.68 
80.05 
51.68 
46.95 
56.41 
56.41 
51.68 
51.68 
51.68 
51.68 
51.68 
5f.68 
51.68 
51.68 
51.68 
54.51 

51.68 
54.51 
54.51 
51.68 
51.68 

117.15 
67.67 
67.67 

7.46 
7.46 

8.47 

54.71 
15.05 
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' 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Acct. 
No. 307 
Wells & 
Springs/ 
Well Size 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 

Town €i Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31, 1998 

Well 
I.D. 

K4-3 
J3-5 
K5-3 
J3-1 
L1-2 
L1-1 
J2-1 
J2-3 
J3-3 
J3-2 
J4-3 
K6-2 
K6- 1 
K5-5 
K5-4 
K3-4 
K2-5 
K3-3 
J9-9 
K1-3 
K1-2 
K1-1 
J9-5 
J9-8 
J9-4 
J9-7 
J9-6 
11 -4 
K1-4, 
J9-3 
J5-1 
K2-4 
J5-5 
K3-2 
K3-1 
J9-1 
K2-3 
J9-2 

Estimated 
Originat 

cost 

$ 509 
414 
55 1 
56 1 
504 
504 

2,290 
448 
777 
56 1 
537 
422 
422 
506 
524 
452 
480 
435 
720 
382 
382 
382 
480 
720 
651 
452 
494 
509 
608 
547 
745 
426 
509 
452 
41 0 
528 
46 1 
537 

Age 

30 
27 
29 
32 
24 
24 
59 
30 
21 
32 
27 
30 
30 
29 
29 
31 
29 
31 
21 
32 
32 
32 
27 
21 
27 
27 
28 
23 
24 
27 
27 
29 
30 
31 
31 
27 
27 
27 

FPSC 
Depreciable 

LifeIRate 

30yrs/3.33% 
30yrsl3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrsI3.33Y0 
30yrsI3.33Y0 
3 0 yrsl3.3 3 YO 
30yrs/3.33% 
30yrsl3.33 % 
30yrs/3.33% 
30yrs13.33Y0 
30yrs13.3 3 YO 
30yrsI3.33Y0 
30yrs/3,33% 
30yrsD. 33% 
30yrs/3.33% 
30yrsl3.33 % 
30yrs/3.33% 
30yrs13.33 Yo 
30yrs/3.33% 
30yrsI3.33Y0 
30yrsl3.33 % 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs13.33 YO 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33 YO 
30yrs/3.33% 
30yrs13.33 YO 
30yrs/3.33% 
30yrs/3.33% 

Accumulated 
Depreciation 

$ 500.02 
365.33 
522.93 
561 .OO 
394.41 
394.41 

2,290.00 
440.09 
530.42 
561 .OO 
473.88 
414.55 
414.55 
480.22 
497.30 
452.00 
455.54 
435.00 
491.51 
~82 .00  
382.00 
382.00 
423.58 
491.51 
574.47 
398.87 
452.38 
381.37 
475.79 
482.70 
657.43 
404.30 
500.02 
452.00 
41 0.00 
465.93 
406.81 
473.88 

Annual 
Expense 

$ 8.47 
13.7s 
18.35 

16.78 
16.78 

7.46 
25.87 

17.88 
7.03 
7.03 

16.85 
17.45 

15.98 

23 98 

15.98 
23.98 
21.68 
15.05 
16.45 
16.95 
20.25 
18.22 
24.81 
14.19 
8.47 

17.58 
15.35 
17.88 

8 
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, 

. .- 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

. 

Acct. 
No. 307 
Wells & 
Springs1 

Well Size 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31,1998 

Well 
I.D. 

J9-10 
K2-1 
K1-5 
Ll-3 
A2-1 
Ll-5 
M4-4 

M4-6 
M5-1 

M4-5 
M4-1 
M4-2 
M5-3 
M3-4 
M3-3 
M3-1 
M 5-2 
N1-1 
M5-4 
M2-3 
08-2 
P7-1 
09-2 
09-1 
06-1 
08-1 
N1-2 
N2-3 
N2-2 
N2-1 
M2-4 
M2-1 
M2-2 
L2-1 
L3-2 
L4-4 
L4-2 
L4-1 

Estimated 
Original 
cost 

3 720 
2,290 

509 
509 

5,218 
509 
476 
494 
490 
466 
417 
435 
466 
448 
448 
385 
485 
567 
456 
556 

1,751 
1,555 
1,228 
1,228 
1,882 
1,686 

644 
41 0 
469 
696 
504 
41 0 
368 
51 5 
344 
41 0 
368 
41 0 

FPSC 
Depreciable Accumulated 

Age LifelRate Depreciation 

21 
59 
23 
23 
34 
23 
28 
28 
25 
26 
29 
29 
26 
28 
28 
31 
26 
34 
26 
24 
16 
16 
16 
16 
16 
16 
34 
31 
31 
31 
24 
31 
31 
24 
34 
31 
31 
31 

9 

3Oyrsl3.33Y0 
30yrs13.33% 
30yrs/3.33% 
3 Oyrsl3.3 3 % 
30yrsl3.33 YO 

30yrs/3.33% 
30yrsl3.33 % 
30yrs13.33 % 
30yrsl3.33Y0 
30yrsl3.33 % 
3Oyrsl3.33 % 

3Oyrsl3.33 % 
30yrs13.3 3 % 
30yrs/3.33% 
30yrsl3.33% 
30yrsl3,3 3 YO 
30yrsI3.33 % 

30yfsI3.33Yo 

3 0 y f S13.3 3 Yo 

3Oyrsf3.33Yo 
30yrsM. 33 % 

30yrsl3.33% 

30yrsl3.33% 

30yrsl3.33Y0 
30yrsM.33Y0 
3 Oyrsl3.3 3 YO 

3OyfSM.33Yo 

30yrs/3.33% 
3OyrSI3.33 Yo 
30yrs13.33% 
30yrsM.33 YO 
30yrsl3.33% 
30yrsl3.3 3 YO 
30yrs13.33 % 
30yrsi3.33 % 
30 yrsl3.33 % 
30yrsM.33% 
3 0 yrsI3.3 3 YO 

491.51 
2,290.00 

381 -37 
381.37 

5,218.00 
381.37 
435.90 
452.38 
399.77 
395.70 
395.75 
412.84 
395.70 
4 1 0.26 
41 0.26 
385.00 
41 1.84 
567.00 

435.10 
903.78 
802.61 
633.83 
633.83 
971.39 
870.23 
644.00 
41 0.00 
469.00 
469.00 
394.41 
41 0.00 
368.00 
403.01 
344.00 
410.00 
368.00 
410.00 

787.21 

Annual 
Expense 

$ 23.98 

16.95 
16.95 

16.95 
15.85 
16.45 
16.32 
15.52 
13.89 
14.49 
15.52 
14.92 
14.92 

16.15 

15.18 
18.51 
58.31 
51.78 
40.89 
40.89 
62.67 
56.14 

16.78 

17.15 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Acct. 
No. 307 
Wells & 
Springs/ 

Well Size 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31,1998 

Well 
I.D. 

L2-5 
L3-1 
L4-6 
L2-4 
L2-3 
L2-2 
L4-5 
L5-2 
L5-1 
M1-7 
M1-3 
M1-6 

M1-4 
M1-5 

J l l - 3  
M1-2 
L5-3 
M1-1 
L6-2 
L5-5 
J l l -5  
J10-1 
J11-2 
F9-1 
F9-4 
F9-3 
F9-2 
F8-4 
G1-8 
F8-3 
F8-1 
F6-3 
F9-5 
G3-8 
G3-7 
F6- 1 
G7-1 
G8-2 

Estimated 
Original 

cost 

$ 509 
375 
446 
525 
480 
452 
373 
422 
466 
509 
556 
594 
679 
525 
679 
494 
422 
556 
475 
475 
929 

2,290 
679 
600 
500 
500 
590 
490 
520 
490 
640 
552 
640 
447 
61 0 
569 
65 1 
632 

Age 

23 
34 
26 
24 
29 
31 
29 
30 
30 
23 
24 
23 
23 
24 
23 
24 
30 
24 
26 
26 
22 
59 
23 
25 
25 
25 
25 
25 
32 
25 
25 
30 
25 
32 
32 
29 
27 
27 

FPSC 
Depreciable 

LifeIRate 

30yrs/3.33% 
30yrsl3.33Y0 
30yrsl3.33Y0 
30yrs/3.33% 
3Oyrsf3.33% 
30yrsl3.33 YO 
30yrsl3.33 YO 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33 % 
30yrsM. 33 YO 
30yrsM.33% 
30yrsM. 33 YO 
30yrsM. 33% 
30yrs/3.33% 

30yrs/3.33% 
30yrsl3.33Y0 
30yrsl3.33Y0 
30yrs/3.33% 
30yrs13.33 % 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33% 
3 OyrsJ3.3 3 YO 
30yrsl3.33Y0 
30yrsl3.33% 
30yrs/3.33% 
30yrsl3.33 YO 
30yrs/3.33% 
30yrsl3.33 YO 
3 OyrsJ3.3 3 YO 
30yrs/3.33% 
30yrsM. 33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs13.33% 

30yrS/3.33% 

Accumulated Annual 
Depreciation Expense 

$ 381.37 
375.00 
378.72 
410.84 
455.54 
452.00 
354.00 
414.55 
457.78 
381.37 
435.10 
445.05 
508.74 
41 0.84 
508.74 
386.58 
414.55 
435.10 
403.35 
403.35 
665.12 

2,290.00 
508.74 
489.51 
407.93 
407.93 
481.35 
399.77 
545.45 
399.77 
522.14 
542.26 
522.14 
447.00 
61 0.00 
540.01 
574.47 
557.71 

$ 16.95 

14.85 
17.48 
15.9E 

12.42 
7.03 
7.76 

16.95 
18.51 
19.78 
22.61 
17.48 
22.61 
16.45 
7.03 

18.51 
15.82 
15.82 
30.94 

22.61 
19.98 
16.65 
16.65 
19.65 
16.32 
17.32 
16.32 
21.31 

9.19 
21.31 

18.95 
21.68 
21.05 
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, 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 ’  
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Town 8 Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31 , 1998 

Acct. 
No. 307 
Wells & Estimated FPSC 

Annual Springs/ Well Original Depreciable Accumulated 
Well Size I.D. cost Age LifeIRate Depreciation Expense 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 

G8-1 
G7-2 
G6-5 
G6-1 
G6-4 
G6-3 
G6-2 
F6-2 
F5-4 
G9-1 
D3-3 
D6- 1 
D4-5 
D3-4 
D3-2 
El-7 
81-2 
A3-2 
A3-1 
El-2 
E3-5 
E24 

F1-4 
F5-2 

F5-1 
F3-1 
F2-5 
E5-5 
E4-1 
E5-4 
E5-3 
E4-2 
G8-3 
F8-2 

H10-1 
H2-2 
H11-6 
H1-2 

$ 466 
699 
552 
552 
552 
506 
645 
569 
569 
509 
702 
569 

5,559 
702 
702 

2,513 
2,290 
5,064 
5,449 
5,726 
1,720 

624 
536 
839 
536 

1,670 
5,087 

56 9 
584 
569 
569 
664 
65 1 
640 
509 
357 

1,158 
427 

30 
22 
30 
30 
30 
29 
22 
29 
29 
30 
29 
29 
29 
29 
29 
28 
59 
34 
34 
28 
30 
33 
31 
23 
31 
31 
32 
29 
33 
29 
29 
33 
27 
25 
27 
32 
23 
31 

30yrs13.33Y0 
30yrs13.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33% 
30yrs13.33 % 
3 Oyrsl3.3 3 YO 
30yrsl3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
3Oyrs/3.33% 
30yrs/3.33% 
30yrsI3.33Y0 
30yrs/3.33% 
30yrsl3. 33 % 
30yrsl3.33% 
30yrs/3.33% 
30yrs13.33Yo 

30yrs/3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrs13.33Y0 
3Oyrsl3.33% 
30yrs13.33% 
30yrsl3.33 % 
30yrsl3.33Y0 
30yrsl3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33% 
30yrs/3.33% 
30yrs/3.33% 
30yrsl3.33% 

30yrs/3.33% 
30 yrs J3.3 3 YO 

30yrs/3.33% 

3 Oyrsl3.33 % 

$ 457.78 
500.45 
542.26 
542.26 
542.26 
480.22 
46 1.79 

. 540.01 
540.01 
500.02 
666.23 
540.01 

5,275.77 
666.23 
666.23 

2,301.28 
2,290.00 
5,064.00 
5,449.00 
5,243.58 
1,689.64 

624.00 
536.00 
628.62 
536.00 

1,670.00 
5,087.00 

540.01 
584.00 
540.01 
540.01 
664.00 
574.47 
522.14 
449.17 
357.00 
867.63 
427.00 

$ 7.7E 
23.2E 

9.1s 
9.1s 
9.1 c, 

16.85 
21.4E 
18.92 
18.92 
8.47 

23.38 
18.95 

185.11 
23.38 
23.38 
83.68 

190.68 
28.64 

27.94 

18.95 

18.95 
18.95 

21.68 
21.31 
16.95 

38.56 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

- 14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31 , 1998 

Acct. 
No. 307 
Wells & Estimated FPSC 
Springs1 Well Original De pre ci a b I e Accu m u I a t e d Annual 
Well Size I.D. cost Age LifelRate Depreciation Expense 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
7 
7 
7 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 

H1-3 
H1-4 
H2-1 
H3-1 
H11-4 
H3-2 
H9-2 
H9-3 
H9-4 
H9-5 
H11-5 
H3-3 

H11-3 
J1-1 

H10-8 
H10-2 
H11-1 
H1-1 
Hl1-2 
K11-6 
K l l - 3  
K11-5 
N5-4 
N6-1 
G1-7 
N6-2 
N5-2 
N7-1 
N7-2 
N7-3 
N5-3 
M8-1 
N5-1 
M9-3 
M10-2 
M10-1 
M9-4 
M9-2 

$ 427 
427 
357 
578 
892 
578 
448 

1,763 
1,763 

509 
998 
56 1 
998 
41 0 
556 
509 
998 
427 
998 

3,682 
3,682 
3,682 
1,662 
1,662 

756 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 
1,662 

31 
31 
32 
31 
23 
31 
30 
30 
30 
27 
23 
32 
23 
31 
24 
27 
23 
31 
23 
21 
21 
21 
13 
13 
33 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 

