Florida
Power
JAaMES A. MCGEE

CORPMGARATION
SEMIOR SOWUMNSEL

May 26, 1999

M=, Blanca 5. Bayo, Director
Dhvision of Revords and Reporting
Florida Public Servicec Commisaion
2540 Shymard Oak Blwd.
Taltahassee, Florida 32399-D350

Re: Docket No. 990001 -EI; Requeat for Specified Confidential Treatment,

Dear Mz, Bayo:

Enclosed for filing 12 Florida Power Corporation's Request for Specified

Confidential Treatment regarding the Company's FPSC 423 Formy for the monih
of March 1999, Anachment C 1o the Reguest is an unedited copy of the forms
which denotes the contidential information with shading, This document abowld

be treated as Specified Confidential. Edited coptes of the forms which may boe
made public have been submitted for filing this date under scparate covet,

Pleasc ackmowledge your receipt and filing of the above on the enclosed copy
of 1his letter and return same 10 me.

¥ Wery truly yours,
RECEMWE M(‘L—,‘/
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CERHFICATE OF SERVICE
Trockeat Mo, 990001 -RI
I HEREBY CERTIFY that a true copy of Flovida Power Corporation's Reqoest foc

#pecified Confidential Treatment, has been fumished to the following individuals by 11,8, Mail
this 26th day of May, 1995;

Matthew M, Chifds, Esquire
Steel, Hector & Davis

215 South Monroe, Suite 601
Tallahasses, FL 32301-1304

4. Bdison Holland, Jt., Esquire
Jeffrey A, Stone, Esquire
Bepgos and Lane

P. (). Box 12950

Pensacols, FL 3}576-2950

Lee L. Willis, Bsquire
James D). Baasley, Esquire
Angley & Mchullan

P. G Box 391
‘Tallahassee, FL 32302

Leshie Pangh, Esg.

Florida Public Service Conunission
2540 Shumard Cak Boulevard
Tallahassce, F1 32399-08500

Batry M. P. Huddl:ston

Fublic AiTairs Specialist

Dester Bnergy, Inc.,

2500 CityWost Blvd. , Suite 150
Howsion, TX Fr210-4411

I. Rnger Howe, Esquiln
ffice of the Puhlic Counsel
111 West Madison Strest
Room 812

Talluhasses FL 32300-1400

Joscph AL McGlotlin, Buguine

Vicki Gordon Kanfman, Esguire

McWhirter, Eeeves, Mc(lothling,
Davidson & Balsas, PLA,

117 5, Gadsden Stoct

Tallahassee, FL 32301

Suzanoe Browniess, Esquins
1311-B Fanl Ruscall Poad
Suibe 202

Tallahassee, FL. 32301

Roger Yott, P.R,

Air Praducts & Chemicals, Inc,
2 Windsor Plaza

2 Windsor Drive

Allentown, PA 13195%

Johty MeWharter, Jr.

McWhiner, Beeves, Molilothlin,
Davidson & Bakaa, P A,

100 MNorth Tampa Street, Suite 2800

Tampa, FL 33602-35126

DRCEMENT HUMEER - DATE
G6600 WY&

FRac - Do/ HERDATING



Kenneth A. Hoffman, Bsg.

Williznn A. Willingham, Bsq.

Rutledge, Beenia, Underwond,
Pumnell & Hoflman LA

PO, Box 531

Tallahasses, FL 32302-0551

Idr. Frank ', Cresaman

Prosident, Florida Public Gtilitics Company
P.O. Box 3393

West Falm Beach, FL 33402-3395

Mr, Don Brucgmann

Seminole Electric Cooperative, Ing,
16313 Nogth Date Mabry Highway
Tatpy, FL 33638-2000




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re; Fuel and purchassd power cost Diockel N, 990001 -E1
recovery  clausc  with  gensrating Submittad for B
performance ingentive factor. May 26 lwgﬁhng

)

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT

Florida Power Corporation (FPC), pursuant t9 secfion 306,093, Florida Sanmes,
and Rule 25-22 006, Florida Adininistrative Code, requesis Specifisd Confidential
treatment of tertwin information on its FPSC Form 423 Pocl Reports for the mwnth of

March 1995 ag set forth below. In support of it2 request, FPC states pg follows;

1. FPC"s Forma 423-1A, 423-2, 423-2A, 423-2B angd 423-2C contain sensitive
procing information concarning conttacty for the purchase of fuel and transportation
senvices, Disclomire of this information 1o supplicrs of such services would impair the
ability of FPC or Eleetric Fuals Corpoeation {EFC), is affliated coal sppplier acting
on FPC's behalf, to negotiate foture fuel and transportation contracts an favorabls
terms, Ag such, the information constitutes propristary confrdential busisess
infermation entfled o prowedon from disclosure pursuant (v section 366 093017 and

(B(dy, Florida Seatules.



