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Florida

Power
SLEPOMNA—ITH James A, MolEEE
STHIDA COUREEL

Cotobar 20, 1999

Mg, Blanca 8. Buys, Director
Divisian of Reeords and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd,
Tallahassee, Florida 32399-0830

Re: Docket No, R0 -EI
Dear Ms. Bayi:

Enclosed for filing in the subjeot docker are an origing] and fifteen copies of
Florida Power Corporation’s Preliminarcy T.ist of Tssnes and Posilions,

Pleasc acknowledge your receipt of the above hling o the enclosed copy of
this letter and retuen o the undaesigned. Also eneloged i a 3.5 inch diskette
containing the above-referenced docwment in WordPerlesl [ormat, Thank you for
vout assistance in this marer.

Very truly yours,

o L Lever— Q[m&wft

James A, MoGee
CAF . J1AMams
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ORIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSICEN

Tn ve: Fuel and Purchased Power Cost Dacket No. 930001-El

Recovery Clausc with Generating Submitiad for filing;
Perfuormance  Incentive Factor. COictober 21, 1999

FLORIDA POWLR CORPORATION'S
PRELIMINARY LIST OF ISSUES ANL POSITIONS

Florida Power Corporation (FPC), hereby submits its Preliminary List of
Tssues and Positions with respect to its leveliead fuel and capacity cost recovery
factors and its Gencrating Perfeemance Tncentive Faclor (GPIF) for the pericod of

Fanuary through December 2000, and states as follows:

Generic Fye] Adjusiment [ssues

1. ISSUE: What are the appropriate final fuel adjustment rue-up amounts for
the perind Aprl through December 908

FPC: $21,395 398 pver-tecovery, (Scardino)

2, ISSUE: What are the appropriate estimated Toel adjustment ras-up aroounts
for the period January through December 19997
FPC: 528 941 574 undor-recovery, (Wisland)

3.  ISSUE: Whatl are the total fusl adjustvent truc-up amounts 1o be vollecied
from January through December 20007
FPC: §7,344. 176 under-recovery.  (Scardino! Wieland)
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ISSUE. What is the appropriate levelized fucl cost recovery factor for the
period of January through December 20007

FPC: 2.050 cents per KWh (adjusted for jurisdictional losses). (Wicland)

ISSITE: What should be the effective date of the new fucl cost recovery
factors for billing purposas”

EPC: The new faclors should b ellective heginuing with the tirsi hilling
eyele For January 2000, and thercafier through the last billing cycle Lor
December 2000, The (st billing cyule may start hofore January 1, KD,
and the last billing cycle may end after December 31, 2000, su long as each
customer 18 hilled for twelve months regardicss of when the factors became
effective.

ISSUE: What arc the sppropriate foel reeovery line loss mulfipliers (o be
used in calcvlating the fuel cost recovery facturs charged to each rate/delivery
vitage level group?

EPC:

Delivery Ling Loss
A, Transmissicn WL
E. Dristribution Primary 0,990}
C. Distributiom Sceondary  1.0000
D. Lighting Service 1.0G00 (Wcland)

[SSUUE: What are the appropriate fucl cost recovery factors for each
rate/delivery voltage level group, adjusted for ine losses?

FPC: Fuel Cost Factor: E;'Emsflilé'h]
Delivery Time O Use
A Transmission 2.012 2.539 |.781
B. Distribution Primary 2.032 2.564 1708
C. Dhsimibulion Secondary 2.053 .59 1.817
D, Lighting Service |.962
(Wieland}
-2 .
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1SSUE: What is the approprate revenuc lax factor to be applicd in
caloulating each company’s levelized fuel factor [or the projection perind of
January through December 20002

EPC: 1.00072 (Wicland}

1SSUE: What is the appropriate repulatory treatmenl for transnmssion
revenne rooeived from non-separatocd wholesale cmergy sales not made
through the Enargy Broker Nerwork (EBN)!