30yrsl3.3 3 % 
30yrsM. 33% 
3OyrsM.33 % 
30yr SM. 33 Yo 
30yrsM. 33 Yo 
30yrsM.33% 

3OyrsM. 33 % 

30yrsB. 33% 
30yrs/3.33% 

30yrsM.33 % 
30yrs/3.33% 

30yrs/3.33% 

30yfS/3.33% 
3Oyrs/3.33% 
30yrsM.33% 
30yrs/3.33% 
30yrsM.33% 

3 OyrsI3.3 3 YO 
30yrsM. 33 % 
30yrsM.33% 

30yrsM.33% 

3OyfS/3.33% 

30yrs/3.33% 

30yrs/3.33% 
3 Oyrs13.3 3 Yo 
30yrs/3.33Yo 
30yrsM.33% 
30yrs/3.33% 
30yrsM.33Yo 

30yrs/3.33% 
30yrsM.33% 
30yrsB.33% 

30yrsM.33% 
3 Oyrsl3.3 3% 

30yrs13.33 YO 
30yrsM. 33% 

3Oyrs/3.33% 

30yrs/3.33% 

$ 427.00 
427.00 
357.00 
578.00 
668.33 
578.00 
440.09 

1,731.88 
1,731.88 

449.17 
747.75 
561 .OO 
747.75 
41 0.00 
435.10 
449.17 
747.75 
427.00 
747.75 

231 3.52 
2,513.52 
2,513.52 

691.81 
691.81 
756.00 
691.81 
691.81 
691.81 
691.81 
691 -81 
691.81 
691.81 
691.81 
691.81 
691.81 
691.81 
691.81 
691.81 

$ 29.70 

7.46 
29.35 
29.35 
16.95 
33.23 

33.23 

18.51 
16.95 
33.23 

33.23 
122.61 
122.61 
122.61 
55.34 
55.34 

55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
55.34 
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! Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 . 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31 , 1998 

Acct. 
No. 307 
Wells & Estimated FPSC 
S pnn g SI Well Original Depreciable Accumulated Annual 

Well Size I.D. cost Age Life/Rate Depreciation Expense 

8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
9 
9 
9 
9 
9 
9 
9 
9 
9 
9 

M7-1 
M9-1 
N7-5 
M7-2 
N7-4 
J 1 0-2 
N9-1 
J10-6 
Kll-1 
08-3 

H 10-9 
07-2 
07-1 
N4-2 
K11-4 

F1-8 
H3-4 

G1-9 

84-1 
J10-3 
J10-5 
JlO-4 
06-3 
06-2 
09-3 
H10-3 
P8-1 
N4-1 
J 1 0-7 
H10-6 
J11-4 
J10-8 
J10-10 
Kll-2 
J10-11 
H 1 0-7 

H10-10 
H10-5 

$ 1,662 
1,662 
1,662 
1,662 
1,662 
1,000 
1,662 

772 
562 

1,662 
869 

1,662 
1,662 
1,662 
4,274 

71 1 
1,016 

779 
5,731 
4,274 
1,000 

782 
1,662 
1,662 
1,521 

772 
1,662 
1,662 
1,158 
1,158 
1,074 
1,158 
2,077 

814 
1,241 
1,158 
1,158 
1,158 

13 
13 
13 
13 
13 
21 
13 
24 
22 
13 
23 
13 
13 
13 
21 
32 
23 
32 
33 
21 
21 
21 
13 
13 
16 
24 
13 
13 
23 
23 
23 
23 
23 
22 
23 
23 
23 
23 

30yrsl3. 33% 
3Oyrsl3.33% 
30yrsl3.33% 
30yrs/3.33% 
30yrsM. 33 % 
30yrsl3. 33% 
30yrsl3.33% 
30yrsl3. 33 % 
30yrsB. 33 YO 
30yrsB. 33% 
3Oyrsl3.33% 
30yrs/3.33% 
3Oyrsl3.33% 
30yrsB. 33 YO 
30yrsB. 33% 
30yrsB.33% 
30yrs/3.33% 
30yrsB. 33% 
3 Oyrsl3.3 3 YO 
30yrsf3.33% 
30yrsl3. 33% 
30yrs13.33 % 
30yrsl3.33% 
30yrsl3.33% 
30yrsf3.33% 
30yrs/3.33% 
3Oyrsl3.33% 
30yrs/3.33% 
3 Oyrsf3.3 3 YO 
30yrs/3.33% 
30yrs13.33 % 
30yrs/3.33% 
30yrsl3.33% 
30yrs/3.33% 
30yrsB. 33% 
3Oyrs/3.33% 
30yrsl3.33% 
3 OyrsJ3.33 % 

$ 691 -81 
691.81 
691.81 
691.81 
691.81 
682.65 
691.81 
604.13 
402.36 
691.81 
651.10 
691.81 
691.81 
691.81 

2,917.65 
71 1 .OO 
761.24 
779.00 

5,731 .OO 
2,917.65 

682.65 
533.83 
691.81 
691 -81 
785.06 
604.13 
691.81 
691.81 
867.63 
867.63 
804.69 
867.63 

1,556.19 
582.78 
929.82 
867.63 
867.63 
867.63 

55.34 
55.34 
55.34 
55.34 
55.34 
33.30 
55.34 
25.71 
18.71 
55.34 
28.94 
55.34 
55.34 
55.34 

142.32 

33.83 

142.32 
33.30 
26.04 
55.34 
55.34 
50.65 
25.71 
55.34 
55.34 
38.56 
38.56 
35.76 
38.56 
69.16 
27.1 1 
41.33 
38.56 
38.56 
38.56 
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._ 

Acct. 
No. 307 
Wells & 

; Line Springs1 
No. Well Size 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

19 

20 

9 
10 
10 
10 
10 
10 
10 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 
12 

Totals 

. .  

Town & Country Utility Company 
Existing Non-Potable Agricultural Water Facilities 

Original Cost, Accumulated Depreciation, and Expense 
August 31 , 1998 

Estimated 
Well Original 
I.D. cost 

H10-4 
J11-1 
84-2 
P8-2 
C4-2 
B6-1 
N7-6 

B6-4 
B5-1 

85-2 
B6-2 
A6-2 
A6-1 
86-5 
J10-9 
B6-6 
C5-1 
04-2 

$ 1,325 
8,815 
6,741 
2,125 
7,534 
7,916 
2,125 
9,689 
9,900 
9,689 
9,332 

15,105 
14,665 
10,943 
14,379 
17,658 
13,067 
13.030 

$ 491,068.00 

Age 

23 
24 
29 
13 
32 
30 
13 
32 
26 
32 
28 
21 
22 
26 
21 
23 
20 
26 

FPSC 
Depreciable Accumulated Annual 

LifeIRa te Depreciation Expense 

30yrs13.33Y0 
30yrs13.33Y0 
30yrs13.33Y0 
30yrs/3.33% 

30yrsI3.33Y0 
30yrs/3.33% 
30yrsl3.33Y0 
30yrs13.33% 
30yrs13.33 % 
30yrsl3.33 % 
3 Oyrsl3.3 3 YO 
30yrs13.33% 
30yrs13.33% 
30 yrs13.33 % 
30yrs13.33Y0 
30yrs/3,33% 

30yrs/3.33% 

$ 992.76 $ 
6,898.18 
6,397.55 

884.53 
7,534.00 
7,776.28 

884.53 
9,689.00 
8,406.59 
9,689.00 
8,545.78 

10,311.43 
10,499.41 
9,292.25 
9,815.82 

13,230.26 
8,485.06 

44.12 
293.54 
224.4E 
70.76 

131.80 
70.76 

329.67 

31 0.76 
503.00 
488.34 
364.40 
478.82 
588.01 
435.13 

30yrs/3.33% 11,064.42 433.90 

$ 396,239.91 $ 12,690.16 

Note: One-half year's depreciation calculated in year of addition. 

14 
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Town & Country utility Company 
Non-Pota ble Agricultural Water 

Constructed Statement of Operations 

tine ’-- No. l -  

1 
I 2 

4 
5 

i 6 

I 

-- 

1 3 

Estimated Proforma 
costs Adjustments 

Proforma 
Amounts 

Operating revenue 
Operating expenses: 

Operations 8 Maintenance (Schedule No. 7) 
Depreciation (Schedule No. 5 )  
Taxes other than income 
Income taxes (1) 

$ 450,918 (C) 

$ 392,000 
13,548 

22,856 (A) 
4,470 (B) 

$ 450,918 

392,000 
13,548 
22,856 
4.470 

7 432,874 

a Operating income (loss) $ 18,044 

Rate base $ 177,253 

10 Rate of return 10.1 8% 

11 

13 
14 
15 
16 

I 12 
Proforma adjustments: 

A. Taxes other than income 
1. Properly taxes 

Net book value of agricultural water plant 
Estimated tangible property tax rate (20 mills) 
Total estimated property taxes 

$ 128,253 
0.02 

2.565 
r -  

17 
18 
19 
20 

21 
i 

2. Reaulatorv Assessment Fees (RAQ 
Total revenue requirement 
RAF rate 

450.918 
4.5 

20.291 

Total taxes other than income $ 22.856 

22 
23 
24 
25 
26 
27 
28 

B. Income taxes 
Total agricultural water rate base 
Weighted cost of equrty (Schedule No. 23) 
Regulatory net income 
Expansion factor for pre-tax income 
Regulatory pre-tax income 
Regulatory net income per above 

$ 177,253 
0.041 8 
7,409 

1.6033 
11,879 

- 
(7,409) 

29 Provision for income taxes $ 4,470 

30 
31 

C. Operatina revenue 
Revenue required by the Utility to realize a 10.18% rate of return on rate base 3 450,918 

Schedule No. 6 
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I 

Town & Country Utility Company 
Non-Pota ble Agricultural Water 

Detail of Estimated Operation & Maintenance (O&M) 
August 31 , 1998 

Line NARUC Estimated 
, NO. Acct. NO. Description cost 

1 60 1 Salaries & wages - employees (1) $ 25,000 
2 620 Materials & supplies (maintenance) (1) 25,000 
3 632/633 Contract services - accounting & legal (2) 3,000 
4 634 Contract services - management fees (3) 17,000 

322,000 5 64 1 Rental of real property (well sites) 

6 Total O&M expense $ 392,000 

7 
8 Johnson Engineering, Inc. 

Notes: (1) O&M expenses are based on the engineering estimates of 

9 
10 

(2) Estimated accounting & legal expense of $9,000 was allocate 
equally to each type of service to be provided by the Utility as follows: 

11 Accounting - PSC Annual Report, tax retums, 
12 index & pass-through adjustments $ 5,000 
13 Legal - General utility matters, index adjust- 
14 ments, service agreements 4,000 

15 Total accounting & legal $ 9,000 

16 Allocated to each type of service $ 3,000 

17 
i a  
19 

(3) Management fees totalling $51,000 are allocated equally to 
each type of service to be provided by the Utility. A summary of the 

I components of the total management fee is as  follows: 

20 
21 
22 

23 
24 
25 

Salaries - Secretary/billing clerk $ 18,000 
Part-time accounting clerk 9,000 

2 7 0 3 0  --___ 
Employee benefits & payroll taxes @ 20% 

Equipped office & overhead @ $550/mo. 

5,409 

6 , 600 
Management & administration 12,000 

26 Total management fees $ 51.000 

27 Allocated to each type of service $ 17,000 

Schedule No. 7 
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SECTION C 

PHASE I POTABLE WATER SERVICE 

(REVISED) 



c 

I 

Town & Country Utility Company 
Phase 1 Potable Water Service 

Rate Base, Rate of Return & Operating Income 
August 31 , 1998 

Line 
No. 

1 Utility plant in service 
2 Accumulated depreciation 
3 
4 Accumulated amortization of CIAC 

Contributions in Aid of Construction (CIAC) 

5 
6 

7 

8 

9 

10 

11 
12 
13 
14 

Schedule 
Reference Balance 

9 $ 180,523 
9 (29 , 7 99) 
12 (86 , 4 90) 
13 23.446 

Allowance for working capital (1) 
87,680 
12,150 

Rate base - potable water (2) $ 99,830 

Rate of retum 23 10.18% 

Required operating income 

Notes: (1) Based on 12.5% of O&M expense per Schedule No. 15. 

$ 10,163 

(2) All existing and proposed water facilities are designed to serve existing 
identifiable customers and, thus, are 100% used and useful. Therefore, there is no 
need to calculate rate base and rates assuming 80% plant utilization, since that 
approach is simply not applicable in the circumstances for this Utility. 

I 
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tine 
No. 

1 
2 
3 
4 
5 
6 
7 

8 

9 
10 

11 

NARUC 
Acct. No. 

301 
307 
31 1 
320 
330 
33 1 
334 

s 

Town & Country Utiirty Company 
Phase 1 Potable Water Plant Service 

Summary of Existing & Proposed Cost, Accumulated Depreciation & Expense 
August 31,1998 

Description (2) 

Organization (1) 
Wells 
Pumping equipment 
Water treatment equipment 
Distribution reservoirs & standpipes 
Transmission 8 distribution mains 
Meters 

Total 

Original 
cos t  

$ 30,333 
29,135 
12,883 
12,886 
40,786 
50,000 
4,500 

$ 180,523 

PSC 
Depreciation 

Rate 

2.5 0% 
3.33% 
5.00% 
4.55% 
2.70% 
2.33% 
5.00% 

Accumulated 
Depreciation 

$ 758 
12,654 
6,515 
3,627 
4,854 
1,165 

226 

Depreciation 
Expense 

$ 758 
905 
422 
5 34 

1,102 
1,165 

226 

$ 29,799 $ 5,112 

Notes: (1) One-third of estimated costs to obtain original certificate and initial rates, assuming resolution through 
PAA. See Note 1 on Schedule No. 5 for detailed explanation of costs. 

(2) See Schedules No. 10 & 11 for details of cost, accumulated depreciation and depreciation expense 
12 for all accounts, except 301. 

