


STATE OF FLORIDA 

Commissioners: 
JOE GARCIA, C m  
J. TERRY DEMON 
SUSAN F. CLARK 
JULIA L. JOHNSON 
E. LEON JACOBS, JR. 

TIMOTHY DEVLIN, DIRECTOR 
AUDITING & FINANCIAL ANALYSIS 
(850)413-6480 

June 16,1999 

McCauly Whiting, Jr. 
Sunrise Water Company, Inc. 
P. 0. Box 2397 
Winter Park, FL 32790-2397 

Re: Docket No. 99073 1-WU; Sunrise Water Company, Inc. 
Audit Request; Establish Rate Base 

Dear Mr. Whiting: 

The Florida Public Service Commission will conduct an audit to establish the rate base in 
accordance with Commission audit procedures. Access will be requested to documents and records 
of the utility and, if necessary, supporting, records for afiliate company transactions that affect 
regulated operations, Staff auditors may also request to review the utility's external audit working 
papers for the most recent independent audit. Charleston Winston, (407) 245-0846, the district 
office supervisor, will coordinate this audit. Questions regarding the audit or audit staffshould be 
directed to the district supervisor or imyself. My phone number is (850) 413-6487. 

The Audit Access to Records rule for each ind-y states: 

In those instances where the utility disagrees with the auditor's assessment 
of a reasonable response time to the audit request, the utility shall first 
attempt to discuss the disagreement with the auditor and reach an acceptable 
revised date. If agreement cannot be reached, the utility shall discuss the 
issue with successive levelis of supervisors at the Commission until an 
agreement is reached. 

CAPITAL CIRCLE OFFICE CENTER :2540 SHiUMARD OAK BOULEVARD TALLAHASSEE, FL 32399-0865 
An Af!h18tive Actioa/gqual Opporttinity Employer 

PSC Website: www.scri.netlpac Internet b m 8 k  cont.c@pscst.tcfius 
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A formal report is expected to be issued for intend Commission use in September 1999. 
A copy of the final report will be mailed to the company :liaison listed in the Commission Mailing 
Directory. 

Sincerely, 

DNV:sp 

1, . 
'(J -\,I , > " '  - .I L c c :  >-\ r!,I-+ .. 

Denise N. Vandiver 
Bureau Chief - Auditing 

cc: District Office Supervisor 
Division of Legal Services 
Division of Records and Reporting 
Public Counsel 



TO : 

FROM: 

R E :  

AUDIT SERVICE REQUEST 
,June 10.1999 

Data of Rap& 

ci" bbP DIVISION AUDITING & FIlVANCI AL ANALYSIlS 

DIVISION OF WATER AND WASTEWATER SteDhanie C DD (904) 413-6997 
Dmaion Name Phone number 

REQUEST FOR AUDIT OF Sunrise Water Company. Inc 

AUDIT PURPOSE: 
DOCKET NO.: 990731-WU 

To establish rate base for transfer of utilitv 

LIST AUDIT OBJECTIVES & OTHER. INFOEWTION ON BACK. 

ADMINISTRATIVE DETAILS: 
COMPANY CONTACT: J. RAY KEEN BUYER (941) 421-6827 

Name Title Phone Number 

MAIL ADDRESS: 685 DYSON ROAD 
StrcatAddreu 

HAINES CITY FLORIDA 33844 
CaY stat0 zv code 

LOCATION OF RECORDS: The auplication states that the records are available for inspection fiom Ms. 
Svlve Davis. Ikcker Enerw International. PO Box 2397. 163 E. Morse Blvd., 
WinteX Park. E'L 32790. (407) 628-8900 

AUDIT DUE DATE: SeD tember 17.1999 
PIECEMEAL REsuL'rs: YES- N O ~ E  

-w -.111 

COORDINATING DETAILS: STEPHANIE CLAPP (Anaivst) (850) 4 13-6997 
RICHARD REDEMANN (Engineer) (850) 413-6999 
Nsmc md phone nwnber of othsr Dmr~on rtaffald my ohsr admmvtratlvs uumctmu 

REFERENCES : Order No. PSC-97-0832-FOF-WU and the 1996.1997 and 1998 Annual Reports. If 
you need anv . other information. Dlease feel fiee to call me. 
Attach wpm of PPSC CIRDERS and othas donrmsnb aa eppnq-mtc 

-- 
FOR USE OF THE FIELD AUDIT SUPERVIS(&: 

REQUEST ACKNOWLEDGED BY: -- DATE: 
AUDIT MANAGER ASSIGNED: 
COMMENTS: 

DATE ON SIGHT: -- 



ITEM # AUDIT OBJECTIVE OR QUESTION WORK 
Add supplemental background for auditor PRIORITY - 

ALL ITEMS C0NSE)ERED HIGH (HI PRIORITY 

- 1 The rate base obiectives per rate c a x  audit nuidle of the DAFA audit manual should be used in auditing utilitv ~ lan t ,  
accumulated dareciation. CIAC and accumulated amonhation of CIAC. A workmn capital allowance need not be 
calculated. 

