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GULF A
POWER
A BOUTHERN COMPANY
Octabrar 22, 19498
Ms. Blanca &. Bayo, Directar - { | .
Division of Records and Reporting nx ULV R
Florida Puklic Service Commission '-'4 - ra
2540 Shumard Cak Boulevard e dh
Tailahassee FL 32399-0870 =T
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Cear Ms. Bayo: S &
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RE: Dockat Mo, 990001-El

Enclosad are an oniginal and ten copies of the Prehearing Statement of Guli Power
Company to be filed in the above docket.

Also enclosed is a 3.5 inch double sided, hlgh density diskette containing the
Staterment in WordParfact 8 for Windows 6.1 format as prepared on a Windows NT

bassed computer,

Sincerely,

,,vé':ricﬂ,f‘tmrf A {’rx-l'fi.__q_

Susan O, Hitenaur
Asjsistant Sacretary and Assistant Treasurar

"fli-{-: _,]

AFk ) ] - -
AFE e
Gez T B oo
e :— -"‘u ’
Clat " Enelosure -
r_- = 1-_| ": 4 ‘?b- .-.\- )
o~ —o—eel  Beqads and Lane IS
kA "%“ J. A Stone, Ezcuire o A
e T — o o .
T i oy
(2 T
REC TTTTT
Wy T
\"Tllllr _ 'III.-' L Ilrjl I i"'r
— AREAsE w7 -Nx
| 3 blhs CCTa&w

R IRTERL



BEFORFE THE FLORIDA PUBLIC BERVICE COMNMISSION

IN RE: Fuel and Purchaged Power Cost )
Becovery Clanses and Generating
Perlommoanes Incentive Factor

Doclkect Mo, Q00 1-I1
Date Filed: October 22, 1909

el T T

FPREHEARING STATEMENT OF GULF FOWER COMPANY
Guif Poveer Company, (*Cult Power', “Gulf”, or “the Company™, by and Lhrough its
undetaigned attormeys, and purnsant i Rale 25-22,038(3), Flunda Admimstrative Code. files this

prehoaning statcment, saying,

A AFPEABABCES,

JEFFREY A. STONE, Esquire, and RUSSTLL A, BADDERS.
Esguire, of Begos & Lane, T Blount Building, 3 Weat Garden
Steect, .0 Box 12950, Pensacola, FL 32576-2950

On behalf of Gulf Power Company.
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B, WITNESSES: All witncsees miowm at thig time, who maw be called by Gulf Power

Cotnpany, slong with the subject macter and 1esue numbers which will be covered by the witness'

testimony, ate ag follews.

Wi Subisct M :

{[Hect)

!, MLF. Oaks Fuel Adjustiment, frue-up 1,2 4 164, 168
{Cully and projections

2, T.A Davis Fuel Adjustnent, true-up 1,2,3. 4,567,
(Culf) amd projections B9, 10,1321,

33,234 35 26

1. IR Douglass GPIF, rewartl/penal cv and targets and IEB, |8C, 19, 20
(Gulf TALLECS

4. M. W. Howell Furchesed Power - epergy and capaaty o, 10, 11,12, 21,
(Gulf) purchases and sales, projections 23,25

3, 1 O Vick 502 Compliance Strategy 16A
{Cally



L. EXHIBITS:

Exhyibit Koot Wi

{MFEL3-1)

(MFQ-2)

(TAD-1}

(TAD=2)

{GDF-1)

{TRD-1}

(MWH- )

Craks

Ciaks

Dz

Navis

Doug | ass™

Doy glass

Howeell

Descrint

Coal Supplics
Aptil 1998 -December 154%

Projected va, actual fuel cost of generated power
Muatch 1990 - Decanber 2000

Fucl Calcuiation of Fingl True-up
Apnl 1998 - Dracember 1008

Capacity {Talcutation o Final tue-up
October 1997 « December 1995

Bohedules E-1 through E-11, CCE-1 COE-2 1N
January 2000 - December 2000

Chulf Power Compeny GFIF Results
April 1998 - Seprember 1998 arid
October 1998 - December 1094

{7ulf Power Company GPIF Tarpets and Ranges
Jatwary 2000 - December 20040,
Proposed change to GPIF Tmplern eruation MManus)

Gulf Power Company Projected Purchased Power
Contract Tranzactions
January 2000 - Decembrer 2000