FPC: The appropriale treatment is 0 include a jurisdictionally separated
porlion of such reverue with the utility's jurisdictienal operating revenues.
The jurisdictional partion of such revenuc should be derived by a separation
factor reflecting the cost respangibilities ol (he jurisdictional businesses for
which transmisgion facilities are planned and buill, A utility utilizes Lhe
unused capacily of these facilities when engaged in non-separated sales, and
therefore the revenus penerated from these sales should be credited in
propartion to those jurisdictional businesses beariog the cost responsibilitics
{for these facihitics. (Wigland)

ISSUE: Whar is the appropriale regulatory troatment for the generatim-
related gain on non-separated whalerale cnergy sales nof wmade through the
EEN?

FPC: The jurisdictional portion of the generation-related gain of such sales
should recognize that the revenues are a contnbution toward the fixed costs
of the facilities that enabled the transaction to take plave, Flved costs anc
penerally apportioned in ratemaking proceedings o rate ¢lasses on the basis
of their "demsnd" cost responsibility as contrested to their “energy™
responuibility,  Since the Comnussion's practice 75 to pass Lhe gains [rom
non-separatcd sales through (0 customers via an adjwstment clausc, the
appropriate adjustment classe for generation-related gains 19 the Capacity
Caost Recovery (CCR) clause. This clause apportions items 1o ratc classos un
the bagis of their "demand”™ responaibility, which is the more appropriate
treatment for flowing gains from non-scparated sales throwgh o rate classes.
(Wicland}
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13.

ISSUE: Should the Commission eliminate the 20% shareholder incentive set
forth in Order Na. 12923, issucd January 24, 1984 in Docket No. 83000)-
EU-R?

FPC: No. In Order Na. 12923, the Cemmission correctly acknowledged
thut "a positive Incentive will prescrve current Ievels of economy sales and
may result in incroased sales and thar the 20% incentive ix large enough 1o
maximize the amount of ceonomy sales and provide o net benetil 1o the
ralepayer™. The benefits of incantives dare as great or greater today Lhan they
were when this order was wrivten. As the generalion markel be¢omes more
competilive, Te case for incenlives for tegulated utilines becomes more
compelling sinve they arc competing with market entranls that retain 100%
of profits for their sharchulders, (Wiclund)

ISSUE: I the Commission should decide to maintain the 20% sharsholder
incentive sct forth in Grder No. 12923, issued Janvary 24, 1984 in Deochet
Nao., B30001-EU-B, what types of economy energy sales should be eligible for
the 20 porcent sharcholder incentive’?

FPC: All econnmy zales should be eligible for the 200% sharcholder incentive
that was sol forth in Order Mo, 12023, Inconsistent application of incetnives
on economy sales could predispose utilitics 10 favor sales thar provide
shareholder inccntives over sales that maximize customer oncfits,

[SSUE: When should the utilities subjecl (0 the Commission’s fuel and
purchased power cost recovery clause submit their progeclion filings and
testimores to sat their 2000 levelized fuel and capacily coat fackors?

FPC: A schedule for submilling projection filings and lestimoniss for the

year 200) sinular to ibe schedulc used for the year 2000 would be
appropriate.
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15A 155UE: Has FPC coafirmed the wvalidity of the methodology vsed o

determing the equity component of Electic Fuels Corporation’s capitul
structure for calondar year 19987

FPC: Yes. Flurida Power's Audit Services Department has reviewed the
analysis performed by Electtic Fuels Corporation.  Florida Powcer continues
ko belicve that fhis analysis confirms the appropriateness of the “short cut”
mathod, (Wigland)

[SSUE: Has FPO properly calculated the markel prics trug-up for coal
purchascs from Powell Mountain?

FPC: Yes., The calculalion has becn made in accordance with the markst

prcing methodology appreved by the Commission in Docket No, 360001-EI-
G, (Wicland)

ISSUE: Hax FPC properly calculaled the 1998 price for waterbornz
transportation services provided by Electric Fuels Corporation?

FPC: Yes. The 188 waterbome transporiation calculation has been
properly made m sccordance with the methodology used for prior years'
calcolations (that have been approved by the Commission. (Wisland)

ISSUE: Should the Commission allow FPC wo recover the cost of purchasing
18,000 tons of SO enmssion allowances in the year 2000 theough the fuel and
purchassd power cost recovery clauge!

