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L W] Total Fuel und Purchased Power Costs
[MTH-1] Due wy the (famon Unil & Aceiden

D. STATEMEN i1 C POSITION

Tamnpa Electric Company's Statement of Basic Poyitiyg:

'the Comroission should approve Tampa [ectric's caleulation of ils fuel adjustment,
capasity coat veeevery and GEIE truc-up caleulations, meluding the proposed fue] adjustoment factor
af 2243 cents por EWIT befare application of [newors which adjust for wanaliong in line lossas; the
proprssed capacity cozl reeovery factor of G204 cenw per KWH bofore appiying the 120P and
113" applicalion methadodomy, and o GPIF penalty of $276.501. Twnpa Tlectric is also proposing
g refumd af 511,226 5%48, cxcluding ivgetest, as the resull ol recent Commizsion PAA onders

rogurding The company’s 1997 and 1998 comings. Protesis have been filed reganling the

compyny s 19497 eamings.

Lieneric Fuel Adjustment Lesues

I55LE L ‘What is the approprals [nal fuel adjustvenl rue-up anounc: for the perivd April
1998 through December 19947

TEL0: ST ET0056 averrecovery, [ Yrilness! Awolak)

[SS5LIE 2 Whal ure the approprate calimaiel (uel adjustiment mue-up smeuots [or the period

Tanuary 999 theough Docember [H097

T RO F 14,346, 81 undermeovery. (Witncss: Zwalak)

ISETE 3 What arc the appropriste rotad {uel adjusiment tuc-up amoonts o bo
collectedfrefunded [rom January 2000 to Degernter 260007
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[SSLE &

IEC

TECO:

iS8UE T:

TECO:

§3,60606,883 mdenceovery through December 210 1999, (Wilness: Fanlak)

What are the appropriate levelized fucl cosl recovery Iaclors lur the peciit
Tanwary 2000 10 Decentber 20040

The appropriake factar is 2.243 cents per KWH bofore the nomasl upplivation of
factors that adjust for vansicens in Jine losses. {Witnesses:  Black, Browu,
Hermander, Nornick, Keselowsky, Ward, and Zwolak)

Whar shonld he the effoetive date of the [uel adjustrient charge and capacily cosl
recovery charge for billing purposes?

The new factors should be efTective begoming wily Lhe speeilied luel evele and
(hersdliee lor the period Jamuary 2000 and therealter through the last billing eyole
for December 2000, The firse billing cycle may sturt belore January 1, 2000 and
the Yast billing cycle may end afrer Decatber 1, 2000, 50 lony #5 ench custemer is
billes] Jor 12 manths regardless of when the factars began effochive.  [(Wilness:
Zowolak)

What are ihe appropriste fuel recovery line loss multipliers to be used in
calculaling the fel coest recovery faclors charged oo each rate class!delivery
vodtape level class?

Muluplisr
Group A LA |
Ciraup Al¥ IvA
Group [ 144110
{iraup C (68|

#*Group Al 8 hased on Group A, 13% of On-Peok and 85% of OJ]-Peak.
(Witness: Zwolako

What are the appropriale [ugl ¢nst recovery Esctors for euch rate classidelivery
voltage lovel class adjusted for line losses?

Standar OnPeak Off-Pek
Grroun A 2259 3074 1,505
Group Al 2080 MrA N:A
Group B 2247 3087 1.205
Cironp C 2171 2055 1.%32

(Wilness: Zwralak)



L3SUEE;

TELO:

ISSUE

THCO:

[=STT ]

LR

[SRLE 12:

[3540T 13:

What is the spproprale revenus rax factor to be applicd in calewluling sach
company's levelived Mhel facror for the prjection period of Janmuary 2000 to
Mecembar 20007

10OgTE cenis kW1 (Withess: Zwolak)

What is the apprepriate repulatory lreatment for transmission revenue received
from nen-separated whelesale enorgy sales nol made throuch the Bnargy Broker
Metwork (EBN)Y