Schedule No.  9 
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Town i3 Country UtilHy Company 
Phase 1 Potable Water Service 

Estlmated Exlstlng 8, Proposed Cost of Utility Plant In Servlce 
August 31, 1998 

Line 
No. 

1 

2 

3 

4 

5 

6 

7 

8 
9 
10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 

22 
23 

__ . .  

320 330 33 1 
31 1 320 Chemical Pressure Transmlsslon 

307 Pumplng Aeration Feed Tankl & Olstribution 334 
Wells Equipment Equlpment Equipment Storage Malns Meters (1) Total ___ Facility - Year installed 

Exls!imdiieal 

Telegraph Cypress Field Club - 1992 $ 

Earth Source Rock Mlne - 1985 

Crossroads Wildemess institute - 1990 (2) 

S.R. 31 F i n  Station - 1987 (2) 

C.R. 74 Fire Tower - 1970 (2) 

S.R. 31 Farmlng Residence - 1997 

R~cteatlPnaLEac;ilnlesl2): 
All except RF-9 8 RF-12 - 1973 
RF-9 - 1990 

2.000 $ 1,000 $ 400 $ 500 $ 2.400 $ 

2.000 1 .W 400 500 200 

2,000 1 ,000 1 1 2.800 

2.000 500 500 500 400 

2.000 500 500 500 400 

2.000 1 ,000 400 200 

8,850 3,940 150 
200 200 

3.500 
100 

S 150 $ 6,450 

150 4,250 

200 8.000 

150 4,050 

150 4,050 

150 3.750 

1,400 17.840 
100 600 

RF-12 - 1996 
_ - _  

ll%- __c_._ 200 ___-- 150 ____-- 400 __I- 100 100 1 950 
-__ 10.050 4,340 300 400 3,700 1,600 20:3& 

22,050 9.340 __I_ 3,500 _I___ 3,400 10,100 ____ 2,550 ____ 50.940 Total Exlsllng Facilities 

~Qpas~Eacl l i t ies_IPhasel_o 

Babcock Famlly CommunHy System 5.085 2.543 2,543 2.543 28.486 (2) 1.800 93.000 

6,250 150 _I___ 

S.R. 31 A.G. Facllity 2,000 1,000 400 500 2,200 

Total Proposed Facilities ____ 7.085 3,543 2,943 3,043 30.686 50,000 1,950 99,250 

40.786 3 50.000 $ 4,500 $ 150,1900 - ____- ___- $ 29,135 $ 12.883 $ 6,443 4 6.443 f ____ Total Phase 1 plant costs 

(2) These lacllitles were constructed by others at no cost to Ihe Utility and are classified as CIAC. Also, the transmlsslon i3 distribution facilities lo serve 
the proposed Babcock Famlly Community System (see Figure 4-2 of Engineer's Report) will be contributed as CIAC. 

(3) The cost of cdStlng 8, proposed plant facilities are based on Secilons 3 & 4 of the Englneering Report prepared by Johnson Engineering, Inc. The new 
Babcock Famlly Communlty System wlll serve the Ranch Headquarters, Babcock Wilderness Adventures, Cypress Lodge, and Ihe Babcock Family Community. 



Town 6 Counby Utilty Company 
Phase 1 Potable Water Service 

Accumulated Depreciation and Depreciation Expense 
August 31, 1998 

tine Acct Year 
No. No. Description Installed Cost (1) - 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 

40 
41 
42 
4 3  
44 
45 
46 

47 

48 

49 

50 

51 
52 

b s i j n a  Facilities 
307 Wells 

31 1 Pumping Equipment 

320 Treatment Equipment 

330 Distribution Reservoirs 

334 Meters 

Total Edsting Plant 

Pro& Facilities 13) 
307 Wells 
31 1 Pumping Equipment 
320 Treatment Equipment 
330 DistribuhnResarvoirs 
331 T n m i s s i o n  6 Distribubm Mains 
334 Meters 

Total Proposed Facilitks 

Total Existing L Prqxsed Plant 

Notes: (1) See Schedule No. 10. 

1970 
1973 
1985 
1987 
1990 
1992 
1996 
1997 

1970 (2) 500 
1973 (2) 3,940 
1985 1 ,m 
1987 (2) 500 
1990 (2) 1 ,m 
1992 1 ,000 
1% (2) 200 
1997 1 ,m 

9 340 

1 970 
1973 
1985 
1987 
1990 
1992 
1996 
1997 

1970 
1973 
1985 
1987 
1990 
1992 
1996 
1997 

1998 

200 
(2) 400 

2,900 
2,400 

(2) 

(2) 100 
200 

10,100 

2,550 

50.940 

1998/1999 $ 7,085 
199811 999 3,543 
1998/1999 5,986 
199811 999 30,686 
1998/1999(2) 50,oOo 
1998/1999 1,950 

99,250 

s lso.190 

. .  
Age1 
Years - 

29 
26 
14 
12 
9 
7 
3 
2 

29 
26 
14 
12 
9 
7 
3 
2 

29 
26 
14 
12 
9 
7 
3 
2 

29 
26 
14 
12 
9 
7 
3 
2 

1 

1 
1 
1 
1 
1 
1 

PSC 
LifefRate 

3013.33% 
3013.33% 
3013.33% 
3013 33 % 
30/3.33% 
30/3.33% 
3013.33% 
3013.33% 

2015.00% 
2015.00% 
2015.00% 
2015.00% 
20/5.00% 
2015.00% 
2015.00% 
2015.00% 

w4.5556 
W4.55% 
W4.55% 
W4.55% 
W4.55% 
W4.55% 
W4.55% 
W4.55% 

37I2.70% 
37R.70% 
3712.70% 
37/2.70% 
3712.10% 
37270% 
3712.70% 
37/2.70% 

2015.00% 

3013.33% 
2015.00% 
22/4.55% 
3712.70% 
43/2.33% 
2015.00% 

Accumulated Depreciation 
Depreciation Expense 

t 2,000 
7,514 

899 
766 
623 
433 
83 

100 
12,418 

500 
3,940 

675 
288 
51 0 
325 
25 
75 

6,338 

1 ,OOo 
150 
553 
523 
n3 
266 
e3 
27 

3,355 

308 
2,419 

73 
124 
665 
421 
7 
a 

4,025 

f -  
225 
67 
67 
73 
67 
33 
67 

669 

50 
25 
69 
50 
10 
50 

245 

41 
46 
91 
41 
25 
18 

262 

11 
5 
5 

11 
78 
65 
3 
5 

273 

128 128 

26,264 1.577 

t 2 3 6 s  236 
177 177 
272 272 
829 829 

1,165 1,165 
98 98 

2.777 2,777 

s 29.041 s 4.354 

(2) Contributed facilities per Schedule No. 10. 

(3) Proposed facilities will be constructed in 199811999. Therefore, one full year of depreciation is proposed in determining 
inM rates for potable water service. 

Schedule No. 11 
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Town & Country Utility Company 
Phase 1 Potable Water Service 

Contributions in Aid of Construction (CIAC) and 
Statement Regarding Proposed Service Availability Policy 

August 31, 1998 

Line 
No. - 
1 A. 
2 
3 

8 B. 
9 
10 
11 
12 
13 

14 

15 
16 

17 

Statement Regardina Service Availabilitv Policv for Potable Water Service 
Certain of the Utility's existing water facilities were constructed and paid for 
at no cost to the Utility. Such facilities are identified on Schedule No. 10. 

As a result, the Utility proposes that ClAC for potable water service will consist 
of property previously constructed and the donation of all future on-site and 
off-site transmission and distribution lines necessary to provide such service. This 
proposed policy meets the guidelines found in Rule 25-30.580. 

Propertv ClAC 
Existing CIAC by system: 

Crossroads Wildemess Institute 
S.R. 31 Fire Station 
C.R. 74 Fire Tower 
Recreational facilities 

$ 8,000 
4,050 
4,050 

20,390 

Total existing ClAC 36,490 

Proposed CIAC: 
Transmission & distribution lines to serve Babcock Family Community 50,000 

Total ClAC $ 86,490 

Schedule No. 12 

21 



c 

' Line 
No. 

i- - 
' 1  

2 
1 3  
I 4  

5 
6 

7 

8 
9 

i 10 

I 11 
12 

Town & Country Utility Company 
Phase 1 Potable Water Service 

Annual Amortization & Accumulated Amortization of CIAC 
August 31, 1998 

Accumulated 
Amortization Amortization 

Annual 

Accumulated amortization - existing systems: 
Crossroads Wildemess Institute & Recreational Facility RF-9 (1 990) s 302 $ 2,571 
S .R .  31 Fire Station (1987) 149 1,701 
C.R. 74 Fire Tower (1970) 11 3,808 
Recreational facilities - all except RF-9 & RF-12 (1973) 390 14,023 
Recreational facility RF-12 (1 996) 71 178 

Total existing ClAC 923 22,281 

Accumulated amortization - proposed system: 
Babcock Family Community Transmission & Distribution Mains 1,165 1,165 

Total accumulated amortization of ClAC $ 2,088 s 23,446 

Note: See Schedule No. 11 for calculation of accumulated amortization and expense by system and year 
of addition. 

22 Schedule No. 13 



Town 8 Country Utility Company 
Phase 1 Potable Water Service 

Constructed Statement of Operations 

Estimated Proforma 

cost Adjustments 
Line 
No. 

Proforma 
Balance 

Operating revenue 
Operating expenses: 

0 8 M  (Schedule No. 15) 
Depreciation (Schedules No. 9 813) (1) 
Taxes other than income 

Income taxes 

S 97.336 $ 97,336 (C) 

$ 74,237 
3,024 

7,354 (A) 

2,518 (B) 
77,261 9,912 

74,237 
3,024 
7,394 
2,518 

87,173 

8 Operating income (loss) S (77,261) 5 87.424 S 10,163 

9 Rate base S 99,830 

10 Rate of return 10.18% 

11 

12 
13 
14 
15 
16 

Proforma adjustments: 

A. Taxes other than income 
1. Propertv taxes 

Net book value of utility plant 
Estimated tax rate based on 20 mills 
Estimated property taxes 

5 150,724 
0.02 

3.01 4 

17 
18 
19 

20 

2. Reaulatorv Assessment Fees (RAFs) 
Total revenue required 

RAF tax rate 

Total RAFs 

97,336 
4.5 

4.380 

21 Total taxes other than income s 7,394 

22 
23 
24 
25 
26 

B. Income taxes 
Potable water rate base 

Weighted cost of equrty (Schedule No. 23) 
Regulatory net income 

Pretax expansion factor 
Regulatory pretax income 
Regulatory net income per above 

S 59,830 
4.18 

4,173 
1.6033 
6,651 

(4.173) 
27 
28 

29 Provision for income taxes s 2.518 

5 97,336 
30 
31 

C. Revenue reuuirement 
Revenue required by the Utility to realize a 10.18% rate of return on rate base 

32 (1) Total depreciation expense of $ 5 1  12, less accumulated amortization of ClAC of 52,088. 

23 Schedule No. 14 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 

14 
15 

16 
17 

18 
19 

20 

Town & Country Utility Company 
Phase 1 Potable Water Service 

Summary of Detailed Operation & Maintenance (O&M) Expense 
August 31,1998 

NARUC Estimated 
Account Description Amount (1 ) 

601 
604 
61 0 
61 5 
61 8 
620 

6321633 
634 
635 

Salaries & wages - employees 
Employee benefits (2) 
Purchased water (5) 

$ 16,500 
3,300 
7,037 

Purchased power 7,800 
Chemicals 
Materials & supplies - maintenance 

5,200 
6,900 

Contractual services - accounting & legal (3) 3,000 
Contractual services - management fees (4) 17,000 
Contractual services - testing 7,500 

Total estimated O&M expense $ 74,237 

Notes: (1) Except as  noted, all operations expenses are based on engineering estimates 
of Johnson Engineering, Inc. See page 2 of this schedule and Sections 3 and 4 of the 
Engineering Report. 

(2) Employee benefits for payroll taxes and insurance are based on 20% of the 
estimated salaries & wages. 

(3) One-third of total estimated legal 8 accounting expense of $9,000. See . 

Schedule No. 7 for a detailed estimate of these costs. 

(4) One-third of total estimated management fees of $51,000. See Schedule 
No. 7 for a detailed estimate of these costs. 

(5) 96,400 gpd x 365 days/1,000 = 35,186 x S.20 per 1,000 gallons = $7,037. 

24 
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Town 8 Country Utility Company 
Phase 1 Potable Water Service 

Engineer's Estimate of Operation Expenses by Plant Facility 
August 31,1998 

60 1 61 5 620 
Line Salaries Purchased 618 Repairs 8 635 
No. Facility (1 ) 8 Wages Power - Chemicals Maintenance Testing Total 

Existina Plant 
600 $ 2,500 $ 6,5K Telegraph Cypress Field Club $ 2,000 a 600 $ 800 $ 

Earth Source Rock Mine 2,000 600 300 500 3,4K 
Crossroads Wildemess Institute 4,000 1 ,ooo 1,500 1,500 2,500 1 O,% 

C.R. 74 Fire Tower 1,000 600 400 300 2-m 

Recreation Facilities 1,000 2,200 1,200 4,400 

S.R. 31 Fire Station 1,000 600 400 300 2.300 

S.R. 31 Fanning Residence 500 600 500 1,6E 

9 Prooosed Plant 

10 Babcock Family Community 
11 S.R. 31 A.G. Facilrty 

12 Total 

3,000 1,000 1,500 1,500 2,500 9,500 
2.000 600 300 500 3.400 

$ 16,500 $ 7,800 $ 5,200 $ 6,900 $ 7,500 $ 43,900 

13 

14 of the Engineering Report 

(1) Operation & Maintenance expenses are based on the engineering estimates of Johnson Engineering, Inc. See Sections 3 and 4 

25 
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SECTION D 

BULK RAW WATER SERVICE 

(REVISED) 



i 
I 
! 

Line 
No. 

- 
Town & Country Utility Company 

Bulk Raw Water Service 
Phase 1 Rate Base, Rate of Retum & Operating Income 

August 31 , 1998 

1 Rate base 
2 Utility plant in service 

Schedule 
Reference Balance 

17 $ 879.334 
3 Accumulated depreciation 18 (31 :766) 
4 C IAC 19 (657,110) 

19 23,722 5 Accumulated amortization of ClAC 
214.180 6 

7 Allowance for working capital (1) 19:350 

8 Rate base $ 233,530 

9 Rate of retum 23 10.18% 

10 Operating income $ 23,773 

11 (1) Based on 12.5% of O&M expenses shown on Schedule No. 22. 