- 2 Determine whether anv assets on the seller's books are not being transferred. such as desk. computer eauioment and vehicles, 
and exclude these items from the calculation of rate base. 

- 3 Determine d these are anv extraordinarv circumstances wroundinn the Dlurchase. Current Cornmission D O ~ V  is not to allow 
an acauisition adiustment UUI or down unless there are extraordinan circumstance iustifvinn an acauisition adiustment. The 
burden of proof is'on the utilitv. 

- 4 Venfv land 0 ~ n e r ~ h . i ~  in the name of the current owner of the utilitv for the real DroDertv on which the utditv Dlant is located. 

- 5 Venfv the existing rates. miscellaneous service charges, service availabilitv charges. and customer dmosits charged bv the 
utilitv. 

PRIORITY 
CODES 

H - HIGH[ PRIORITY - c m I c , u  WORK NEEDED TO COMPLETE PROGRAM. 

L.- LOW PRIORITY - WORK w r  CAN BE DEFERRED. 
M - MIDDLE PRIORITY - REQUIRED FOR FULL CONSIDERATION OF PROGRAM. 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for 
grandfather certificate to 
provide water service in Polk: 
County by Sunrise Water IZompa.ny, 
Inc. 

DOCKET NO. 961249-WU 
ORDlER NO. PSC-97-0 8 32-FOF-WU 
ISSUED: July 11, 1997 

The following Commissioners participated in the disposition of 
this matter: 

JULIA L. JOHNSON, Chairman 
J. TERRY DEASON 
SUSAN F. CLARK 

:DIANE K. KIESLING 
JOE GARCIA 

ORDER GRAN TING CIRANDF ATHER CERTIFICATE, 
SETTING RATES AND CHmGES, REOUIRING PAYMENT OF 
REGULATORY ASSELSSMENT FEES FOR 1996 AND FILING 

REPORT QE1996 zuJN-uAL 

AND 
NOTICE QF PROPOSED AGENCY ACTION 

ORDER APPROVING MISCELLANEOUS S ERVICE CHARGES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the action discussed herein approving miscellaneous 
service charges is preliminary in nature and will become final 
unless a person whose interests are substantially affected files a 
petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code. 

- B i$ c ka r ou nd 

On October 16, 1996, Sunrise Water Company, Inc. (Sunrise or 
utility) filed an applicaticm for a grandfather certificate to 
provide water service in Polk County, pursuant to Section 367.171, 
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Florida Statutes. The application wiis filed after the Board of 
County Commissioners of Polk  County adolpted a resolution on May 14, 
1996, which made the utilities in the County subject to the 
provisions of Section 3617, F.Lorida Statutes. 

Sunrise is a Class C utility which has been in existence in 
Polk County s:ince 1977. The utility's facilities consist of one 
water treatment plant and one water transmission and distribution 
system. Sunrise currently provides water service to 282 single 
family residlences and mohile homes in the Sunrise Acres 
Subdivision, an unrecorded subdivision known as the Pinewood 
subdivision, and an unrecorded mobile home village. According to 
the application, the service area is built out at this time. 

The application is jin compliance hrith Section 367.171, Florida 
Statutes, andl other pertinent statutes and provisions of the 
Florida Administrative Code. In particular, the application 
contains a filing fee in the amount off $500, pursuant to Rule 25- 
30.020, Florida Administrative Code. Sunrise provided evidence 
that it owns the land upon which its facilities are located, as 
prescribed by Rule 25-30.035(6), Flori-da Administrative Code. 

Adequate service territory and System maps and a territory 
description have been prcivideti as presc:ribed by Rule 25-30.035 (9) , 
( l o ) ,  and (1111 , Florida Administrative Code. It should be noted 
that the original Resolution Granting a Franchise to Sun Acres 
(original name of the uti.lity:i by Polk County incorrectly indicated 
that the service area w a s  in Section 13. The error was carried 
forward to the 1990 Franchise Agreement granted to Sunrise. The 
service area is actually entirely within Section 21. The 
description of the territory in Section 21 which Sunrise has 
requested to serve is shown on Attachment A of this Order, which by 
reference is incorporated herein. 