FPC- Yes. Florida Power projects Lhe need for an additional 18,000 tons of
SO allowances in the year 2000 in order to comply with Phase 0 ol the
Cledn Alr Act. Commission Qrder No. 23-0450-FOF-EI states: “If a utility
15 not participating (0 the Environmental Cosl Recovery Clause {ECRL),
hawever, 1l would be approprizte to recover those dollars through the Fuel
and Purchased Power Cost Recovery Clause”,  Florida Power does not
participate 10 the BCRC, therefors the cost of crmssions allowances should
bt recovered through the Fuel and Purchased Power Cost Recovery Clavse,

.
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ISSUE: Should the Commission allow FPC o recover the payment mads (o
Lake Clogen, Lul., as ordercd by a final judpement entered in a lawsuit
brought againgt FFC by Lake Cogen, Lid,, regarding a dispute over ths
cnergy pricing provisions of a negetiated QF contract between the two
partics?

FPC: Yes, The paymenl made to Laks Cogen, as well as the projection uf
fature encriy payments to be made to Lake Cogen, are bascd on Lhe final
judgement of the Lake Clounty circuit court interpreting the energy priciny
privisions of the ncgoliated contract between FPC and Lake Cogen
previously approved hy the Cornmissian for cost recovery purposcs.

ISSUE: Whal is the appropriatc GPIF reward or penalty lor performance
achicved during the period of April through September 19057

EFPC: 5340 284 reward. (MoClintock)

ISS1E: What is the appropriate GPIF reward or penalty for performance
achieved during the period of Qctober through Decainber 19987

FPC: 5704,831 reward. (McClintock)

ISSUE: What should the GPIF targets/ranges e for the petiod of Fanuary
through December, 20007

EPC': See Attachmonl A, [MeClintock

ISSUE: What is the appropriate final capacity cost recovery irue-up amount
for the period of Apnl through December 19987

FPC: 5222119 over-recovery, (Scardinog)

-
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25.

26.

ISSUE: What 1 the appropnate cstimated capacity cost recovery true-up
amount for the periad of January throvgh December 12997

EPC: 533,092,530 over-recovery.  (Wisland)

ISSUE: What is the appropriate total capacity <ost recovery true-up amount
tr he refunded duning the period January throngh December 20007

FPC: 333314 649 over-recovery.  (Scardino/Wisland)

ISSUE: What 15 the apprapmate projected net purchase poswer capacity <ost
recovery amount 1o be included in Lhe recovery factor (or the period Fanuary
through Deccmber 2007

EPC: $274.663 906 (Wicland)

ISSUE: What are the projected capacity cost recovery factors for the period
Tanuary through December 20007

FPC:  Rate Class CCR Factor
Residential BT centa/kWh
General Service Non-Demand B8 cents/KWh

& Primary Voltage B08 cents/ kEWh
Tranamussion YVoltage 800 centa/k'wh
General Serviee 100% Load Factor 530 cents/kKWh
General Service Demand A1 centa/k'Wh
@ Primary Voltage 234 cents/kWh
@ Transmisaion Yoltage D528 cents/k'Wh
Curluilable 540 conts/EWh
@ Primary Voltage S34 cente/kWh
@& Transmission Voltage A2 cants/kWh
Intzrruptible S04 cems/kwh
@ Primary Voltage A99 cenls/kWh
@ Tranamisgion Voltage A94 cents/kKWh
Lighting 184 cents/k'Wh
Wicland)
-7 -
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Rezpectfully submitted,

QFFICE OF THE GENERAL COUNSEL
Frormma POWER CORPORATION

James A& Molee

Post Office Box 14042

5. Patarsburg, FL 33733-4042
Telephane: (727) 266-5184
Facsimile; {727) 365-4931
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ATTACHMENT A
orQindi Saeed Mo 7103 1