Schedule No. 16 
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Line 

1.- No. 

I 3  

1 
2 

4 

I 6  
7 

,; 5 

1 8  

1 9  
10 

1 ! 11 
12 

I- 

! 13 
14 

' 15 
! 16 

17 
' 18 

19 

Town & Country Utility Company 
Bulk Raw Water Service 

Estimated Phase 1 Plant Costs and Capacity 
August 31,1998 

NARUC Estimated Capacity Capacity Cost per 
Acct. No. Description Cost (2) ERCs (3) (mgd) ERC 

301 Organization (1) $ 34,334 28,591 10.0 $ 1.20 

309 Supply mains 227,023 5,714 2.0 39.73 

304 Structures 8 Improvements 126,110 5,714 2.0 22.07 
307 Wells 201,790 571 4 2.0 35.32 

31 1 Pumping equipment 201,790 5,714 2.0 35.32 
334 Meters 25,232 5,714 2.0 4.42 
339 Other plant & misc. equipment 63,055 5,714 2.0 11.04 

Total $ 149.10 

Notes: (1) One-third of estimated costs to obtain original certificate and initial rates. See Schedule 

(2) Estimated costs are based on the Engineering Report prepared by Johnson Engineering, 

No. 5 for a detailed explanation of these costs. 

Inc. and include a prorata allocation of engineering and permitting costs of $175,000. 

Raw water facilities will be constructed when, and if, an agreement is reached with bulk users for 
delivery of 2.0 mgd. As noted in Section 6 of the Engineering Report, raw water facilities will be 
constructed in phased increments of 2.0 mgd, with a total ultimate capacity of 10.0 mgd. As a 
result, the 2.0 mgd facility proposed for Phase 1 will be 100% used and useful upon completion. 
Thus, it is unnecessary to project plant, accumulated depreciation, ClAC & amoriization, and 
operating revenue & expense on an 80% level of utilization. 

.. 

(3) Based on 350 gpd. 

Schedule No. 17 
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Town 8 Country Utility Company 
Bulk Raw Water Service 

Phase 1 Accumulated Depreciation 
August 31,1998 

Line 
No. 

I 

- 
I 1  

1 .  4 

2 
3 

5 
6 
7 

8 

! 
9 

10 1 1 1  

Acct. 

301 
3 04 
307 
309 
31 1 
334 
339 

Description 

0 rg a niza ti0 n 
Structures & Improvements 
Wells 
Supply mains 
Pumping equipment 
Meters 
Other plant & misc. equipment 

Total 

Estimated 
cost (1) 

$ 34,334 
126,110 
201,790 
227,023 
201,790 
25,232 
63,055 

$ 879,334 

PSC 
Depreciation 

Rate 

2.50% 
3.03% 
3.33% 
2.86% 
5.00% 
5.00% 
4.00% 

Accumulated 
Depreciation (2) 

$ 858 
3,821 
6,720 
6,493 
10,090 
1,262 
2,522 

$ 31,766 

Depreciation 
Expense (2) 

$ 858 
3,821 
6,720 
6,493 
10,090 
1,262 
2,522 

$ 31,766 

Notes: (1) See Section 6 of the Engineering Report prepared by Johnson Engineering, Inc. 

(2) As noted on Schedule No. 17, Note 2, the Phase 1 raw water facility will be fully used & useful 
when complete and placed in service. For purposes of establishing initial rates, one year's depreciation 
has been calculated. 

28 
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Town & Country Utility Company 
Bulk Raw Water Service 

Phase 1 CIAC, Accumulated Amortization of CIAC, and Annual Amortization 
August 31, 1998 

Line 
No. 

r 
I 

I. CIAC 
2 Proposed bulk raw water plant capacity charge per ERC (Schedule No. 20) $ 115 

5,714 3 Number of ERCs to be sold in Phase 1 Bulk Service Contract 

i 1  
4 Total CIAC when Phase 1 plant completed 

5 
6 Total CIAC per above 
7 Composite amortization rate (2) 

I I .  Accumulated Amortization of C IAC and Ann ual Amort ization 

$ 657,110 

$ 657,110 
3.61 

8 Total accumulated amortization of ClAC & amortization $ 23,722 

I I 9 
10 
1 1  

Notes: (1) All ClAC will have been collected at the time the Phase 1 bulk raw water facility is completed 
and placed in service. Therefore, one year's amortization of ClAC has been calculated for purposes 
of determining the initial bulk raw water rate 

12 
13 

(2) The composite amortization rate was calculated as follows: 
Depreciation expense (Schedule No. 18) 

14 

15 

Divide by total depreciable plant (Schedule No. 17) 

Composite amortization rate 

$ 31,766 

S 879,334 

3.6 1 O h .  
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I 
I 

i 
! 

i 

! -  

r - -  

I ' 

Town & Country Utility Company 
Calculation of Proposed Bulk Raw Water Plant Capacity Charge and 

Compliance with Rule 25-30.580 FAC 
August 31, 1998 

Line 
No. 

1 
2 
3 

4 

5 
6 

7 

8 

9 

10 

11 
12 
13 

14 

15 

16 

17 
18 
19 

I. Amount of ClAC Required to Complv with Rule 25-30.580 FAC 
Utility plant 
Accumulated depreciation 

Net plant 

CIAC 
Accumulated amortization of ClAC 

Net ClAC 

Net investment 

Percent ClAC 

Percent net investment 

II. Proposed Raw Water Plant Capacitv Charge 

plant is operating at design capacity (1). 
Total ClAC required to result in a 75% level of ClAC when Phase 1 

Divide by Phase 1 capacity (ERCs) 

Proposed raw water plant capacity charge per ERC (350 gpd) 

Proposed raw water plant capacity charge per gallon 

$ 879,334 
(31,766) 

847,568 

657,110 
(23,722) 

633,388 

$ 214,180 

75% 

25% 

$ 657,110 

5,714 

$ 115 

$ 0.33 

(1) Phase 1 raw water facilities will be built once a bulk contract is made to deliver 2.0 mgd 
of raw water. Thus, the plant will be operating at designed capacity when completed 
and placed in operation. 

Schedule No. 20 
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Town 8 Country Utility Company 

Bulk Raw Water Service 
Constructed Statement of Operations 

August 31, 1998 

Estimated Proforma tine 
No. 

Proforma 
Balance Amount Adjustments 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 

11 
12 
13 
14 
15 
16 

17 
18 
19 

20 

21 

22 
23 
24 
25 
26 
27 
28 

29 

30 
31 
32 

33 

Operating revenue 
Operating expenses: 

08M (Schedule No. Z?) 
Depreciation (Schedules 18 8 19) (1) 
Taxes other than income 

lncoma taxes 

5 362,782 (C) $ 362,782 

S 291,800 
8,044 

33,276 (A) 

291,800 
8,044 

33,276 
5.889 

339,009 

5.889 (8) 
299,844 39,165 

Operating income (loss) $ (299,844) S 323,617 s 23,773 

Rate base S 233.530 

Rate of retum 10.1 80A 

Proforma adiusfments: 

A. Taxes other than income 

1. Prowrtvtaxes 

Net book value of Phase 1 bulk raw water plant 
Property tax rate based on 20 mills 

Estimated property taxes 

S 847,568 
0.02 

16.951 

2. Reautatow Assessment Fees (RAFs) 

Total revenue required 

RAF tax rate 
362.782 

4.5 

RAFs 16,325 

Total taxes other than income S 33,276 

B. Income taxes 
8 Phase 1 bulk raw water rate base 

Weighted cost of equiv 

Regulatory net income 

Factor for regulatory pre-tax income 
Regulatory pre-tax income 

Regulatory net income per above 

5 233,530 
4.18 

9,762 
1.6033 
15,651 
(9,762) 

Provision for income taxes s 5,889 

C. Operatina revenue 

Revenue required by the Utility to realize a 10.1 8% 
rate of return on Phase 1 rate base S 362.782 

(1) Gross depreciation expense of $31,766, less ClAC amortization of S23,722. 
31 Schedule No. 21 
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Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 

14 
15 

16 
17 
18 
19 

20 

9 

Town & Country Utility Company 
Bulk Raw Water Service 

Estimated Phase 1 O&M Expense 

Estimated 
Account Description Amount (1 ) 

60 1 
604 
61 0 
61 5 
620 
631 

632/633 
634 
635 

Salaries & wages - employees $ 64,000 
Employee benefits (2) 12,800 
Purchased water (6) 1 46,000 
Purchased power 4,400 
Materials & supplies (maintenance) (3) 18,000 
Contract Services - Engineering 17,000 
Accounting & legal (4) 3,000 
Contract services - management fees (5) 17,000 
Contract services - testing 9,600 

Total O&M expense $ 291,800 

Notes: (1) Except as noted, all operations expenses are engineering 
estimates of Johnson Engineering, Inc. See Section 6 of the 

Engineering Report. 

(2) Employee benefits for payroll taxes and insurance are 
based on 20% of the estimated salaries & wages. 

(3) Based on engineer's estimate as follows: 
Wellhead repairs $ 9,000 

Access road maintenance 2,000 
General maintenance & mowing 7,000 

Total $ 18.000 

21 
22 

23 
24 

25 

(4) One-third of estimated legal & accounting expense of 
$9,000. See Schedule No. 7 for a detailed estimate of these costs. 

(5) One-third of total estimated management fees of $51,000 
See Schedule No. 7 for a detailed estimate of these costs. 

(6) 2.0 mgd x 365 days/l ,000 = 730,000 x $.20 = $146,000. 
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SECTION E 

COST OF CAPITAL 



Town & Country Utility Company 
Proforma Cost of Capital for Phase 1 Rate Base 

August 31,1998 

cost of 
Line Estimated Percent Each Weighted 
No. Amount Ratio Percent cost 

1 Equity $ 187,561 40% 10.46% $ 4.18 
2 Debt 281,342 60% 10.00% 6.00 

3 Total - $ 468,903 100% $ 10.18 

4 
5 
6 

Note: A proforma capital Structure consisting of 40% equity and 
60% debt is proposed in order that the initial rates established in 
this proceeding will provide adequate financial resources. 

7 
8 
9 

10 graph. 

Equity contributions will be made as required by stockholders to 
finance the operations of the Utility in the initial years of develop- 
ment. The cost of equity is based on the current PSC leverage 

11 
12 1.5%. 

The cost of debt is based on the current prime rate (8.50%) plus 

Schedule No. 23 
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LEASE AGREEMENT 

19f7 by and 
between "Babcock Florida Company", a Florida corporation (herein ter referred to as 
("Owner"), and "Town and Country Utilities Company, a Florida corporation (hereinafter 
referred to as ("Service Company"). 

+, 
THIS LEASE is made and entered into this &gay of 

Owner hereby leases to Service Company, and Service Company hereby hires from 
Owner, the real property and Well Site Production Facilities described below, upon terms and 
subject to the conditions set forth herein. 

1. DEFINITIONS. 

The following definitions of terms used in this Lease shall apply unless the 
context indicates a different meaning: 

A. "Agreement" - That certain Assignable Service Agreement 
by and between Owner and Service Company dated 

, and pertaining to the supplying of water to the 
Property by Service Company. 

B. "Well Site Production Facilities" - All well casings, pumps, 
and water supply, transmission, and distribution pipes and 
equipment, and other appurtenant and associated facilities. 

C. "Point of Delivery" - The point where the water leaves the 
meter connected to customer's piping. 

D. "Property" - The land described in Exhibit "A". 

E. "Well Sites" - The sites upon which Well Site Production 
Facilities are currently located as shown on Exhibit "B" 
attached hereto, and such additional Well Sites permitted 
pursuant to this Lease. 

2. TERM. 

This Lease shall be effective for a period of ninety-nine (99) years, beginning 
immediately after certification of the Service Company by the Florida Public Service 
Commission, and ending ninety-nine (99) years thereafter, unless sooner terminated as 
provided herein. 

3. ROYALTY PAYMENTS. 

Service Company shall pay to Owner a monthly royalty of $.20 per thousand 
gallons of water withdrawn from each well site and $5,000 per year for maintenance 



building site, plus sales tax, all as compensation for the Service Company’s right to 
utilize owners property and the impact of Service Company’s right to utilize and 
withdraw water from Owner’s property and the impact of such uses on Owner’s other 
properties. Royalty payments shall be paid on or before the first of each month. At 
least ninety (90) days but not earlier than one hundred twenty (120) days prior to the end 
of the third year of this Lease, and within the same period prior to the end of each 
succeeding 3-year period, Service Company and Owner shall renegotiate the periodic 
royalty to be paid over the next 3-year period. The purpose of renegotiating the periodic 
royalty is to reflect the increase in the fair value of the property, the rights to withdraw 
water, and Well Site Production Facilities over the last 3-year period. If Service 
Company and Owner are unable to agree on the amount of increase in the periodic 
royalty to be paid over the subject 3-year period, then at least forty-five (45) days but 
not earlier than ninety (90) days prior to the commencement of the subject 3-year period, 
Service Company and Owner shall agree upon a qualified appraiser who will calculate 
the increase in the periodic royalty to be paid over the subject 3-year period. If the 
parties are unable to agree upon an appraiser to be used, then Service Company and 
Owner shall select a qualified appraiser of its choice and make the calculations, and the 
average of the two appraisers shall be binding on the parties. Calculations by the 
appraiser or appraisers shall in either case be made and delivered to Service Company 
and Owner at least fifteen (15) days prior to the commencement of the subject 3-year 
period. Neither the calculations of the appraiser or appraisers nor anything contained 
herein shall operate to reduce the periodic royalty below the amount of the periodic 
royalty in effect at the time the negotiations or calculations are conducted as set forth 
herein. 