The Department of Environmental Protection (DEP) has been 
contacted regarding outstanding notices of violation. According to 
that agency, t:here are no outstanding notices of violation against 
Sunrise. 

In view of the foregoing, we find it appropriate to grant 
Sunrise's application for a grandfather certificate in Polk County. 
Accordingly, Sunrise is grrantad Certifi.cate No. 584-W to serve the 
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territory described in ALtaclment A of this Order. 

Rate:? and Charaes 

Sunrise's current rates and charges were established by the 
Polk County Board of County Commissioners on June 21, 1988. On 
December 9, 1996, this Commission approved a pass-through rate 
increase to recognize the! difference in regulatory assessment fees 
charged by P o l k  County and the Commission. 

Sunrise has requested approval to replace its existing 
miscellaneous service c:harges with the standard miscellaneous 
services charges that are tlypically approved by the Commission. 
The utility has also requested to cont:inue to charge its existing 
late payment fee. Rule 25-30.345, Florida Administrative Code, 
allows utilities to asses's charges for miscellaneous services. The 
principal purpose of such charges is to provide a means by which 
the utility can recover the costs of providing miscellaneous 
service from those customers who require the services. Thus, the 
costs are borne by the colst causer rathler than the general body of 
ratepayers. 

Set forth below are Sunrise's current rates and charges and 
the miscellaneous service charges requested by the utility. We 
find these rates and charqes to be reasonable and they are 
approved. 

Monthly Service Rates 

Ninimum Charae (Includes First 5,000 Gallons) 
Meter Size: 
5/8" x 3/4" - 
Per 1,000 Gallons Over 
the First 5,000 Ga:Llons 

$ 8.85 

$ 1.31 

Residential $ 35.00 
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I n i t i a l  Connection Fee 
Normal Reconnect icln Fee 
Vio la t ion  Reconnection Fee 
P r e m i s e s  V i s i t  Fee ( i n  l i e u  of disconnect ion)  
Late Payment Fee 

$ 15.00 
$ 15.00 
$ 1 5 . 0 0  
$ 1 0 . 0 0  
$ 5.00 

Serv ice  4 v a i l a b i l i t v  Charae 

System Capacity Ch.arge $ 4 5 0 . 0 0  
Sunrise s h a l l  continue t o  charge these r a t e s  and charges u n t i l  

authorized t o  change by t h i s  Commission i n  a subsequent proceeding. 
The u t i l i t y  has f i l e d  t a r i f f  shee t s  r e f l e c t i n g  the  r a t e s  approved 
here in .  The t a r i f f  s h a l l  be e f f e c t i v e  f o r  s e rv i ce  rendered o r  
connections made on o r  a f t e r  t he  stamped approval da t e  on the  
t a r i f f  shee t s .  

Pursuant t o  Rule 25-30.120 ( 2 ) ,  F lor ida  Adminis t ra t ive Code, 
"any u t i l i t y  which is  subjec t  t o  t h i s  Commission's j u r i s d i c t i o n  on 
o r  before  December 31 o f  tha.t year or  f o r  any p a r t  of t h a t  year,  
whether o r  not t he  u t i l i t y  has a c t u a l l y  app l i ed  f o r  o r  been i ssued  
a c e r t i f i c a t e "  is  requi red  t o  pay r egu la to ry  assessment f ees .  
Addit ional ly ,  Rule 25-30.11.0 (3 )  , Flor ida  Adminis t ra t ive Code, 
s t a t e s  t h a t  " [ t l h e  obl iga t ion  t o  f i l e  ain annual report  fo r  any year 
s h a l l  apply t o  any u t i l i t y  which i s  sub jec t  t o  t h i s  Commission's 
j u r i s d i c t i o n  a s  of December 31 of t h a t  year,  whether o r  not t h e  
u t i l i t y  has ac tua l ly  appltied fo r  o r  has been issued a c e r t i f i c a t e . "  
Therefore, we! f i n d  i t  appropr i a t e  t o  r equ i r e  Sunrise  t o  pay 
regula tory  assessment f ees  f o r  1996 arid f i l e  an Annual Report f o r  
1996 from the  ju r i sd i c t iona l  da te ,  May 1 4 ,  1996, within 45 days of 
t he  da t e  of t h i s  Order. 