The lrestmieot shaukd ke the samie as i the transaction were made through the
TE™. I'ransmission revenues [t econony salcs should be separated on an
coerey busis.  Eighty percent of thosy revenues shouald be crodited lo retuil
tatepayers through the Fuel Clanse. The company should relain the remainiog 20
percent. (Witness: Hernundes)

What is the appropriate regulatony treatment for lhe wenetulion-relarsd gain on
tom-separaied wholeaile energy sules non rmade through the BEBNT

The lecalmenl should be the same as if the iransaction were made lhrough the
T.RY. Eizhiy prreent of those gains are assipned te the rewail jurisdiction and
should be credited to ratepayers fhrough the Fuel Clanse. The company sheuld
retain 20 perecid of Ly wain lam such sales. {Witness: Hernamier)

Should the Commrission elimnate the 20 percent shareholder mecative so {orth in
Order No. 12923, issued January 24, 1984, in Dockel W, 83001-E1-B7

Mo, If anvthing, the incemdive should be mereased. Elimination of the 24 percent
incentive will negatively tmpact both sellers and putchasers. The sharcholder
incentive should be retained w encourape sellors to offer their as- available energy
within the state and provide mutual benedits Tar customers of both sellers and
purchasers. [Wilness: Tlemanderz)

If the Commission shewld decide to nuwinlain the 240 pereent sharcholder incenlive
el fortl in Onder o, 12923, issaed lannary 24, [384, in Docket Yo, B3001-EL-
B. what wypes of cconomy cneryy sales should be cligiblc for the 200 percent
zhiarcholdar neeniive?

The 20 percent sharcholder incentive shondd apply to all Lypes of econonmy cncrgy
sales repardless of whether they are srade through the broker or off-booker.

(Wilness: TTemandez)

When should lhe wlilities subject to the Conmission’s el and purchascd power
cost rocovory clause submic their projection filnogs aml testunanies o sct their
2001 Tevelized fucl and capavity cost factors”

=



IS5L.E 15

Florida Powrer

Odctober 2, 2000, (Wilness: Zwnlak}

Dha clooiric widlities pravide uniform beatnenl 1o wholesale aales and purchascs o
ensure that retail ralepyyers are not disadvantaged?

I'ampa Elcelre provides uniform treatment {o wholessle sales and purchases do
cnsure that retail ratepayers are nol Jissdvaotaged. (Wimess: Homendee)

Should amounts chat clechdz wilivies pay o affifisted companive be pablich
disclosed if the wiihiue seeks cacovery troush a cost tecosvery clanse?

Amounts L electric utilities pay to affibued companies should not be pabliely
disclosed. However. these ymounts should be presentcd 1o and determined b this
Cotmnmission to be prudent and appropriate. By publicly disclosing all vonditions
af affiliatcd company transzctien, the disclosure wuuld bamm the conpetitive
nlerests o the utility and ‘o the affilinle and waould nupaw the efforls of 1he wility
andsor ite affiliale 1o conimct for zoeds and scrvices on fyvoralle tenms. Uodo
such circumstances this information in entitled to confidontial protection under
Section 366003, Florida Statuces. {Witness: Homick)

Company-Speeific Fuel Adjustment [ssuis

e Tighl Campany

TECO:

[H3UFE 16b:

TECO:

ISSLE 164

Should the Commmasion allow Flonda Pewer & Light Coempany (FPL) 1o
amurtize the cost of s nuclear wnitg™ “last core”™ of nwclewr liel over the
remaimung lfe of euch plant and reeover thoze cests in the foel and purchased
puwer cost recovery clausc?

Mo pesition.
What is the sppropriate foel price forceast Lor Tuel oil and patural gas when

determining FPL's #pprupriate levelized fucl cost recovery [actor for the period
Tanuary, 2000 10 Decembier, 20007

o pusIticn.