2. The following docunents are atached tw this Request and incorporated herein

by reference:

Artachment A A ustification "matrix” supporting FPC's request
for Specified Conflidential teatment of the
highlighted information in Awachment C, identified
for each 423 Forim on a line-by-line, column=by-
column basis,

Atachment B A Justification of FPC's request thar Specifisd
{onhdennal treatment for the information subjece
to this request remam in cffect for g period of 24
months.

Attachment C FP('s March 1999 Form 423'3, with the
confidential infonnation subject bo this request
highlightad in lransparent ink. This _document
3 1l antial treatment 3

placed jn  a  sepamte  envelope | marked

"Confidential™ which is atached hareto,

3. FPC requests that the information identified az confidendal in Amachment C
be designated Speciicd Confidential for the reasoms s21 torth in Attachment &, FPC
{urther requests that such designaton be effective [or a period of 24 months, which is
necossary (0 protect FPC and 5 ralepayers against the adverse effeciz on future
negobiations that would result from disclosure of the mformation 10 polential fucl and

transpottation supphiers, as descrbed io Attachment B.



WHEREFORE, Florida Power Corpumbon requests that the informabon on its
FPSC 423 Forms identified as confidential in Aviachment C be accorded Specificd

Confideneal reatment for a period of 24 months,

Respectfully submmdtisd,

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION

—

James A, MeGee
Post Office Box 14042

st Petersbure, TL 33733
CrEN BHI-5 184



ATTACHMENT &
Page 1 of &

Florida Powsr Corporation
Docket No, 980001-El

Request for Specified Confidential Traatment

Linel<]

1, 3-8, 3-23, 26-27,
30-11.35-36

1,36, 9-23, 26.27,
30-31, 35-36

1, 3-8, 9-23, 28-27,
30-31, 35-36

Coumn

H

FORM 423-1A

Justification

{1 The information undar Golumn H, "Invoice Prce”,
idantifias tha basic component of the contract pricing
mechanism. Disclosure of the invoice price, particularly
i in sonjunction with information undar ather columns
discussed below, would enabla suppliers to determine
the pricing mechanizms of thair compatitars, The likely
result would be greater price convergence in future
pidding. Disclosure would also result in 3 reducad
ahbility on the part of a major purchasar such as FPC to
bargain for price concessions, sings suppliers would be
reluctant or unwilling to grant concessions that other

potential purchasars would then expect.

{2} Disclosure of the Inveice Amaount, when divided by
the Vaolume figura available frem column G, would also

digclose the Invoice Price in column H.

{13 Digclosure of the Discount, in conjunction with
ather information under colamns K, L, M or M, could
alzo disclesa the nvoice Price shown in column H by

mathematical deduction. n additdon, digclosura of



1,36, 9-23, 26-27,
30-31, Z6.36

1, 3-8, 2-23, 26-47
30-31, 35-346

1, 36, 9-23, 26-27,
30-31, 35-36

T, 3-8, 9-23, 26-27,

30-21, 35-36

1,36, 9-23, 26-27,
30-31, 35-36

1, 348, 9-23, 26-27,
J0-31, 35-36

Calumn

ATTACHMENT A
Page 2 of 3

Juatifigatan

digcounts resulting fram bargaining concessions would
impair the ahility of FPC to obtain such concessions in

the future for the reasons discuased in itermn {1} above.

{4) See item {3) above,

(5) Seeitemn (3] above,

{8) Seaitem {3) above.

{7} See item {3} above. This column is particularly
sonsitive bacause it is usually the same as or only

slightly different from the Invoice Price in column H.

(B Disclesure of the Additional Transportation
Chargea, in conjunction with the information under
column O, would alse discloss the Effective Purchase
Price in column N Dy subtracting them from the

Delivared Price availeble in column R,

(9} Sea item {8} above,



Plant Nama:

