
BEFORE THE FLORIDA PUBLIC SE 

In re: Petition of Gulf Power Company to Docket No.: 990325-E1 
Determine Need for Proposed Electrical Filed: June 14,1999 
Power Plant in Bay County, Florida 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

EXHIBIT "A" 

The information provided herein should be maintained as proprietary confidential 
business information pursuant to Section 366.093 and Rule 25-22.006, F.A.C. 

EXHIBIT "A" 

Provided to the Division of Records and Reporting 
under separate cover as confidential information 
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Florida Gas Transmission Company 
P. 0. BOK 1188 Houston. Terror 77251-1188 (713) 853-6161 

Mr. Charles Nuekolls 
southern CQmpally services, Inc. 
P. 0. Box2641 
B b h & ~ l ~ ,  AL 35202-2625 

Re: Lener Agreement by a d  between Flarida Gas TtanstnisSian Company and Southern 
Compury Services, Tnc. reprding Plant Smith 

Dear Mr. Nuckolls: 

Florida Gas Tran%midon Company (“‘FGT”) and Southern Company Services, Inc., 
(“Southern Company), as qmt for its affiliated operating cltctfic utrlity amtpanics, Gulf Power 
Canpany, Atabama Power Company, Geurgia Power Cmpi~ty, IMisshippi P o w  Company, 
and Savarmah Elecnic and Power Company, (muectively reftrred to as “Parties”) are partics to 
the FTS-2 Service Agree” for Finn TransporWion Wa to GulfPowe company’s gas- 
fired power production hd&y located in Bay County, Florida, dated June 4,1999 (“Plant Smith 
A%ranrart”), in conjurtction with FGT’s proposed Phase V expansion project anticipated to be 
piaced in &a in April 1,2002 (“Phase V Facilities"). As part of BO o d  agreement, FGT 
and S o h  Company desin to enter into this additional agreement reganfing Plant Smith as set 
fbrthbelow. 

Accordingly, for and in consideration of the mutual covenants hmin C O “ ~ ,  FcCr and 
Southern Company agree as fbllows: 

1. FGT shall flc with FERC on or Mort Dccembcr 1,1999, a fitll and m q h  sppliatbn 
for authority to construct the Phast V Facilities and shall pursue approval of the Phase V 
Facilitits witb good fpith and due diligence. IfFGT to file its FERC Phase V 
applidcm by December 1, 1999, Southern Company may terminate the Agreements with 
no Gurirer l i a b i  to FGT. 

2. Throughout the term of the Plant Smith Southern Company shall pay FGT a 
ratc of SO.7536 per MMBtu, exclusive of fuel retention, and all applicable fuel a d  
transportstion surckirgq fbr Service rendered under such Agreement to southern 
c o “ s  primary Delivery Point at Plant smith. 

w’ An E-NlSaWILT Affiliate 
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3. Consistent with FGT's FERC Gas Tariff, FGT shall provide direct access to Mobile 
Bay receipt points for the volume contracted under the P h t  Smith Agrement in the 
Phase V expansion project. 

4. Subject to other terms of this Agreunent, the Phase V expansion project shall include 
the instauation of a lateral pipeline ("Plant Smith Laterat"), which the partics 
arnaemplate being rotled into FGT's FTS-2 cost-of-servicc. With respect to the 
required metef and regulator station at the delivery pint to Plant Smith ("M%R 
Station"), Southem Company shall, at its own expense, install, own, and operate the 
M&R Statiun (or, may contract witha third party to do so), C x q t  that FGT requires 
that it own and operate the EFW and communications equipment. Such M&R Station 
shall be designed, in any event, to satisfy: (a) Soudrenr Company's operating 
r c q u i m r "  for Piant Smith, and @) FGT's consnuctiw specifications. Thc Plant 
Smith Lateral shall be a @pelhe with a minimum diameter of 18-inches and shall have 
delivery capability of 4,000 MMBtu per hour at a 518 pig delivery pressure at Piant 
Smith. The P h t  Smith Latefal shall have a delivery capability of up to 174,000 
MMBtu per day and shall COMect to two (2) FGT mainhes at milepost 340.2 in 
Washington County, Florida and follow the proposed route as shown on Exhibit "A" 
attached hereto. Upon compietion of the Plant Smith Lateral, FGT shall own and 
operate such lateral as part of FGT's overall system. 

The obligation of PGT, or its affiliates, to C " c t  the Plant Smith Lateral, and 

contingent upon the receipt and acceptance by FGT (and/or an affiliate of PGT) of all 
regulatory and environmental appmvals required to construct, own, operate, and 
quire access to, the Plant Smith Lateral and the M&R Station, including all necessaTy 
authorizations from federal, state!, Id andlor municipal agencies or other 
gcn"entai authorities. 

FGT'S obligatim to pnrride fkm transportation SENiCe to Plant smith, is expressly 

The Parties hereto understand that additional mainline facilities will be r e q W  on 
FGT's system (to be cwerui in Southern Company's amtract with FGT), the axst of 
which facilities the Parties contemplate being roiled into FGT's FTS-2 cost-of-service. 

5. FGT dralf seelr authorization to deliver test gas to Plant Smith and, subject to obtrkriag 
FERC authority to flow gas in advance of the Phase V in-semice date (i.e. on the Initial 
TestiSg Date), to deliver gas to PIant Smith begumkg on the Mid Testing Date and 
ending upon the Phase V in-seruiCe date under terms and =aditions that will have I#) 
- ~ ~ e r s c  financial impact on FGT. 
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The %tial Testing Date" of the Facilities fbr Plant Smith, anticipated to be October I, 
2001, shall be the date Southan Company advises FGT that Plant Smith is ready to 
rtcfive gas suvice and has nominated gas as provided below and FGT is able to d & w  
test gas pwsuant to this Agreanent, but in no event earlier than two-hundred seventy 
(270) days &ex the receipt by FGT of a final non-appealable order &om FERC approving 
thc Phasc V Expansion Facilities (unless this condition is waived by FGT). 