Based on t h e  foregoing, i t  i s  

ORDERED by the  Florida Public Serv ice  Commission t h a t  Sunrise  
Water Company, Inc. ,  Post Off ice  Box 2397, Winter Park, F lor ida  
32790, i s  hereby granted  C e r t i f i c a t e  N o .  584-W t o  provide water 
se rv i ce  i n  t h e  t e r r i t o r y  descr ibed  i n  Attachment A of t h i s  Order. 
I t  is f u r t h e r  
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ORDERED t h a t  t h e  r a t e s  and charges set f o r t h  i n  the  body of 
t h i s  Order a r e  hereby approved. Sunrise Water Company, Inc. ,  s h a l l  
charge these  r a t e s  and c:harges u n t i l  authorized t o  change by t h i s  
Commission i n  a subsequent proceeding. I t  i s  f u r t h e r  

ORDERED t h a t  t h e  r l a t e s  and chargres approved he re in  s h a l l  be 
e f f ec t ive  f o r  se rv ice  rendered o r  connections made on o r  a f t e r  t he  
stamped approval da t e  on t h e  t a r i f f  shee t s .  I t  i s  f u r t h e r  

ORDERED t h a t  Sunrise Water Company, Inc.  s h a l l  pay regula tory  
assessment f ees  f o r  1996 and f i l e  a 1996 annual r epor t  from the  
j u r i s d i c t i o n a l  da te ,  Ma:y 1 4 ,  1996, wi.thin 45 days of t he  da t e  of 
t h i s  Order. :It i s  f u r t h e r  

ORDERED t h a t  t he  provis ions of t h i s  Order, i s sued  a s  proposed 
agency ac t ion ,  s h a l l  become f i n a l  and e f f e c t i v e  unless  an 
appropr i a t e  pleti t ion,  i.n t h e  form provided by Rule 25-22.036, 
Florida Administrative Code, is received by t h e  Direc tor ,  Division 
of Records and Reporting,, 2540 Shumard Oak Boulevard, Tal lahassee,  
Florida 32399-0850, by the  c h s e  of business  on t h e  da t e  set  f o r t h  
i n  the  "Notice! of Further Proceedings o r  J u d i c i a l  Review" a t tached  
here to .  I t  i s  f u r t h e r  

ORDERED t h a t  i n  t h e  event  t h i s  Order becomes f i n a l ,  t h i s  
Docket s h a l l  be closed.  

By ORDER of t h e  F lo r ida  Publ ic  Service Commission, t h i s  11th 
day of Julv, 1997. 

BLANCA !:. BAY6, Direc tor  
Divis ion of Records and Reporting 

( S E A L )  

ALC 
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Rule 9.900(a), Florida Rules of Appellate Procedure. 

Any party adversely affected by th.e Commission's final action 
in this matter may request: (1) reconsideration of the decision by 
filing a motion for reconsideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the forxi prescribed by Rule 25-22.060, Florida 
Administrative Code; or ( 2 )  judicial review by the Florida Supreme 
Court in the case of an elect:ric, gas or telephone utility or the 
First District Court of Appeal. in the c<ase of a water or wastewater 
utility by fil.ing a notice of appeal with the Director, Division of 
Records and Reporting and filing a copy of the notice of appeal and 
the filing fee with the appropriate c:ourt. This filing must be 
completed within thirty (30) clays after the issuance of this order, 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9.900 (a), 
Florida Rules of Appellate Procedure. 
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UTACHME NT ,A 

SUNRISE WATER COMPANY I I N C  

E3JlK cow T y 

Te r r i t 13 r v Descr iDtion 

TownshiD 28 South, Ranaq 25 3as t .  Sec t i o n  2 1  

Serving an a rea  gene ra l ly  known as Sunr ise  A c r e s  Subdivision, an 
unrecorded subdivis ion known as Pinewood, and an unrecorded mobile 
home v i l l a g e .  More p a r t i c u l a r l y  descr ibed  as: 

From t h e  Northwest corner of Sec t ion  21, a l s o  t h e  Point  
of Beginning, run due East  (a long t h e  South l i n e  of 
Sec t ion  16 and thle North l i n e  of Sec t ion  2 1 )  f o r  a 
d i s tance  of 2618.23 f ee t ,  more o r  less; thence, due South 
a distanc:e of 1313 f ee t ,  more o r  less;  thence due West a 
d is tance  of 1455.20 f ee t ,  more o r  less;  thence due South 
a d i s t ance  of 235 feet ,  more o r  less; thence due West a 
d i s t ance  of 405 f e e t ,  more o r  less; thence due South a 
d i s t ance  of 1063 f e e t ,  more o r  less; thence due West a 
d i s t ance  of 420 .71  f ee t , ,  more o r  less; thence due North 
a d i s t ance  of 695 feet ,  more o r  less ;  thence due West a 
d i s t ance  of 340 f e e t ,  more o r  le:jS, t o  t h e  West l i n e  of 
Section 2 : l ;  thence due N'orth a d i s t ance  of 1922.35 f e e t ,  
more o r  ]Less, t o  t h l e  Point of Beginning. 




