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2.0 Methodology

Several steps were involved in the development of numeric conservation goals and the associated demand-side management plan.  

First, potential DSM measures for cost-effective analysis were selected.  In order to reduce cost, the measures were chosen carefully.  JEA did not model each possible DSM measure.  Instead, JEA’s study focused on alternatives that were expected to have the highest potential for being cost-effective.  The DSM measures analyzed were compiled from programs deemed cost-effective in JEA’s 1995 Demand-Side Management Plan, existing JEA programs, and most cost-effective measure that were found to be cost-effective by Florida’s largest investor owned utility, Florida Power & Light.   The potential DSM measures evaluated are listed in Table 3-1.

Second, each potential measure was evaluated for its cost-effectiveness. Measures were evaluated using the PSC approved Florida Integrated Resource Evaluator (FIRE) model which provides output in the form of the Rate Impact Test, the Total Resources Test, and the Participant Test.  The model evaluates the economic impact of existing and proposed conservation measures by determining the relative cost effectiveness of the measures versus an avoided supply side resource. The avoided unit is the next unit planned for installation for the utility.   FIRE Model methodology is discussed in Section 4.0.  Avoided unit assumptions are discussed in Section 3.3.

Third, based on the cost-effectiveness analysis, numeric conservation goals were developed.  The numeric goals were calculated based on the demand and energy saved by the cost-effective measures.  The results of the cost-effective analysis are listed in Table 5-1.  The proposed numeric goals are listed in Table 6-1.

Fourth, based on the proposed numeric goals, JEA developed a corresponding conservation plan.  The proposed DSM plan defines how JEA will meet its proposed numeric goals.  The proposed DSM plan is described in Section 7.0.
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