Should lhe Cumenissicn allow FPL ta recover the pavment made e Cedur Bay in
the fucl and purchased power cost recoverne clause ws a sesule of o courl's
incerpretation of & eonwract dispute over the enerey pricing provision of a QF
contract between Lhe 1wy parties!

Mo pasicion,



Flamda Povectr Compopilion

ISSLE 174:

TECO:

L | 7B

TECO:
[SSLUE L7

TECO:

I55UTE 170

ISSVE 17kB:

Hus Florida Power Corporation vonliemed the validity of the methodulogy used o
dotermine lhe equity compencut of Cleciric Fuels Corporation's capilil structure
(ot calcndar wear 199587

Mo position.

Has Florida Power Corparation properly caloulawsd the market price true-up for
coal purchases frem Powckl YMouncain®

M posidon,

Has Florida Power Corporation properly calculated the 1998 price for walerborme
Iranspartation sorviees provided by Electiic Foels Corparation?

M pasition.
Shuuld the Caminission allow Florida Poweer to rceover the eost of purchasimg

15,000 ot ol S0 emission allowsnes in the vear 2000 through the el and
putchased power cosl Tecavery cliuse?

™o postlion.

Should 1he Cermmission allow Flonda Powsr to recover the paymenl mude o
Lake Cogen, Lid. as ordered by a final judmment amersd in 2 lawsuic brought
apninst Flords Power by Lake Cogen, Lid, weganding a dispute over the energy
pricing provision of a negotialed QF contract betweon the wo parlies?

Na position.

Caulf 1owor Comnpany

ISSLE [84:

TECCk:
[SSUE 18R

TECEY:

la Culf Power's propugdal o barn low subfur coal m s Smith Linits 1 and 2 the
masl cosl eective strategy 10 comply wilh Phase 11 of the 1990 Ainendment 1
the Clean Alr Act?

Mo position,

Ts Gl I Perswier” s prapozal to bum Hiwminows coal at its Plan Eranicl the most cost
offecive siratery to ipcrcasc Gulf Power’s capacity resourcos by 32 MW7

o posiiian.



T Flectric Campoany

ISSLE 19A:

[SSLIE 18C;

L RIS

15516 19F:

TR

What is lne approprise 1998 benvhmark price for coal Tampa Elcelric Compuany
purchgsed from s affiliate, Ganlift Coul Cranpany?

$43.8%Ton. (Wilness: Homick}

Has Tampa Electric Compuny adequately justified sy costs associated wilh the
purchase of coal from CGatliff Coal Company that excoed The 14508 benchinark

price?

%o justification is nocessary. as Tampa Elestric is not secking recovery of any
costs associated with the purchase of cowl rom Gailill thac excoed the 1998
henchmerk. [Witwesses: Homick, Zwiolak)

What is the approprisie L5398 waterbome coal transportarion beochmarlk proices Tor
trasporacion services provided by affiliates of Tampa Eleowric Company?

$28.14 per won. {Witness: Homigk)

Flas ‘Tamps Clectric Compacy adequaiely justified any costs associaled with
transparation services provided by affiliacs of Tampa Elevirie Company lhar
excond Lhe 1995 waterbume transporlation enchmark price?

No justilication is necessary, as Tmnpa Electne is vor socking recovary of any
costs azsociated with transporration scrvives providod by alfiliates thul exgeed the
1958 benchmark, (Wilnesses: Hormick, Zwolak)

Shunld the Commissien allow the incremental costs of replacement fuvl and
purelased power costs associated with the explosion that occurred a1 Gannan Uil
6 an April 9, 1999 (sic) to be recavered?