In addition to renegotiating the periodic royalty every 3 years as set forth above, 
any time that, in Owner’s reasonable opinion, the impact of any local, regional, state, 
or federal rule, ordinance, law, or policy directly or indirectly affects Owner’s use of the 
Property or its other lands not subject to this Lease by further restricting or requiring 
changes in land or water uses near Well Sites, or as a result of withdrawals or activities 
related to withdrawals, Service Company and Owner shall renegotiate the periodic 
royalty. The purpose of this renegotiation shall be to reflect the diminution in value of 
the affected Property or other lands of Owner. At anytime that Owner reasonably deems 
such diminution in value to have occurred, Owner shall notify Service Company in 
writing and, within forty-five (45) days thereof, Owner and Service Company shall 
renegotiate the periodic royalty to compensate Owner for the diminution in value. If 
Owner and Service Company are unable to agree on a renegotiated periodic royalty, then 
Service Company and Owner shall agree upon a qualified appraiser who will calculate 
such compensation. If the parties are unable to agree upon a qualified appraiser to be 
used, the Owner and Service Company shall each select a qualified appraiser of its choice 
to make the necessary calculations, and the average of the two appraisers shall be binding 
on the parties. 

2 



4. DESCRIPTION OF LEASED PREMISES. 

The premises subject to the Lease shall initially consist of the 322 non-potable and 
31 potable Well Sites as outlined on Exhibit "B". Each Well Site shall be approximately 
2,500 square feet or other size as needed, in a square configuration, with the Well Site 
Production Facilities approximately in the center of the sites. In addition, the proposed 
maintenance building site shall consist of approximately 2-3 acres. All portions of said 
Well Sites heretofore and currently used for residential or commercial facilities or 
purposes shall be excluded from said 2,500 square foot sites and shall not be included 
in the premises subject to this Lease. In the event any governmental entity or authority 
shall now or hereafter require a larger Well Site than 2,500 square feet, all additional or 
relocated Well Sites acquired pursuant to Sections 5 and 8, respectively, shall conform 
to the requirements of said governmental entity or authority. Owner and Service 
Company anticipate that this Lease may be amended in the future to include the service, 
operation, and lease of additional wells, surface water, or other sites, and/or Well 
Production Facilities pursuant to this Lease and will negotiate the terms under which 
those wells, surface water, or other sites, and any Well Production Facilities will be 
included in the Lease and the Agreement at that time. 

5 .  ADDITIONAL WELL SITES & SURFACE WATER WITHDRAWAL SITES. 

In the event that Service Company shall need additional Well Sites, and/or Well 
Production Facilities, Surface Water Withdrawal Sites or Water Storage Sites for the 
purpose of supplying Owner or third parties with water, Owner agrees to negotiate with 
Service Company for the lease of parcels of the Property for use as additional Well Sites, 
and/or Well Production Facilities, Surface Water Withdrawal Sites or Water Storage 
Sites. Upon such time as Service Company and Owner shall agree upon the location and 
other pertinent matters related to such additional Well Sites, and/or Well Production 
Facilities, Surface Water Withdrawal Sites, or Water Storage Sites the same shall become 
subject to this Lease and Service Company and Owner shall each respectively have rights 
and privileges set forth herein upon execution by Service Company and Owner of an 
appropriate Addendum to Lease so providing. Owner shall not be obligated to negotiate 
water rights to the detriment of its agriculture or other operatives. 

6. WARRANTY OF TITLE. 

Owner represents that it has good and marketable title to the Well Sites, subject 
only to real estate taxes not yet due and payable, matters of public record, and such other 
matters that do not materially interfere with Service Company's intended uses. Service 
Company may at any time undertake to examine title to any of the Well Sites. In the 
event that such examination of title shall result in the determination that there are title 
defects that are contrary to the status of title as above stated, Service Company may so 
notify Owner, specifying in writing such defects. Owner shall use diligent effort to 
remove or cure such defects in title within said time. In the event that Owner shall be 
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unable to remove or cure such title defects within the specified time, Service Company 
shall have the option of either waiving said title defects or canceling this Lease as to the 
Well Site to which title defects are applicable and receiving a prorata refund of any 
royalties paid in advance. In the event that uncured title defects shall adversely affect 
the Well Sites to the extent or degree that it materially interferes with Service Company’s 
ability to perform its obligations under the terms of this Lease, Service Company shall 
be entitled to cancel this Lease and receive a prorata refund of any advance royalties paid 
on any of the Well Sites. 

7 .  USE OF WELL SITES. 

The Well Sites shall be used for the sole purpose of withdrawing water and 
supplying it to Owner or third parties in accordance with the provisions of the Agreement 
or third party agreements. 

8. UNPRODUCTIVE WELL SITES. 

If any Well Site becomes unproductive, upon written notice of the same to 
Owner, the unproductive Well Site shall no longer be subject to the terms of this Lease, 
and the periodic royalty shall be reduced prorata accordingly. In such event, the well 
shall be plugged at Service Company’s expense in accordance with applicable Water 
Management District requirements and other applicable statutes, ordinances, or 
regulations. If Owner and Service Company cannot agree upon the amount of the 
reductions of the periodic royalty, the amount of the reductions shall be determined by 
a qualified appraiser selected by agreement of the parties. If the parties cannot agree on 
an appraiser, Owner and Service Company, at their own expense, shall each select an 
appraiser of its choice to calculate the reductions, and the average of the two calculations 
shall be binding upon the parties. 

If Owner shall reasonably determine that for Owner’s beneficial use of the 
Property and Well Site (whether an existing Well Site or on a Well Site hereafter leased) 
must be relocated, Owner will provide a substitute Well Site located as closely as 
reasonably possible to the one removed, and Owner shall bear the expense of such 
relocation, including cost of plugging. The periodic royalty shall be renegotiated based 
upon the costs of such relocation efforts. 

Upon the abandonment of any Well Site, or the removal from any Well Site, 
Service Company shall clean up the Well Site and leave the same in neat and presentable 
condition. 

9. PERMITS. 

Prior to constructing or operating any Well Site Production Facility or servicing 
any customer, Service Company shall obtain, at its sole expense, unless specifically 
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provided otherwise in the Agreement, all necessary permits, certificates, and approvals 
necessary to construct and operate Well Site Production Facilities, withdraw water from 
Well Sites, transmit water to the Property and collect Tariffs for water supplied to 
customer and any other person or entity, as may be required by any governmental entity, 
including, without limitation, the applicable water management districts, Public Service 
Commission, county governments, U.S. Army Corp of Engineers, and the Department 
of Environmental Protection. The owner has the right to approve, prior to filing, the 
identity of the applicant and the form and substance of any such permit application. 

10. INSTALLATION OF WELL SITE PRODUCTION FACILITIES. 

If any Well Site, whether initially subject to this Lease or hereafter leased, does 
not have complete and operable Well Site Production Facilities in place at the time of 
execution of this Lease or at the time such Well Site becomes subject to this Lease, then 
Service Company, at Service Company’s expense, shall install the Well Site Production 
Facilities or replace the missing or defective parts necessary to eliminate the deficiency 
as soon as reasonably possible after the date of this Lease or after the date of acquisition 
in the case of a Well Site hereafter acquired. 

11. MAINTENANCE AND REPAIR. 

As of the effective date of this Lease (in case of existing Well Sites and Well Site 
Production Facilities), and after the initial installation as set forth in Section 10 above (in 
the case of those facilities covered by Section lo), Service Company shall be responsible 
for the continuous operation and maintenance of the Well Sites and Well Site Production 
Facilities during the term of this Lease, unless otherwise agreed in writing by Service 
Company and Owner. Service Company’s responsibilities shall include replacement of 
any component parts of the Well Site Production Facilities when sucp ’ i mi necessary 
due to destruction, wear and tear or otherwise. Service Company shall also keep the 
Well Sites in a neat, clean and presentable condition. Owner agrees to assign any and 
all warranties and/or maintenance bonds and the right to enforce the same to Service 
Company and to provide Service Company with any existing operatiodmaintenance and 
parts manuals with respect to the Well Site Production Facilities. Customer’s pipes, 
apparatus and equipment on customer’s side of the Point of Delivery shall be selected, 
installed, used and maintained in accordance with good practices in the industry and in 
full compliance with all applicable laws and governmental regulations. Service Company 
shall, at all reasonable times and hours, have the right to inspect Customer’s internal 
lines and facilities. Customer shall bear the responsibility for the maintenance and 
replacement of any pipes or related transmission equipment on Customer’s side of the 
Point of Delivery. 
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12. ELECTRICAL POWER. 

Service Company represents that electrical power for the proposed operations on 
all Well Sites requiring electricity is available from the appropriate power companies 
having authority to serve the Well Sites. Owner shall reasonably cooperate with Service 
Company in assisting Service Company to obtain electrical power from the closest power 
source of the appropriate power company to each Well Site, including additional Well 
Sites hereafter acquired, so as to service the operations of Service Company at each Well 
Site. Owner shall have the right to approve the location of poles, transistors, electrical 
lines, or other necessary installations, and Owner shall not unreasonably withhold such 
approval. Owner shall have the right to require underground installation of utilities. 
Service Company shall bear all expenses incurred in connection with the installation and 
continued service by the appropriate power company. Service Company shall reimburse 
Owner for any attorney’s fees incurred by Owner in connection with the preparation, 
review, or negotiation of documents or for consultations in relation to obtaining and 
maintaining electrical power for the proposed operations at each Well Site, including but 
not limited to the placement of poles, transistors, electrical lines and other necessary 
installations. 

13. INGRESS AND EGRESS. 

Owner hereby grants Service Company nonexclusive ingress and egress to the 
Well Sites during the period of time this Lease remains in force and subject to the 
limitations of this Section. Service Company’s nonexclusive right of ingress and egress 
may be exercised only during the times and solely for the purposes set forth in this 
Lease. If county or state roads provide reasonable means of ingress and egress to the 
Well Sites, Service Company shall use such county or state roads. In the event that 
ingress and egress is available only upon roads other than county or state roads, Service 
Company shall so notify Owner, and Owner shall specify existing roads or ways for 
ingress and egress to be used by Service Company. Owner shall make reasonable efforts 
to specify roads or ways located so as to permit Service Company to exercise and enjoy 
the privileges created by this Lease without undue interference, but Owner shall have no 
affirmative obligations to improve, maintain, or repair any such road for use by Service 
Company. In specifying roads for ingress and egress, Owner shall from time to time 
instruct Service Company as to specific gates to be used and procedures for locking and 
unlocking gates. Service Company agrees to comply with such instructions of Owner. 
Service Company shall be solely responsible for security on all gates used by Service 
Company for ingress and egress. Any roads or accessways used by Service Company 
shall be used by Service Company at its own risk and shall be maintained by Service 
Company so as to permit continued safe vehicular passage and shall be left in a condition 
at least as good as originally found by Service Company at the commencement of this 
Lease. Owner agrees that, in the event Owner leases additional Well Sites to Service 
Company, Owner shall grant to Service Company such additional easements as may be 
necessary to provide ingress and egress to such additional Well Sites. 
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14. LOCKS, GATES, FENCES. 

Service Company shall place no new locks on Owner’s gates without the prior 
consent of Owner. If Owner permits Service Company to place locks on its gates, the 
locks shall be clearly identified to Owner and placed so that they will not prohibit access 
by others who have locks on the gates. Service Company shall give keys only to 
authorized employees. 

Service Company agrees that it shall immediately close and securely fasten gates 
or gaps in fences that are opened by Service Company or observed open, whether or not 
such were opened by someone else. No new gaps or gates shall be made in any fence 
without the prior consent of Owner. 

Service Company shall in no way tamper with, alter, or modify any of Owner’s 
existing fences or cattle or wildlife control equipment or devises without the prior 
consent of Owner. In the event any fences require repair due to the negligence or other 
activities of Service Company, Owner shall make such repairs and Service Company 
shall indemnify Owner for the costs of such repair. 

15. PROHIBITED ACTIVITIES. 

Service Company shall not take or remove, kill, or otherwise molest any livestock 
or wildlife on any of Owner’s lands. Service Company covenants that Service Company 
will save Owner harmless from all damage caused by Service Company or its agents or 
employees to such livestock or wildlife and to promptly notify and reimburse Owner for 
any such damage. No hunting or fishing shall be permitted on any of Owner’s lands by 
Service Company, its agents, or employees. Service Company shall at no time have dc:.s 
or guns or firearms on any of Owner’s lands. Service Company will at no time cause 
any fires to be set on any of Owner’s lands, except for the purposes of disposing of 
debris and only with the prior written consent of Owner. If Owner grants consent, 
Service Company shall be solely responsible for obtaining the necessary and required 
permits and for all expenses related thereto. If any employees, agents, or subcontractors 
of Service Company shall violate the provisions of this 15, Owner shall be entitled to 
require that such person or persons be prohibited from subsequently coming onto 
Owner’s lands. Should Service Company fail to exercise reasonable measures to prevent 
such person or persons from subsequently coming onto Owner’s lands, such act shall be 
deemed a default hereunder. 

16. INSPECTION BY OWNER. 

Owner or Owner’s agent may at any time enter upon any Well Site to view the 
condition thereof and to observe Service Company’s operations thereon. 
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17. REAL ESTATE, PERSONAL PROPERTY AND INTANGIBLE TAXES. 

Service Company shall pay all real estate, personal property, and intangible taxes, 
and all increases in real estate taxes on the Well Sites and Well Production Facilities 
accruing during the time that this Lease remains in force, including any increases 
resulting from the construction of any additions or improvements or the installation of 
any equipment on the Well Sites (which in order to do, Service Company shall first 
obtain the written consent of Owner, except for those installations expressly permitted 
by Owner under this Lease or in the Agreement), whether actual payment of such taxes 
is made during the term of this Lease or thereafter. If this Lease begins other than on 
the first day of the tax year, or if this Lease ends other than on the last day of the tax 
year, then the parties shall make appropriate adjustments or prorations. Additionally, 
Owner and Service Company acknowledge and agree that the taxes imposed upon the 
Property and/or Well Production Facilities and other taxes shall be computed and based 
on the most recently available valuations, millages, assessments, and other information 
(including information included in a “cut-out ” customarily prepared by the county) 
provided by the county in which the Property is located. 

18. OTHER TAXES. 

Service Company shall pay all sales taxes, if any, license taxes, and any and all 
other taxes, except income taxes of Owner, with respect to Service Company’s operations 
hereunder. 