*.R.Donplass adopts the testtmony and exchibet of G.D. Fontaine,

B STATEMENT OF BASTC POSITICRN:

Guli P C 'y St  of Busic Pusition:

It 1s the basic posthon of Gult Fower Company that the proposed fucl factors present the

best estimate of Gulf's thel expense for the period Jarnary 2000 through Decemiber 2000
inehading the true—up calenlationg, GPIF and other adjusmments alloosed by the Commadssion,



G i Fuel Adi T
What are the appropriate final fucl adjustment trre-up ameunta for the pedod
April, 1908 throtieh Degemiber, | 9987

Under recovery of $2.450.2060  (Oaks, Howell, Davis)

What are the estmated fuel adjustment true-up amonnts for the period Tanuary
1598 thrpagh Decemnber 19997

Under texovery 11,302,250, (Oaka, HowelE, Dayis)

What are the total fucl adjustment ttue-up smounts to b colloctod Tefunded from
Janyuaty, 20K (o December, 200007

tnder recovery $13,752,459, (Davis)

What are the appropriate leveliced tioel cost recovery factors for the period
Jaruaty, 2000 1 Decetrber, 20002

19500 WH. {Oals, Howell, Davis)

What should be the stfective date of the fuel adjustmerit charpe and capacity cost
reooyery charge lor billing putpoges?

The factoras should be effective beginning with the specified billing ¢ycle and
thereafter for the period Janpary, 20{) through December, 2000, Billing cveles
may statct before JTanuary 1, 2000 and the last cycle may be read after Decerber
31, 2000 so that each customer 15 blled for twelve meonths regardless of when the
adjustment factor bocamc cffcctive. (Davis)



ISSLE 6; What are the appropriate fuel recovery line loss multipliers o be used in
calewlating the fuel cost recovery factors charped to each rate classidelivery
voltags level classT

GLLE: See table below: (Daviz)
Group Hate Schedules Line Loss
Blultipliers
A RS, G5, L1228
G50, SBS,
O8I 051V
B LP. SBS (L9814
C PE BT, 28BS 0.96230
D O8I, OST 1.0f228

NN R R
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IZSUE 7- What are the approptiale Fuel Cost Rocovery Factors for each rate cassidolivery

voltage level class adjuared tor line lossesT

e table belowr; {Dhaviz)

Fuel Cost Factors ¢/KWH

Srandard Time of Use
G’I‘ﬂl.tp Hate Schedules* On-Peak OF-Feak
A BS, GS, G, 1.974 2431 1.723]
mBS. O&IILL
Oy
B LP SBS L9l3 2356 I.67TH
C PX, ETP, 5B 1876 2311 1.64G
ju Q8L 0811 1. 806 hA MiA

¥'he recovery factor applicable to customeoers talking service under Rats Schedule
8BS is detcrmmined as foflows: customers with a Contrect Demand 1o the renge
of 190 10 499 KW will use the recovery factor applicable o Rare Schedule Gy
gustomers with a Contract Demand in the range of 3000t 7,499 KW will use the
tecovery factor applicable to Rate Schedule LP; and customers with a Contract
Demand over 7,408 KW will use the recovery factor applicable to Rate Schedule

PX.

AN B What iz the appropriate revenue tax tactor to be applicd 1o calculating cach

Culf:

cofriprary’s Tevelizad fusl factar for the proajectinn petiad af January, 2000 to
Brcoomber, 20007

L.O1397, (Davis)



What is the appropiriate regulalory trestment for transmission revenue reecived
lrom nun-separsted wholesale energy sales not made through the Energy Broker
MNetwrork {EBN)?

The transimission revenue assocaled with the sale of energy should be credited to
the custommer (hrmough the fuel clanse. (Howell, Davia)

What is the approprixte regulatory treatrnent for the genetation-rells] gsin un
non-separated whoelesals energy sales not made through the EBN?

The profit on ceonomy sales should be gplit 8020 batween the cugtornet and the
company, The ¢ustemers’ porton should be passed to the customer theough the
fuel ctause, (Flowell, Davis)

Should the Commisgion eliminate the 10 pereent sharehalder incentive set forth in
Order No. 12923, izsned January 24, 1984, in Docket Mo, 330001 -CL-B?