Ves. Tampw Flecttic tock reasonable precaations o guurd against sn sxplosion
during the mointenance outage of Ganhon Thul 6. The company had zufticicnt
salery praclices and proceduess i place. o a dmely maneer, the compaiy
prudently repaired fhe Gannon units e windmize cosc of replacement power.
The company has adcquately supported its caleulation of the tolsl cost of
replacoment fuel and purchused povecr. (Witnesses: Black, Ward)

What is the appropriste pegulatory treahment for the true-up amount for the
tempetary base Tate reducdon ws approved in Order Mo, PSC-94-1300.5-EL in
Docket Yo, yoUdD9-ET, tasued Ootober 24, 194467

o Ovder o, PSO-946-1300-5-F1, in Dackel Mo 90040%-E], issued Oclober 24,
1996, Tampa Fleeric agrecd o provide a tempordey basc rale eeduction to
=




ISSUL 1911

TEC():

ISSTTE 149

i

[S&TE 19F

[SI0E T4 -

custlomers in the total ameunt of 525 million over 13 months begioniong on
Ohetober 1, 1997, The smoun. acially credited to costomers was $23,433,939 or
5335,239 roce than agreed apen. Creder o, PSC-36-0670-5-T1 slates that over-
or ungder-collection will be handled 4s @ true-up companent in the nowmal course
of Tempa Eleciric’s [uel cost recovery prececdings. However, due o Lhe shariog
plun approved in this order, Tampa Eleclnv has agreed o refind any revenues
conmibuting o @ ne, ROE inexcess of 12.75% for 1998, Becwuse the company s
within the 100% shanine ranee Jor 1998, any addiclonal revenucs such as s
exeess predit atcributable to the comporany base rule reduction would ultimately be
tefunded to cuslomers. Therelore, Tampa Bloctiie proposes oot o recover this
excais amount i the truc-up, (Winess: FZwalak)

Are the encrgy costs assovigled with five porchaged power ayreements between
Tampa Eleciric Company  and  Okcclsala Corpertion, Farmland  Hydro,
Aunlurndale Power Parers, snd Tlandee Power Parners Limited prodent and
appropnate [or repovery theongh the fucl and porchased power Cost recovery
clause?

Yes, Tumpu Flectric entered into those agreenienls in owler to maintain overall
syacant reliability for ils reluil rwpayers. Each purchase is for firm cupacity and
coeIEy prices at the best available markst price for the required periods of time,
[ yWitness: Browm, Wanl)

Are the costs associaecd with avceleryting the commercial in-service dale ol Pulk
L-nit 2, Tamps Electric Company*s next generalion unit, [rom Janoary, 20010
Delaber, 2060 prodert?

Wes. The acccloration of Bolk Unip 2 will provide oporations] reserves for Tampa
Eleolme, (Witness: Brown, Ward)

Sheuld the Comnission approve Tanps Dlectric Company’s proposcd regulalory
treatment for itz wholesale pewer supply apresment with Floridy Municipal
Power Arency from Jamary 1, 20000 through 3acch 15, 20017

Yes,  Thig frunsaction provides zignificaryt mel bepelis © rarepayers.  This
Connission shoul] approse he company’s proposcd mevenus Now theouph
treatment of this sale which avoids hurming the company while still providing
gigniticant benefits 1o Tampu Clectric’s custommers, [Witnsss: Homunibes)

How should Tampa Dlectrie {lompany inploment the $11,226,598 combined
refund as ordered by the Commission in Order Ne. PSC-99-1950-DAA-TI in
Procke o, 950379-E1, issucd October 1, 1599 umt by the {ommission’s decision
atthe Scptember 7, 1999 apenda”



ESSTTE 191

TSSTTE 1 93%:

ThCO:

ISSUTE 100

TECO:

[S81IE 1900

TECE

[RELE 204

ECO:

If the ammount to be refunded i hmally derermined prior o the heanng in this
dockel, it shpuld be refunded 1o custorners beginning in January 2000, (Witness:
Zwalak)

In erder to ensure that Tampa Eloclrie Company makes prudent purchases on
behalf of its retail mlepyyers, should Tampa Elechic Company's reeovery ol el
costs be limtted 10 an amowunt no preater Than what it receives tar fuel salos?