GPIF TARSET AND RANGE SUMMMSAYT

Cormgarty’  Flerida Poesar Gooporaticn
Period & January. 2500 - Dwcambar, 2000

Weighling EAF EAF RAMGE Max. Fusl  Mas. Fuel
Factar Tanga [ \F. P Min, Savings LB
FancUni L) 15 3 ey J30a0) 300
ANCLOTE 1 4.71 az.4 a1 BE.63 1172 (2, 142,70
ANCLOTE 2 5.86 G3.64 9.6 .78 1483 (1,980
BT 2 1.88 A7 pa 4639 TEN 414 (2,024.9)
C.H 1 S4B 0o 23 4481 B1.34 By (ER-1 o0
CR 2 10.BG 75.25 TO.BE B4 34 i L] 4550
R 2 104t .43 6.5 BF.a9 2008 [F, 7.0
C.R. 4 0Bl F5.85 TRE.OTY A9.01 2407 (81320
CR 5 . LE i, A5.RS 9008 Bad (2 895.0%
TIGER BAY 1.28 43 B 1 -1 31 (1. 7000
SPIF Sy s B1.87 12853 I, S0 M
Weighting AMKCIHR Tarpet ANOHR RAMGE gk, Fuwl  Max. Fual
Faciod Min. hfax. Savings Lang

Plantasit (%) (RTRWHE  NOF LRk ol (o ]

AMCLGTE 1 ERE) 1002 £20 rElE {0200 1231 B (1. 281.4)
AMNADTE 3 443 1000E 512 G7ET 1024n 11002 {1002
BARTOW 3 2.4 10140 BT 1 =] R [ Y- -] 533.B (539.8)
o i T LR -F T 10332 il -] 5. 5)
C.R 2 63 ST E8.T BEET 10014 A63.5 (EN3.5)
CR3 1450 3%y M2 1027 10507 29102 [2.81D.2}
C.R 4 .38 22  R9A 3248 CHoE 1581.% (1,582 8
CR & 1 C [ 5.5 a4205 &5z 2154 4 12, 154 4}
TIGER BAY .49 TEO0 0.4 7000 2188 13208 3208
SPIF Syabam 48,43 12041.5 {12,041 5
loanad by: FPL Flhasd:

Suspanded:

Effactive;
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CEETIFICATE UF SERVICE
Doclket No. 990001 -EI

I HERERY CERTIFY that a ttuc copy of Florida Power Corporation's Preliminary List
of Tssues and Posidons has been lurnished t0 the following individuals by UL, Xall (has 20 day
of Qotober, 14953

Magthew M. Childs, Esquire
Stesl, Hector & Davis

215 South Monroe, Suile 601
Tallahassce, FL 323011504

(3. Edizon Holland, Fr., Esquire
JelTrey A, Jtone, Bsguire
Bagmgs and Lane

P, (1. Bax 12950

Pengacola, FL 32576-2050

Lea L. Willis, Bequire
lames D, Beasley, Esquin:
Ansley & McMullen

F. &, Box 30]
Tallahasses, TL 32302

Wm. Cochran Keating, IV

Staff Counscl

Florida Public Service Commiission
2540 Shumard Cak Boulevard
Tallahassey, FL 32399-0850

Barry M. P. Huddlesion

Public Affars Specialist

Destec Bnerpy, Inc.

2500 CityWosl Bled,, Sl 130
Howston, TX 77210-4411

1. Roper Howe, Esquine
{)ffice af the Public Counscl
111 West Madison Strect
Room #12

Tallahazsee, FL 323499- 14000

Toseph A, MeGlothling Bsquire

Yicki Gorden Kaufman, Esguire

MW hirter, Reaves, MeGlothling,
Davidson, Docker, Kaufman,
Arnold & Steen, PLA.

117 5. (Gadsden &trect

Tallahassee, FL 32301

Suzannc Browrless, Esqeirs
131 ]-B Paul REessell Road
Suile 2102

Tallahassea, FL 323101

Roger Yout, P E.

Air Products & Chemicals, Iou,
2 Windsor Plaza

2 Windsor Drive

Allentown, PA L8195

John McWhirter, It

BIcwhirter, Roecwes. BMoGlathling
Davidson, Decker, Kaofraan,
Amold & Steen, LA

400 Wonh Tampa rreet, Suie 2457

Tumipa, FL 336{2-3126



Eenneth A Hoffiman, Feq.

Willtam A. Willingham, Esg.

Rutledge, Deenia, Underwood,
Pumelt & Hoffman P A.

P.(). Box 351

Tallahassce, FL 323020551

Mr. Frank C. Crocssman

President, Florida Publiv Thilities Company
F.O. Box 3385

West Palm Beach, BL 334023305

kr. Don Bruegmann

Saminole Eleciric Couperatye, Ing,
16313 North Dale Mabry Highway
Tampa, FL 33688-2000




