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JARTES A, MeiSEE
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October 22, 1000

Ms. Blanga &. Bayd, Dircctor
Division of Records and Reporting
Flodida Public Service Commission
25340 Shumard Duk Boulevard
Tallahassee, Florida 323990830

Ri: Docket No, 990001 -E]1
Dear Ms, Bayo,

Enclised for filing in the subject docket are an original and fifteen copics of
Florida Power Corpuration’s Prehearing Statoment,

Please acknowledge your receipt of the above fihing on the enclosed copy of
this letter and return to the undersigned.  Also eaclosed s a 3.5 inch disketie
contamng the above-reterenced document in WordPerfect formal.  Thank you for

yOUr assistance [n tkus matier,
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ORIGINAL

BEFCRE THE FLORIDA PUBLIC $ERVICE COMMIESION

Inie: Fusl mglf'mchased Power Cost Docket No. 990061-If
Recovery Clause with Generating . -
Performance Tocentive Factor. g‘;htgél;ﬁzdjfﬂf gfégﬂg

PREAEARING STATEMENT OF

FLORIDA POWER CORPORATION

Florida Power Corporaton (FPO), pursuant t» Bmle 2522038, Florida
Administrative Code, hereby submits its Prehearing Statement with respect to its
levelized fuel and capacity cost recovery factors and its Generating Perfonmance
Incentive Factor (GPTF) for the petiod of January through December 2000, and states

as follows:

A APPEARANCES

JAMES A MCGEE, Fequire, Post Office Box 14042, St Petersburg, FL
337334042

On behalf of Elorida I - .
B. WITNESSES
Witkess Subhzct Matter Isaucs
lohn Scarding, Jr., Fucl Adjustment True-up 1, 3,22 24
Kari H, Wieland Fuel Adiusitaent Projections 2-13, 15A-15F,
23-36
Rebecea ). MeClintock  GPIF: RewardPenaly 18R, 18C. 19
angd TargetsRanges
I e
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C. EXHIBITS

Dhibit Kymber Wi Descrinti
Scarditio True-op Variatiee Analysis
[J%-1%
Scarding Schedules Al through A3
{J5-2)
o Wieland Forecast Assumptions (Parts A-C), and
(KHW-T) Capacity Cost Recovery Factors (Part D}
o o Wicland Schedules EN through E10 and H1
(KEHW.3

MeClinteek Standard Fortn (GPIF Schedules
{IM-1) (Reoward Tenaley, Apail - Scptember 1995)

L MeChinmck Standard Form GTFIF Schedules
{RIn-2) (RewardPenalty, October - December 1008)

. ML lintock Standard L'omm GPTF Schedules
(RJA-3) (Taigets/Banges, Jannary - December 20047
D, STATEMENT OF BASIC BOSTTION

Nunc neceszary.

L. STATEMENT OF ISSULS AND POSTTIONS

+

seneric F ni T

(Note; The issoe munbering sequence below corresponds to the issue numbers
apphcable to FPC i S1afl%s Final List of Tssmes.)

1. [SKLIG: What are the appropriate final finel adjusiment true-up amounts for the
petiod Apnl through December 19987

IR $21,593 398 over-recovery, (Scarding)

B
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1SSUITE: What arc the appropriate estimated fuc] adjustment trug-up amounts fiar
the period Janoary through December 19937

FPC: §28.941,574 under-recovery. {Wicland)

ISSUE: What sre the total fiuel adjnsttnent toc-yp amounts to be collected
from Janvary through December 20007

FPC: $7.346,176 under-recovery. (Scatdino/Wieland)

1SETTE: What is the appropnate levelized fuel cost recovery factor for the
penad of Tanuary through Decemnber 20007

FPC: 2 030 centz per KW (adjusted For junisdictional losses). {Wicland)

ISSLCE: What should be the effective date of the new fuel cost recovery {actors
for hillmyg purposes?

FPC: The mew tactws shonld be eflectve begivming with the Grst lling cyele
for January 2000, and therealler though the last billing cyele for December
2006, The firse Mlling cvcle may start before January 1, 2000, and the last
hilling cycle may end sfter December 31, 2000, so long as each cuslumer 15
billed for twelve montha regavdless of when the faciors became effective,

IS3LE: Whart are the approprigte fuel recovery line loss multipliers o be uscd
in calculating the fuel cost recovery factors charged to cach raterdelivery

voltage level group?

L elivery T.ine Laoss
Group  ¥oltgee Level Muluplict
A, Transmission 09800
B. Distibation Pomary £, 9900
C. Distribittion Secondary 1.000H]
T3, Lighting Service [.O0MH) {Wieland}
S
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3.
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ISSUE:  What are the appropoate fuel cost recovery factors for each
rate/delivery voltape level group, adjusted for Hine lossas?