Tampa Elecmic docs ool belivve that this iz an appropriate asue for inclusion m
this proceeding.  The issuc 15 mhorently vague, as Tampa Electic is not in the
buginesz of selling [wel,  This issue should be srcken lrom this progeeding.
Tampa Electric reserves the dght o submit supplemeantal testimony 1n the cvenl
this new identificd issue remaing in this proceedmg.

Shiold the Commission impose price reserictions on the amounl Tenips Electric
pavs for coal purchase, handling, and transpartation [ram arfiliaced compardes?

This issue is inappropriate for lhis procesding and should be shicken. The
Commission hus in place a process for dotermining 1be recoverable costs
aganeiated with coul purchirses, handling and transportaton by Tampas Dlevicie w
its affilinles, Tanpa Electric rescrves the dght to submit supplemental toshmony
in Lhe ¢vent this naw identificd issue remaing in this proceeding,

Shauld all short-reem wholesale sales be subiect o interuption to assurc that
sufficicnl cupueily is availakle for retall ralcpavers?

This issue is inappropriste for this preceeding. Tampa Elcctnie reserves the nght
t3 submil supplemental testirnony in the ovent this new identified issue remains m

rlis procecding,

Are Tampa Ekeelric Company™s wholesale revenees from thind party sales bemg
trealed correctly?

Yes, [Wilness: Hemandez)

iy nerating Periormaonce Ingentive Baclor [ssoes

Whal s the uppropriate GPLF roward or penally for perlormance achieved by
Florda Power & Light Company during the poriod Colaber, 1997, through
Sepiember, 19957

[No position,

1k



[S81JE I0H:

[T

S50 O

T

LSS LI 2d-

TECO;

Whal is the appropriate GPIF roward or penalty for performumwe achieved by
[loride Power Corporation. Tampa Electric Compety. snd Gull” Power Company
during the period April, 1998 through Seplember, 19987

A penally ol $729 974 (Witnoss: Keselowsky)

What is the appropriate GFIF reward ar penalty for performanes achieved during
the period Celober, 1998 through December, 19937

A penalty of 546,977, (Withcss: Keselowsky)

What should 1he GPIF carpets/ranges he Jor the period Jarmarny, 2006 theough
Decamber, 20007

‘Uho appropriale targets and ranges s shown in Attachment "A" Lo the prediled
lestimany of Mr, Grorge 4. Keselowsky, slso allyched hereto as Anachma "A°
(W ikness: Keselowskry

¢Companv-Speilic Generating Performangs Ineentive Factor Issugy

“mpany

Should Gulf Power include a new Bia per paurnd indeqrendent variable m the plant
Dhmiel target heat rate cquations?

™0 positien,

Generic Capacity Cosl Becovery Factor Issues

Whal is the appropriate final cupaeily ¢St recovery tuc-up smount fior Flarida
Fower & Light Company and (ulf Power Company [oe the period Oetober, 1997,
through December, 19987

Mo position,
What is the appropriatc final capacity cost TecoyeDy nue-up arneant Jor Florda
Power Carporacion and Tampu Tlectric Company for lhe period Apel, TO93

through Decerber. 19947

Urverrcoovery of 5442,999 for Fampa Electnic Cormmuany. (Witness: Zwolak)



I§31.L 25

TECO

[SELEE 24a:

155LF 2E:

IECL)

S5 E 20:

JECO

Wwhat is the spproptiate estimated cupacily cost recovery tuc-up amwwnt far
Flurida Pewer Corporation and Tampa Electric Company [ the period Jannary.
14998 |hrowtzh December, 19997

F2.9%0.803 undemecovery [or Tampa Elcetric Compuny. (Witness: Zwolak)

What Is the wppropriate total capucily vosl recovery truc-up smount b he
coltectedirefunded during the periad Jamary, 2004 through Degember, 20007

S52.487,5304 underrecovery. (Winess: Zaalal)