Mo, (Howell)

If the Commission should decide to maintam the 20 percent shareholder incentive
sl forth in Order No, 12923, 1ssued January 24, F954, 10 Docket No, 83001-E07-

B, what types of econemy energy sales should be eligible for the 20 pereent
shareholder incentiva®

In the case of Gulf "ower Company, the 20 percent shareholder incentive should
be applied te all of Gulf's non-scparated wholesale econcmy enerey sales. These
siley are cateronsed by Gall as “seonorny™ sales and “external® salcs 1o
differentiate the sales based on whether they are made 0 non-affiliated wilities
that are directly interconnected to the Southern electric systetn [Meconomy™) ot to
non-affibarcd utilitics and power marketors that arc not directly intcreconoected to
the Southetn elecine syslemm (Cexlernal™). {Howetl)

When should the utiliticz subject o the Cormmiszion's fuel and purchased power
erst recovery clanke submit their prajection filings and teatimanies to agt their
2001 lewehized fuel and capacity cost factors?

In arder to incorporate the best reasonably svailable data for 2001, the utilitics
should submit their projection Glings aud testimaonies w aet their 2001 levelines]
fuel and capacity cost factars on Cctober 2, 2000, {Davis)



Company-Specific Fuel Adjustment Issues

Culf Poveyr Company

Is Gulf Power's proposal to bum lew sulfir coul 1o its Smith Units 1 and 2 the
roal osl eflective strategy to comply with Phase IT of the 1990 Amendment to
the Clean Air Act"

Yes. The Clean Air Act Compliance Straegy for the Southern Company
detenmined that fuel switching and the use of 302 allewanees 1s 8 morc
cost-etiective sirategy for compliance than the installation of additiongl pollution
contral equipmenc at Plant Smmith.  Furthermore, according to Southern Company's
Fuel Price Forecast for 1990, the use of low sultur coal at Plart Smith is shown to
be more economical than the use of high sulfar cogl plus additional sllowances.
{Owks, Vick)

Is Gulf Power's proposal to bum bituminous coal at its Plant Daniel the mast cost
cticenve soateey to inerease Galf Power's capacity resources by 52 bAWY

Yes, The decision to switch hack to 100% hitutunous coal ot Plant Donicl was
based on Decker Powder River Basin {PRE} caal no longer heing avadlable afier
cxpiraton of the contract and the cconormics associated with alternative faels
commndersd feasible tor the plant to burn, The overall copnomic choice wras to
burmn biturimous caal 21 Plasy Danial vear-roond, (Caks)

Whit 15 the sppiopeiate GPIT rewand of penalty for pertormanae achieved by
Florida Power Corporation, Tampa Electric Company and Gulf ["ower Company
during the peried Aprl, 1998 throngh Scptember, 19957

875,355 penalty,  (Dougkass)

What is the appropriate GPTF rewand or penalty for performance achieved during
the penod October, 1998 through Decernber, 19987

S38.A00 reward,  (Dougiass)



ISSUE 19:  What should the GPIF tatgetsranges be for fhe period Jatwary. 2000 through

BPrecombier, 20007 '
Gl LE: See tuble below: {Douglass)

|
Crist & %4.3 11.75 3.0 14,620 :
Crist 7 1.3 13,4865 2402 10236
Smith ] Oi_& .83 1.58 14,332
Smith 2 89.2 7.38 3.43 14,137
Daniel | 75.3 14.47 10.1% 10 237
Danicl 2 Td.5 16.39 014 100015
EAF = Equivalent Availability Factor
FPOF = Planned Outage Factor
ELIOF = Gycuvalent Unplannesd Duiage Factor

Company-Specific GPIE Issuen

ASSCE 20:  Should Guif Power inclode a new B per pound independent variahle in the Plant
Danicl tarpet heat rate cguabions?

CULF: Yea. Gulf has included g new BT per pound independant variable in the Plaal
Daniel target heat rate cquations in order to produce equations that can accomnt for
pleanmed changes it conl Lype and heat content, This change will produce
reasonahle target haat rate equations and resulting heat rate targets that are valid

when different fuels arc used. (Douglass)

ISSUE 2E:  What is the Onal capacity cost vecovery true-up atount for Flofida Power & Liphe
{‘ompany and {ulf Power Company for the period October, 1997, through
Diceember, 15987

GITLE: Orver Tecovery 531,124, (Howell, Davia)



What is the estinated capacity cosl recovery truc-up amount for the period
Janwary, 1999 throungh December, 10047

