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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR’S REPORT

June 28, 1999

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Capacity Cost Recovery True Up Filing for the historical 15-month period ended December 31, 1998
for Gulf Power Company. These schedules were prepared by the utility as part of its petition filed in
Docket No. 990001-EL There is no confidential information associated with this audit, and there are
no audit staff minority opinions.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility’s books and records, maintained in conformity with the accounting practices prescribed by the
Florida Public Service Commission.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious etrors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and

account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

NET OPERATING INCOME: The audit staff examined the exhibit amounts. Visually scanned
the supporting accounts for error or inconsistency. Reviewed the Intercompany Interexchange
Contracts (IIC) Payments/Receipts. Traced the reported IIC Payments/Receipts to the Southern
Company Services {SCS) Power Pool Transaction and Billing Summary. Compiled the total net
settlement (of which capacity payments/receipts are a component) presented on the SCS Power Pool
Transaction and Billing Summary.

Recalculated the Capacity Cost Recovery Revenues from a company prepared spreadsheet which
removed revenue taxes and interdepartmental use (Purchased Power Capacity Cost Revenue Net of
Taxes). Traced the Purchased Power Capacity Cost Revenue-Gross to the monthly billing summaries.
Recomputed the total kilowatt hours (K WH) presented on the monthly billing summaries and
reconciled to the billing register summary. Traced the capacity factors used to determine capacity
clause revenue per exhibit amounts to the applicable Commission order.

OTHER: Recomputed the true-up and interest provision for the fifteen month period ended
December 31, 1998 and traced to the beginning true-up in the prior filing. Traced the interest rates
used in the calculation to the 30 Day Commercial Paper Rate. Compiled the interest provision.
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GULF POWER COMPANY
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GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
OCTOBER 1997 - DECEMBER 1998

1. Estimated over/(under)-recovery for the period
OCTOBER 1997 - DECEMBER 1998
(Schedule CCE-1a approved in Order No.

(3,704,945)

PSC-98-1715-FOF-EI dated December 18, 1998)

2. Actual over/(under)-recovery for the period
OCTOBER 1997 - DECEMBER 1998

{Schedule CCA-2 Pages 1 & 2 Line 11+12 in the Total coiumn) (3,623.821)

3. Amount to be refunded/(recovered) in the

JANUARY 2000 - DECEMBER 2000 projection period

{Line 2 - Lina 1)

81,124



SCHEDULE CCA-2
Pagetol2
GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD OCTOBER 1997 - SEPTEMBER 1000
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SCHEDULE CCA-2

Page 2 of 2

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD OCTOBER 1998 - DECEMBER 1998

HC Peyments / {Receipts) (3}

Capacity Payments 1o Sokuta ($)

Total Capacity PaymaentsX{Receipis) (Line 1 + 2) ($)
Jurtedictionsl %

Jurisdictional Capacity Payments / (Receipts) (Line 3 x 4) ($)
Amount Inchuded in Retsll Base Rate Rlevanues {$)

Total Juradictional Recovery Amount (Line § - 8) ($)
Jurisdictionsl Capacity Cost Recovery Revenus Net of Taxes ($)
True-Up Provision {8}
Juriadictionat Capacity Cost Recovary Revenue (Line 8 + 0) (3)
Over{Under) Recovery (Line 10 - 7} {§)

interest Provision ($)

Baginwing Balance True-Up & interest Provision ($)

True-Up Collected{Refunded) (3)

End Of Period Total Net True-Up (Lines 11 + 12 + 13 + 14} ($)

ACTUAL ACTUAL ACTUAL ACTUAL
OCTOBER NOVEMBERDECEMBER  TOTAL

104,087 172724 272498 620,289

62202 82202 62202 188006

248,260 234,926 334,700 818,005

0.9548271  0.9648271 0.9648271  0.9848271

231,007 226,063 322928 T87.194

(137,867) (137,867) {137,867}  (413,001)

AT5274 . 364330 480,508 1,200,199

321,003 285062 478,001 1.080.258

774)  (303,774) (303, 1
18,120 (38,112) 174,018 154,093
(357,145)  (402,442) (205.879) (1,045.200)
(4.779) (s.205)  (6.363) (15.407)
(1,084,683) (1,142,843) (1.246,776)  (1,084,003)

00774 00774 03775 911,323

1,142, 1,248, 1
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GQULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD OCTOBER 1904 - SEPTEMBER 199/
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SCHEDULE CCA-3
Page 2 of 2

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE

CALCULATION OF INTEREST PROVISION
FOR THE PERIOD OCTOBER 1998 - December 1998

ACTUAL ACTUAL ACTUAL
OCTOBER NOVEMBER DECEMBER TOTAL -

1. Beginning True-Up Amount ($) (1.084,693) (1,142,843) (1,246,776)

2. Ending True-Up Amount Before Interest ($) (1,138,064) (1,241.,511) | {1,228 680)

3. Total Beginning & Ending True-Up Amount ($) (Lines 1+ 2) (2,222 757) (2,384 354) (2,475,456)

a. Average True-Up Amount ($) 1,111,379)  (1,192,177) (1,237,728
5. Interest Rate - First Day of Reporting Business Month 0052200  0.051000  0.055000
6. Interest Rate - First Day of Subsequent Business Month 0.051000 0.055000 0.049000
7. Total interest Rate (Lines 5 + 6) 0.103200 0.106000 0.104000
8. Average Interest Rate 0.051600 0.053000 0.052000
9. Monthiy Average Interest Rate (1/12 Of Line 8) 0.004300  0.004417 __ 0.004333

10. Interest Provision For the Month (Lines 4 X 9) ($) (4,779) (5,265) (5,363) (15,407)