19. INSURANCE. 

Service Company shall obtain insurance for both liability and property and Well 
Production Facilities at all times during the term of this Lease, and in amounts svfficient 
to cover all reasonable damage or claims to the property or by third persons and shall 
specifically name the Owner as co-insured with Service Company. Service Company 
shall obtain such insurance at its sole cost and expense and shall be fully responsible for 
all payments and renewals related to such policies. 

20. HOLD HARMLESS, ATTORNEY’S FEES. 

A. Indemnity to Owner. 

Service Company shall indemnify and defend Owner and hold Owner 
harmless from and against every claim or demand with respect to bodily injury, death, 
property damage, nuisance, or other loss or damage of any kind, including attorney’s 
fees and costs incurred by Owner, arising out of Service Company’s negligence in the 
use or occupancy or operation of any Well Site, Well Site Production Facility, or any 
Service Company’s activities on or about any Well Site. Service Company’s duty to 
indemnify shall include indemnification from and against any fine, penalty, liability, or 
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cost arising out of Service Company’s violation of any law, ordinance, or governmental 
regulation applicable to Service Company’s use or occupancy of any Well Site or Service 
Company’s activities on or about any Well Site, or other of Owner’s lands. 

B. Indemnity to Service Company. 

Owner shall indemnify and defend Service Company and hold Service 
Company harmless from and against every claim or demand with respect to bodily 
injury, death, property damage, nuisance, or other loss or damage of any kind, including 
attorney’s fees and costs incurred by Service Company, arising out of Owner’s 
negligence in discharging its duties under the lease of any Well Site, Well Site 
Production Facility, or Owner’s activities on or about any Well Site. Owner’s duty to 
indemnify shall also include indemnification from and against any fine, penalty, liability, 
or cost arising out of Owner’s violation of any law, ordinance, or governmental 
regulation applicable to Owner’s use or occupancy of any Well Site or Owner’s activities 
on or about any Well Site. 

C. “Costs and Attorney’s Fees. 

In the event Service Company or Owner brings an action to enforce this 
Lease by Court proceedings or otherwise, then the prevailing party shall be entitled to 
recover from the other party all costs incurred, together with reasonable attorney’s fees 
at all levels, including appeals. 

21. DEFAULT 

The occurrence of one or more of the following is an event of default by Service 
Company: the failure of Service Company to perform any obligation for the payment 
of money within 15 days after the time within which the payment 1s to be made as 
provided in the section of this Lease creating the obligation; the failure of Service 
Company to perform and comply with any obligation imposed upon Service Company 
by this Lease, other than the payment of money, and the failure continues beyond a 
reasonable period of time for curing such failure to perform, after written notice thereof 
from Owner to Service Company, except that any breach by Service Company of the 
obligations set forth in Section 15 shall be deemed a default hereunder without any 
notice, grace, or curative period; proceedings under the Bankruptcy Act for bankruptcy 
are filed by or against Service Company, and if filed against Service Company, have not 
been dismissed within thirty (30) days after the filing; assignment of Service Company’s 
property for the benefit of creditors is made; a receiver, conservator, or similar officer 
is appointed by a court of competent jurisdiction to take charge of all or a substantial part 
of Service Company’s property, and within thirty (30) days after appointment the officer 
is not discharged and possession of the property is not restored to Service Company; 
Service Company’s interest in the Well Sites and Well Site Production Facilities, or 
under this Lease or the Agreement is the subject of taking or levy under execution, 

9 



attachment, or other process of law and the action is not canceled’ or discharged within 
thirty (30) days after its occurrence; Service Company abandons the Property; or Service 
Company defaults under this Agreement. 

If Owner shall default in any of its obligations hereunder, Service Company shall 
give written notice thereof to Owner, and Owner shall have a reasonable period of time 
after receipt of such notice in which to cure such default. Any default of Owner under 
the Agreement shall be deemed a default hereunder. 

Owner and Service Company shall have the right to terminate this Lease for any 
default of the other; provided that where curative periods are applicable, Owner and 
Service Company may only terminate if the default remains uncured through the 
expiration of such curative periods. 

22. ASSIGNABILITY. 

Service Company may not assign, pledge, or encumber Service Company’s rights 
hereunder. Any assignment, pledge or encumbrance of Service Company’s stock shall 
be deemed a prohibited assignment hereunder and a default under the terms of this Lease. 

23. RECORDING. 

Neither Owner nor Service Company shall record this Lease without prior written 
consent of the other, which consent shall not be unreasonably withheld. 

24. ADDRESSES, NOTICES; TIME. 

Notices hereunder shall be given by manual delivery, telegraph nr Tnail addressed 
as provided below. For the purpose of this Lease, the addresses of ~ h c  p r ; . L  hie :  

Owner: 

Blake Equipment 
61 West Dudley Town Road 

Bloomfield, CT 06002 

Service Company: 

Town and Country Utilities Company 
8000 State Road 31 

Punta Gorda, FL 33982 
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Notice given by telegraph shall be deemed received when filed for transmission 
with an authorized dispatching office of the telegraph company in the United States, 
charges prepaid. Notice given by certified mail shall be deemed received when deposited 
in the United States mails, postage prepaid. Notice given otherwise shall be deemed 
received when received at the address to which sent or when actually received by the 
party to whom addressed. Either party may change its address by giving written notice 
to the other, but the change shall not become effective until the notice is actually received 
by the other party. Payments due Owner hereunder shall be made to Owner at Owner’s 
address set forth above (or at a changed address as provided above). If the last day for 
giving any notice or performing any act hereunder falls on a Saturday, Sunday, or a day 
on which the United States post offices are not open for the regular transaction of 
business, the time shall be extended to the next day that is not a Saturday, Sunday, or 
post office holiday. 

25. BINDING EFFECT OF LEASE. 

This Lease shall be binding upon and shall inure to the benefit of Owner, Service 
Company, and their respective assigns and successors by merger, consolidation, 
conveyance, or otherwise, subject to the limiting terms of this Lease. 

26. DOCUMENTATION 

Service Company and Owner agree that each shall execute such other 
documentation as may reasonably be required from time to time to effectuate the intent 
of this Lease. 

27. INTERPRETATION. 

It is agreed by and between the parties hereto that all words, terrns and conditions 
contained herein are to be read in concert, each with the other, and that a provision 
contained under one heading may be considered to be equally applicable under another 
in the interpretation of this Lease. 

28. EFFECTIVE DATE. 

This Lease shall become effective and binding upon Owner and Service Company 
at the time of execution by both parties. 

29. STRICT COMPLIANCE. 

Failure to insist upon strict compliance of any of the terms, covenants, or 
conditions hereof shall not be deemed a waiver of such terms, covenants, or conditions, 
nor shall any waiver or relinquishment of any right or power hereunder at any one time 
be deemed a waiver or relinquishment of such right or power at any other time or times. 
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30. CONFLICT WITH THE AGREEMENT. 

S ised ,  Sealed and Delivered 
in b e  Presence of: 

Babcock Florida Compay 
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I. 

RABCOCK FLORIDA COMPANY 
AND SUBSIDIARIES 

PUNTA GORDA, FLORIDA 

CONSOLDATED FE"CL4L STATE,UENTS 

DECEMBER 31, 1997 AXD 1996 



W E B B ,  MCQUEEN 6 COMPANY, RL. 
CERTIFIED PUBLIC ACCOUNTANTS 

1625 WEST MARION AVEWE, SUITE 6, PUNTA GORDA, FLORIDA 33950 

ACCOUIYTANTS' COMPILATION REPORT 

To the Stoc,khoIders and 
Board of Directors 

Babcock FIorida Compvly 
Funta Gorda, Ronda 

We have comuiled the accompanying consolidated balance sheers of Babcock 
FIor',da C o m p k y  and subsidi&es (the "Company") at December 31, 1937 and 
1996 and the related consoiidated statenents of operations and re7ined earz?ir,gs 
and cash ffows for -&e ye= then ended, in accordance with Staterneats on 
S tandads  for Accounmg and Review Se,-vices issued by the Ame.!!czin Insdtute cf 
C e d e d  Public ~ c c o ~ n t v l i .  M idonnaEon included ir, these ikancid 
sztements is the representation of the Company's m a  a 36 ernem. 

A compilaaon is k t e d  to presenbg in the forin of hmcizl  statements 
informaGon that is the reDresenbtion of the Company. We have nor. aucbted o r  
reviewed the accompa*i consolidated f5nanci.d statenents and, accordingly, do 
not express an opinion or  any other form of assurance on them. 

June30.  1998 



BABCOCE FLORIDA COMPANY 
AND SUBSIDLARZES 

AT DECEMBER 31, 1997 AND 1996 

(UNAUDITED) 

ASSETS 

1997 1996 

Current assets: 

C a b  
C e u t e  of deposit 
Marketable quiv securities - at market 
Accounts receivable 
Notes rece-le 
I n V e I I t O r i e S  
Prepaid e q e m e s  and other curred assets 
Total m a t  assets 

P r o p q  and equipment - ner of 
accumulated depreciation 

Other assets 

$ 249,722 $ 309,W 
- 3,400,000 

1.30 1,771 902,500 
211,970 768,100 
879,575 625,000 
456,399 449,427 
286. I 12 300.810 

3,385,549 6,755,377 

6,867,273 2.2 03.433 

38.360 2.041 



Exhibit A 

Current liabilities: 

LXABILXTIES AND STOCKHOLDERS‘ EQUITY 

Accounts a d  income taxes payable 

Deferred revenue 
Deferred tax liabiliw 
Current portion of notes payable 

Accrued c.7cpzlses 

TOM currext lizbiliees 

Long-te-rin portion of notes payzble 

TOW li2bilities 

Stockholders’ equi@ 

Common stock, p u  value $25 per share; 
30,000 shares authorized and issued 

Additional paid-in capitd 
Retained earnings 
U n r m  gain on m k e t a b l e  

securii5es - net of tax 

Cost of 9,838 s h z e s  of common 
stock held by the Company 

1997 1996 

$ 423,675 $ 198,545 

249,849 469,03 2 
5 12,000 360,000 

593,350 57s ,274 

18 1 . 9 a  - 
1,960,806 1,602,85 1 

1 .930~24  956.383 

3.89 1.230 2.559.234 

750,000 750,000 
3 19,943 3 19,943 

5,392,952 5,641,858 

528.36 1 
7,238,527 7,240,162 

775.632 

( 838.575) ( 838.575) 

Totzl stod-loiders’ equity 6.399.952 6.40 1.58’7 

See Zccountmts’ compikbon report a d  ~ c c o n p a y i ? g  
notes to consolidacd E n ~ l d a l  statements, 



. .  

Exhibit B 

EABCOCK FLORIDA COMPANY 
ANDsmJDIARIES 

(-UNAUDITED) 

REVEL-: 
Rsnc€l 
Motd and restaurant 
Mineral resource recovery 
Tour operations 

Total o p e r a b g  revenues 

EXPENSES: 
Ranch 
Motel a d  restaurant 
Mineral resource m v c y  
Tour operations 

Total ope~bing e-cpenses 

I OPERATING LOSS - 
OTHER INCOME: 

ReIlt 
Dividends 
Interest 
Other 

Totd other income 

1997 1996 

$ 2,453,379 $ 1,790,576 
3,43 6 33 9 3,095,662 
1,049,630 1,1S,784 

580.56 1 586,872 
7.520.109 6.626.894 

2, 9’70,672 2,259,2 13 
3,594,978 3,414,785 

967,348 982,004 
535.938 630.023 

8.068 936 7.286.025 

( 548.827) ( 659.131) 

38,050 37,08 1 
23,160 17,920 

141,341 148,89 1 
54,253 103.0 16 

256.804 306,908 

Loss before benefit for income t;tues ( 292,023) ( 352,223) 

Income k.x benefit [ 43.117) ( 135,070) 

NET LOSS ( 248,906) ( 217,153) 

See accountznts’ compbtion reprt and accompulying 
notes to cormlidate”, finUlc5-d statements. 



CASH 

CONSOLIDATED STATEMENTS OF CASH FIX)- 

FOR THE YEARS ENDED DECEMBER 31,1997 AND 1996 

FLOWS 
_ .  

Net loss 

FROM OPERATLNG 

Adjustments to reconde net 
loss to net cash provided by 
operakg activities: 

Depreciation and amordzztion 
(Gain)/Loss on sale of property 
and equipment 

1997 
ACTNITLES: 

(hcresse) decrease in: 
Accounts receivable 

Prepaid and other expezlses 
hciease (derrease) in: 

Accounts and income &xes payable 
Accrued expenses 
D e f m d  revenue 
Deferred ta7z Iiabilities - net 

Lnvatory 

$ (248,906) 

42 4,775 

( 1,530) 

556,130 

14,698 
( 6,972) 

225,130 
18,076 

(2 19,183) 
- 

1996 

$ (217,153) 

430,970 

6,405 

( 23,063) 
85,590 

(159,679) 

( 58,336) 
157,009 
32,709 - 

Net cash prwided by operating 
ZcMties 762.2 18 254.452 



AFFIDAVIT 

i ,  Earl Drayton Farr ,  

State of Florida at Large 
My Commission E q i r e s :  



TOhX >&ID COUNTRY UTILITIES COp?P.rlNy 

Proposed T a r i f f  Sheets 

E X i I B I T  E 



Town and Country Utilities Company 

WATER TARIFF 

GENERAL SERVICE 

RATE SCHEDULE GS 

ORIGINAL SHEET NO. 12.0 

AVAl  LAB1 Ll TY 

A PPLl CAB1 LIT) 

LIMITATIONS 

Available throughout the area served by the Company. 

For water service to  all Customers for which no other sci- dule applies. 

Subject to  all of the Rules and Regulations of this tariff and General Rules and 
Regulations of the Commission. 

BILLING PERIOD - Monthly 

RATE - 

Meter Size 

518 x 314" 
I " 

1 112" 
2" 
3" 
4" 
6" 
8" 

GALLONAGE CHARGE $2.57 (Per 

MINIMUM CHARGE - 

Base Facilitv Charqe 

$ 7.98 
19.95 
39.90 
63.84 

127.68 
199.50 
399.00 
638.40 

,000 Gallons) 

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance wi th  Rule 25-30.320, 
Florida Administrative Code, if a Customer is delinquent in paying the bill for water 
service, service may then be discontinued. 