FPL: Fusl Cosi Itaciors {cems/kKWh)
Dclivery Time OFf Uge
Gronp  Woltage Level Stapdard  ConeT'eak  OfF-Pygk
A, Transmission 2.012 2,539 L.781
B. Distnibution Primary 2.032 2 564 I,79%
C. Dustribution Secondary 2.053 2591 1.817
I Lighting Scrvice 1.962
{Wieland)

L3SUE: What is the appropriate: revenie fax factor (o be applicd in calculating
each company's levelized fuel [actor fur the projection period of Jamuary
through December 20007

FPC: 1.00672 {Wieland)

ISSUE: What is the appropriate regulatory troatment for tratisinission revenye
received from non-separated wholesale energy sales not made trowyh the
Enerpy Broker Metwork (BN )Y

FPC; The apptopnate freatwient is to include a jurisdictionally scparated
portion of such revenue with the utiling's jurisdictional operating revenues. The
Jurisdictional porton of such revenue should be derived by a scparation factor
reflecting the cost responsibilities of the jurisdictional businesses for which
transmizsion fagililies wre planned and o, A wtility whilizes the unuscd
capacily of those facilities when enpaged in non-separated sales, and therefoss
the revenne peneratcd from these sales should be credited in properien o those
Jurisdictional businesses hearing the cost regponsibilities for these facilities,
{Wicland)

ISSTIE: Whal 1 the appropriate regulatony treatment for the genemtion-related
gain on nen-scparated wholesale energy sales not made through the FHN?

IPC: The junsdictional portion of the gengration-related pain of such sales
should recognize that the revennss are a contribution toward the fixed costz of
the faciliics that enabled the transaction to take place, TFixed costs are

generally apporticncd in raemaking proceedings to rate ¢lasses an the basis of

_4.
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their "demand" cos! respongibility ag cortrasted to their "energy" responsibality.
Sitice: the Comnaission's practice is to pass the pams from noo-scparated sales
through (o costomers via an adjustwent clawse, the appropriate adjnsment
clanse for generatiou-related gaims is the Capacily Cost Recovery (CCR)
clauze. This clauge apporhions iremms to tate classes on the basis of their
"dermznd” responsibility, which is the more appropriate trealment for flowing
gaing from non-separated sales through wo rate classes. (Wieland)

IS&SUE: Should the Commizsion climinate the 20% shareholder ihwenbve set
forth in Order No, 12923 1ssued Ja_uuar:,f 24, 1984 in Docket No. 8300001-10-
B"

PPC: Noo In Orider Noo 129523, the Comnussion conectly acknowledged that
"a positive incentive will preserve cument levels of coonomy sales and may
resuh in incicased sales and that the 2096 incenfive is large cnongh to inaximize
the amoumt of economy sales and provide a net benefit o the ratepayer”. The
bencfits of incentives are as preat or greater today than they were when this
ordet was written, As the gencration market besomes more competinive, the
case for iocentives for regmlated wilitics hecomes more compelling since they
are competng with market entranes that retain 100% of profits for their
shareholders. {Wieland)

ISSUE: If the Conunission should decide to maintain the 209 shateholder
mcenlive sct forth in Ceder Mo 129273, ssued Januay 24, 1984 in Docket Mo,
830001-EL-B, what types of economy energy sales shonld be eligible tor the
20 percent shaveholder meentive?

FPC: All economy sales should be cligible for the 20% sharsholder incentive
Lhat was set forth in Order No, 12923, Inconsistent spplication of incentrves
cn economy sales could predispese utilibes to favor sales that provide
sharcholder meentives over sales that maximize customcor Denetits. {Wicland)

ISSUE:  When should the uilies subject w the Clomnyseion™s fuel and
puichased power cost tecovery ¢lanse submit their projection filings and
testirnomies to s&1 their 2001 levelized trel and capavity cost factorns?

EPC: A schedule tor submitting projection filings and restimenivs for the year

204 gimilar to the schedule used for the year 2000 would be appropriate.
{Wicland}

-5 -
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Company-Specific Foel Adjusiment [ssues

154 ISSUE: Has FPC confirmed the valtdity of the methodology need to derermine

the equity component of Electric Fuels Corporation’s capatal structure for
cilendar yoar 1998"

FPC: ¥es Flonda Power's Audit Scoviccs Dopartment has reviewed the
analysis perfornied by Electric Fuels Corporation. Florida Power conlinues Lo
helicve that this analysis confirms the appropriateness of the “short cut”

method, (Wieland)

ISSUL:  IIas I'PC properly calowaled the market price truc-up for coal

purchases from Powell Mountain?