Under mvovery ot $12,242, (Howell, Davis}
What is the total capacity coat regovery true-up srnount fo be collected refunded
during the pericd January, 2000 through Decernber, 20007

Betund of 368,182, {Davis)

Whai is the apprapriate projecied net purchased power vapacity cost amount to he
included in the recavery factor for the period January, 2000 throgh December,
20007

14,086,953, (Howetl, Davis)



ISSUE 26:  What are the appropoiate capacity cost recovery factom for the peried January,
2000 through Devernber, 20007

GLLE: See tahle below: {Devia)
I CAPACITY COST
RATE RECOVERY
CLARS FACTORS
i.-rl{WH
E5, RST 107
a5, GST L6
G50, GSDT 133
LP_LI'T A1
PX, PXT, RTP, 385 5
Q8L OS5I A4 1
CEnl 101
51V 2T
. Snecific € ity Cost B !

NOKE RAIRED A TO GULFPFOWER COMPANY
E _STIPUTATED ISSULES
GULE: Tet vy be determmned, Gulfis willing o suipulate that the teatimony of all

withesges whont no one wishes to crosz exaiine be inserted into the record as
though read, oross cxarmination be waived, and the watness's attendance at the
heanng be cacused,

GULF; NONE,

11



H, OTHER MATTERS:

LLLF: To lie best knowledge ol counsel, Gulf has complied, or is able to comply, with
all requirements sct forth in the ordery on procedure and/or the Commission mles
governing this prehearing staternent. I other issues arc raised for determingtion ai
the hearings set for November 22-23, 1959, Gulf respectfully requests an
opporaity to submit additional skwternents of position and, if necessary, file
akhbional testtmony,

Dated this  22ad day of October, 19949,
Eespectiully subtmiied,

M}ﬂ'ﬂﬁ‘ﬁ;‘fﬁ*—
JEFFREY A. STONE
Florda Bar No. 3253953
RUSSELL A. BADDERS
Florida Bar No, (07455
Bepas & 1.ane

PO Box 12050

{700 Blount By lding)
Penixacola, FL 32575-2930
(30 432-2451

Avtorneys for Gulf Power Company

1z




BEFORE THE FLORIGA PUBLIC SERVICE COMMISSION

IN RE: Fusal and Purchased Powar Cost
Racovary Clalse with Ganarating

I
)

Porformanca Incentive Factor ] Cocket Mo, 990001-El
)

Cerificate of Sandace

| HEREBY CERTIFY that & true copy of the foragoing was furnighad by hand dalivery ar
the L. 5. Mail thig _JAnctay of October 1654 on the followlng:

Leshia J. Pavgh, Esquirs

FL Public Service Sommlasion
2540 Shumard Cak Bouleward
Talanassea FL 32389-0B65

Jahn Roger Howe, Esquira
Mfice of Publlc Counsel

111 W, Magdison St., Sulte 812
Tallahasses FL 32388-1400

James MoGes, Esqulre
Florida Power Carparation

P. O Box 14047

St. Patersburg FL 33733-4042

Matthew M. Childs, Egquire
Sieal, Heotor & Davis

215 South Monrogs, Suite 604
Tallahasses FL 32301- 1804

Yicki 5. Kaufrman, Eay.
MeWhirter, Feeves, MeGlathlin,
Davidson, Dackar, Kaufman,
Arncdd & Stean. PA.
117 5. Gadsdan Streat
Tallzhassee FL 32301

Loa L. Willis, Esquire
Jamas 0. Baasley, Esquira
Ausley & MeMullen

F. O Box 301

Tallzahasses FL 32302

Jabn W MeWhiner, Jr., Esq.
MoWhirter, Hesves, MoGlathlin
Davidsen, Dackar, Kaufman,
Arnald & Stasn, P.A.

P. 0. Bax 2350
Tampa FL 33801-3350

Morman H. Horton, Jr., Esquire
Mazzer, Caparelle & Self, PA.
F. Q. Box 1876

Tallahassea FL 32302-1876

{_/:f?,_w;rdﬁﬁﬁ’— i lin.
JEFFREY A, STONE

Flarida Bar Mo, 325052

RUSEELL A. BADDERZ

Florida Bar No. O007455

BEGGES & LAME

F. 0, Box 12950

Pensasclka FL 32576

{B50) 432-2451

Aftomeys for Gulf Pawer Compeany