EFFECTIVE DATE - 

TYPE OF FILING - Original Certificate 

RICHARD S. CUDA 
ISSUING OFFICER 

PRESIDENT 
TITLE 



Town and Country Utilities ComDanv 

WATER TARIFF 

AVAILAB 

ORIGINAL SHEET NO. 13.0 

RES ID ENTl AL S ERV IC E 

RATE SCHEDULE RS 

m -  
APPLICABILITY - 

Available throughout the area served by the Com,. -ny. 

For water service for all purposes in private residences and individually metered 
apartment units. 

Subject t o  all of the Rules and Regulations of this Tariff and General Rules and 
Regulations of the Commission. 

LIMITATIONS - 

BILLING PERIOD - 

RATE - 

Meter Size 

518 x 3/48' 
I" 

1 112" 
2" 
3 " 
4" 
6" 
8" 

Base Facilitv Charqe 

$ 7.98 
19.95 
39.90 
63.84 

127.68 
199.50 
399.00 
638.40 

GALLONAGE CHARGE $2.57 (Per 1,000 Gallons) 

MINIMUM CHARGE - 

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320, 
Florida Administrative Code, if a Customer is delinquent in paying the bill for water 
service, service may then be discontinued. 

EFFECTIVE DATE - 

TYPE OF FILING - Original Certificate 

RICHARD S. CUDA 
ISSUING OFFICER 

PRESIDENT 
TITLE 



Town and Countrv Utilities ComDanv ORIGINAL SHEET NO. 14.0 

WATER TARIFF 

NON-POTABLE SERVICE 

RATE SCHEDULE NS 

AVAILABILITY - Available throughout the area served by the Company 

APPLICABILITY - For raw water service rendered for all agricultural purposes within the Utility's 
certificated service territory. 

LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and 
Regulations of the Commission. 

BILLING PERIOD - 

RATE - Flat Monthly Rate (1  1 

Meter Size Base Facilitv Charqe 

I " 
2" 
3" 
4" 
5" 
6" 
7" 
8" 
9" 
IO" 
12" 

5.20 
16.64 
33.28 
52.00 
87.36 
104.00 
145.60 
166.40 
21 6.32 
239.20 
447.20 

( 1 )  The agricultural water facilities consist of 322 unmetered wells of various sizes, which 
are spread throughout the Crescent B Ranch. Users supply their own pumps and other 
equipment needed t o  extract and distribute raw water for various agricultural purposes. 

As a result, flat monthly rates are proposed based on the size of the well used 

EFFECTIVE DATE - 

TYPE OF FILING - Original Certificate 

RICHARD S. CUDA 
ISSUING OFFICER 

PRESIDENT 
TITLE 



I 

Town and Countrv Utilities ComDanv 

WATER TARIFF 

ORIGINAL SHEET NO. 15.0 

RAW WATER SERVICE 

RATE SCHEDULE RWS 

AVAILABILITY - Available for all requests for bulk raw water purchased for treatment and resale, 

APPLICABILITY - Available for all requests for bulk raw water purchased for treatment and resale. 

LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and Regulations 
of the Commission. 

BILLING PERIOD - Monthly 

RATE - 

Gallonage Charge per 1,000 Gallons Used: $ 0.50 

TERMS OF PAYMENT - Bills are due and payable when rendered and become delinquent if not paid within 
twenty (20) days. After five (5) working days written notice, service may then be discontinued. 

EFFECTIVE DATE - 

TYPE OF FILING - Original Certificate 

RICHARD S. CUDA 
ISSUING OFFICER 

PRESIDENT 
TITLE 



Acolicatim fa- r O r i g i n a l  Wacsr cartifFca:e 

AFFIDAVIT 

I, Richard  S .  C A a ,  President of Town & Count-y U t i l i t y  

C o m p a n y ,  do hereby certify and swear t h a t  I have provided che 

attached Nocice to each af the  CUStOmerS of the Utilicy by U.S. 

mail on t h i s  -1. / day of October, 1 9 9 8 ,  i n  accordance with the 

requFremeats of Rule 25-30.030, F.A.12. 

The foregoicg instrument was acfcnowleb~e 
day of October, 1998, by 3icn;ri S. cuda who i 

identification. 
@or who has produced 



TOWN & COUNTRY UTILITY COMPANY 

Proof of Publication 
(late filed) 

EXHIBIT G 



A SUN COAST MH)M GROUP, INC PUBLlCA'IlON 
Printers arid Publishers of 

Charlotte Sun Herald 
Englewood' Sun Herald 
North Port Sun Herald 

DeSoto Sun Herald 
Venice Gondolier 

PUBLISHER'S AFFIDAVIT OF PUBLICATION 

STATE OF FLORIDA, 
COUNTY OF Charlotte 
Before the undersigned personally appeared Joan McNally 
who on oath says she is Legal Clerk of the (Charlotte Sun 
Herald, Englewood Sun Herald, DeSoto Sun Herald, North 
Port  Sun Herald, Venice Gondolier} a newspaper printed at 
Charlotie Harbor in Charlotte County, Florida; that the attached 
copy of advertisement being Legal Advertising in the matter of 
Legal Advertisement, Notice Of Application lor Original Water 
Certificate in said issues of: 

October 8, 1998 

Affiant fur ther  s ays  that  t he  said newspaper  has  here tofore  been  
continuously published in Charlotte County,  Florida, Sa raso ta  County,  
Florida, and DeSoto County, Florida, each day and  has been  
en te red  a s  Second-Class mail mat te r  a t  t he  Post Office in Punta 
Gorda, in said Charlotte County, Florida and a t  additional 
mailing offices, for a period of one  year next preceding t h e  
first publication of  t he  a t tached  copy of adver t i sement ;  and 
affiant fur ther  says  he/she h a s  neither paid nor promised any 
person ,  firm or corporation any discount,  r eba te ,  commission 
or refund for t h e  purpose of securing this adver t i sement  for 
publication in t h e  said newspaper.  

S w & d  to and subscribed before me this 8th day of October 1998. 



i \ 

AND 
Ay of S e c e  1 ttvcugh 36, T Y  42 south. Range 26 East, Charlotte 
County, Florida. Less road right-of-way for S.R. 31. 
AND I , , ,  

A! of Sechbns 1 ttVwgh 19, T& 41 south. Range 27 East. &&& 



NEWS-PRESS 
Publl8hed every morning - Dally and Sunday 

Fort Myers, Florida 

Affidavit of Publication 
STATE OF FLOFUDA 
COUMYOF LEE 

Batare the UnderSQwd ur[hority, p e ~ r d k , ~  appeared 

-- Suzanne Crawford 
WtKI on oath says thpl he/* Is me Ass is tant 
Legal Coordinator of the News-Prass. a 

*nached COPY d Ictvertisement. being a 

Notice of Application 

Town & Country Utility Co. Application 
httm court 

- 

h the matler d 

wae pLlb(bhed h sakA newspaper h he k e s  ol 

O c t o b e r  8, 1998 

S w o r n  t o  a n d  s u b s c r l b r d  b e f o r e  m e  l h l r  

34th day of 

bY 98 . 19 O c t o b e r  

S i i zanne  Crawford  

AND 
\A l l  O f  SeCtlOns 1 
through 19 TownshlP 41 
)South R a h e  17 East, 
Charlotte County F lorl- 
da 
;ID of Sections 1 
through 11, the West 112 
of Sectlon 12 and all of 'Sections 13 ihrou h 36 
Townshl 42 ! O U t t i  
Range 2! East, Char- 
lotte County, Florlda. 
AND 
AII o f  Sections 1 
through 7 the West 112 
of Section( 9, and a l l  of 
Sectlon 12, Townshi 43 
South, range 26 P d s t .  
Lee County Florida. 
Less  th; r o a d  
rlght-of-way for S.R.31 
and C . R .  78. 
AND 
A l l  o f  Sectlons 4 
throuQh 8 Townshf 43 
South Ringe 27 &st, 
Lee County, Florida AN 
Sec%n 9 Townshl 43 
SOUfh, R h e  27 zas+, 
Lee CountY, Florlda 
Less the south 112 oi 
the Southeast 114 of  9- 
41.77 .- -. 
AND 
The Northwest 1/4 and 
the North 1/2 of the 
Northeast 114 of Section 
17 Township 43 South 
R h a e  27 east, L e 6  
County, Florida. 
ANI7 



AFFIDAVIT 

STATE OF FLORIDA 

COL2JTY OF LEON 

Sworn to and subscribed before me this gfi day of October, 1 9 9 8 ,  
by Tonya M. Graham, who Is personally known, to me. 

W x y  commission ~: ;c?= i r ts :  



October z, 1998 

NOTICE OF APPLICATION FOR ORIGINAL WATER CERTIFICATE 

Pursuant to Section 367.045, Florida Statutes, and Section 25- 
3 0 . 0 3 0 ,  Florida Administrative Code, notice is hereby given by TOW & 
Country utility Company, 8000 State Road 31, Punta Gorda, Florida 33982, of 
their application for original water certificate for the following de- 
scribed territory in Charlotte and Lee Counties, 

All of Sections 1 through 3 6 ,  Township 41 South, Range 26 East, Charlotte 
County, Florida. Less road right-of-way for S.R. 31 and C.R. 74. 

AND 
All of Sections 1 through 3 6 ,  Township 42 South, Range 26 East, Charlotte 
County, Florida. Less road right-of-way for S.R. 31. 

Florida: 

AND 
All of Sections 1 through 19, Township 4 1  South, Range 27 East, Charlotte 
County, Florida. 

AND 
All of Sections 1 through 11, the west 1/2 of Section 12, and all of 
Sections 13 through 3 6 ,  Township 42 South, Range 27 East, Charlotte county, 
Florida. 

AND 
All of Sections 1 through 7, the west 1/2 of Section 9, and all of Section 
12, Township 4 3  South, Range 26 East, Lee County, Florida. Less the road 
right-of-way for S.R.,31 and C.R. 78. 

ALm 

All of Sections 4 through 8, Township 4 3  South, Range 27 East, Lee County, 
Florida. 

- 

- Lm 

Section 9, Township 4 3  South, Range 27 East, Lee County, Florida. Less the 
South 1/2 of the Southeast 1/4 of 9-43-27. 

AND 
The Northwest 1/4 and the North 1/2 of the Northeast l/4 of Section 17, 
Township 4 3  South, Range 27 East, Lee County, Florida. 

- 3-m 

The North 1/2 of Section 18, Township 43 South, Range 27 East, Lee county, 
Florida, 

Written objections of the above noted extension must be filed with the 
Director of the Division of Records and Reporting, Florida Public Ser-rice 
Ccmmission, 2540 Shumard Cak Boulevard, Tallahassee, Florida 32399-0870, 
and a copy provided to F. Marshall Deterding, ROSE, SUNDSTRCM & BELNTLEY, 
2548 Blairstone pines Drive, Tallahassee, Florida 32301, no later than 30 
days afzer the last date this notice was mailed or published whichever is 
later. 



STATE OF FLOIUDA 
DMSION OF WATER & WAS~;WATEX Commissioners: 

JULLA L. JOHNSON, CHAiILLh? 
J. TE-RRY DEASON 
S G s m  F. CLGX (850)  113-6900 
JOE GUCM 
E. LEON JACOBS, JR. 

CFURLES H. h U  
DIRECTOR 

Szptember 9, 1998 

Mi. F. Marshall Deterding, Esq. 
.Rose, Sundstrom & Bentley 
2548 Blairstone Pines Drive 
Tallahassee, FL 3230 1 

Re: Noticing List for Glades, Hendry, Charlotte and Lee Counties for the Application of 
Original Water Certificate for Babe& Ranches in Charlotte and Lee Counties. 

Dear Mr. Dexerding: 

Enclosed is the list of water and wastewater utilities and govemmentakegulatory agencies 
in the above mentioned counties. Plexe refer to Co"ission Rule 25-30.030, Florida 
Administrative Code, for the noticing requirements. Noticing musf be done in the proper format, 
consistent with the rule. If' your potice is not the proper format, you willbe required to renotice 
and your application will be delayed. lnsbrUCtions for preparation of a territory description are 
available upon request. 

P l e s e  note that if your county list inciudes two Depamnent of E n v i r o m e m l  Protetrion 
oEces  or two Water Management District offices, YOU must identify w h c h  is the proper districl 
ofice for your notice. 

You will note thax the county list is dated and is valid for sixty days from that date. If you 
have not performed the noticing by this date, YOU must request an updated list. 

If you have any questions, please contact the undersiged. 