Lina(z] GColumn

Transf. Facility IMT: G
1-8

Crystal River 1&2:
1-7

Crystal River 4&hb .
1-4

Transf, Facikity IMT; H
T-8

Crystal River 1&2:
1-F

Crystal River 4&5%:
1-4

ATTACHMENT A
Page 3 of 3

FORM 423-2

Juztification

(10} The Effective Purchase Price is also found on Form
42.3-2A, column L, and on Form 423-2B, column G. In
nearly every case it is the same a= the F.O.B. Wina Prige
found under column F on Form £23-2A, which is the
current contract prica of cosl purchased from each
supplier by Electric Fuals Corporation {EFC) for delivery
te FPC. Disclosure of this information would enable
suppliers to determine the prices of their competiters,
which would likaly rasult in graater price convergence
in future bidding., Disclosure would slso result in a
reducad abaity an the part of a majer purchaser such as
EFZ to bargain for price concessions on behalf of FPC,
stnce suppliers would be reluctant or unwilling to grant
concessions that other potental purchasers would then
expect. In addition, disclogurs of the Effective
Purchass Price would alse discloze the Total
Transportaton Cost in column H by subtracting column

G from the F.O B Plant Price in column L

(11 See item (25) below. In addition, disclasurg of
tha Total Transportation Cost, when subtractad from
the F.}.B. Plant Frice in column 1, would also discloze

tha Effeetive Purchase Price in calumn G.



ATTACHMENT &

Paga 4 of B
FORM 423-2A
Plant Nanwa:
Line(s) Column Justification
Tran=sf. Facility iMT: F 112} The F.0.B. Mine Price is the current contract price
1- .

8 of coal purchasad from aach suppher by EFC for
?fl::smb River 1&.2. delivety 1o FPC. Disclosura of this infoarmation would
Crystal River #4865 gnable suppliers to determine the prices of their
1-4 competitors, which would likely result in greatar price

convergence in future bidding, Disclosurs would also
result in & reduced ability on the part of a major
purchaser such as EFC to bargain for price concessions
on beralf of FPC, singe supphiers would be reluctant or
unwilling 10 grant concessions that other potential
purchesers would then expact.
Transf. Facility IMT: H {13y Tha Ckiginal Inwvoice Phice is the same as the
1-8 F.Q.B. Mine Frice in column F, except in rare instances
i 2: ; - . .
E:_r;stal River 15 when the suppher is willing and able to disclose its
Crystal River 485 short haul and loading rostz {calumn G), if any,
1-4 included in the contract prica of Goal, Disclosure would
therefore ba detrimental for tha reasons identified in
itarm {12} above,
All Plants: . . .
NA s {14] Retraactive Prics Increases are normally receivad

weedl aftar the reporting month and are included on Form
423-2C at that time, along with the resulting new prico.
Dizclosure of this information would therefore discloss

the F.0.B. mine price.



Plant Nama:

Linels) Coiumn

ATTACHMENT A
Page & of 8

Justifi catian

Transaf. Facility IMT: J
1-8

Crystal Biver 18.2:
1-F

Crystal River 485,
1-4

Tranafer Facility IMT X
1-8

Crystal River T&2

1-F

Grystal River 430

1-4

Tranatf, Facility IMT: L
1-8

ryatal River 18.2:
1-F

Crystal River 445:
1-4

{15) The Base Price is the same as the Qriginal Invoica
Price in column H, since ratroactiva price agjustments
icolumn I} ara nomally recaived well after the reporting
manth and are included on Form 423-2C at that time.
Digclagure would therefore be detrimental for the

reasens identified in item (12) above,

{18} Quality Adjustrments arg normally reseived well
aftar the reporting manth and are therefore included on
Form 423-2C at that time. These adjustments arm
bazed on warigtions in coal guatity characlaristics
{usually BTU contant} hatwesen contract specificatons
and actual doliverias. Disclosure af thia infermation
would allpw the F.O.B. mine prive to be calculated
Jging the assomated tonnayge and available contract

BTU &apecifications,

{171 The Effective Purchaga Price is the same as the
Base Frice in column J, since quality adjustments ara
normally not reported in column K. Disclosure wolld
therefare be detrimental for the reasons identified in

itern 112 abova.



Flant Name:
Lina(s)

Transf. Facility IMT:

1-8

Crystal River 1682:

17

Crystal River 4&5:

1-4

Crystal River 1&2:

1-7

Crystal River 4&5:

1-4
All Other Plants:
N/A

Crystal Rivar 1582-

1-7

Crystal River 4&5:

1-4

All Other Plants:
MA

ATTAGHMENT A
Paga 6 of 8

FORM 423-2B

Justifleation

(18] See item {10) ahove.

(2Q) The information under Rail Rate is a function of
EFC's cantract rate with tha railroad and the distance
betwsen each ¢oal supplier and Crystal River. Since
these distances are readily availsbla, disclosure of tha
Rail Rate would effectively disclose the contract rats.
This would impair the ability of 2 high volume usar such
@ EFC to obtain rata concessions, since  railroads
would be retuctant 1o grant concessions that gther rail

users would then gxpect.

