
MACFARLANE IFERGUSON 
A T T O R N E Y S  A N D  C O U N S E L O R S  A T  L A W  

900 HIGHPOINT CENTER 

106 EAST COLLEGE AVENUE 

TALLAHASSEE. FLORIDA 32301 

18501 681-7381 FAX 18501 681-0281 

VIA FEDERAL EXPRESS 

400 NORTH TAMPA STREET. SUITE 2300 

P 0. BOX 1531 (ZIP 33601) 

TAMPA, FLORIDA 33602 

(8131 2 7 3 - 4 2 0 0  FAX 18131 2 7 3 - 4 3 9 6  

625 COURT STREET 

P. 0 BOX 1669 <ZIP 337571 

CLEARWATER, FLORIDA 3 3 7 5 6  

(813) 441-8966 FAX 18131 442-8470 

September 15, 1999 IN REPLY REFER TO. 

Ansley Watson, Jr. 
P. 0. Box 1531 

Tampa, Florida. 33601 
e-mail: aw@macfar.com 

Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 990002-EG -- Energy Conservation Cost Recovery Clause 

Peoples Gas SystedAudit Control No. 99-079-2-1 
Peoples Gas System (W. FL Region)/Audit Control No. 99-079-2-2 

Dear Ms. Bayo: 

Please accept this letter as the response of Peoples Gas System ("Peoples" or the "Company") 
to the Audit Report mentioned above. The audit was performed with respect to Peoples' true-up 
filing for the 12 months ended March 3 1 , 1999 (the "ECCR Filing"). 

Disclosure No. 1 
Subject: Common Costs 

The Company believes it should continue to record all costs of its energy conservation programs, 
he exception of Incentive Allowances, as common costs because any given conservation AFA 

APP expense could contribute to more than one conservation program. The Company agrees that if a 
CAF common cost relates to a specific program that cost should be appropriately allocated to the 
CMU d d i v i d u a l  program based on its linkage to that program. For the purposes of determining the cost- 
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of each program, Peoples agrees that the expenditures identified as common costs 
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Disclosure No. 2 
Subject: Advertising Expenses - PGS 

1. The Company accepts an adjustment being made to the ECCR Filing for Yellow Page ads 
in the amount of $8,137. 

2. The Company accepts an adjustment being made to the ECCR Filing for the Jupiter Stadium 
billboard and program ad in the amount of $6,5 14. 

3. The Company accepts an adjustment being made to the ECCR Filing for the co-op 
advertisements with developers in the amount of $25,805. 

4. The check for $22,800 for cooperative advertising was issued in error and was voided in July 
1999. The corresponding conservation account was adjusted in July 1999. Therefore, no 
adjustment to the ECCR Filing (which covers the 12 months ended March 31, 1999) is 
necessary since the adjustment made by voiding the subject check will be reflected in a 
subsequent ECCR true-up filing. 

Peoples agrees that a total of $40,456 in advertising expense should be removed from the 
PGS ECCR Filing. 

Disclosure No. 3 
Subject: Advertising Expenses - West Florida Region 

1. The Company accepts an adjustment being made to the ECCR Filing for the Marketing and 
Advertising research study in the amount of $9,680. 

2. Peoples agrees an adjustment should be made to the ECCR filing for advertising not directly 
related to an approved conservation program. However, ofthe $37,925 identified in the audit 
report, the Company believes $16,586 is directly related to approved conservation programs 
and is properly classified. Based on review of the videos of these advertisements (see 
Attachment 1 to this letter, consisting of two pages, which relates to $1 1,3 1 1 of the $16,586 
which Peoples believes is properly classified), although not specifically detailed on the 
scripts attached to the invoices, all of the advertisements contained the words “call about 
commercial energy conservation rebate” on screen. The remaining advertisement which 
Peoples believes is properly classified is attached to this letter as Attachment 2. The 
Company accepts an adjustment being made for the remaining $21,339 for the advertising 
which is not directly related to an approved conservation program. 
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3. The Company accepts an adjustment being made to the ECCR Filing for the various 
advertisements that mention a competing energy source, the expenses for such ads totaling 
$32,540. 

Therefore, the Company agrees that a total of $63,559 of advertising expense should be 
removed from the PGS West Florida Region ECCR Filing. 

In the event the Commission Staff has any questions regarding the foregoing response, please 
feel free to contact the undersigned or Bruce Narzissenfeld of Peoples Gas directly. 

Please acknowledge your receipt and the date of filing of this letter on the duplicate copy 
which is enclosed and return the same to me in the enclosed preaddressed envelope. 

Sincerely, 

ANSLEY WATSON, JR. 

AWjrla 
Enclosures 

cc: Ms. Denise N. Vandiver 
Mr. Shevie Brown 
Mr. Bruce Narzissenfeld 
Mr. Brent Caldwell 
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M A E  ANWUNCER: B E T Y O U M O U G W T i S  WAS 1. People d k n g .  

.' 

TO A LmLE OLDER CROWD, AND A LrrnE YOUNGER on plqgmmd. 
3. stwt of Chd. 

CROWD WtllLETtlElR fARE3lTS DlNE GULFSIDE, 4. Chdfiipping burgs. 
5. Band performing. 

CHEF M O N  l-lNlEM€"ER COOKS IN WE KITCHEN, 6. fan $ d dmdng .  

WHILE L N f  BANDS AND A D.J. COOKS ON THE 

DANCE FLOOR 

ANNOUNCER: FOR AN ENERGY S h l N G  qR0GRAM ._ .- 8. Closing mimation. ..: 
<-e . . .  
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Ash for E C O  Peoples Gus. 