What s The approptiate projocled nel purchased powcr capacily gost recovery
amount to b eluded in the recovery factor for the periad Janmary, 2000 Lhrough
Ercpembier, 200407

533,983 154, (Witness: Swdlak)

What are the projecicd capauity cost recovery factors [or the perind lanuary, 2000
throngly Decermber. 20007

0204 ponls per KW before applying the 12 CP and 1713 allveation
methodolegy, and producing fhe capacity rceovery faclurs by rate schedule,
(W Itncss: Swalak)

Shauld all revemue from wholesale power contracts that wfililies count as fiem
power supply be subject to public dizclesurs und serating for pradency 7

Mo, Amounls that electric utilitics pay lor wholesale power contructs sheald not
be publiclhy dizclosed,  However, these amounls showld be presented w and
deotormines] by this Oomenission lo be prydent and appropriatc. By publicly
disclosing all condilivos o wholesale power conlracts, the disclosurs would harm
{he sumpericive intereste of the utility andfor the schler and would impair the
cfforts of the wiility wh contract for capacily sod enerpy at favorable tovms, Tonder
such elrcwmatances thiz infarmadon in entitled 1o conlidential protection undcr
Seclion 366.057, Florida Statutes. Tampa Flectric reserves the righl fe subimit
aupplemental tesimoeny in the event this iemains yn s5ue in this preceeding.

Compagy-Specitic Capacity Cost Revoyery Clanse [ssnes

Florida Power g Livhe Compary

SUE 30:

Should the Commission allow FFL o reeawer the payment madc to Codar Bay in
the capacily sl recoveny clause a3 o tesull ol a eomt’s merprelyiion of u

12



TECO:

contract dispuie over the capacity priciiye provision ol a QF contract botween the
Lwo paries?

N position.

Tarnpa Flectric Comipany

S&LE 31 Are lhe capacioy costs asgocisled with five purchascd power apresments heraeen

T

!

Tampa Electic Company and  Okeclands  Corperation, Fannland Hydro,
Aubumdule Power Partnors, and Hardee Power Parncrs Limdwed prodent and
appropriate for recovery throwgh the capacily cost recovery clanse”

Yos, For the same reasons stated above relanive e the cncrgy cosls susogiated
with these comracts, (Witness: Brown)

S1PLT

TECCE:  Mone at this tinee,

¥O N
PECC: None st this nme.

OTHER MATTERS

TECD:  one o this ume.



DATTD this 25th day of Cetober, 1999,

Rospectivlly sulvmitged,

(P 1,

LEE L.B¥ILLIS
JARMES D REASTEY
FREMMETII R HAKL
Ausley & BeMullen

Tallahassce. Flonds 32302
(8501) 2249115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY
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CERETIFICATE OF SERYICT.

1 HERTEY CFRTIFY that a trus <opy of Tampa Elccmic Company's Prebearing

Staternent has been furmished by 175 Wail or band delivery (*) en this ™ 7 day ol Octoher,

1994 ta the tollowing:

Mr. Wm. Coclwan Kesting, v
Staff Counzel

Drivision of Lewal Services

Tlatida Public Service Commission
2540 Shumard {ak Bonleward
Tallahassec, FL 32305-0803

W, oo A, bMeGes
Semier Counsel

Flarida Power Corpunticn
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ATTACHMENT A"
October 1, 1998

TAMPS& ELECTRIC COMDANTY
GPIF TARGETS
January 1, 2000 - December 31, 200Kk

[ Availabilicy Heat Rate
Unit | EAF FOF | EUOF

Gannon 3 753 5.7 19.0° 10,362

[ Gannon 6 3.2 I 721 10 3077
Big Bend | 78,1 3.7 16.1 10,1272
Big Bend 2 B0.6 45! 14.5 10,061

Big Bend 3 763 5.7 180 10,187¢ |
Big Bend 4 4 E 137 G976 |
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¥ Original Shest 5401 99E, Po. 14
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