FPC: Yoes. The catculation has been made i accordance with tie macket
pricing methodology approved by the Commission in Dacket Ko, 36000 1-E1-(1.
(Wicland)

: ISSLE:  Has FPO properly calculated the 1998 pnge for waterborns

frausportation services provided by Elecuic Fuels Corporadon?

FPC: Yes. The 1998 waterbome franspertation caloulation has been properly
made in accordance with the methodology used for prior years® calculations
that have heen approved by the Commission. (Wieland)

150 [SSUE: Should the Comnussion allow FPC o recover the cusl of purchasing

I1R,000 tons of 80, cmission dllewances in the year 2000 through the fozl and
pureliazed power cost recovery clawse?

FPC: Yes. Florida Power projects the need for an additional 18 000 tons of
S0, allowances nthe year 20000 in ardet (o comply with Phase 1 of the Clean
Air Act. Commisaion Order Mo, 93-0430-100-131 giates: “IF a4 ptlity is not
participeting st the Envireninental Cost Recovery Clause (ECRC), however,
it would be sppropriae to recover those dollars through the Fuel and Turchased
Power Cost Rocovery Clawse”.  Flonda Power does nof participate m the
ECRE, theretore the cost of enussions allowances should be recovered through
the l'uel and Perchased Power Cost Recovery Clanse, (Wigland)

-6 -
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24,

[SSULE: Should the Commission allow FPC to reecovet the paymons made o
Lake Cogen, Lid., as ordered by a final judgemnenl entered in a lawsaoit brouphd
againat FPC I Lake Cogen, Lud, regardityp o digpute over the enarpy pricing
provisions of a nopotiated OQF contract between the two partics?

EPC. Ycs. The payment mads to Take Cogen, as well as the projection of
fulure energy payments to be made te Lake Cogen, are bascd on the finat
judgement of the Lake Comnty cirguit court interpreting the energy pricing
pronasions of the negotiated conteact between FPC aod Lake Cogen previously
approved by the Comtossion for cost recovery purposcs. {Wicland)

3 + r

1SSL1: What 1w the appropriate GPTF reward or penalty for perfmmance
achieved during the penod of Apnl through Scptember 19987

FPC: 8340 289 paward. {hlcClintock)

ISSULE: What iz the appropriste (3PIF reward or penalty for performanec
achieved duning the peried of Cetober through December 19987

FPC: 5700851 reward. {(McoClintock)

[S8U]S What should the GPTF targetsranges he for the period of Jannary
thronarh Trecember, 20007

FPC: See Allachinent A {MoClintock)

T E: What 1s the appropriate Qinul capacity sost recovery truc-up amemnt
for the petied of April throngh December 19987

FPC: £222 119 overrecovery. [(Scardima)

7
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ISSLL: What is the appropriate estimated capacity cost recovery oue-up
amount for the petied of Janvary through Decemhber 19997

FPC: $33.092.530 over-recovery. {Wieland)

|SSTIE: Whar 1s the appropriate total capacly cost recovery trug-up amaunt to
be retimded during the penod Januay throngh December 20007

FPC: 833,314,649 over-recovery. (ScardingWieland)

ISSUIE: ‘Whalt 1w the approprigte projected net purchase power cepacity cost
recovery anont 1o be included in the recovery factor for the period January

throwph December 2000

FPC: $274,665,906 (Wicland)

ISSUE: What ate the projocted capacity cosl recovery factors for the period
January throngh December 20007
FPC: Rate Class COR Ietor
Residential 2 centskWh
General Senviee Non-Doemand B16 centw kW
& Primary Yoltage _BOS centukWh
& Transmission Voltage -BOO cents'kWh
General Service 100% Load Faclor 530 cents/kWh
{(7eneral Service Dremand 641 cents/KWh
& Primary Yoeltape 634 cont'kKWh
£é Transmission Voltage 628 centz kWh
{Curtailable 540 centsdk Wh
(i@ Promary Voltage 34 cents’kWh
@ | ramsmussion Voltage 529 cents'kWh
Intertuptible A cents’kWh
(@ Privnary Voltwse 499 centskWh
€ Transmission wollage A5 cents'kWh
Laghtng 184 cenis’kWwh
(Wieland)
.8
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A TIPULATLD IS5TIER

Mone at Lhis time.

PENDING MOTIONS

*ote.

