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FLYING J INC. AND SUBSIDIARIES 

Consolidated Financial Statements 

January 31,1999,1998, and 1997 

(With Independent Auditors' Report Thereon) 



Independent Auditors' Report m h 

The Board of Directors 
Flying J Inc.: 

We have audited the accompanying consolidated balance sheets of Flying J Inc. and subsidiaries as of January 31, 1999 and 1998. and the 
related consolidated statements of income, shareholders' equity, and cash flows for each of the years in the three-year period ended 
January 31, 1999. These consolidated financial statements are the responsibility of the Company's management. Our responsibility is to express 
an opinion on these consolidated financial statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for OUT opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Flying 
J Inc. and subsidiaries as of January 31,1999 and 1998, and the results of their operations and their cash flows for each of the years in the three- 
year period ended January 3 1, 1999, in conformity with generally accepted accounting principles. 

The supplemental information regarding oil and gas producing activities is not a required part of the basic consolidated financial statemens 
of Flying J Inc. and subsidiaries, but is supplementary information required by the Financial Accounting Standards Board. We have applied 
certain limited procedures, which consisted principally of inquires of management regarding the methods of measurement and presentation of 
the supplementary information. However, we did not audit this information and express no opinion on it. 

Salt Lake City, Utah 
April 20,1999 
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Consolidated Balance Sheets 

FLYING J INC. AND SUBSIDIARES 
January31, 1999and 1998 
(In thousands, except per share amounts) 

Assets 1999 1998 
~ 

Current assets: 
Cash and cash equivalents 
Trade receivable, net of allowance for doubtful accounts of $713 in 1999 

Notes and other receivables (note 12) 
Inventories (note 3) 
Prepaid expenses 

and $852 in 1998 (note 6) 

Total current assets 
Land, buildings, equipment, and oil and gas properties (note 6): - - .  - . .  

Land and unprovements 
Buildmgs . 
Equipment 
Oil and gas properties (using the full-cost method of accounting) 
Construction-in-progress 

Less accumulated depreciation, depletion, and amortization 
Ket land, buildmgs, equipment, and oil and gas propemes 

Long-term notes receivable, net of current portion (note 12) 

(notes 14 and 

Other assets (note 4) 
$ 

Liabilities and Shareholders' Equity 
Current liabilities: 

Current installments of long-term debts (notes 6 and 7) 
Accounts payable (note 12) 
Accrued liabilities (note 5) 

Total current liabilities 
Long-term debt, excluding current installments (note 6) 
Subordinated debentures, excluding current installments (notes 6 and 7) 
0 tber liabilities 

Deferred tax liability (note 9)  
Total liabilities before deferred income taxes and minority interest 

Common stock, $1 par, 10,000,000 shares authonzed, 1,241,276 and 1,225,274 

Additional paid-m capital 
issued and outstandmg m 1999 and 1998, respechvely 

Commitments and contingencies (notes 6, 7,8, and 14) 

.~ 
See accompanying notes to consolidated fnancial statements. 
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FLYING J INC. AND'SUBSlDIARIES 
YearendedJanuary31,1999.1998, and1997. 
(III thousands, except per'share amounts) 

, .  

1999 1998 1997 

Earnings per share: 
Basic 
Diluted 

~~ . . .~ . .~~ 

See accompanying notes to consolidated financial statements. 
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Consolidated Statements of Shareholders' Equity 

FLYING J Ih'C. AND SUBSIDIARIES 
Years ended lanuary31,1999,1998, and 1997 
(In thousands) 

Additional Total 
Common paid-in Retained Treasury shareholder's 

stock capital ' earnings Stock equity 

See accompanyng notes to consolldated financial statements. 
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. .  Consolidated Statements of Cash Flows~ '~ 

~. 

. .  . .~ - .  

FLYING J WC. AND SUBSIDIARIES 

(In thousands) 
-Years endedJanuary31, 1999, 1998, and 1997 

1999 1 99x 1997 -,__ .___ . ~ -  --- Cash flows from operating activities: 
Net mcome 
Adiusments to reconcile net lncome to net cash urovided bv 

It, 
I 

operating activities: 

. -  
Depreciation, depletion, and amortization 
Inventories - LIFO adjustment 
Provision for losses on accounts receivable 
Contribution of common stock to employee stock ownership plan 
Minority interest in income of subsidiary 

Income from non-consolidated subsidiaries 
Change in operating assets and liabilities: 

Trade and other receivables 
Inventories before LIFO adjustment 
Prepaid expenses 
Other assets 
Accounts payable and accrued liabilities 
Other liabilities 
Deferred income taxes 

1 
Gain on sale of fixed assets and interest in a subsidiary 

' 1  1 
t 

A 
Net cash provided by operating activities 

Cash flows from investing activities: 
Proceeds from sale of fixed assets 
Acquisition of oil and gas properties 
Capital expendihlres 
Proceeds from sale of investment in subsidiaries 
Dividend born unconsolidated subsidiq 

Net cash used UI lnvesnng activities 
Cash flows from financine. activities: - 

Net proceeds under notes payable and line of credit agreements 
Payments on subordinated note 
Proceeds from long-term debt 
Payments on long-term debt 
Purchase of treasury stock 
Issuance of common stock 
Distribution to minority interest parmer 

Net cash provided by financlng actlvitles 
Increase (decrease) in cash and cash equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

I 7 

- 
~~ 

. .  
See accompanying notes to consolidated financial statements. 
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Consolidated Statements of Cash Flows (continued) ~. 

. .  

FLYING J INC. AND SUBSIDIARIES 
Years ended January 31, 1999,1998;and 1997 
(ID thousands) 

1999 1998 1997 
Supplemental Disclosure of Cash Flow Information 

Cash paid for mterest, net gf capitalued amounts 
Cash paid for mcome taxes 

1000 1 W!? 1997 ,̂,, .,__ _ _ _  
Supplemental Disclosure of Cash Flow Information 

Cash paid for mterest, net gf capitalued amounts 
Cash paid for mcome taxes 

Supplemental Disclosure of Noncash Investing Activities 
During 1998, Big West Oil & Gas Inc., acquired certain oil and gas properties from Equitable 

Resources Energy Company (note 2). The following is a summary of the effects of this 
transaction in the Company's consolidated balance sheet: 

Assets acqured 
Inventones 
Buildmg, equipment, and oil and gas propertles 
Other assets 

Liabilihes assumed 
Royalhes payable 
Production taxes 
Net cash used $ 

.I 
Assets acqured 

Production taxes 
Net cash used 

.~ ~ 

See accompanying notes to consolidated fmancial statements. 

6 



n h 



( 1  

, I ,  

. .  

n h 
I!’ 

I!’ 
;,I 

1 

(3) Inventories . . (6) Long-term Debt 
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(10) Common Stock (continued) (11) Employee Benefit Plans . .  . 
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FLYING J INC. AND SUBSIDlARIES 
(Unaudited - see Accompanylng Independent Audltors' Report) 

Supplemental lnformahon Regarding 011 and Gas Producmg Aihvlhes 
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FLYING J INC. AND SUBSUIDJKUES 
(Enaudited - see Accompanyng Independent Auditors' Report) 

Supplemental Information Regarding Oil and Gas Producing Activities (continued) 

Years ended January 31, 1999, 1998, and 1997 
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