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Dear Walker: 

The enclosed audit report is forwarded for your review. If you desire to file a response to 
the audit, please file one with the Division of Records and Reporting so it may be forwarded for 
consideration by the staff analysts in their review of the audit. 

Sincerely, 

Denise N. Vandiver 
Bureau Chief - Auditing Services 

DNV: s 

cc: !/ Division of Records and Reporting 
Division of Auditing and Financial Analysis (DevlidCausseaux/Haey/File Folder) 
Division of Electric and Gas (Tew) 
Miami District Office (Welch) 
Division of Legal Services 

Office of Public Counsel 
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BUREAU OF AUDITING SERVICES 
AUDITOR’S REPORT 

JUNE 30,1999 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
schedules of the Environmental Cost Recovery Clause for the historical 15-month period ended 
December 31,1998, for Florida Power and Light Company. These schedules were prepared by the 
utility as part of its environmental recovery clause in Docket No. 990007-E1 . There are no audit 
staff minority opinions. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
use. 

In our opinion, the schedules referred to above present fairly, in all material respects, the 
utility’s books and records, maintained in conformity with the accounting practices prescribed by 
the Florida Public Service Commission. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Reviewed - The exhibits amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers, and selective analytical review procedures were 
applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger 
account balances were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, and account balances were tested to the extent further described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other information was 
obtained directly from an independent third party. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

REVENUES: 
filing. 

OPERATING AND MAINTENANCE COSTS: 
analytical review. Examined a sample of specific accounts which was selected using audit analyzer. 
Verified that costs were in accordance with Commission approved projects. Verified that an 
adjustment to accounts 570.199 and 592.199 was made in accordance with Commission Order. 

Verified depreciation expenses for the selected project. Traced rates to Commission Order. 
Recalculated depreciation adjustments made in April and December 1998 and traced rates to new 
depreciation Commission Order. 

Compiled revenues from the revenue and rate reports and reconciled to the 

Compiled a trial balance and an 
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CAPITAL COSTS: Examined a sample of plant additions for a specific project. Recalculated 
the return on investment. Recalculated the equity and debt ratios and traced to proper source 
documentation and the Commission order. 

TRUE-UP: 
true up to prior filings. Traced the interest rates to the Wall Street Journal. 

Recalculated the true-up. Verified the beginning true-up to the orders and deferred 
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IV. EXHIBITS 
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