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consideration by the staff analysts in their review of the audit. 

Sincerely, 

L \ *  r;ld@* 
Denise N. Vandiver 
Bureau Chief - Auditing Services 

DNV: sp 

W c-7 

I- 66 E 
! - -  y 
E d -  
Ll 3 id  
u> 7 0- r 

ivision of Records and Reporting s: w <L Division of Auditing and Financial Analysis (Devlin/Causseaux/Haey/File Folder) 

Tallahassee District Office (Hicks) 
Division of Electric and Gas (Ging) 

cc: k 
, 

0 )  

&=A ._I_ 

APP __- 
CAF _-- Division of Legal Services 5 In CJ ,is 

c w  __- 
Cn? __ Office of Public Counsel 
E G  -_. 
LEG -~ ~ ~ 

0 c_ n L. 
MAS I_ 

OFC 
RRR 
SEC L-- 
OTH 

CAPITAL CIRCLE OFFICE CENTER 2540 SHLIMARD OAK BOULEVARD * TALLAWSSEE, FL 32399-0865 
Am Afi7m8tirc .Actioml€qu*l Opportlraity Employer 

WhW PSC Websilt: ww.scri.acUpsr InIcmtt E-mail: coolact@psr~latt.ll.ur 



F L O R I D A  P U B L I C  S E R V I C E  C O M M I S S I O N  

DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
BUREAU OF AUDITING SERVICES 

Tallahassee District Office 

Gulf Power Company 

Capacity Audit 

HISTORICAL YEAR ENDED December 3 1,1998 

DOCKETNO. 990001-E1 
AUDIT CONTROL NO. 99-025-1 -1 

Demetrius M. Lockwoikd, Audit Manager 
I 

- 

Rhonda Hicks, Audit Supervisor 



TABLE OF CONTENTS 

I . AUDITOR’S REPORT PAGE 

PURPOSE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 

DISCLAIMPUBLICUSE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 

OPINION . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 

SUMMARY OF SIGNIFICANT PROCEDURES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 

I1 . EXHIBITS 

COMPANY SCHEDULES: 

CCA-1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 

CCA-2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 

CCA-2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 
CCA-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 

CCA-3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 



DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR’S REPORT 

June 28,1999 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
Capacity Cost Recovery True Up Filing for the historical 1 5-month period ended December 3 1,1998 
for Gulf Power Company. These schedules were prepared by the utility as part of its petition filed in 
Docket No. 990001-EI. There is no confidential information associated with this audit, and there are 
no audit staff minority opinions. 

This is an intemal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 

In OUT opinion, the schedules referred to above present fairly, in all material respects, the 
utility’s books and records, maintained in conformity with the accounting practices prescribed by the 
Florida Public Service Commission. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufiicient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and 
account balances were tested to the extent further described. 

Verify - The item was tested for accuracy, and substantiating documentation was examined 

NET OPERATING INCOME: 
the supporting accounts for error or inconsistency. Reviewed the Intercompany Interexchange 
Contracts (IIC) PaymentsReceipts. Traced the reported IIC PaymentsReceipts to the Southem 
Company Services (SCS) Power Pool Transaction and Billing Summary. Compiled the total net 
settlement (of which capacity paymentsheceipts are a component) presented on the SCS Power Pool 
Transaction and Billing Summary. 

Recalculated the Capacity Cost Recovery Revenues fiom a company prepared spreadsheet which 
removed revenue taxes and interdepartmental use (Purchased Power Capacity Cost Revenue Net of 
Taxes). Traced the Purchased Power Capacity Cost Revenue-Gross to the monthly billing summaries. 
Recomputed the total kilowatt hours (KWH) presented on the monthly billing summaries and 
reconciled to the billing register summary. Traced the capacity factors used to determine capacity 
clause revenue per exhibit amounts to the applicable Commission order. 

OTHER 
December 3 1,1998 and traced to the beginning true-up in the prior filing. Traced the interest rates 
used in the calculation to the 30 Day Commercial Paper Rate. Compiled the interest provision. 

The audit staff examined the exhibit amounts. Visually scanned 

Recomputed the true-up and interest provision for the fifteen month period ended 
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Florida Public Service Commission 
Oocket No. 990001-EI 
GULF POWER COMPANY 
Witness: T. A. Davis 
Exhibit No. - (TAD -1) 
SCHEDULE CCA-1 
Page 1 of 3 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUE-UP AMOUNT 
OCTOBER 1997 - DECEMBER 1998 

1. Estimated over/(under)-rec~ve~y for the period 

(Schedule CCE-la approved in Order No. 
PSC-98-171bFOF-El dated December 18,1998) 

OCTOBER 1997 - DECEMBER 1998 
(3,704,945) 

2. Actual over/(under)-mveV for the period 
OCTOBER 1997 - DECEMBER 1998 
(Schedule CCAQ Pages 1 8 2 tine 11+12 in the Total column) (3,623,821) 

3. Amount to be refunded/(recovered) in the 
JANUARY 2000 - DECEMBER 2000 projection Period 

81,124 - (Line 2 - Line 1) 

- 3 -  
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SCHEDULE CCA-2 
P a ~ e ~ 2 d 2  

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERIOD OCTOBER 1998 - DECEMBER 1998 
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SCHEDULE CCA-3 
Page20f2 

GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF INTEREST PROVISION 
FOR THE PERIOD OCTOBER 1998 - December 1998 

ACTUAL ACTUAL ACTUAL 
OCTOBER NOVEMBER DECEMBER TOTAL 

1. Wnnlng T-Up A”I (S) (1,084,693) (1,142,843) (1246.776) 

2. Ending True-Up Amount Before Interest (S) (1,138,084) (1.241.51 1) (1,228,660) 

3. Total Beginning 6 Ending T w U p  Amount ($) (Lines 1 + 2) (2,222,757) (2,384.354) (2,475.456) 

4. Average True-Up A ~ n c ~ ~ l t  (5) (1.1 11,379) (1,192,177) (1 ,237,728) 

5. Interest Rate - Flrst Day of Reporting Buslness Month 0.0522oO 0.051m 0.(155000 

6. Interest Rate - Fkst Day of Subsequent Buslness Month 0.051Ooo 0.05MW)o 0.049oOo 

7. Total Interest Rate (Llnes 5 + 6) 0.1032oO 0.106000 0.104000 

8. Average lntemsl Rate 0.051600 0.053000 0.052000 

9. Monthly Average Interest Rate (1112 Oi Line 8)  0.004300 0.0054 17 0.004333 

10. Interest Provision For the Month (Unes 4 X 9) (5) (4,779) (53%) (5,363) (1 5,40Q 