Sincerely, 

J 
John D. Williams, Chief 
Bureau of Poiicy and Industry S irucmre 

C : \, k-P 6'iB A3 C 0 LI . RP R 
EncIosures 



LIST 1TE.9 AND KASTE'rlATER U T I L I T I E S  I N  CHARLOTiT ) M y  

(VALID FOR 60 DAYS) 
09/09/1998 - 11/07/1998 

FLORIDA "ATE2 S U V I C E j  CCRFCRATION (LSTZd) 
P .  0 .  BOX 609520 
ORL4NOO. Fi 32860-9520 

NHC U T I L I T I E S .  I N C .  ('NU796) 
3 7 3 7  EL 308WN ROAU (53776) 
PORT C H A R L O T E .  FL 33953-563 

WIPART U T i L I T i E j .  !NC. ( W S i 2 8 )  
5323 TChE3 LANE 
SARASOTA. FL 3 2 4 0 - R E 0 9  

20TONDA 'NEST U T I L I T Y  CORPORAT;ON (WS722) 
P .  0 .  3cx 3509 
P L A C I D A .  FL 3 3 9 % - 3 5 5 9  

BRIAN P .  ,?RIYSTiiONG 
( 4 7 :  8 8 0 - 0 0 5 a  



L I S T  ATER AND L I A S E 4 T E R  U T I L I T I E S  I N  CHARLOTTI JNIY 

(VALID FOR 60 DAYS) 
0 9 / 0 9 / 1 9 9 8 - 1 1 / 0 7 / 1 9 9 8  

UTILIlY NAME 

C4VERNMEiVAL AGENCIES 

BOARD OF COUNTY CDt+fISSIONEXS. C g A R L O r E  COUNT{ 
CHARLOTTE CCUNTY A C M I N I S T M T I C N  CE,'lTEz 
18500 MURCOCK CIRCLE. RCCM 536 
PCRT CHARLOTTE. F L  3 3 9 4 8 - 1 0 9 4  

CLERK OF THE C I R C U I T  COURT. CHARLOTTE CCUNT'f 
CHARLOTTE COUNTY ACMIN ISTRATION C " U  
18500 ~YUR0OC:K CIRCLE. RCM 4 2 3  
PCRT CYARLOTE.  FL 3948- IO94 

DE? SOUTH D I S T R I C T  
2295 VICTORIA AVE..  SUITE 364 
FORT YYEXS. FL 33901 

PAYOR. C I T Y  OF PUNTA GORDA 
326 NEST VARION AVENUE 
P'JNTA GCIRDA. FL 33950-M92 

S.W. FLCRIDA REGIONAL PLANNING COUNCiL 
P.O. BOX 3455 
NORTH FT.  WE%. F L  3 3 9 1 8 - 3 4 5 3  

SCUTE FLORIDA ' f l R  ib'AVAGMENT DISTRICT 
P . O .  BOX 2 m o  
WEST PAL~Y BEACH. FL 33~16-4oao 



LIST t ATER AND !&ST*TER UTILITIES IN CHARLOTTE JNT( 

(VALID FOR 60 DAYS) 
09/09/1998 - 11/07/1998 

UTILITY NAME 

STATE OFFiCIALS 

STATE OF FLORIDA Pumc COUNSEL 
C / O  THE HOUSE OF RE?F(ESENTATI’/ES 
THE CAPITCL 
TALLAHASSEi, FL 323%- 1300 

MANAGE2 

3 I \ I ! S i C N  OF RECORDS AND RE?ORTING 
FLORIDA PVBLIC SERVICE COPMISSION 
2 5 4  SiiUMARD OAK BOULC/Af?D 
TALLAHASSEE. FL 32299-0850 



LI- JF WATER AND WASWATER UTILITIES IN LEE CG I 

UTILIM NAME 

EAYSHCRE U T I L I T I E S .  I N C .  ( N U 0 1 3 )  
2259 CLUBHOUSE ROAD 
NORTH FT. MYERS. FL 3 3 9 1 7 - 2 5 2 3  

BONITA 7 5  CORPORATION ( S U 6 8 3 )  
. 28090 Q U A I L ' S  NEST LANE 

BONITA SPRINGS. F L  33923-5990 

ECNITA COUNTRY CLUB U T I L I T I E S .  I N C .  ( S U 2 8 5 )  
10200 MDDOX LANE 
EONITA SPRINGS, FL 34135-7639 

(VALID FOR 60 DAYS) 
09/09/1998- 11/07/1998 

BUCCANEER iriATE3 SERVICE (MHC-DE;4NZ4 F INANCING L I M I T E D  PART (WU730) 
2 NORTH 2 I V E 2 S i D E  PUB. S U I T E  1515 
CHICAGO. I L  60606 

C;iATEAU COMMUNITIES. I N C .  (SiJ315) 
14205 EAST COLONIAL D R I V E  
ORLANDO. F L  32826-5111 

DEL V R 4  L I M I T E D  PARTNERSHIP (SU6i2! 
2250 AVEXIDA OEL VERA 
NCRTH F T .  MYERS. F L  3 3 9 1 7 - 6 7 0 0  

ENVIRONMENTAL PROTECTION S'rSTE3S OF P I N E  ISLAND. INC. (SU287)  
3030 YORK ROAD 
ST. J N E S  C I T Y ,  F L  3 3 9 5 6 - 2 3 0 3  

FLORIDA C I T I E S  NATER COMPANY - LEE COUNM D I V I S I C N  (WS076) 

SPRASOTA. FL 3 4 2 3 1 - 5 1 5 7  
4837 SWIFT ROAD. SUITE 100 

FLCRICA WATER SERVICES CORPORATION ('N'S565) 
P .  0 .  BOX 605520 
ORLANDO. F L  3 2 9 6 0 - 9 5 2 0  

FCREST PARK PgOPERTY OWNER'S ASSOCIATION (SU6J5) 
5200 FOREST PARK DRIVE 

. N@RTH.FT. MYE2S. FL 33917-5404 

F12REST U T I L I T I E S ,  I N C .  (SU293) 
6385 PRESIOEYTIAL COURT. SUITE 104 
F'. ?lYE?S. F L  3 3 9 1 9 - 3 5 7 5  

MANAGER 

PLANT 
(941) 347-3366 

NICHAEL J .  M I C E L I  
(Wi! 9 9 2 - 2 8 0 0  

DONAL3 BARTON 
(813) 995-3337 

W .  LEON P I L G R I M  
(407) 823-7266 

RCBE3T G .  PETE2S 
(941) 543-6200 E X T  528 

RCGE? YTTERBERG 
(9411 936-3031 

B R I A N  P .  A,WSTRONG 
( 4 0 7 )  8 8 0 - 0 0 5 8  

JOSEPH 8.  SYKCNS 



LIS ,F WATER AND WASTEIJATER U I L I T I E S  IN LEE CC, , I  

(VALID FOR 60 DAYS) 
09/09/1998- 11/07/1998 

U T I L I 7  NAME MANAGER 

LEE COUFcry (continued) 

FOUNTAIN LAKES SEWER CCRPORATION (SU572 !  
5 2 3  SOUTH E iGHTH STREET 
MINNEAPOLIS. MN 5 ~ 4 0 4 - i o 7 a  

GirLF U T I L I T Y  COMPANY (WS096) 
. P .  0. eox 350 

ESTEXO. FL 3 3 9 2 8 - 0 3 5 0  

HACIENDA TREATMENT PL4NT. INC.  (S i Ja31)  
% BONITA SPRINGS U T I L I T I E S .  INC.  
P. 0. BOX 2 3 6 8  
BONITA SPRINGS, FL 34133-2363 

HUNTER'S RIDGE U T I L I T Y  CG. OF LEE CGUNTY ( S U 6 7 4 )  
12500 HUNTE4S RIDGE DRIVE 
BONITA W I N G S .  FL 3 4 1 3 5 - 3 4 1  

IYHC SYSTEMS. I N C  . (WS743) 
2 NORTH R I V E R S I D E  PLAZA 
CHICAGO. I L  6 0 6 0 6  

IYOBILE ,MANCR. I N C .  (!dU167! 
150 LANTERN LANE 
NORTH FORT M Y E G .  FL 3 3 9 1 7 - 5 5 1 5  

NORTH FORT MYEXS U T i L I T Y .  INC. ( S U 3 1 7 )  
P .  0. @OX 25117 
FORT MYERS. F L  3 3 9 0 2 - 2 5 4 7  

P I N E  ISLAND COVE HOHEOWNERS ASSSOCIATION. I N C .  (Sil724) 
7290 M D Y F I S H  DRIVE 
ST. J N E S  C I T Y .  FL 3 3 9 5 6 - 2 7 2 3  

SA.NIBEL BAYOU UTILITY CORPORATION (SU331) 
15560 IYCGREGOR B L V D . ,  #8 
FT. MYERS. FL 3 3 9 0 8 - 2 5 4 7  

SOUTH SLAS U T i L I r Y  CCP.PP.NY (SU408) 
8270- 1 0 5  COLLETE PARKNAY 
FT. M Y E X .  FL 33919-5107 

JE2RY A .  SHEWAN 
(6 i2 !  305-2927 

CAROL'IN 3 .  ANDRE'N'S 
(961) 448- 1000 

FXE9 ?ARTIN  
(941) 992-0711 

DON HUPgICH 
(941) 9 9 2 - 4 9 0 0  

U T I L I N  
(?d!) 476-1122 

CAROL J U L I U S  
($41 ) 5.13- 1614 

FIELD SUPEW ISORS 
( C d : )  936-5609 

- 2 -  



L I i  ,: WATER AND WAST€!!TER UTILITIES IN LEE CC ,' 

(VALID FOR 60 DAYS) 
09/09/1998- 11/07/1998 

U r I L I N  NAME 

SPRING CREEK VILLAGE. LTD. ('115234) 
2681 SPSING CREES VILLAGE 
ECNITA SPRINGS. FL 3 3 1 3 4  

TMiMI V I L L 4 G E  WATER CCMPANY. INC ( k U 7 4 0 1  
1 0280-5 COLLEGE PARK'AAY 

FT. MYERS. FL 3 3 9 1 9 - 4 8 4 8  

L E E  COUN'R (continued) 

U S E F A  ISLAND UTILITY. I N C .  (WS2491 
P .  0. BOX 640 
Z O K E E L I A .  FL 3 3 9 2 2 - 0 6 4 0  

U T I L I T I E S .  I N C .  OF EAGLE RIDGE ( S U 7 4 9 )  
200 WEATHE3Sr'iELLl AVENUE 
ALTMONTE SPRINGS. FL 32714-LO99 

MANAGER 

JCHN J .  USTICA 
(9alj 432-0717 

VINCENT FCRMOSA 
(941) 283-iO6i 



i-1: i KATER AND WASTE'AATER U T I L I T I E S  I N  L E E  CC ' 

( V A L I D  FOR 60 DAYS) 
09/09/1998 - 11/07/1998 

U T I L I T Y  NAME MANAGER 

GOVERNMENTAL AGENCIES 

C H A I W A N ,  BOARD OF COUNTY COFMiSSiONE?S. LEE COUNTY 
P .  0. aox 398 
F T .  MYEI?S. FL 33902-0398 

I CLERK OF C I R C U I T  COURT, LEE C O U N F  
P .  0. aox 2469 
FORT VYERS. F? 33902-2469 

DE? SOUTH D I S T R I C T  
2295 V I C T O R I A  4 V E . .  S U I T E  36d 
CSRT MYERS. FL 33901 

IMAYOR. C I T Y  OF CAPE CORAL 
P .  0. BOX 150027 
CAPE CORAL, FL 33915-0027 

i'AYOR. CITY OF Fi. MYEZS 
P .  0. aox 2217 
FSRT VYE9S.  F L  33902-2217 

IWYOR.  C I T Y  OF SANIBEL  
aoo DUNLOP ROAD 
S A N I B E L .  FL 33957-4096 

S.W.  F L C R I D A  REGIONAL PLANNING CGUNCIL 
P . O .  80X 3455 
NORTH F T .  MYERS. FL 33918-345 



LI! F MER AND WTEWATER U T I L I T I E S  I N  LEE cc ' 

UrILIN NAME 

STATE OFFICIALS 

STATE OF FLORIDA PUBLIC CCUNSEL 
C/O THE HOUSE OF RE?RESE!TATiVES 
THE CAPITOL 
TALLAHASSEE, i L  3 2 3 %  1300 

(VALID FOR 60 DAYS) 
09 /09 /1998 - 11 /07 /1998  

MANAGER 

DIV IS ION CF RECORDS AND REPORTING 
FLORIDA PUeLIC SERVICE COFMISSION 
25.10 S W A R D  OAK BOULEVARD 
TALLAHASSEE. FL  32359-0850  



LIST ,&ITER AND WASTEWATER U T I L I T I E S  I N  GLADES C Y 

(VALID FOR 60 DAYS) 
09/09/1998 - 11/07/1998 

UTILITY NAME 

DE2 SOUTH D I S T R I C T  
2295 VICTORIA A V E . ,  S U I T E  36.1 
FORT EYEXS. FL 33901 

MAYOR. CITY OF %ORE HAVEN 
P .  0. aox 399 
MOORE HAVEN. F L  33471-0399 

S.W. FLORIDA REGIONAL P U N N I N G  COUNCIL 
P.O. BOX 3455 
NORTH FT. EYERS. FL 33918-355 

SO. FLORIDA WATEX VANAGEMEXT DISTRICT 
P 9 .  acx w a o  
NEST PALI\l aE.AC3. FL 32416-1680 

STATE OFF?CIALS 

STATE OF FLORIDA PUBLIC CCUNSE! 
C/O THE W S i  OF RE?4ESEXTATIVE3 
THE CAPITOL 
TALLAHASSEE. FL 32399-1300 

MANAGER 

GOVERNMENTAL AGENCIES 

CLERK, BOAR0 OF COUNTY COKMISSiONERS. GLADES COUNTY 
P .  0 .  eox 10 
VCORE HAVEN. FL 33471-0010 

D I V I S I O N  OF RECORDS AND RE?CRTING 
FLORIDA PUBLIC SERViCE COPMISSION 
2540 SHUPARD OAK BOULEVARD 
TALLAHASSEE. iL 32399-08513 

- 1 -  



L I S T  ,JATER AND !WTEWAT'ER U T I L I T I E S  I N  HENDRY C Y 

( V A L I D  FOR 60 DAYS) 
0 9 / 0 9 / 1 9 9 8  - 11/07/1998 

LJTILIN NAME MANAGER 

GOVERNMEKTAL AGENCIES 

CLERK. @OAR0 OF COUNTY COKMISSIONE?S, ilENCRY COUNTY 
? .  0. BOX 1760 
LABELLE, F L  33975- 1760 

DER SOUTH D I S T R I C T  
2295 VICTORIA AVE. ,  SUITE 36.1 
FORT VYERS. F? 33901 

IVAYOR. C I N  OF CLEUISTON 
115 WEST VEUURA 
CLEWISTON. F L  33440-3709 

5.W. FLORIDA REGIONAL PILANNING COUNCiL 
0.0. BOX 3 4 5 5  
N O R M  F T .  IYYE,?S. F i  3 3 9 1 8 - 3 4 5 5  

S O .  FLORIDA YATE? IMANAGEYENT DISTRICT 
P 3. sox m a 0  
WEST PALY S U C H .  F I  33L16-4Z0 



LIST ATER AND WASTEWTER UTILITIES IN HENDRY C Y 

UTILITY NAME 

STATE OFFICIALS 

STATE OF FLORIDA PUBLIC COUNSEL 
C/O THE HOUSE OF REPRESENTATIVES 
THE CAPITOL 
TALLAHASSEE. FL 32399-1300 

DIVISION OF RECDRDS AND REPORTING 
FLORIDA PUBLIC SERVICE COPMSSION 
230 SHUMARD OAK BOULEVARD 
TALLAHASSEE. FL 32399-0850 

(VALID FOR 60 DAYS) 
09/09/1998- 11/07/1998 

MANAGER 

- 2 -  