{21}  Other Bail Charges consist of EFC's raflcar
ovwnership cost.  This cost is internal traga secret
infarmation which is not available o any party with
whom EFC contracts, railrpads or otherwise. If this
information were disclosad to the railroad, their exighing
knowledge of EFC’s rail rates would allow them to
determine EFC's total rail cost and be bstter able to
avaluate EFC's apportunity to economically use

competing transpartation alternatives.



Plant Name:
Line(s) LColumn

ATTACHMENT &
Page 7 of §

Justification

Transf. Facility IMT: F
1-8

Crystal River 1&2:
1-7

Crystal River 4&5:
1-4

125) The figuras under Transportation Charges are tha
same as the Total Transportation Cost under column H
on Form 423-2. See item (11} above. In the case of
rail deliveries 1o the Crystal River Flants, these figures
represent EFC's current rail transportation rate. In the
case of waterborne delivaries to the Crystal River
Plants, the figuras represent EFC's currant Gulf barge
franspartation rate. In the casa of waterdeliveries
to  tha |IMT "Plant", the figures represent EFC's
current river transportation rate, Disclosure of thesa
transportation rates waolld enable coal suppliers to hid
a F.Q.B. mine price ¢alculated to produce a delivarad
plant price at or marginally below FPC's gurrent
deliverad price, which is availabla on Form 423-2,
¢olumn | Without this opgortunity to calculate a
perceived makimum acceptable price, suppliars would

be more likaly to bid their best price.



Plant Namaea:
Line{s} Calumn

Tranzf. Facility IMT: J
1-13

Transt. Faciling TTI:
MNong

Crystal River 1&2:
1182

Crystal River 445!
1-7

Transf, Facility IMT:
1-13

Transf. Facility TTI:
None

Cry=tal River 16&2:
1-18

Crystal River 445:
1-7

ATTACHMENT &
Page 8 of 2

FORM 423-2C

Justification

(26} The typa of information under this column and
column K relates to the particular column on Form 423-
2, 2A, ar 28 tg which the adjustment appliea lidentified
in column 1}, The column justfications above alzo apply
to the adjustments for thogse celumn reported on Forin
423-2C. In particular, sag item {14}, Retroactive Price
Increases, and item {18}, Quality Adjustmants, which
apply to the majority of the adjustments on Form 423-
20,

{271 See item (28} above.



ATTACHMENT B
Page 1 of 2

Flotida Power Corporation
Dacket No. 99K 1-BI

Request for Specified Confidential Treatment

FPC seeks proiecdon from disclosure of the confidential information identified in
Apachment © for a period of 24 months.  This is the minimum Hme necessary 1o ensure
that sabsequent dhs¢losure will not allow supplises to delermine accurate estinates of the

then-current contract price.

The majority of BFC"y contracts conain annual price adjustment provisiona, [f supplicrs
werts to obtain confidential contract pricing information for 1 prior reporting moenth AL any
timws during the same 12-month adjustment petiod, current pricing information would be
disclosed. In addition, if the previously reported information wene 1o be obtained during
the following L2-month period, the informalion waould be voly one adjustment. removed
Trom e curren price.  Suppliecs knowledgeable in the recent csealation experience of

their market could readily calculate a reasonably precise esiimaie of the current price.

To guard apainst Lhis competitive disadvaniage, confidenlial information reguinres
protection from disclosure for the initial 12-month petiod in which it could remain coereent
ard for the {ollowing 12-month period in which it can be casily convented into essentially
curreot infermation.  For example, of infurmation for the first moath under an adjusted

contract price is reporied in May 1904, the information w41 femain corrent



ATTACHMENT B

Page 2 of 2

through April 1995, Thereafter. the initial May 1994 information =il De only one
escalation adjustment mamoved froon the current information reponed cach month throwgh
April 1995, If conlidential treatment were (o expinc after 18 monthe, suppliers wowd be
ahle o accurtely estimate current prices in October 1995 using information that had been

current only £ monfha earkier.

An 18-month confidentiality period would effectively waste (s protection given it the first
& months of the second 12-month pricing pertiod {imonths 13 through 18) by allowing
disclosure of the same vinlage information in the: 1agl 6 months of the prcing perod. The
informatinn disclosed it months 19 throwgh 22 would be equally as detrimental in terms
of revealing the curreint price: as the information proteicd from disclosure during the
preccding A months,  To make the protection providsd in months 13 through 18
mcaningful, it should e exlended through monih 24, Bxlending the confidentiality petiod
by & months would mean that the information will be 2n 2ddional 12 momths, aml one

price adjustment, further removed from (2 Current price at the time of disclosure.