Respectlully submmitted,

{OLTICE OF 'THE GEMER AL COUNSEL
I'LOREIDA POwWEE CORPOR ATICN

o GGy

klamus A Wlcliee

o5l Olice Box [4042

St Petersburg, FL 33733-4042
Telephone: (727 820-5184
LVacsimile: (727) 820-5519

-0

FLomnids POwie CZAFO=4TINH




Docket No. 99K -EI

I HERFERY CERTIFY thal a true¢ copy of Florida Power Comoration's Preheacing

Matthewn M. Clnlds, Boguire
Steal, Hector & Davis

215 South Maonros, Suite 1
Tallahasses, FL 32301-1504

Teffrey A, Stone, Esquire
Pussell Badders, Esquire
Beggs and Lang

P. {). Box 11950}
Pensacola, FL 32576-205()

Lee L. Willis, Esquirs
Tames I, Beasley, BEsgquire
Ausley & McMullen

P. O Box 341
Tallakassee, FL 32302

Wm. Cochran Kcating, Esquire
Division of Legal Services

Florida Publie Service Commission
2540 Shomard Cak Bovlevard
Tallahassee, FL 323900850

Barry N. F, Huddlcston

Public Alfars Specialise

Destec Enerey, Inc.

500 CigyWeat Blud., Suile 150
Houston, T 7r210-4411

J. Rogar Howe, BSgire
Office of the Puhlic Counsel
111 West Madison Strest
Room B12

Tallahassee, FL 3239%-1400

Statcrment has been furnished (o e [ellowing individuals by U5, Mail 1his 22nd day of Qcober

Toseph A, MeGlothlin, BEsquire

Vicki Gordon Kavfman, Bsquiro

McWwhiner, Resves. MoGlothlfn,
Davidson, Decker, Kaufman,
Araold & Sleen, PLA.

117 8. Gadaden Sipeet

Tallahassee, TL 323{1

Joho McWhirter, Tr.

McWhirter, Reeves. MoGlocthlin,
Davidson, Docker, Kaufinan,
Arnold & Steen, PLA,

40K Marth Tamipa Simeet, Soite 2450

Tampa, FL 3362-5116

Feimeth A, Hoffman, Esquire

Willam BE. Willingham, Bsguire

Ruledge, Ecenia, Undersrond,
Pumell & Hoffman, FA

F.0Q. Eox 331

Tallahasges, FL  32302-0551

Mr. Frank C. Creicman, President,
Floridy Fublic Dtilitles Company
PO, Box 3395

West Palm Beach, FL 33402-3393

Attomme



ATTAGHMENT 2
Orgpnal Ekaat e 7107 4

GFIF TARSET AMD RANGE SUMMARY

Coampany.  Flarda Poasr Carparabion
Perigd of: Janang, 2000 - Cacamber, 2000

Wempghzing EAF E4F RANGE Maxc. Fusl  Wlae Fual
Freser Targe L. F3 . Savigs Laas
Flritini %) %y ) 1) D inlel
ANCLETE 1 471 8235 Ca 15 BE.EE 1172 (2, 142.)
ANCLOTE 2 428 B354 4558 o 143 (1,390
BaRTOW 3 1E4 8284 B4.3% 75.71 418 12,0249.7)
SR 145 oc.da 94 A1 a1z 363 14 2950
CH2 10,58 75.25 TR ES g6 34 2 ja, 533.9)
CR.3 1243 FEE Bd.53 ar.oe 26048 (. T00.0)
C.R.# 9.4 75.45 TR &30 2ay? 1220
CR.5 2B 0] a5 @ H.93 EJ5 12.998 4)
TIGER gAY 124 T 13 1232 TS5P6 I A Tea.
GPIF Systermn 587 ] - B VR
Whaighting AMIHR Targat ANMIHR RANGE  MAEx. Fusl gy Frugl
Facoo . Rin, hiay. Savinge Lrag

PlancLind Sy ETLIMWHY  WOF 16 %) (FO0) {R00;

ANCLOTE 1 519 1022 134 I7d4d  43ADD Ti8T B §1,281.8)
AMCLOTE 2 442 10025 837 Ay 1083 1100.2 (1,190 2;
EARTOW 3 215 10144 B1.1 BN 10430 53T A (EI%.8
CR. 1 T4 - [ 222 ot I (i |3 doss s 5)
C.R.2 24z 1LY ga.7 DEAT 19014 B339 1683, 1)
CHZ 1050 10357 12 3ROy 10537 2610.2 258103
zhH 4 - | BdZ2 g F244 i 1501 & {13815
CR.5 a.9a £ .5 9203 3482 2104 (2,154.4)
THIER BAY 521 70 B TaoD 2187 1320.6 (1.320.5
GME Epgtam A8.£3 12041,3 1015
lsawrad By: FPRE Filad;

Siapinnted-

Effacive:

Dokt Mo,

Qriar M