Subject to Gulfpower Company's p€ ire t i  power production facility at Plant Smith (tlre 
"Project") being capable of burning gas and Southem Company having nominated gas 
deliveries, the Parties recognize that the firilure to deliver gas on the Initiat Testing Date 
witl cause Southem Company and/or its af5liate~ to incur increased costs and possible loss 
of electricity sales. The Parties agree that $20,000 per day is a " b l e  pre-loss 
estimate of such costs (which are difficult if not impossible to ascertajn with certainty md 
which are headed as liquidated damages and not as a penalty) and that such $20,000 pa 
day shdl be credited against the charges owed to FGT to be paid by Southem Company in 
the event of such Mure, up to a total of%1,200,000. 

Begbnhg With the Initial Testing Date and ending upon the Phase V in-service date, 
anticipated to be &d 1,2002, Southern Company shalt pay FGT for 10,OOO MM3Wday 
of transportation ScrYice at a rate of $0.7536 per -tu. Additionat quantities of test 

released fim~ transportation service. 
gas may be nominated and scheduled by southern Company pursuant to intmpt%le or 

6. Southan Company agrees that, in the event fbrther k e m d  gas fired generation is 
placed into service at Plant Smith FGT shail be provided the opportunity to make a 
proposai to provide the gas transportation fir such incremental expansion. 

7. The Partics agree that this Letter Agrecmcnt shall be amended irf, in the iiiture, the rate for 
Plant Smith volumes must be "tud fbr FGT to receive a more favorable r w o q  
treatmtnt; however7 in no event shall such mendma increase the total payment 
obligution set forth in Paragraph 2 hf for Southern Company for the volumes 
&hvaed to Plant Smith. In no event shatl the arwural payment to FGT for h 
transportation service to Plant Smith be p a t s  than %16,779,657.00, excluding firel 
reterrtioaandtraasportationsur~~~. 

8. Southem Company and FGT shall maintPin this document w n f i d d  8Mf agree not to 
disclose this document or its contents, except as mutually agreed or unless ordered to do 
s.by an authorized agency or court, or as requid by law or regulation. Provided, 
howev&, that GuKPower Company may disclose this Letter Agreement on a confidential 
besis to .the Florida Public S& CommisSiOn m comdon with the Project. 
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11. 

12. 

The terms of this letter Agreement shall take precedence over the terms of the P W  Smith 
Agreement. Except as expressly provided herein, the tenns of the Plant Smith A p e a c n t  
are not otheMrist modified. 

Southern Company's obligation to &om this Agreement and to accept d c e  under the 
Plant Smith Agreement is expressly contiagCnt on the d p t  and acceptance by sauthern 
Company and/or Gulf Power Compaay of all approvals, pennits, licenses, d c a e s ,  
rights-oEways, easements, pennits and waivers requind for the Projea, including all 
necessary authorizatons fiom The Southem Company and Meral, state, Id and/or 
municipal agencies or other governmental authorities (colIectivcly, "approvals"), and upon 
the receipt by FGT or its afIiliates of dl perfbrmance guarantees satisfactory to Southern 
Company in c o d o n  with the Project. Ali such approvals shau be in form and 
substance Satisfactory to Southem Company and shalI be final before the respective 
g o v c n r m d  authority and no longer subject to appeals or rehearing provided, however, 
that Southern Company may waive the condition that such approval be fid and/or LIO 
hga subjest to appeal or rehearing. In the event the CMLditjon set forth above is not 
satisfied, Southcm Company may terminate this Letter Agreement and the Piant Smith 
Agreema. Upon t amination, Southern Company shall be required to reimburse FGT fix 
costa kicurred or Committed prior to the date of termination, less any salvage cost. 

This Letter Agreement and any Bnd agreements ari&g out of this Lett= Agrwment a 
subject to approval by the board ofdircctors of FGT. FGT agrees to obtain wcb appmvaf 
by July 1, 1999. Subject to such approval, this ShaH become edkxive on the 
aecutim hereof and ShaIl remain in WI face and d k t  during the term of the plant 
Smith Agreement, ifnot t&ed prior to such date by mutual ofthe parties 
or pursuant to the tenns herein, 

Subject to the codngmcies stated in this Letter Agreemeat, FGT shall file its applidun 
fix authority to collst~ct the Pfrase V Facilities as related to Plant Smith, notwithstanding 
the provisions of Section 11.2 of the Plant Smith Agreement, and FGT acknowledges that 
Southem Company has demonstrated cceditwofthinegs satisfactory to FGT under such 
Ageenmt. The contingencies stated in this Lctter Agrement shall be in lieu of Sections 
11.2(c), 1 1.2(f) and 1 1.2(h) of the Plant Smith Agreement. 
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If this Agreement is in accurdance with S o u h  Company's understadng, ptease 50 
acknowledge in the space ptovided below. 
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agalt of AJ8&una Power Company, Georgia Power 
company, Gulfpower Company, ~issiuippi power 
Company and Savannah Eaectric and Power Company 
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LATE-FILED EXHIBIT 2 
DEPOSITION OF WILLIAM F. POPE 

TRANSMISSION STUDY SUMMARIES 
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